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N AR E Overview

1. BRANMESHvE == AR BT S i 2 7 52 2 WL
Australian/New Zealand Forests and Trades
2. WRAFNLE v = Rl 1% 58 S pLid
Australia/New Zealand Forestry Business Opportunities
3. A AN AR IR A8 v = Ol A5 5%
Forestry Oversea Investments Models
Financial Investments 4 45 %5 f 24
Green Supply Chain 7=y & #5512

4. 7. Recommendations
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1R RANE 8T 78 == ARG SR = i A =15
Australian/New Zealand Forests and Trades

o WA Australia
o 78 == New Zealand
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\‘ ML - » —\—L
WK AP /38T Ph ==
Australia &New Zealand
BEORHRINE /8 8 22 38 2 A Vs T RSP T R B B [, P EIAHEE 20150072 B s Australia and New Zealand located

in Southwestern Pacific Ocean, and about 1 500 km apart off.

- UKHIE Australia: T AA770 57 A B, ANIH#J240077; Land area - approximately 7.7 million km2,
Population 24 million;

- B8 == New Zealand: L3 #126.8J5°F 7 A B, ANI#J4707j; Land area - approximately 268 000 km?2,
Population 4.7 million . i
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BRF WS ER —1.2510A W, B EERL416.2%

Australian Total Forest Area — 125M ha, forest coverage about 16.2%

M ha
National Parks- 23
Private- 33
Leasehold- 49
Other Crown - 8
Multiple use*- 10
Plantations - 2

B Eucalypt native forest
[ | Acacia native forest
[ All other forest

Prajection: Albers equal-area with
standard parallels 18°5 and 26°5

Source: Australia’s State of the Forests Report 2013 (MIG & NFISC 2013)

* Multiple use forests include wood production
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Australian plantation forests, approximately 2 million ha
BORHETIWHATHER —H428 A2 W

Of Which: softwood plantation 1.04 million ha, hardwood plantation 910 000 ha;
He: MAATIHKI045ha GEHFAAE) , BRATIMILGha (RHRAE)

Plantation removals
2016—17

19,900 ha
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1997-20174E R AF| N TARTE AR

Australia total plantation area, by type, 1997 to 2017
- ALHRERHELERL HHEKES

New Plantation development in Australia has stopped and could decline!
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2006-201 7K F W AR M KA,

Australia’s Annual Log harvest 2006-2017
KT EFEM B BN T, 20174E[FAL 753300773777 K; Shift from

natural forests to plantations; total 33 Mm? 2016-2017
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Australia Forestry Production in 2017FY
2016-2017 1 B B B KA AR MY A= 7

By FORESTRY

wvolume and value of
log harvest

20 O<o sz muien

11 BSo o5z s5men

The wolurme and wvalue of logs harvested
im Australia increased strongly im 2016 —17,
following a simiilarly robust performance
imn 2015—16.

= | e, | mm—
r/1 Dwar e NEg commencements

d o to 220,900
= . ‘5 /O'in 2016—17
| . Following four years of strong growth,
we dwelling commencements decreased

im 2016—17, primarihy driven by a
decrease in other residential buildings.

omestic p
creased to its highest lewvel since
OOTF—O08.

T —— e

Wood-based panel
production

T*Ti1<o oo

Domestic productiorn of wood-based
panels increased to its highest lewel
since 20710—11.

Source: ABARES 2018, Australian forest and wood products statistics, September and Decermber quarters 20717, Australian Bureau of
Agricultural and Resource Economics and Sciences, AMay.
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20170 BUAE B AR AR Tk

Australian Forest Industry Sector 2017FY

Roundwood harvest 5 A %A% - 33.1 Million m3
Natural Forest & ZR #K - 4.3 Million m3

Softwood Plantation# K N T#k - 17.4 Million m3
Hardwood Plantationff A N\ T4k - 11.4 Million m3

Apparent Consumption (EWNZJTHHET) - 19 Million m3

Imports FK = b 3t 40 52.5{Z T
(AS5.25bn)
Exports AR7= i H 11 %0 A$3.48bn

=Y

Trade Deficit #7750 B 2 10 2% AS1.77bn

\
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MR ZH L, BRFI R fhiFE D

Australia is a Net Importer of Forest Products in Terms of Trading
PRPE S VE B B B P2 A0k 3N BG4 Domestic Supply and Imports

BB A &5 B R B e Ri: paper products and plywood highly rely on importing from the
international markets.

