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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$155-165

small


US$125-135

 super small

US$95-105

Keruing SQ up

US$145-155


 small

US$115-120


 super small
US$85-90

Kapur SQ up

US$145-150

Selangan Batu SQ up
US$155-160

West African Log Prices

Just a few minor changes have been reported in log prices at the end of January and most of these changes were for B grade logs. Otherwise, no changes have been seen as the timber trade continues to be dull in Europe.  On the bright side buyers from Europe and Asia are actively looking for supplies mainly from the Central African Republic and Congo (Brazzaville) to cover forward  requirements for the next two/three months.  These logs would be shipped through Douala.

The current log supply from CAR, Congo, Gabon and Liberia is reported as low but adequate for the moderate demand from Europe and China.

Stories continue to circulate of financial difficulties at the State owned log buying organization, SNBG,  in Gabon.   The problems are now compounded as the Gabon subsidiary of a large French owned bank (BNP) is reportedly advising clients in the forestry sector in Gabon that they should shift their business to another bank.  

The newly proposed timber export tax has not yet passed through the legislature.

Okoume log prices are unchanged though it is said that prime, fresh logs could attract a premium of up to US$20 per cubic metre from Far East buyers

In Cameroon, the industry is waiting to see if the government will relax the limit of only 2,500ha per annum harvest area which the concession holders have said is unworkable.

In other news, it is reported that Malaysian timber companies are once again actively seeking concessions in the region with a focus on Equatorial Guinea and Gabon.

FOB


LM
B    BC/C




     Euro per Cu.m

Afromosia/Assamela
381
350
-

Acajou/N'Gollon
175
152
-

Ayous/Obeche

175
160    106

Azobe


145
122    114

Bibolo/Dibtou

145
106
-

Fromager/Ceiba

114
114
-

Iroko


274
228
-

Limba/Frake

122
107     99

Moabi


221+
198+
-

Padouk


206
168
-

Sapelli


221
206    175

Sipo/Utile

274
244
-

Tali


129
129     91

Doussie


427
335+
-

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



November
December

4th Quality

Average
US$3874
No Sale

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2957
US$2988

Grade 2 

Average
US$2435
US$2630

Grade 3

Average
US$1182
US$1016

Grade 4 

Average
US$1411
US$1371

Assorted
US$936
US$916

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Domestic demand has slowed down over the past 2 months however, some improvement is expected during February. Prices for most wood products are flat. 

Prices for tropical timber products are expected to increase in the next 2-3 months as demand is expected to pick up.  An increase in prices will also be driven by a fall-off in stock levels in the mills as it is now the rain season and new logs will only arrive at the mills in April.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
No Sales

Ipe


US$53

Jatoba


US$30 (
Guaruba

US$20

Mescla(white virola)
US$19

In other domestic news, new government officials have taken office and Ms. Marina Silva is the new Minister of Environment while Mr. Marcus Barros is the new President of the Brazilian Institute of Environment and Renewable Natural Resources (IBAMA). Ms. Marina Silva is reported as saying that IBAMA is essential to the government's environmental policy and that the Ministry's public image depends on it. 

Among the  priorities for Mr. Barros is the participation of the Institute in Brazil's Zero Hunger Programme, through environmental education projects. This work will begin in the so-called "hot zones", the Amazon and the Semi-Desert, where environmental challenges are more severe.

IBAMA will have a Real 600 million budget, to be distributed among all of Brazilian biomes to continue to tackle the challenges that remain such as the reduction of deforestation and prevention of illegal harvesting and trade.

The new president of IBAMA is a medical doctor and researcher. Mr. Barros was the Director of the National Institute for Amazon Research (INPA), he was also Rector of the Amazonas Federal University, as well as founder and Director of the Health Ministry's Oswaldo Cruz Foundation (FIOCRUZ), in Amazonas.

It is reported that satellite monitoring will be tested to track wood exploitation in Brazil's Amazon region. Four wood producers, from the states of Amazonas e Para, will participate in this major project .  If everything goes as planned, technicians expect that, from 2004 on, all companies will have to have equipment that enables authorities to remotely track them. The region's wood transport trucks will have to possess an onboard transmitter to make satellite-tracking possible. 

The cost of this equipment, however, is a problem: with estimates ranging from Real 10,000 to Real 12,000 each. This new tracking capacity could be an important technology for detecting signs of irregularities, such as illegal wood exploitation.

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$65-75 (
 Core logs

US$40-50 (
Sawlogs (Merantis')
US$70-90

Falkata logs

US$80-95 (
Rubberwood

US$50-52 (
Pine


US$70-85 (
Mahoni


US$495-500

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)
per Cu.m

DR Meranti
 
US$165-170 (
Balau


US$175-180

Merbau


US$220-225 (
Peeler Core logs
US$70-80

Rubberwood 

US$48-50 (
Keruing

US$150-155

Ghana

per Cu.m 

Wawa


US$24-37

Odum


US$73-152

Ceiba


US$20-24

Chenchen

US$21-40

Mahogany (Veneer Qual.)US$61-134

Sapele


US$37-122

Makore (Veneer Qual.)
US$40-133

Peru

Over the past three months the harvesting of scented Cabre uva also known as Balsamo of Peru (Myroxilum balsamum) has been increasing. Several Peruvian timber hardwood flooring comapnies specialise in this species which is in demand in Asian markets. According to some exporters, prices for the Asian market can reach as much as US$850.00 per cubic metre. 

