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International Log Prices

Sarawak Log Prices

FOB


per Cu.m

Meranti SQ up

US$160-165


 small

US$130-135


 super small
US$100-105

Keruing SQ up

US$130-135


 small

US$100-105


 super small
US$75-85

Kapur SQ up

US$145-150

Selangan Batu SQ up
US$155-160

The STA Review has published recently released trade data showing that the export of timber products from Sarawak totalled RM5,353 mil. in 2002 an increase of 7 percent on 2001 figures.  Plywood exports amounted to RM2,508 mil. up 13 percent on 2001. In terms of volume some 2,449,161 cubic metres was exported an increase of 5 percent on 2001.

The value of sawlog exports grew by 9 percent to RM1,646 mil.from a volume of 4,531,323 cubic metres in 2002 and unit prices were slightly higher in 2002 compared to 2001. The value of sawnwood exports fell slightly to RM818 mil.in 2002.

In other news, Rimbunan Hijau, one of Sarawak's leading timber companies, is investing over RM250 mil. to establish plantations about 90 kilometers from Kuching. Reports say that the major species will be Acacia Mangium, Gmelina, falcataria and Eucalyptus deglupta. 

West African Log Prices

FOB


LM
B      BC/C




     Euro per Cu.m

Afromosia/Assamela
381
350
-

Acajou/N'Gollon
175
152
-

Ayous/Obeche

175
160
106

Azobe


145
122
114

Bibolo/Dibtou

145
106
-

Fromager/Ceiba

114
114
-

Iroko


274
228
-

Limba/Frake

122
107
99

Moabi


221
198
-

Padouk


206
168
-

Sapelli


221
206
175

Sipo/Utile

274
244
-

Tali


129
129
91

Doussie


427
335
-

Myanmar

The average price for assorted quality teak logs during March was US$846 per hoppus ton compared to US$876 last month.  Actual prices ranged between US$716 and US$1133 per ton.  Analysts suspect that prices may be tending down due to the uncertain global situation and probable increases in freight costs. 

Veneer Quality 
FOB per Hoppus Ton



February
March

4th Quality

Average
US$4153
US$4225 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$3261
US$3266 (
Grade 2 

Average
US$2884
US$2871 (
Grade 3

Average
US$899
US$893 (
Grade 4 

Average
US$1361
US$1289 (
Assorted
US$876 
US$846 (
Other Hardwoods

The small quantities of hardwood logs sold and the irregularity of the supply of these logs means that the prices quoted do not reflect any trend and cannot be used as a reliable price base. 

FOB per Hoppus Ton



February
March

Padauk 

4th Quality
No Sale

No Sale 

Assorted Quality No Sale
No Sale

Yemane
US$172
US$385 (
Oo-Ban

US$172
US$190 (
Kaung-Hmu
No Sale

No Sale 

Kadat

No Sale

No Sale 

Kanzo

No sale

No Sale 

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

 Prices for most wood products remain relatively stable in terms of the real, yet a slight rise was seen interms of the US Dollar due to changes in exchange rate this month. Last month the average US Dollar exchange rate was at R$ 3.60 it is currently at R$ 3.45.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
No Sales

Ipe


US$57 (
Jatoba


US$31 (
Guaruba

US$21 (
Mescla(white virola)
US$21 (
Representatives of the Brazilian private forest sector, based on studies carried out by STCP Engenharia de Projetos Ltda, are expecting a deficit in plantation wood production. Currently, pine log production in Brazil (46 million cubic metres/year) is approximately 10 million cubic metres/year over the sustainable capacity of 36 million cubic metres annually. In the case of eucalyptus, domestic log production is 78 million cubic metres/year, which is under the sustainable capacity level assessed at 87 million cubic metres /year. 

Pine growing stock reduction is expected to accelerate over the next few years according to the study, specially in the main producing regions in southern Brazil. The study indicate that by 2010 the national deficit in pine log plantation will be around 20 million cubic metres, while, in the case of eucalyptus, the deficit will be 5 million cubic metres. 

Representatives of the Brazilian private forestry sector are claiming that to address this issue a forest plantation agency should be created within the Ministry of Agriculture. A long term policy for the sector should be developed and the forest legislation should be simplifying and adapted to more closely involve the small and medium-sized rural producer into the plantation process. The idea from the business sector is to remove the responsibility for the plantation forestry sector from the Ministry of Environment.

In other news,the Brazilian Federal Chamber (Brazil's lower legislative house) approved a project that foresees a US$71.6 million loan for the preservation of Brazilian rainforests.  It is a legislative decree project linked to the Financial Cooperation Agreement between Brazil and Germany, signed in February 2002.  

The proposal, which was approved at the end of last February, still needs to be submitted to the Brazilian Senate for analysis. The resource loan program of the KfW (Credit Institute for Reconstruction of the German Government's Development Bank) will support nine projects in the remaining Atlantic Forest's ecosystems in the Brazilian states of Rio de Janeiro, Minas Gerais, Sao Paulo, and Santa Catarina as well as in the Amazon Forest and in indigenous reserves of the Legal Amazon. 

According to the Brazilian Ministry of Environment (MMA), US$ 5.5 million will be invested in the ecological corridors of the states of Amazonas, Bahia, and Espirito Santo; another US$ 8.2 million will go to the protection of the Atlantic Forest, in Minas Gerais, and US$ 14.3 million will be aimed at demonstration projects for the indigenous communities

Indonesia

The Forest Industry Revitalization Body (BRIK) of Indonesia is recommending the removal of all Indonesian import duties on wood products. With fewer Ti mber Harvest Licenses domestic log availability is very tight and domestic wood processing industry are losing their competitive position says the BRIK. 