B Domestically produced Imported

8%
16% 9%

25%

75%

91%
84%
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B2 New Zealand

U ZHRAARE - 9507 A, FHRE = Z35.4%

New Zealand Total Forest Area — 9.5 million ha. Forest coverage 35.4%

CHoh, NTARI70T AW, 204 E AR A TR 18%. — R

Of which, plantation forest, 1.7 million ha; near 18% of the total forest

areas in the country. « Northland

Auckland ‘{,
Waikato

ﬂawkes Bay
Tasman District
’ *reater Wellington

Marlborough District

Canterbury

Southlan
}
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A= AL REIR, HE%RNO??Q}@ :

R N THREANT, 90%LL B ARG, HRDEFEHLE;

90% of the total planted forests in New Zealand are radiate pine, rest are
Douglas fir, etc.

BEARN IOV N TS HARAIL11.35%, R AE;

Hardwood plantations only accounted for about 1.35%, mainly Eucalyptus.

92% N TH AR NN YA BT A

Planted Forest Ownership 14
Ksat 1 April 2006

Plantation forest* 1.7m ha

Privately owned ™ 92%

Pasture & arable land 10.8m ha

Other nen-forested [and 6.4m ha

Matural forest? 7.8m ha

Registered public :-:lrnpan',l'ﬂh
Local government 2%

Central gavernment* 1%
State-owned enterprise 1%
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H

=MEmAEre O
_New Zealand Forest Production & Exports
Aol 2 JUERIE I, S T EFRRIEKFI9XE). New Zealand’s forestry

sector has had a stellar in last few years, and increase was largely driven by strong
. Major Export Earmers !+
demand from China.

h~

&, 000,000
5,000,000
20084F Lok, ABHEP A K 3 o000 -
20084 K- 7 50%, 1£3300/7M3; Looogoo I 00 wm
Hrh1880/7M3 thH, L120164F1 B T T
K18%; JEAH & 1)2/3,4) 1270 B EEEEEEEEREEEEREE
Jim3 2 E vear
BN | ops and wood chips I Faper and paperboard
B sawn timber and sleepers Panel products
Wood pulp Other forest products

softwood log harvesting increased

- . Exports of Forestry Products by Main Countries of Destination
50% to 33.1 million m3in 2017

Pecpie’s sepusticof China NN |
. - Australia [0 0
shipped a record 18.8 million m3 of meputie ot Kores N |
softwood logs overseas last year, up E Japan WM
o 2 India [IN|
18% on 2016, < i
Indonesia ||
Almost 12.7 million m3, or 2/3 of Other countries I
. o 500,000 1,000,000 1,500,000 2,000,000 2,500,000
softwood logs harvested in New Nz 2000
Zealand exported to China in 2017.
BN Logs and poles I Fsper and paperboard?
B sawn timber/sleepers Panel preducts
Wood pulp All other forest products™
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7= LGB RIEE - BRRINE/FT U 2 L8 N THRER

Green Supply Chain — sustainable management plantation forests experience in
Australia / New Zealand

PAze 4 Al RE g N THRB 1730, AR BEE RS R, oM HR 2R Tk
Manage the plantation estate in a safe and sustainable way to optimize the return to the investors
whilst contributing to the needs of social and environment

WK 2520075 AW AT S8 N TR ChHEEHRRSHRL6%) , 1RAL87% M A M A,
FEAHK 8 #)3300 /7 3777 K Australia: plantation forests (approximately 2 million ha or % of the total
forests in the country) supply over 87% of the total wood production, that was 33 million m3 in 2017FY.

FU0L: 170 ABATHESHEATH (HaERAMERL18%) , HU08%LL EAMA M, I

K I;

New Zealand: approximately 1.7 million ha, or 17.8% of the total forests in the country) supply over 98%
of the total wood production, it was about 33 million m3 in 2017FY too.
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2. Australia/New Zealand Forestry

Business Opportunities

BRI /50 v == ol g b A L

& SOUTEH STAR. AUSTR ATLIA



Australia/New Zealand’s Advantages and
Investment Environments

R /35 0 = 45 B A B AL 5

PO R A

Long-term stable economic returns £ 852 52 4 56 K
Low sovereign risks B B 3= AR

A stable policy environment f2 5 IR IR 15

A turn financial markets R IEHI S REITT

Transparent legal system % BH VAR AR £

Y 22RO A N [ 5 [ B2 H B 5 1 2 ChZFTA/ChAFTA  (Free

Trade Agreement)

WRACH)IV.20144E LUK B N B
?%Eomn$¢lﬁ@&11WE%m

I G L IERS BOSTIE Q97 122
G o A A RS9 R AN R L, A
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Sy NZIRIAE W & 47 g B
Australia/NZ Forestry Business Opportunities
DEJT R AR BT U5 SRt 5 R R B2, ABASHCIRR Bt s RO/ vl == 0 R 1Y)