Cabre uva is considered by many as the second most promising species after the Mahogany for the peruvian timber industry. It is becoming more prominent than timbers such as quinilla and cumaru, also used for wood flooring production.  Analysts in Peru say that Cabre uva could achieve a similar price to Mahogany by the end of the year.

Exporter are seriously targeting the hardwood flooring market in Asia and lately, representatives of different Peruvian industries have travelled to Taiwan P.o.C and China in order to promote exports. 

International Sawnwood 

West African Sawnwood

Sawmills in the region are reporting that they have sufficient orders in hand and Far East buyers are now purchasing sawnwood as well as logs.  Prices being offered by European importers are reported as satisfactory.   

Over the past few weeks prices are reported as stable and unchanged, though one new company is reportedly undercutting Okoume lumber prices to obtain an early cash flow. 

FOB


per Cu.m

Okoume


Euro


FAS GMS


266

Standard and Better

251

FAS Fixed Sizes

297

Sipo

FAS Standard Sizes

640

FAS Fixed Sizes

670

Sapelli

FAS



487

Dibtou





FAS Standard Sizes

381

FAS Fixed Sizes

412

Iroko

FAS GMS


548

Scantlings


487

Strips



274

Khaya

FAS GMS


398

Brazil

Tropical sawnwood demand and prices are relatively stable. As a result of investments in the Amazon timber industry, mostly to add value, prices of some value added products have continued to fall. Many industries have been making investments focused on pre-finished flooring key markets, like China. On the medium and long terms this will cause oversupply.

FOB Belem/Paranagua Ports

Export Sawnwood per Cu.m

Mahogany KD FAS FOB

UK market

no trade

Jatoba Green (dressed)
US$560

Cambara KD

US$440

Asian Market (green)
per Cu.m

Guaruba

US$240

Angelim pedra

US$295

Mandioqueira

US$185

Pine (AD)

US$125

In other news, Henrique de Campos Meirelles, former President of the Bank Boston and now President of the Brazilian Central Bank is on record as saying he foresees an 8.5% inflation rate for 2003, and a 5.5% inflation rate for 2004. 

Although the new forecast for 2003 is 2% above what had been established as inflation limit for the year, if Brazil achieves these new targets, it will manage to stay within its CMN tolerance rate for next year, which is between 1.25% and 6.25%. Because of this expected inflation rate, interest rates have been increased from 25% to 25.5%. 

Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

White Meranti A & Up
US$285-295

Seraya

Scantlings (75x125 KD)
US$510-520 (
Sepetir Boards

US$190-200 (
Sesendok 25,50mm 
US$290-300 (
K.Semangkok

(25mm&37mmKD)
US$855-865

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

FOB

Euro per Cu.m 

Afromosia

855

Asanfina

472

Ceiba


180

Dahoma

272

Edinam


350

Khaya


520

Makore


449

Odum


540

Sapele


460

Wawa


260

Peru

For US Market


per Cu.m

Mahogany  1C&B, KD 16%

Central American market 

US$1700-1200 (
Mahogany  1C&B, KD 16%

US market 
US$1170-1210 (
Walnut 1" Thickness, 6' - 11' length



US$630-645

Spanish cedar # 1 C&B, KD 16%



US$600-640 (
Virola  1" to 1 1/2 Thickness, 

6' - 8' length, KD 
US$290-300

Lagarto  2" Thickness, 

6' - 8' length

US$280-300

Ishpingo  2"Thickness 6' - 8' length



US$370-400 (
Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

No sales

Ipe


US$204 (
Jatoba


US$145 (
Southern Mills

Eucalyptus AD

US$65 (
Pine (KD) First Grade
US$88 (
Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$215-225

KD


US$290-300

AD 3x20x400cm
US$300-310

KD


US$315-325

Keruing 

AD 6x12-15cmx400
US$205-210

AD 2x20cmx400
US$210-220

AD 3x30cmx400
US$220-230

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$225-235

Kempas50mm by

 (75,100&125mm)
US$150-155 (
Red Meranti

(22,25&30mm by180+mm)





US$230-235

Rubberwood

25mm & 50mm Boards
US$185-195

50-75mm Sq.

US$195-200

75mm+Sq.

US$215-225

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$13

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emeri

US$64

Peru

                                       per Cu.m

Mahogany

US$1485-1490

Virola


US$180-195

Spanish Cedar

US$63

Catahua

US$172-177

Tornillo

US$347-358

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$230-240 (
3mm


US$210-215 (
6mm 


US$165-175

Brazilian Plywood and Veneer

Exporters are reporting that demand for tropical plywood is weak but prices seem to have now stabilised. Several mills reduced production in December. 

Pine plywood prices have sharply dropped in the past weeks as a result of considerable weakness in the European markets.

ABIMCI is battling with European importers who are trying to limit Brazilian WBP pine plywood exports. ABIMICI claims that, under the guise of the UK "Wood for good", campaign, the European  trade is recommending that purchasers choose plywood that complies with the BS 5268 norm Part 2, which only happens to come from Finland, the US, Canada, UK and Sweden.  