At present, Indonesia is practically closed to import of wood products as it imposes a 10% duty on imports, and a host of other taxes. Some manufacturers have been trying to import Radiata pine logs from New Zealand and BRIK is trying to help develop this type of new.

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$65-75

 Core logs

US$40-50

Sawlogs (Merantis')
US$65-80

Falkata logs

US$80-90

Rubberwood

US$49-50

Pine


US$65-75

Mahoni


US$495-500

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$175-180

Balau


US$175-180

Merbau

US$220-225

Peeler Core logs
US$70-80

Rubberwood 

US$48-50

Keruing

US$130-135

Ghana

A Cabinet reshuffle announced on Friday 28th March 2003 in Accra has indicated that, Professor Kassanga who was the minister for the Ministry of Lands and Forestry will now head the Ministry of Science and Environment. Professor Dominic Fobin, formerly of the Ministry of Mines, has been appointed to head the Ministry of Lands and Forestry.

In another development, the chief executive of the Forestry Commission, Mr A S K Boachie-Dapaah has revealed that over the past 10 years, Ghana has lost more than 4.0 million cubic metres of exportable timber, estimated at more than US$600 million, through bushfires.

Speaking at the launching of a national wildfire management project in the transitional zone of Ghana at Bechem, he said the situation is very disturbing as it is difficult to regenerate the forests as a result of repeated burning. 

The Netherlands government is providing a grant euro 12.2 million to assist Ghana in wildfire management.

                                   
per Cu.m 

Wawa


US$23-37 (
Odum


US$35-175 (
Ceiba


US$23-53 (
Chenchen

US$29-53  (
Mahogany 

(Veneer Qual.)

US$47-152 (
Sapele


US$47-140 (
Makore 

(Veneer Qual.)

US$47-140 (
Restoring Degraded Forest

Under the National Forestry Plantation Development, the Ministry of Lands and Forestry is to replant about 80,000 hectares of degraded forests annually to boost the timber production in the country. A modified Taungya System of planting, where plant trees are interspersed with food crops will be used so farmers and communities can benefit from the farm produce as the forest grows.

International Sawnwood 

West Africa

FOB



per Cu.m

Okoume


Euro

FAS GMS


266

Standard and Better

251

FAS Fixed Sizes

297

Sipo

FAS Standard Sizes

640

FAS Fixed Sizes

670

Sapelli
FAS


487

Dibtou





FAS Standard Sizes

381

FAS Fixed Sizes

412

Iroko

FAS GMS


548

Scantlings


487

Strips



274

Khaya

FAS GMS


398

Brazil

FOB Belem/Paranagua Ports

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

no trade

Jatoba Green (dressed)US$550 (
Cambara KD

US$420 (
Asian Market(green)

 Guaruba
US$240

 
Angelim pedra
US$260 (
 
Mandioqueira
US$180

Pine (AD)

US$120

Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

White Meranti A & Up   US$290-295

Seraya

Scantlings (75x125 KD)  US$510-520

Sepetir Boards

    US$190-200

Sesendok 25,50mm 
    US$285-295 

Merbau (75mmx125mm  US$505-515

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

FOB

Euro per Cu.m 

Afromosia

855

Asanfina

472

Ceiba


180

Dahoma

272

Edinam


350

Khaya


520

Makore


449

Odum


540

Sapele


460

Wawa


240 (
Peru

For US Market


per Cu.m

Mahogany  1C&B, KD 16%

Central American market  US$1700-1200

Mahogany  1C&B, KD 16%

US market 

  US$1170-1210

Walnut 1" Thickness, 6' - 11' length



US$630-645

Spanish cedar # 1 C&B, KD 16%



US$600-640

Virola  1" to 1 1/2 Thickness, 6' - 8' 

length, KD 

US$290-300

Lagarto  2" Thickness, 6' - 8' length



US$280-300

Ishpingo  2"Thickness 6' - 8' length



US$370-400

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

No sales

Ipe


US$200 (
Jatoba


US$145

Southern Mills

Eucalyptus AD

US$63

Pine (KD) First Grade
US$93 (
Chances for Brazil to meet the 8.5% inflation rate target established by Brazil's Central Bank (BC) are slim, since the rise in prices at the end of last year has still not produced the inflationary impact. The BC is expected to  keep the basic interest rate at 26.5%, even though it has admitted that it tends to rise. 

IBGE's (Brazilian Institute of Geography and Statistics) Comprehensive Consumer Price Index (IPCA) calculated Brazil's February 2003 inflation rate at 1.5%, which means it is 0.7% below January's rate. According to the IPCA, Brazil's accumulated inflation rate for the months of January and February 2003 was 3.9%, which is 0.88% above the first two months of 2002. February inflation rate fell in relation to January, due to a lower rise in consumer product prices.

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per Cu.m

AD 6x12-15x400cm
US$215-225

KD


US$290-300

AD 3x20x400cm
US$300-310

KD


US$315-325

Keruing 

per Cu.m

AD 6x12-15cmx400
US$205-210

AD 2x20cmx400
US$210-220

AD 3x30cmx400
US$220-230

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$225-235

Kempas50mm by

 (75,100&125mm)
US$150-155

Red Meranti

(22,25&30mm by180+mm)





US$220-225

Rubberwood

25mm & 50mm BoardsUS$185-190

50-75mm Sq.

US$195-200

75mm+Sq.

US$210-215

Ghana

A member of the Forestry Commission has recently disclosed that it is estimated that Ghana loses about US$54 million annually through illegal chainsaw operations.

Stiffer laws against those who are directly involved in these chainsaw activities or those who indirectly destroy the forests have been called for to stop the damage to the country's forests.

