l BARC 2018
Ii w2 hA%

ooooooooooooooooooooooooooooo

IKEA case study on timber
legislation
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1) IKEA introduction EZRE

2)  Timber legislations and IKEA experience A&
EEZREARBEREE

?  Challenges and proposals HkELARERIN
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Timber legislation
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- No mutual recognition between laws ;ZZEZBIHAIAR]
« All demand Due Diligence system FrE&EfEERERAET

« 90% of IKEA retail market BZ= 7I90%HNEFREETA
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EU Timber Regulation 2013 U.S. Lacey Act 2008 Illegal logging Prohibition Act 2012
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IKEA specifications-plant legality
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- Applicable to all plant materials used in IKEA products; HTFEZ~
AR EEYIM R

« Due Care to avoid illegal harvested plant materials used in IKEA

products JIiE S ERAEEROGEN M HIFTE THR AR

@' Specification s s
Plant materials - tracaabllltv

IKEA of Sweden AB Vearsion no: AA-432233-10
of mwaden requirements



IKEA requirements beyond the

legislations {EiZHMlZIMYEtEE%K

Forestry standard #liF g

Basis of IKEA's Due Diligence
System
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Integration of ALL legal
requirements & FSC
requirements
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Paper Packaging more
sustainable sources
requirements FESEIHIE:
Kk
including corrugated board, label,
Assembly instructions etc. EFR4EAE ,
gz ShE
Only More sustainable sources (FSC
or recycle) from FY20
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IKEA experiences
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- Be audited by EU authorities, Australia etc #RrEELAK R
KA '=Eﬂ131‘ﬁ9€m$’] NETZ

» Results: passed with comments , one ongoing &Y , —
NEZIEEIHITH




Main challenges during EUTR audits
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Different interpretations and definitions on auditing Requirements SE&ZEXRARAR
RRIEFNIENX

- define “acceptable due diligence systems” in different ways. ¥ “nliESRINEEEF
" FFRRRE

« lack of a unified approach across Member States. fEfkREZBRZFZ —HNHB NG E
« lack of consistent policies for implementing the current legislation, including

auditing procedures and certification acceptance. H{TIBEMERERZ—HRIBIEE
Lengthy and costly procedures: ERSNBISEIZRIE

- fragmented application of rules and demanding procedures RN ITA—E
« problematic issue for both large company with complex and global value chain and
for small companies with less resources. 3FALXBURIIMNATFiIREPEE XKLL



Proposals for EUTR Improvement
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Define “"Appropriate Due Diligence System”
X "GENRENEERR"
» Align Enforcement Procedures
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IKEA standpoint on EUTR scope expand
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« IKEA supports the European Commission’s efforts to combat illegal logging through
implementation of the European Union Timber Regulation (EUTR).
B IFR BB I A EZ= R TR R R R

« As today the Commission considers expanding the scope of the legislation, we

encourage Commissioners to first prioritize a review of current implementation

procedures and to urge all Member States to fully implement and effectively
apply the existing legislation.
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