According to ABIMCI, this constitutes a non-tariff barrier that may affect Brazilian exports. Some 25.4% of the entire Brazilian plywood production is exported to the United Kingdom. Brazil now has its own Wood Quality National Programme (PNQM), which also deals with plywood for structural uses.  Under this programme, there are 8 pine plywood companies that are "certified" and another 18 are undergoing the certification process.  

Brazilian WBP pine plywood is from plantation logs and the plywood industry targets the civil construction sector with this product.  ABIMCI points out that the PNQM specifications comply with international market features. 

At the end of last year, ABIMCI representatives went to the Timber Trade Federation in London in the hope of convincing UK authorities to acknowledge the PNQM programme, until now say ABIMCI they have had no feedback. There are many in the Brazilian plywood sector who suspect that these moves by the European trade may be a response to the fact that US plywood appears to be losing market share to Brazilian exports, especially in Europe.

FOB Belem/Paranagua Ports

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$155-190 (
Pine Veneer (C/D)
US$130-140 (


Mahogany Veneer
per Sq.m

0.7mm


No trade

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$220

 15mm BB/CC (MR)
US$210

For Caribbean countries

White Virola 4mm
US$255

 12mm


US$220

Pine EU market

 9mm C/CC (WBP)
US$180 (
 15mm C/CC (WBP)
US$165 (
Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$245-255 (
3mm


US$200-210 (
9mm plus

US$165-175

Domestic plywood 

3.6mm


US$245-260 (
12-18mm

US$180-185 (
Ghana

Rotary Veneer

Core
Face





1mm+
1mm+

Bombax, Chenchen, 
Euro per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 
 
321
356

Ceiba


263
302

Mahogany

-
462

Core Grade 2mm+

per Cu.m

Ceiba



US$217

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$265

Sliced Veneer

                        Face
Back

                         Euro per Sq.m

Afromosia
1.19
0.69

Asanfina
1.14
0.67

Avodire
0.92
0.51

Chenchen
0.72
0.44

Mahogany
1.03
0.62

Makore

1.01
0.52

Odum

1.54
0.92



Plywood Prices FOB

Redwoods Euro per Cu.m

                         WBP

MR


4mm

447

372

6mm

278

252

9mm

256

239

12mm

248

229

15mm

252

232

18mm

246

228

Light Woods




WBP

MR


4mm

402

266

6mm

273

218

9mm

238

202

12mm

225

184

15mm

229

187

18mm

204

170

Peru

FOB For Mexican Market 
per Cu.m

Copaiba plywood, 

two faces sanded, B/C, 15x4x8mm



US$320-350 (
Virola plywood,

two faces sanded, b/c, 5.2mmx4x8



US$350-380 (
Lupuna plywood, treated, 

two faces sanded, 5.2mmx4x8




US$300-310 (
Lupuna plywood, b/c , 15mmx4x8



US$300-310 (
b/c, 9mmx4x8

US$320-330 (
b/c, 12mmx4x8

US$305-315 (
c/c 4x8x4

US$330-340 (
Veneer Prices

FOB 

per Cu.m

Lupuna 2.5mm
US$195-200

Lupuna 4.2mm
US$205-215 (
Lupuna 1.5mm 
US$225-230

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face
US$95 (
White Virola Core
US$85 (
Plywood

per Cu.m

(ex-mill Southern Mill)


Grade MR



4mm White Virola
US$254 (
15mm
White Virola
US$177 (
4mm Mahogany 1 face
No trade

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$195-210

12mm


US$170-180

18mm


US$155-170

Peru

Lupuna Plywood 

per Cu.m

122 x 244 x 4mm BB/CC
US$404

122 x 244 x 6mm BB/CC
US$399

122 x 244 x 8mm BB/CC
US$390

122 x 244 x 10mm BB/CC
US$382

122 x 244 x 12mm BB/CC
US$380

122 x 244 x 15mm BB/CC
US$381

122 x 244 x 18mm BB/CC
US$380

Other Panel Product Prices

Brazil 

The Brazilian wood panel producer Duratex has just started work to expand its  MDF/HDF production line. It is reported that some R$ 184 million investments were made to lift capacity from 240,000 to 640,000 cubic metres.

FOB Belem/Paranagua Ports

Export Prices

Blockboard 18mm
B/C
per Cu.m

Pine



US$195

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$185 (
15mm Mahogany Faced

US$750

Particleboard

15mm



US$135 (
Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$135-145

Domestic Particleboard

9mm


US$140-150

12-15mm

US$135-140

18mm


US$125-135

MDF Export (FOB)
per Cu.m

12-18mm

US$150-160

MDF Domestic 

12-18mm

US$160-175

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$140-150-((
Domestic

6mm & above

US$145-160

MDF (FOB)

per Cu.m

Export 15-19mm
US$165-175

Domestic Price

12-18mm

US$180-190

Peru

Domestic Particleboard Prices

per Cu.m

1.83m x 2.44m x 4mm

US$302

1.83m x 2.44m x 6mm

US$250

1.83m x 2.44m x 8mm

US$215

1.83m x 2.44m x 9mm

US$211

1.83m x 2.44m x 12mm

US$194

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Laminated Squares

for turning 

US$285-295

Laminated Boards



Falkata wood

US$310-315 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$515-525 (
Grade B
US$440-450