Sawnwood
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emeri

US$64

Peru

                                       per Cu.m

Mahogany

US$1485-1490

Virola


US$180-195

Spanish Cedar

US$630

Catahua

US$172-177

Tornillo

US$347-358

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$225-230

3mm


US$200-205

6mm 


US$165-175

Brazilian Plywood and Veneer

Increasing international demand has taken both pine and tropical plywood export prices higher for the January-February period of 2003 in relation to the same period of last year. 

In the first two months of 2003, Brazil exported US$30.2 million in tropical plywood, 15.7% more than in the equivalent period of 2002 (US$ 26.1 million). As for pine plywood, Brazil exported US$ 42.3 million in the January-February period of 2003, 65.2% more than in the first two months of 2002 (US$ 25.6 million). 

Due to the currently high stock levels of Brazilian pine plywood in Europe a reduction in orders is expected for the next few months accompanied by a price decline.

FOB Belem/Paranagua Ports

Veneer FOB

per Cu.m

White Virola Face

2.5mm


US$175

Pine Veneer (C/D)
US$135

Mahogany Veneer
per Sq.m

0.7mm


No trade

Plywood FOB


per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)

US$220

 15mm BB/CC (MR)

US$210

For Caribbean countries

White Virola 

4mm



US$250 (
12mm



US$220

Pine EU market

9mm C/CC (WBP)
US$175

15mm C/CC (WBP)
US$165 (
Malaysian Plywood

MR Grade BB/CC FOB per Cu.m

2.7mm


US$240-245

3mm


US$200-205

9mm plus

US$165-175

Domestic plywood

3.6mm

US$245-255

12-18mm
US$180-185

Ghana

Rotary Veneer

Core
Face





1mm+
1mm+

Bombax, Chenchen, 
Euro per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 
 321
356

Ceiba


263
302

Mahogany

-
462

Core Grade 2mm+

per Cu.m

Ceiba



US$217

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$265

Sliced Veneer

Euro per Sq.m

                         Face
Backing

Afromosia
1.19
0.69

Asanfina
1.14
0.67

Avodire
0.92
0.51

Chenchen
0.72
0.44

Mahogany
1.03
0.62

Makore

1.01
0.52

Odum

1.54
0.92



Plywood Prices FOB

Redwoods


Euro per Cu.m

WBP

MR


4mm

447

372

6mm

278

252

9mm

256

239

12mm

248

229

15mm

252

232

18mm

246

228

Light Woods




WBP

MR


4mm

402

266

6mm

273

218

9mm

238

202

12mm

225

184

15mm

229

187

18mm

204

170

Peru

FOB For Mexican Market 
per Cu.m

Copaiba plywood, 

two faces sanded,  B/C, 15x4x8mm
US$320-350

Virola plywood, two faces sanded, 

b/c, 5.2mmx4x8

US$350-380

Lupuna plywood, treated, two faces sanded, 

5.2mmx4x8

US$300-310

Lupuna plywood, b/c , 

15mmx4x8

US$300-310

b/c, 9mmx4x8

US$320-330

b/c, 12mmx4x8

US$305-315

Veneer Prices

FOB 

per Cu.m

Lupuna 2.5mm
US$195-200

Lupuna 4.2mm
US$205-215

Lupuna 1.5mm 
US$225-230

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face

US$101 (
White Virola Core

US$88 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$281 (
15mm
White Virola

US$197 (
4mm Mahogany 1 face

No trade

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$195-210

12mm


US$170-180

18mm


US$155-170

Peru

Lupuna Plywood 

per Cu.m

122 x 244 x 4mm BB/CC
US$404

122 x 244 x 6mm BB/CC
US$399

122 x 244 x 8mm BB/CC
US$390

122 x 244 x 10mm BB/CC
US$382

122 x 244 x 12mm BB/CC
US$380

122 x 244 x 15mm BB/CC
US$381

122 x 244 x 18mm BB/CC
US$380

Other Panel Product Prices

Brazil 

FOB Belem/Paranagua Ports

Export Prices

Blockboard 18mm
B/C
per Cu.m

Pine



US$190

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$191 (
15mm Mahogany Faced

No Trade

Particleboard

15mm



US$130

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$135-145

Domestic Particleboard

9mm


US$140-150

12-15mm

US$135-140

18mm


US$125-135

MDF Export (FOB)

12-18mm
US$150-160

MDF Domestic 

12-18mm
US$160-175

Malaysia

Particleboard (FOB)


Export

per Cu.m

6mm & above

US$140-150

Domestic

6mm & above
US$145-160

MDF (FOB)

per Cu.m

Export 15-19mm
US$165-175

Domestic Price

12-18mm

US$180-190

Peru

Timber imports in 2002 decreased to US$34 million, down -4.14% compared to 2001.   Particle and fibreboard imports (US$8.9 mil.were up 16.46% and imports of furniture and parts, at US$6.8 mil grew 17%, a sustainable growth for 2002

Nowadays Chile, Ecuador, USA, Brazil and Latvia are the main supply countries, accounting for over 75% of the total Peruvian wood product imports. 

Chile, US$15 mil (19.47%) and Ecuador (US$5 mil. (10.79%) are the top ranked supply countries and these two increased the export of  boards and pine sawnwood to Peru. Both countries cover supply 59% of the total Peruvian wood imports.

The USA and Brasil are the main furniture suppliers.