A%@%ﬂ%ﬁi?%ﬂ,ﬁ%?%%@ﬁ@%ﬁ&%%%,m%ﬁﬁ%ﬁ
% I

Molb Bt et, BRI, BEEHRASE KR R AR a8 N TR SR — B LIk
e E AL S, JUH R R R LB IR S8 e & i HH 55 77 2 —(Plantation Forests is a
sustainable real asset with solid returns that benefit the environment/social/economy)

AN TG E LI, SEHEREH L M/ T AN THIE R,

R N IHRERRMUAE, AIFFERE ;s WBRARE /B0 = ML S R 10 7 R I HoRE:
Bt A PR ALE o
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VR /3 78 == AP AR BE LA

Australia/NZ Forestry Business Opportunities

— FRMEVR S ARHE Forestry resources
o EFHBMNE M A A HER—RAGEMRE, AEFE LA FAEK
AV ECR 37 F BB R FEA A A+ A s, S AN MR A Fh i
i
— JNT Processing
o VIBRFNEAE], ARIMINTLEERAHFBAR, w&MIH &S 8) 1A
AR, ERERAA SRR ARG LB (HBLORSM EE
N, HEWARMIN LSk, fEARNK; G 7m
I SR Lo BT 7 == B ARAR B YR 5 0% ILAE 9 B2 3R O XY st F Ak 3 o
72 o B I ) P2 i o
e FEETIH (Greenfield)
e ZHUIH (Brownfield)
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3. Forestry Oversea Investments

A WA MR G 7Y == 5 B D 5%

o PFEEREA (Two Major Investment Models) :
- &RV B E R Financial Institutes Investment Model — E B K BB &M FPE R &

(International Superannuation Funds)
U, e.g: New Forests CErARMLEER]D
Hancock Timber Resources (V3 2% v R EIHEER])
Resource Management Service (VR HIRSS AT
Global Forest Partners (4EREVE Sk A
CBAWF 8545 95N X, RS /ARS8, BUEA RN IEETT BN NG E S, HQP)

i

- PR A BT I;\dustrial Chain model - HAS KA + F=Mk sk (large corporations + Industry
Key Players

u, e.g. - Mitual Corp =HHr =tk 24t
- Sumitom Corp 1 A k24t
- Nippon Paper 3.3 400
- Ojo Holding F Tk &4t
- Marubeni Corp FLZL#RI 24t
- Itochu Corp B Bk 24
(CRYE - A= —is ), CRUE- PR 5T — S5 4

- R EAROE Al AT I XS SR B R ] A s, A P 2 N MR BRI B A
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PFFAN [F] 35 52 3R 2 o7t

Foreign Forests Investment models

Tl N TR BB e A B RFAIE R P AR R vl e 4

the characteristics of plantation investment are renewable and sustainable.

o SRBUDLRT AR FEAT I 55 B B E H & institute investors concerns:
— K& e 1Bk 1E 5% comparatively high historical risk-return profile
— PATHRBhEE )k, SRMAGIFHRCRAL, H MK
low or even negative or relation with stocks and bonds
— HERKREKIERHER GEEEKY ZIEIE{E) positive correlation with inflation

o MRV EER LTS industrial Chain Investment advantages
— FEETIIEL, RIEEMEMEN secure resources

— RIS — %k, ENFRE, B resource — harvest — shipping,
stable supply chain, costs competitive advantages
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4. 721X Recommendations

- Rt TR EE NS BT A H A B E S
A1E; Group Green Supply Chain, need build up a platform to link the
organisations/companies domestically & internationally, and co-operate to
resource countries.

- PR AT DA SNSRI/ D =2 BR AR T R AR BT 4 B A1 T 2
China can borrow the international institutes & Japanese companies’
forestry business experience in Australia/New Zealand.

- g ML A R AR = KT ICEE ISR building up the long-

term relationship with the resource countries.

- SN AN R S S and st ), iR e 0 kS E ) o

T; value-added wood processing investment in overseas.
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%5 Summary

. é?ﬁ Zr OO AN BE - ORI/ 8 22 RN TR RF 8t s

e Global Green Supply China — Australian/New Zealand have a good
experience in forests sustainable management.

. %ﬁ%&giﬁﬁﬁﬁﬁﬁﬁﬁﬁ ERNIZ P S el
=7 > AAE S HAD B X B¢ o 22 55 quality plantation forests have a
long-term investment value, Chinese forestry related investors can

learn from other countries

o HEMMEIRITFEG, B, &5 EEREASNME L/
A K IH A
e Team work and an international platform can benefit to Chinese

forestry related organizations/enterprises involving in green supply
chain globally, and long term co-operations with other countries.

,gg The Institute of Foresters of Australia
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Thank You'!

REBE (Malinda) Minhui Zhu
FE 7 BB 14 Email: malinda.zhu@gmail.com
2280362698@qg.com (H[E)
F-HL Mobile: 159 8519 6232 (F1[H)
+61 438 721 287 (I KFI)
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