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-535

Laminated Scantlings

72mmx86mm

US$475-485 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$625-635 (
Grade B
US$495-500

Ghana

Parquet Flooring

10x60x300mm 

FOB Euro per Sq.m

Apa

13.64

Odum

8.57

Hyedua

13.67

Afromosia
13.72

10x65/75mm

Apa

14.47

Odum

10.18

Hyedua

18.22

Afromosia
13.93

14x70mm

Apa

14.79

Odum

10.48

Hyedua

17.82

Afromosia
17.82

10x50mm

Apa

10.99

Odum

8.50

Hyedua

13.65

Afromosia
12.59

Peru

per Cu.m

Cabreuva KD S4S Asian Market



US$750-800

Cumaru KD, S4S, (Swedish Market)



US$635-650

Cumaru KD, S4S, (Asian Market)



US$565-575

Pumaquiro KD # 1, C&B (Mexican market)


US$450-470

Quinilla KD 12%, S4S 

20mmx100mmx620mm (Asian market)



US$570-580

Furniture and Parts 

Malaysia

The Ministry of Primary Industries in Malaysia have released data showing that 2002 exports of wood products grew by a modest three percent to RM14.76 billion. 

Furniture exports contributed RM4.2 billion, or about 29 percent of the total wood products exports for 2002 while plywood was ranked second at 24 percent followed by sawntimber at just over 16 percent. 

Semi-finished

 FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$19.5-20.5ea

As above, Oak Veneer US$31.5-33ea

Windsor Chair

US$7.5-8.5ea

Colonial Chair

US$10.5-11ea

Queen Anne Chair (with soft seat)

without arm

US$12.5-14ea

with arm

US$17.0-18.5ea

Rubberwood Chair Seat

27x430x500mm
US$2.25-2.45ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$490-500

Standard

US$475-485

Brazil

FOB Belem/Paranagua Ports

Edge Glued Pine Panel

                                       per Cu.m

for Korea 1st Grade
US$455  (
US Market

US$420 (
Decking Boards

Cambara

US$670

Ipe


US$930

Report From Japan

Outlook for 2003 

Forecasters say that housing demand likely to skid further in 2003 as the deflationary spiral and reorganization of financial institutes continues to bite into confidence. In addition company restructuring is increasing unemployment and consumers are spending less. With the future so uncertain housing starts have very little chance to increase. It is expected that builders try to shift their focus to the renovation sector but with limited core business more builders may fail this year. Forecasts of new housing starts this year range from 1.1 to 1.2 million units so that the builders have no choice but to look for remodeling and renewal demand in the market.

Operational integration among building materials manufacturers will is also expected to accelerate this year. So many business collaborations among major manufacturers took place last. Now the tendency is to form new groups with a broad operational field combining, for example, companies specialising on wooden materials, non-wood materials, information technology and energy systems.

Regarding the distribution of building materials, three major companies, Japan Kenzai, Nice and Jutech have become nation wide distributors. The top distributor, Japan Kenzai leads with annual sales of yen 200 billion but to consolidate the top position the firm needs further integration with others.

Among building materials trading companies, both Itochu Kenzai Corp. and Sumisho/Mitsubussan Kenzai Co., Ltd. Had sales of more than yen 250 billion. However, mergers and rearrangement of building materials trading firms have actually brought very little change to the market so far.

In 2003 more bankruptcies are expected as banks dispose of bad loans. Many companies have already failed because the banks are clamping down on weakened borrowers. The problem for healthy companies is that credit facilities are tough to secure as many major banks are in a shaky conditions with a heavy burden of bad loans.

November Housing Starts

Total starts for new housing in November 2002 were 98,664 units. This is 6.7% less than the same month a year ago with all owners units, rental units and units built for sale showing negative growth. Condominium starts, which were 10% up in October, recorded a double digit fall in November because of a slowdown of demand. Seasonally adjusted 2002 annual starts are 1,121,000 units.

Increasing Russian Red Pine Supply

Harvesting is at maximum capacity in Siberia and rail car arrangements have been going smoothly so log stocks are increasing. Some report that log inventories at the port of Nakvodka and Vostchny have already reached close to 100,000 cubic metres so Japanese buyers are relaxing.

Log prices peaked in December but Red Pine log prices have started to ease this month. Red pine log prices were US$90 per cubic metres CIF at the highest and the average was US$88.  With increasing port inventories prices are down to US$85 for good quality logs and US$82-83 for regular logs.

With a stronger yen (getting to 117-118 yen for the dollar) the cost of red pine logs is down to yen 3,200 per koku CIF. Some sawmills have reportedly stopped buying logs, preferring to wait until mid February, hoping that log CIF prices will be down to US$75 or less.

Plywood, Firm Domestic Imports Weak

The plywood market in Japan is showing two different patterns.  Demand for domestic products is firm while that for imports is said weak. Analysts say there are active inquiries for domestic products at a time when inventories are low. 