Domestic Particleboard Prices

Domestic

per Cu.m

1.83m x 2.44m x 4mm
US$302

1.83m x 2.44m x 6mm
US$250

1.83m x 2.44m x 8mm
US$215

1.83m x 2.44m x 9mm
US$211

1.83m x 2.44m x 12mm
US$194

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Laminated Boards



Falkata wood

US$310-315

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$515-525

Grade B
US$440-450

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$520-530

Laminated Scantlings

72mmx86mm

US$475-485

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$625-635

Grade B
US$495-500

Ghana

Parquet Flooring

10x60x300mm 

FOB 
Euro per Sq.m

Apa

13.64

Odum

8.57

Hyedua
13.67

Afromosia
13.72

10x65/75mm

Apa

14.47

Odum

10.18

Hyedua
18.22

Afromosia
13.93

4x70mm

Apa

14.79

Odum

10.48

Hyedua
17.82

Afromosia
17.82

10x50mm/77mm

Apa

10.99

Odum

8.50

Peru

FOB


per Cu.m

Cabreuva KD S4S 

Asian Market

US$750-800

Cumaru KD, S4S, 

(Swedish Market)
US$635-650

Cumaru KD, S4S, 

(Asian Market)

US$565-575

Pumaquiro KD # 1, C&B 

(Mexican market)
US$450-470

Quinilla KD 12%, S4S 

20mmx100mmx620mm

 (Asian market)

US$570-580

Furniture and Parts 

Malaysia

In a recent speech, the Deputy Secretary General in the Malaysian Ministry of Primary Industries said wood processing companies, especially the furniture producers, must strengthen cluster development and specialisation to boost production of high quality products. This was necessary, he said, if the sector was to face up to the stiff competition from countries which could produce more cheaply like China. He stress that gone are the days when a furniture company should make every component, now they must cooperate and team up in production.

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$19.5-20.5ea

As above, Oak Veneer US$31.5-33.0ea

Windsor Chair

US$7.5-8.5ea

Colonial Chair

US$10.5-11ea

Queen Anne Chair (with soft seat)

without arm

US$12.5-14ea

with arm

US$17.0-18.5ea

Rubberwood Chair Seat
FOB each

27x430x500mm
US$2.25-2.45ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$490-500

Standard

US$475-485

Brazil

FOB Belem/Paranagua Ports

Edge Glued Pine Panel

per Cu.m

for Korea 1st Grade
US$451

US Market

US$430

Decking Boards

Cambara

US$650

Ipe


US$910 (
Report From Japan

Container freight soaring

Container freight rates continue to rise and the BAF (Bunker Adjustment Factor) has been going up every month. The base rate for containers has been raised by US$200-300 per box ( 40' dry cargo) since March. Japanese importers say that this represents an increase of about US$2.50 per cubic metre . Because of the recent strengthening of the Euro, Japanese importers have been demanding European suppliers reduce prices with the new freight rates comes another burden on importers.

January plywood Imports

January plywood arrivals were 401,000, 4.6% less than the same month a year ago but 7.4% more than December. February arrivals are forecast to be down to less than 400,000 cubic metres again. By source, Indonesia supplied 230,000 cubic metres, 16% more than December and Malaysia sent 133,000 cubic metres, 0.2% down on December. China increased deliveries by 10.5% from a year ago to 15,000 cubic metres but January imports were 34% less than December and analysts suggest trend seems to be down because of weak demand for non-JAS sheathing. 

Because of the new formaldehyde rules which come into force in July, non-JAS sheathing will no longer be bought so the importers are trying to dispose of their inventories and will reduce future import sharply. 

Daiken Sarawak, NPIL acquired JIS certificate

Both Daiken Sarawak, a joint venture company manufacturing MDF in Malaysia and Nelson Pine Industry in New Zealand have acquired JIS certificate. This is the first time for a Malaysian and New Zealand MDF plant to acquire JIS certificatication. Both are ready to manufacture and ship new F 4 star grade products under the newly revised Building Standards Act when. Daiken Sarawak's production in 2002 was 106,000 cubic metres, out of which 85% was shipped to Japan. NPIL's annual production is about 370,000 cubic metres and marketing is roughly one third each to Japan, South East Asian countries and Australia/New Zealand.

Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,150

Meranti (Hill, Sarawak)

STD Mixed


6,250

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

5,400

Taun, Calophyllum (PNG)

and others


5,100

Mix Light Hardwood

(PNG G3-G5 grade)

4,500

Okoume (Gabon)

6,800

Logs For Sawmilling 

FOB Price 

Yen per Koku

Melapi (Sarawak)

Select



8,800

Agathis (Sarawak)

Select



8,600

Lumber
FOB Price 
Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 

1st grade

112,000

Mixed Seraya 

24x48mm,

1.8-4m, S2S

42,000

March Wholesale Prices

[image: image1.emf]Indonesian Plywood yen per Sheet

2.4mm  (thin plywood,  A board) 920 X 1830

270

3.6mm  (midium thickness, OVL) 910 X 1820 

400

5.2mm  (midium thickness, OVL) 910 X 1820 

520

8.5mm for sheathing (UTY) 910 X 1820 

670

11.5mm for foundation   910 X 1820 

630

12mm concrete-form ply (JAS) 900 X 1800

780

11.5mm flooring board (JAS) 945 X 1840

1100

3.6mm baseboard for overlays (OVL) 1230 X 2440

660

5.2mm  for packing  1230 X 2440

730

8.5mm for packing  1230 X 2440

1000

Malaysian Plywood

2.4mm (thin plywood,  A board) 920 X 1830

270

3.6mm (midium thickness, OVL) 910 X 1820 

400

5.2mm (midium thickness, OVL) 910 X 1820 

520

8.5mm  for sheathing (UTY) 910 X 1820 

670

11.5mm for foundation   910 X 1820 

630

11.5mm concrete-form ply (non-JAS) 900 X 1800

780

11.5mm flooring board (non-JAS) 945 X 1840

1100

3.6mm baseboard for overlays (OVL) 1230 X 2440

660

Softwood Plywood

9.5mm foundation of wall (JAS) 1220 X 2440

1210

12.5mm Sheathing (T&G JAS) 606 X 2273

880

15.5mm foundation (T&G JAS) 1220 X 2440

2050

Particleboard

12mm for woodworking 910 X 1820

460

15mm for woodworking 910 X 1820

570

OSB

11.9mmfoundation of roof (JAS) 910 X 1820

710

9.5mm foundation for 2 by 4 910 X 2440

830

6.5mm for packing (non-JAS) 1220 X 2440

650

9.5mm for packing (non-JAS) 1220 X 2440

850


For more information on the Japanese market please see www.n-mokuzai.com

Report from China

China's Sawnwood Imports Climb

Recently released customs data shows that China imported 5,395,000 cubic metres of sawnwood in 2002 worth US$1.156 billion, a year-on-year increase of 33.5% and 17.1% respectively. The proportion of coniferous timber continued to increase while that of hardwood timbers further declined.