Demand in the fourth quarter 2002 was much higher than expected at a time when many mills were cutting back on production so inventories dropped fast. Another factor driving demand is that under the new Building Code, imported non-JAS plywood cannot be used for housing.  Because of this some traders are buying more domestic softwood plywood. Mills will not be able to catch up with orders of 12 mm structural softwood and this situation may continue through February.  Major softwood plywood makers are proposing higher prices since late January.

The imported hardwood plywood market is moving in a different direction because of heavy arrivals during October and November last year and because non-JAS plywood will not be of use to builders after July when the new building code starts. Overall the market for imported plywood is slow.

Tropical Log Prices

Tropical log prices are gradually dropping as the yen strengthens. At the same time, FOB prices in December were marginally from levels in November so overall mood in Japan is nothing but down.

In December, Sarawak Meranti Regular log prices were yen 100 lower at yen 6,300 per koku, CIF and if the yen gets stronger prices could go below yen 6,300. Meranti Small prices are also down by yen 100 to yen 5,700 and Super Small is at yen 5,400.

Plywood mills are reported to have ample tropical log inventories so if the arrivals continue to be high then prices could go down further. Low log production due to rain season and the Chinese New Year holidays in supply regions in Asia could ease the downward trend in prices. Traders are saying that there are a fair number of inquiries for PNG logs but that the prices are flat at yen 5,400 for Taun and Calophyllum for plywood.

Tak group builds new plant in China and Malaysia

Tak Co., Ltd. announced that their new MDF manufacturing plant ( Segamat Panel Boards SDN BHD ) in Malaysia and a MDF secondary processing plant in Zhejiang province, China will start up in March and April this year. Both are wholly owned subsidiary of Tak.  The Segamat plant will produce about 4,000 cubic metres of 2.2 - 6 mm thin MDF per month. 

The total investment for this plant is about US$14 million and the plant will employee about 100 people. According to forecasts, 1,500 cubic metres will be for domestic consumption and about 2,500 cubic metres will be marketed in Asian and Middle Eastern countries. About 500 cubic metres will be shipped for Japan.

The plant in China will produce around 5,000 sets of cabinet and cupboards per month. Eventually this plant will manufacture various building materials such as interior doors

First JAS Plywood Mill in China

Global Timber, one of the major Chinese plywood producers supplying Japan, has acquired JAS certification for their second plywood plant making it the first JAS certified mill in China. The items certified are low formaldehyde standard plywood, type 1 and 2. 

With this certificate the mill can produce to the newly revised JAS regulations due June 10 this year, this is a marketing advantage for the mill.  Another plywood mill, Zhejiang Golden Spring Plywood is scheduled to acquire new JAS certification shortly on  FC0, FC2 standard plywood type 1 and 2.

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,300

Meranti (Hill, Sarawak)

STD Mixed


6,400

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

5,600

Taun, Calophyllum (PNG)

and others


5,400

Mix Light Hardwood

(PNG G3-G5 grade)

4,700

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,000

Kapur (Sarawak) Medium

MQ & up


6,600

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,800

Agathis (Sarawak)

Select



8,600

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
113,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


42,000

January Wholesale Prices

[image: image1.emf]Indonesian Plywood yen per Sheet

2.4mm  (thin plywood,  A board) 920 X 1830

280

3.6mm  (midium thickness, OVL) 910 X 1820 

400

5.2mm  (midium thickness, OVL) 910 X 1820 

520

8.5mm for sheathing (UTY) 910 X 1820 

670

11.5mm for foundation   910 X 1820 

730

12mm concrete-form ply (JAS) 900 X 1800

780

11.5mm flooring board (JAS) 945 X 1840

1120

3.6mm baseboard for overlays (OVL) 1230 X 2440

660

5.2mm  for packing  1230 X 2440

730

8.5mm for packing  1230 X 2440

1050

Malaysian Plywood

2.4mm (thin plywood,  A board) 920 X 1830

280

3.6mm (midium thickness, OVL) 910 X 1820 

400

5.2mm (midium thickness, OVL) 910 X 1820 

520

8.5mm  for sheathing (UTY) 910 X 1820 

670

11.5mm for foundation   910 X 1820 

680

11.5mm concrete-form ply (non-JAS) 900 X 1800

780

11.5mm flooring board (non-JAS) 945 X 1840

1120

3.6mm baseboard for overlays (OVL) 1230 X 2440

660

Softwood Plywood

9.5mm foundation of wall (JAS) 1220 X 2440

1260

12.5mm Sheathing (T&G JAS) 606 X 2273

920

15.5mm foundation (T&G JAS) 1220 X 2440

2080

Particleboard

12mm for woodworking 910 X 1820

460

15mm for woodworking 910 X 1820

570

OSB

11.9mmfoundation of roof (JAS) 910 X 1820

710

9.5mm foundation for 2 by 4 910 X 2440

860

6.5mm for packing (non-JAS) 1220 X 2440

670

9.5mm for packing (non-JAS) 1220 X 2440

870


For more information on the Japanese market please see 

www n-mokuzai.com
Report from China

Sales of Wooden Products

According to recently released data Chinese consumers spend yuan 300 billion on home interior decoration and improvement every year, of this the annual sale value of wooden products tops yuan 20 billion.