Imports of coniferous sawnwood totalled reached 1.189 million cubic metres, accounting for 22% of imports and a year-on-year increase of 6.2 percent. The proportion of hardwood timber ( 4,206,000 cubic metres ) fell to 78% from 84.2% in 2001. However, this data confirms the still strong position of hardwoods in Chinese imports.

While imports of tropical hardwood sawnwood continued to increase their proportion in total hardwood sawnwood imports further declined.

China imported about 2,937,000 cubic metres of tropical hardwood sawnwood in 2002, a year-on-year increase of 15%. However the proportion of tropical sawnwood in total hardwood sawnwood imports was 69.8% falling 5.3% compared to 2001 imports.

Import value increased, unit costs fell

Although the value of sawnwood imports in 2002 at  US$ 1.156 billion increased by 17.1%, average CIF prices for sawnwood fell to US$ 214.2 from US$ 244.2 per cubic metre due to the increase in the proportion of coniferous sawnwood imports whose average CIF price was US$ 139.9 per cubic metre a fall of 12.3% on 2001 prices.

Sources of Sawnwood

The top five sawnwood supply countries in 2002 were Indonesia, USA, Thailand, Russia and Malaysia. There were not any changes in the major supply countries, but there were noticeable changes in ranking. The USA jumped to second from third, Malaysia fell from second from fifth, Russia jumped to fourth from fifth.

The imports from the top five countries increased to varying degrees: Indonesia (1,420,000 cubic metres ), up by 16.6%; USA (627 000 cubic metres ), up by 59.5%; Thailand (592 000 cubic metres), up by 77.8%; Russia (552 000 cubic metres), up by 79.2%; Malaysia (489 000 cubic metres ), up by 14.3%.

Guangdong Province Consumption of Imports

Guangdong Province continues to attract transnational company investment. Foreign investment in Guangdong Province amounted to US$16.6 billion in 2002, a year-on-year increase of 26.2%. Fuelled by exports, investment (including foreign investment ) and consumption, the GDP of Guangdong Province amounted to yuan 1167.4 billion in 2002, a year-on-year rise of 10.8%, 1.8 percentage point higher than forecast.

Market demand for wood products in Guangdong continues to grow mirroring the rapid growth of the economy and the fast development of the real estate industry where investments reached yuan 117.4 billion, a year-on-year increase of 18.5%. However, Guangdong Province itself only produces about 2.5 million cubic metres of timber and this cannot meet the demand in the Province. Because of this imports are needed to satisfy demand.  Guangdong Province's total consumtion of logs, sawnwood, wood-based panel and paper in terms of log equivalent reached 19.1 million cubic metres in 2002, a year-on-year increase of 10.31% and accounts for 23% of national imports. There were, however, some changes in the sources of supply.

In 2002 the consumption of imported logs in the province declined. Guangdong consumed 1.9 mil cubic metres of imported logs in 2002, a year-on-year decrease of 5.39%. The proportion of Guangdong Province consumption of imported logs to national log imports fell to 8% from 12% last year. 

Tropical log imports from South-East Asia fell dramatically, especially imports from Indonesia (down 70%) and Myanmar (down 30% ). Consumtion of imported Beech logs also fell dramatically as there was a shift to US hardwood imports increased.  Guangdong consumed just 108,700 cubic metres of Beech in 2002, a year-on-year drop of almost 34%.

Because of falling consumption of logs, mainly tropical logs, plywood production in Guangdong Province declined. The Province only produced 929,600 cubic metres of plywood in 2002, a year-on-year drop of around 9%. However, consumption of imported softwood logs ( mainly from Russia and New Zealand ) enjoyed strong growth in 2002 when 459,500 cubic metres were consumed, a year-on-year increase of 74%.

On the other hand consumption of imported sawnwood grew. A total  of 2.62 million cubic metres of imported sawnwood was consumed, a year-on-year rise of 27.4%, and accounted for 49% of national total consumption of imports. The main reason for the increase in cnsumption of imported sawnwood was the growing demand from the construction, home improvement and furniture sectors.

Consumption of imported plywood continued to decline in 2002. Consumption of imported plywood in the province came to 342,000 cubic metres in 2002, a year-on-year decrease of 16%. The proportion of Guangdong Province consumption to national consumption of imported plywood plywood fell to 54% from 63% in 2001. 

The main reason for the fall in consumption of imported plywood which has been falling by double digits annually for the past years is that the quality and quantity of plywood produced by Guangdong Province itself can now meet local market demand completely. In addition the price of domestically manufactured plywood is now much lower than the price of imported plywood. For example, the market price of imported plywood from Indonesia is about 33 yuan per sheet while plywood of a similar quality produced in the province is only 26 yuan per sheet.

Beech Imports Fell in 2002

According to latest statistics from China's Customs, Beech imports continued to declined in 2002 and only reached 507,300 cubic metres worth US$91 million, a year-on-year decrease of 20% in volume and a 47% fall in value ( 634,200 cubic metres and US$ 172 million in 2001). 