Since the beginning of the reform the Chinese consumer has broadened their demand and considerable changes have been seen in consumption trends, the requirements for residences.  There is also a rapidly growing awareness of the needs for protection of the environment. People are no longer satisfied with merely having a house, now they are paying more attention to the quality, the environment and aesthetics of the residence and surroundings. Materials used in home decoration have to be of high quality and also have to be environmentally friendly. 

It is because it is renewable, natural and environmentally friendly that timber constructional materials are especially popular with a growing number of consumers. According to local analysts, 30% - 40% of the market shares of timber is in building materials such as wooden floors, wooden doors and windows, overlaid boards, wood mouldings and wood partitions.

Construction Projects for the Beijing Olympics

It is reported that preparations for the Beijing Olympics will be initiated in stages and an Olympic Games Action Plan has been developed. Olympic Games construction work has been divided into three phases:

Pre-preparation Phase - December 2001 to June 2003. 

During this phase, the Beijing Olympic Action Plan will be finalised; the organizational structure of the Beijing Organizing Committee for the 2008 Olympic Games (BOCOG) will be established; all the necessary preparations for construction of the Olympic venues and facilities will be completed; construction of environmental protection facilities and urban infrastructure as well as a number of cultural and tourist sites will be initiated; and marketing programmes will be put into operation. 

Development Phase - July 2003 to June 2006. 

During this period, the tasks set out in the "10th Five-year Plan" will be completed, and the construction of the Olympic venues and other related facilities and preparations in other areas will be in full swing. By June 2006, the major Olympic venues construction projects and facilities will be completed.

Improvement and Operation Phase - July 2006 to the opening of the 2008 Games. 

During this phase, all the venues and facilities, which fully meet the requirements of the Games, will be in place. Examination will be undertaken and improvements will be made to the venues; test events will be conducted to ensure smooth operation; and all services will be available.

Fujian Timber Imports Increasing

According to reports from Xinhua, one of major provinces for timber production in China's southern forest region, Fujian Province's timber imports are increasing dramatically. Imported coniferous roundwood and sawnwood exceeded 100 000 cubic metres and hardwood roundwood and sawnwood imports were over 150 000 cubic metres in the first three-quarters of last year, breaking previous highs.

In recent years, domestic timber supply has fallen as China has strengthened the protection of its forest resources. The timber deficit in Fujian is getting more and more obvious. Pine is less available but supplies of China fir continue to increase. High-quality and large-diameter timber is in short supply and price have gone up. However medium and small diameter timber is available but demand was not brisk. This situation in Fujian Province is representative of China's southern regions. Increasing timber imports is one of the measures that will keep China's timber market steady.

Timber Price Changes

Timber markets in China's state-owned forest regions enjoyed good sales in the first half of 2002. There was gradually rising demand for coniferous timber for capital construction such as Korean pine, White pine, Larch and Spruce and average price increased by yuan 50~120 per cubic metre year-on-year. 

Demand for hardwoods such as Elm, Lime, Oak, Birch and Northeast China Ash exceeded supply. The market was very buoyant due to strong demand for timber from processing industries in the home decoration and furniture industry. However, in the second half of 2002, especially by the end of 2002, rapid change had taken place in timber markets. Although there was demand for broadleaf timber, it was weaker than that in the first half of 2002. In addition the supply of coniferous timber exceeded demand and prices dropped suddenly.

At the moment harvesting in the forest regions is underway. Efforts are underway to lower the competition from imported Russian timber on sales from forest in the Northeast and the  state-owned forest producers have adjusted timber prices accordingly. The average drop in price is about yuan 30~100 per cubic metre.  This measure, it is hoped will stimulate demand and expand sales.

Pine in Short Supply in Guangxi

Guangxi Autonomous Region is one of the main timber producing regions and production totalled 4.15 million cubic metres in 2002. Recently, pine timber has been in short supply but the availability of China fir is reportedly steady in Guangxi. 

The main reason for this is that firstly, Guangdong's neighbour province has a rapidly developing economy and timber from Guangxi is finding a ready market in Guangdong Province.

In additio consumer demand in Guangxi has been strong. The local price of high-quality, large diameter Masson pine logs has increased by about yuan 60 per cubic metre year-on-year and is selling at about yuan 700 per cubic metre. Sales of small diameter Masson Pine have been less active. 

For information on China's forestry try: www.forestry.ac.cn

Shanghai 

yuan per Cu.m

Radiate pine log

6m 26cm+ dia


720

Douglas fir log 


1350

Luan Logs


1650

Kapur/Keruing Logs

1780

Beech Logs 6m 30cm+
4600-7200

White Oak Sawn 2ins

12000

Canadian lumber 4m 

1380

US Maple Cherry

2ins sawn

       
11500

Beech Sawn


7-8500

Teak sawn 4 m+

9500

SE Asian Sawn 4m+

2400

Tianjin


yuan per Cu.m

Radiate pine log

6m 26cm+ dia


-

Douglas fir log 


-

Luan Logs


1600

Kapur/Keruing Logs

1100

Beech Logs 6m 30cm+
2500-4800

White Oak Sawn 2ins

-

Canadian lumber 4m 

-

US Maple Cherry

2ins sawn


-

Beech Sawn


5300

Teak sawn 4 m+

9,500

SE Asian Sawn 4m+

3000

Nanjing


yuan per Cu.m

Radiate pine log

6m 26cm+ dia


800

Douglas fir log 


900

Luan Logs

1100-1350

Kapur/Keruing Logs

1500

Beech Logs 6m 30cm+

-

White Oak Sawn 2ins

-

Canadian lumber 4m 

1400

US Maple Cherry

2ins sawn


2200

Beech Sawn


9000

Teak sawn 4 m+

-

SE Asian Sawn 4m+

2850

Hangzhou

yuan per Cu.m 

Radiate pine log

6m 26cm+ dia


810

Douglas fir log 


1350

Luan Logs


1650

Kapur/Keruing Logs
    1650-1850

Beech Logs 6m 30cm+

1500

Beech Logs

 For Sliced Veneer

 2800

White Oak Sawn 2ins

-

Canadian lumber 4m 

1400

Beech Sawn

    2500-5000

Teak sawn 4 m+

9000

SE Asian Sawn 4m+

2750

Guangzhou

yuan per Cu.m 

Radiate pine log

6m 26cm+ dia

620-680

Douglas fir log 


-

Luan Logs

1650-1850

Kapur/Keruing Logs
1650-2050

Beech Veneer

Logs 6m 30cm+
1700-2800

White Oak Sawn 2ins
9300-10500


Canadian lumber 4m 

-

US Maple 2ins sawn
7800-8000

US Walnut 2ins sawn 
12000-15000

Beech Sawn KD

special grade

5400

lower grade


1800

Teak sawn 4 m+
9500-14500

SE Asian Sawn 4m+
KD 2600-2850

Wholesale Prices, Indonesian and Malaysian

plywood 3mm 1220x2440 


                           yuan per sheet

Shanghai

32

Tianjin


27

Harbin


32

Zhengzhou 

30 

Lanzhou 

31

Shijiazhuang

24

Yinchuan 

29

Jinan 


34

Chengdu

30

Nanjing


35

Hangzhou

28

Changsha

30

Guangzhou

32

The Furniture Industry in Italy

According to a Csil analysis, furniture production in Italy, closed the year 2001 with an increase of just 0.4% at constant prices after three years of growth at an average of 5.3% . However, preliminary estimates for 2002 indicate a decline is likely with a probable drop of 3.3%. According to a Csil Econometric Model, the next two years will mark a return to more regular growth, although at a fairly moderate pace of about 1.3% in 2003 and around 3% in 2004.

Since 1998 Italy's domestic demand and exports contributed equally to sustaining production, but in 2001 exports struggled to close the year positively for the first time in many years and in 2002 they show a contraction.

The unfavourable market dynamics in the main markets could lead to a fall in exports of perhaps 4.7% this year. In 2003, because of an anticipated improvement in the economy and an anticipated improvement in business sentiment, a slight pick-up in demand is expected. Supply is expected to rise by somewhere in the region of 1.3% in line with the forecasts for recovery in manufacturing as a whole. 

Domestic consumption and net exports will contribute equally to the growth in furniture production next year, while in 2004 a recovery in export foreign demand is expected to be the driving force behind sector growth.

Company and market News

A new Store for B&B Italia.

B&B Italia has announced the opening of a new store in Milan. This is considered as strategic move for a firm whose turnover has over the past decade grown from around Euro 50 to almost Euro 119 million. At present, the company is completing a new building, which will include a R&S Center, a showroom and a traiding center.

Binova in Europe

Federmobili is reporting that Binova, the Italian kitchen furniture producer, opened three new showrooms (Lugano, Mosca and Stockholm) at the end of last year. 

Turnover down for Biesse 

In the first half of 2002, the turnover of Biesse, one of the most important wood-working machinery manufacturer in the world, fell  by over 8 percent year on year.  However the company is saying that even while the first six months of 2002 closed with mounting losses they are confident that 2003 will bring a turnaround.

Report from the UK

The UK stock market has been weakening in the past weeks and this is having a negative impact on sentiment.  The previously very bullish housing market has cooled also and overall consumer spending has fallen.

Uncertainty rules sentiment at present and for the short term at least, the outlook is gloomy says the UK Chamber of Commerce.  Many companies are reporting lower than expected profits.

A report in the UK Timber Trades Journal says that the slow down in spending could be just what is needed for a soft landing for the economy.

The New Year brought with it the usual crop of confident predictions from the timber trade but with oil prices rising and spending declining there seems little to be confident about.

Log Prices in the UK

FOB 

plus commission
per Cu.m

Sapele       80cm+LM-C
Euro 240-250

Iroko
    80cm+LM-C
Euro 240-250

N'Gollon  70cm+ LM-C
Euro 185-205

Ayous      80cm+LM-C
Euro 185-205

UK Sawnwood Prices

FOB plus Commission

per Cu.m

Brazilian Mahogany FAS
-

Teak 1st Quality 1"x8"x8'    Stg2350-2600

Tulipwood FAS 25mm
     Stg345-355

Cedro FAS 25mm

Stg430

DR Meranti Sel/Btr 25mm
Stg350

Keruing Std/Btr 25mm
      Stg227-240

Sapele
FAS 25mm
      Stg335-345

Iroko
FAS 25mm
      Stg335-350

Khaya
FAS 25mm
      Stg355-385

Utile
FAS 25mm
      Stg405-415

Wawa
No1 C&S 25mm     Stg275-295

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$460

 " Mahogany 6mm 

When last available
 
US$1265

Indonesian WBP 6mm
       US$435-460

Eire, MDF BS1142

per 10 Sq.m CIF

12mm



Stg34.90

For more information on the trends in the UK market please see www.ttjonline.com

Report From Holland 

For a very long time now demand for species such as Meranti or Merbau has been very disappointing and there are absolutely no signs that the situation in the tropical timber sector will take a turn for the better anytime soon. The much hoped for beginning of a recovery in the Dutch timber market did not materialise.