Analysts point out that the main reasons for falling Beech imports is that consumers are tending to diversify the range of species used in construction and home improvement. When the construction and home improvement boom began people used mainly domestic timbers such as domestic Ash and later timbers from South-East Asia such as Lauan.  In the nineties, people gradually moved to use more expensive European Beech as disposable incomes grew. But preferences gradually change and attention turned to North American hardwoods which, although of a higher price, became popular. Timbers such as Walnut, Cherry, Maple and Oak became popular. In addition some high value tropical timbers such as Teak and Redwood begin to enter the homes of ordinary families. 

China's Beech imports in 2002 was still mainly from European countries. Imports were from Germany (391,800 cubic metres), accounting for 77%; France (67,900 cubic metres), making up 13% and import from Belgium totalled 30,700 cubic metres or  6% of imports

Austrian Company Invests in MDF

An Austrian company and Jiangsu Province's Danhua Group have agreed to invest Euro 25 million to build a thin panel MDF production line with an annually capacity of 200,000 cubic meters.  The plant is expected to go into production this year.

Jiangsu Kenuo Shuangfeng Wood Ltd Co. is one of the first enterprises built by the Austrian company in China. According to their long term planning, they will produce 400-450,000 cubic meter of wood-based panels annually to become the largest wood products enterprise in China. At the signing ceremony, Ceng Xiaoning, Present of Jiangsu Danhua Group, said that after Kenuo Shuangfeng Wood Ltd Co.has been set up, more than 30,000 mu of Yiyang forest resources will be harvested and that to ensure supplies the company will encourage farmers to plant Poplar forests.

Imports of furniture

According to China's Furniture Association, China's customs statistics shows that China's exports of furniture reached US$5.42 billion in 200s, up by 35% on 2001. Imports of furniture in 2002 amounted to just US$142 mil., down by 5.74% on 2001. Of the exported furniture worth wooden furniture exports were valued at US$2.085 billion, up 12.6% on 2001.

Guangdong Yuzhu Timber Market

Logs


yuan per Cu.m

Merawan 

6m 80cm+ dia

2100-2200

6m 60-79cm Dia
1900-2100

Merbau 

100+ cm dia

2150-2350

80-90cm dia

2000-2150

Belian

45 cm dia

700-1900

Kapur


yuan per Cu.m 

60cm+ dia

1600-1700

Sapelli

60cm+ dia

2800-3000

Less than 60 cm dia 
2600

Beech

45-65 cm

2200-2300

Teak

50cm+ dia

7000-7500

Less than 50cm dia
6500-7000

Sawnwood

yuan per Cu.m

Teak squares

7000-13000

Teak Boards

9000-12000

Beech 3.5-3.8m

5600 

Cherry Squares

7000

Dongwan, Houjie Xinge Wholesale Market

Plywood

yuan per Sheet 

3mm


22-24

5mm


38-43

9mm


59-70

12mm


86-103

Shanghai Furen Wholesale Market

Logs

yuan per Cu.m 

Alder/Birch

3000-3200

Black wood

11000-13000

Panga-panga

4500-5500

Padauk


11500-15000

Tamalan

6300

Sawnwood

Beech


5150

Oak 5cm

10000

Cherry


15500-16800

Sapelli


4000-5800

Birch


2500-4200

Teak


8600

Tamalan

6800-7800

Manchurian Ash
3900

Zhejiang Hangzhou Wholesale Market

Logs

yuan per Cu.m 

Merbau

60+cm1

800-2250

Kauri

60+cm


1450-1600

Panga-panga

35-70cm

7500-8200

Rosewood

30+cm


8000-8200

Indonesian Persimmon

Squares 16cm

14000-16000

Sawnwood

European Beech
yuan per Cu.m

Grade A 2.2-2m
3900

Grade AB 2.2-3m
3400

Teak Squares

16-40cm

6800-7500

Hebei Shijiangzhuang Wholesale Market 

Logs

yuan per Cu.m

Korean Pine

4m 38cm dia

1200-1350

Mongolian Scots Pine

4m 30+cm dia

780-850

6m 30+cm dia

820-900

Sawnwood

Mongolian Scots Pine

4m 5-6cm thick
1050-1250

4m 10cm thick

1050-1200

Plywood 

yuan per sheet

Indian Panel 1220x2440

24

Malaysia Panel 1220x2440
21

Jiangsu Xuzhou Wholesale Market

Logs 

yuan per Cu.m 

Manchurian ash

4m 30+cm dia

1780-2000

Mongolian Scots Pine

6m 24+ cm

850-1000

Sawnwood

Mangolian Scots Pine

4m 4-6cm

1050

Lauan plywood

yuan per sheet

1220x2440

3mm


15-36

7mm


21-32

9mm


30-45

11mm


38-55

For information on China's forestry try: www.forestry.ac.cn

Update on Italy

For the Italian economy and for the furniture sector, the two-year period 2001-2002 was characterised by much slower growth than that experienced during the previous three-year period. The dynamics of industrial production in the single segments helps explain this overall performance.

Each segment of the furniture industry has its own characteristics from the point of view of production structure and propensity to export. The production of upholstered and other home furniture, for example, is strongly oriented to foreign markets, while, in contrast, the production of office furniture and kitchen furniture serves mainly the domestic market.

Similarly, there are big differences in production dynamics. According to CSIL estimates, total furniture production in 2002 declined by 3.3%, represented by a contractions of less than 1% in the production of upholstery and kitchens, of 4.2% for home furniture, and of 6% for office furniture. 

The reasons for these reductions were the performances of domestic and foreign demand even though the various segments were affected to differing extents. In 2003 the forecast slight recovery should touch all productive segments; the most dynamic will be the kitchen furniture segment which was already showing some positive signs in the final months of 2002.

On the consumption front, domestic demand for upholstery is holding up, while in the office segment a decline of 3.9% has been reported. The other two segments (kitchens and home furniture) closed 2002 with a drop of 1.2%, a little lower than the average for the sector.

2003 will be another year of stagnation in the domestic consumption of office furniture, while all the other segments, and especially that of home furniture, are expected to record slight increases.

Italian furniture production is specialised at an international level in the upholstery and home furniture segments. The first half of 2002 was a negative period on foreign markets for all segments. In the second half of 2002 however, upholstery and kitchens seemed to have picked up, once again proving their greater competitive capacity in the high and middle-high market range, while exports of home and office furniture are confirming the negative results of the first semester. 

In 2003 the improvement in overseas demand should allow for a recovery in exports, especially in the home furniture and kitchen segments, while office and upholstery will still have difficulty in returning to their pre-2001 growth rates.

With regard to imports, the furniture sector segments recorded very different dynamics. After the healthy growth of the two-years 1999-2000, in 2001 incoming flows of furniture slowed in line with the drop in domestic consumption.  For 2002 there were signs of recovery from the home and upholstered furniture segments, while office and kitchen furniture recorded a further contraction after the slowdown in 2001.

Company News

Natuzzi Forecasts

Natuzzi is the world's leading manufacturer of leather upholstered furniture, exporting its products to 123 markets on 5 continents. For 2003 Natuzzi management is forecasting an increase in seat sales of approximately 5 percent on a year on year basis. Also, taking into consideration current raw material prices and transportation costs, management expects to achieve a net profit margin in range of 8 to 9 percent for 2003.

Snaidero Group

Snaidero Group, la eading kitchen manufacturer in Italy, has opened a new outlet in Shanghai. During 2003 additional outlets will be opened in Shenzen, Nanaji, Shanghai and Hangzhau. Snaidero Group comprises 8 firms in France, Italy and Germany, 5 commercial branch offices, 2000 employees and 2500 points of sale all over the world.

Merloni Profits

As of December 2002, sales of Merloni, a leader in the kitchen furniture segment in Italy, Germany and Russia, amounted to Euro 2,480 million, up 26% on 2001 (Euro 1,971 million). The operating margin was Euro 203 million, up 46% on 2001 (Euro 139 million). In 2003 turnover is expected to reach a total value of about Euro 3,000 million.

Company and Market News From Around Europe

Hag Results

The office furniture manufacture Hag of Norway has reported a decline in total revenues of 13% for 2002. Sales have been influenced by weakness in the international market for office furniture. For 2003 no market growth is expected. Nevertheless Hag are trying efficiency gains by changing the company's organisational structure, reducing production costs and launching a new chair line.

Portugal Increases Furniture Production

According to CSIL estimates, furniture production in Portugal in 2001 totalled Euro 1,031 million, up 6.3 percent on the previous year. According to the first 8 months' statistical results, in 2002 nominal furniture production increased by 1.2% compared to the same period of the previous year.

Tough Times for K&M Mobel

K&M Mobel, based in Kirchlengern, is a leading manufacturer in Germany, with a product range including assembled furniture and flat-pack furniture for the kitchen, living area, bedroom, office and bathroom. In 2002 group sales amounted to Euro 183.8 million, an increase of 19.6% on the previous year (Euro 228.5 million in 2001). The number of employees fell by more than 30% from 1,350 in 2001, to 933 as of December 31, 2002. The company is reporting that business trends in the first weeks of 2003 reinforced the company's expectation of a return to profits in 2003, given a continued normalisation of the market development.

Report from the UK

At the start of the Iraqi conflict the UK stock market soared 17% but, as reports became less positive of a quick resolution the city lost confidence and now uncertainty rules sentiment in business.

The booming housing market is loosing steam and prices are weakening particularly in the south of England.  One bright spot is the new building regulations on flooring which gives a clear indication of a preference towards wooden floors even in less expensive homes.

The UK 2003 budget is due and business is calling for incentives to stimulate investment which has fallen by 10% over the past year as many manufacturers have shifted investments to the Far East or to Central Europe in the hope of remaining competitive.

Log Prices in the UK

FOB 

plus commission
per Cu.m

Sapele
80cm+LM-C
Euro 240-250

Iroko
80cm+LM-C
Euro 250-260

N'Gollon70cm+ LM-C
Euro 195-210

Ayous
80cm+LM-C
Euro 195-210

UK Sawnwood Prices

FOB plus Commission

per Cu.m

Brazilian Mahogany FAS

-

Teak 1st Quality 1"x8"x8' Stg2350-2600

Tulipwood FAS 25mm      Stg345-365

Cedro FAS 25mm

Stg435

DR Meranti Sel/Btr 25mm Stg330-370

Keruing Std/Btr 25mm       Stg227-240

SapeleFAS 25mm
       Stg345-355

Iroko
FAS 25mm
      Stg395-400

Khaya
FAS 25mm
      Stg355-385

Utile
FAS 25mm
     Stg405-415

Wawa
No1. C&S 25mm  Stg275-295

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$480 (
 " Mahogany 6mm 

When last available

US$1265

Indonesian WBP 6mm
       US$420-460  (
Eire, MDF BS1142
per 10 Sq.m CIF

12mm



Stg34.50 

For more information on the trends in the UK market please see www.ttjonline.com

Report From Holland

Sources in the Dutch trade have advised that there are hardly quotations available at the moment for the most important Dutch dimension i.e. KD DRM PHND 3x5" so the CNF Rotterdam prices at the end of this report should be seen as just indicative of trends.  Shippers are generally avoiding quoting for this size and several other common sizes due to a shortage of raw material supply which could lead to very firm prices if not to increases despite the continued subdued demand in Holland and the surrounding countries. 