Over the next month the situation will be driven largely by the inactivity of mills in Malaysia because Chinese New Year holidays begin in early February. The majority of exporters in Malaysia will take a holiday only resuming work around mid February, whereas most sawmills close through to the end of February, which means that there will be few, offers from the suppliers. 

Also depressing demand is the further deteriorating economic in Holland. In the past weeks a lot of negative economic data has been circulating. The unemployment rate continues to rise and the situation in the labour market is uneasy.  The labour unions have given warning that industrial action is possible if wages are not adjusted to compensate for all the increases that consumers have been seeing over the past months.

It will not be an easy task for the new government to boost the economy.  The biggest question is where will the money come from? An increase in the national debt or an increase of duties and taxes?

As a result of the deteriorating economy the state gets lower tax revenues.  To-date, unpopular and stringent measures seem unavoidably necessary and it is probably inevitable that the purchasing power of the public will drop further.  The willingness to spend, especially on expensive items, also declines rapidly and with falling stock markets and in Holland the stock exchange is at its lowest in 5 years. 

The housing and building sector are victims of this situation as a general wait and see attitude prevails that drives the trade in tropical timber to spiral downwards and competition increase. The current price wars are also fuelled by the falling US dollar exchange rate. In a relative short period of time the dollar has dropped versus the euro by around 7 to 8%. That means, with CNF Rotterdam prices for Meranti/Merbau unchanged for a long time irrespective of whether for Meranti PHND or Non-PHND, all of a sudden a price drop of around euro 40 per cubic metres is being seen. 

These lower prices are killing those importers that carry high cost stock and endusers are postponing their replenishments for as long as possible. Analysts report that the general trend is for most Meranti-traders in Holland willing to accept losses and go for an all out effort to reduce stocks and unsold position to a bare minimum. Traders say the "Back to back" will be the credo for the months to come as long as a recovery seems remote.

CNF Rotterdam

per ton of 50 cu ft

Malaysian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD910

Indonesian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD890

Malaysian DRM Seraya 

KD Sel.Bet PHND in 3x5" 
USD940

Indonesian DRM Seraya

KD Sel.Bet PHND in 3x5"
USD910

Merbau KD

Sel.Bet Sapfree in 3x5" 

USD930

All based on container shipment at US$1750 per G.P. 40 ft. box.
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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Australia Dollar 1.69 Indonesia Rupiah 8888.89

Bolivia Boliviano 7.54 Japan Yen 117.83

Brazil Real 3.62 Korea, Rep. of Won 1165.5

Cambodia Riel 3835 Liberia Dollar 1

Cameroon C.F.A.Franc604.98 Malaysia Ringgit 3.8

Canada Dollar 1.52 Myanmar Kyat 6.19

Central African RepublicC.F.A.Franc604.98 Nepal Rupee 76.5

China Yuan 8.28 New Zealand NZ Dollar 1.82

Colombia Peso 2932.6 Norway Krone 6.89

Congo D.R C Franc 429 Panama Balboa 1

Congo, P. Rep.C.F.A.Franc604.98 Papua New Guinea Kina 3.92

Cote d'Ivoire C.F.A.Franc604.98 Peru New Sol 3.5

Denmark Krone 6.84 Philippines Peso 53.56

Ecuador dollar 1 Russian Fed. Ruble 31.81

Egypt Pound 4.59 Surinam Guilder 2178.5

EU Euro 0.92 Sweden Krona 8.53

Fiji Dollar 2.01 Switzerland Franc 1.35

Gabon C.F.A.Franc604.98 Thailand Baht 42.66

Ghana Cedi 8335.0 Togo, Rep. C.F.A.Franc604.98

Guyana Dollar 179 Trinidad and Tobago Dollar 6.2

Honduras, Rep.Lempira 16.98 United Kingdom Pound 0.61

India Rupee 47.85 Vanuatu Vatu 129.4

Venezuela Bolivar 1923.08
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[image: image8.emf]Brazilian and African Mahogany FAS 25mm FOB Price Trends
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[image: image9.emf]W. african Sawnwood FAS 25mm FOB Price Trends

60

70

80

90

100

110

120

130

140

150

Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan

2002                                                                             2003

Price Index (Jan 1997=100)

Wawa Sapele

Iroko


[image: image10.emf]Tropical Plywood FOB Price Trends
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[image: image12.emf]Malaysian Plywood FOB Price Trends
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[image: image13.emf]Brazilain Plywood FOB Price Trends
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Some  Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review2001/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

The Yardeni Data Sorces are off-line

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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