Prices for certain common items in non-PHND quality have already increased by between 2 to 4% and PHND-items are likely to follow suit. The trade is reporting that the supply of "Dutch demand" scantlings in Indonesian Bukit seems at a complete standstill. However, the flow of some good quality Bukit logs from the Malaysian state of Perak is only just beginning so it will take months before this sawnwood becomes available in square edged kiln dried scantlings. 

Also of concern to the trade is the unknown impact the current war in Iraq may have on freight costs. Shippers now have abandoned the firm freight issue and are using an ocean freight of US$ 1650 per 40fter box to Rotterdam with variations for Buyers' account. Generally it is expected that effective April 1/2003 the freight for 40ft containers will increase by US$2-300 per box. Some even predict an increase to USD2000 per box. At the moment no one is sure how much freight and how much bunker surcharge must be paid.  Adding to the uncertainty is the fear that vessels may be forced to sail via the Cape instead of via Suez which would add to freight charges. Furthermore, the availability of containers in the dispatch ports seems limited given the number of shutouts and roll- overs. 

In the previous report reference was made to the recommendations of the Garantie Instituut Woningbouw aka GIW www.giw.nl  (Warranty Institute for House-building) which implied that, for cladding and exterior application the use of Hemlock no longer falls under the warranty-arrangement and this timber should be excluded from window-components. In addition the use of whitewood (vuren in Dutch) has come under scrutiny. The leading Dutch timber trade magazine 'Houtwereld' has recently published an interesting article on this issue.  

The GIW has also determined that, effective April 1, 2003, all door and window frames, windows and doors have to be made of solid hardwoods. The institute says sapwood may not be present in such components. This regulation applies to construction where the bricklaying is done around the already installed window or doorframes. 

This measure has some serious implications for a number of species, qualities and for laminated/ fingerjointed items but the GIW said these regulations had to be introduced because of numerous complaints and claims after the use of Hemlock (with sapwood) and fingerjointed and/or laminated spruce. Particularly in the latter it was reported that delamination and/or poor jointing in combination with the presence of sapwood and/or different qualities, had led to failure of the protecting coating (paint) after which rot/decay developed.  

Few problems with hardwoods were reported and those that were related to with some delamination of laminated Indonesian DRM.

According to the GIW softwoods are still permitted provided the joinery item is installed in the building, after the brick work is done, the so-called KAPLA frames (KAPLA is an acronym for KAnt en klaar PLAatsbaar = ready made, installable). The softwood in for KAPLA installation has to be entirely sapfree but even then the bottom rail of the window frame must still be made from sapfree hardwood.

This GIW advice may lead to a higher consumption of hardwoods in the Netherlands such as Meranti, Sapelli, Sapupira etc. Analysts report that, in some places more Sapupira is being sold already. The Dutch VVNH is currently working to collect data that could dispute the GIW advice on limiting softwood use.  

CNF Rotterdam


per ton of 50 cu ft

Malaysian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD925

Indonesian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD910

Malaysian DRM Seraya 

KD Sel.Bet PHND in 3x5" USD940-945

Indonesian DRM Seraya

KD Sel.Bet PHND in 3x5"
USD920

Merbau KD

Sel.Bet Sapfree in 3x5" 
      USD920-930

All based on container shipment at US$1750 per G.P. 40 ft. box.
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



((
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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Australia Dollar 1.69 Indonesia Rupiah 8968.61

Bolivia Boliviano 7.59 Japan Yen 121.49

Brazil Real 3.4 Korea, Rep. of Won 1252.98

Cambodia Riel 3835 Liberia Dollar 1

Cameroon C.F.A.Franc610.45 Malaysia Ringgit 3.8

Canada Dollar 1.49 Myanmar Kyat 6.2

Central African RepublicC.F.A.Franc610.45 Nepal Rupee 75.8

China Yuan 8.28 New Zealand NZ Dollar 1.82

Colombia Peso 2957.7 Norway Krone 7.47

Congo D.R C Franc 415 Panama Balboa 1

Congo, P. Rep.C.F.A.Franc610.45 Papua New Guinea Kina 3.59

Cote d'Ivoire C.F.A.Franc610.45 Peru New Sol 3.48

Denmark Krone 7.06 Philippines Peso 54.44

Ecuador dollar 1 Russian Fed. Ruble 31.39

Egypt Pound 5.72 Surinam Guilder 2178.5

EU Euro 0.95 Sweden Krona 8.72

Fiji Dollar 1.99 Switzerland Franc 1.4

Gabon C.F.A.Franc610.45 Thailand Baht 43.05

Ghana Cedi 8615.0 Togo, Rep. C.F.A.Franc610.45

Guyana Dollar 179 Trinidad and Tobago Dollar 6.22

Honduras, Rep.Lempira 17.11 United Kingdom Pound 0.64

India Rupee 47.62 Vanuatu Vatu 131.3

Venezuela Bolivar 1597.44
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[image: image5.emf]W. African Log Price Trends
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[image: image6.emf]Tropical sawnwood FOB Price Trends
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[image: image8.emf]African Mahogany FAS 25mm FOB Price Trends
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[image: image9.emf]W.African Sawnwood FAS 25mm FOB Price Trends
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[image: image10.emf]Tropical Plywood FOB Price Trends
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[image: image12.emf]Malaysian Plywood FOB Price Trends
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[image: image13.emf]Brazilian Plywood FOB Price Trends
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Some  Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review2001/index.html
International Trade Centre
www.intracen.org

UN/FAO


www.fao.org/forestry

Eurostat


http//europa.eu.int/comm/eurostat

IMF



www.imf.org

World Bank


www.worldbank.org
EUROCONSTRUCT

www.euroconstruct.com

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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