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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$155-165


 small

US$125-135


 super small
US$95-105

Keruing SQ up

US$145-155


 small

US$115-120 


 super small
US$85-90

Kapur SQ up

US$145-150

Selangan Batu SQ up
US$155-160

West African Log Prices

FOB


LM
B      BC/C




     Euro

Afromosia/Assamela
381
350
-

Acajou/N'Gollon
175
152
-

Ayous/Obeche

175
160
106

Azobe


145
122
114

Bibolo/Dibtou

145
106
-

Fromager/Ceiba
114
114
-

Iroko


274
228
-

Limba/Frake

122
107
99

Moabi


213
190
-

Padouk


206
168
-

Sapelli


221
206
175

Sipo/Utile

274
244
-

Tali


129
129
91

Myanmar

Veneer Quality     FOB per Hoppus Ton 

                       November
December

4th Quality

Average

US$3874
No Sale

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average

US$2957
US$2988 (
Grade 2 

Average

US$2435
US$2630 (
Grade 3

Average

US$1182
US$1016 (
Grade 4 
November
December 

Average

US$1411
US$1371 (
Assorted
US$936

US$916 (
Other Hardwoods

Padauk 

4th Quality
 No Sale
No Sale

Assorted Quality
 No Sale
No Sale

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Domestic demand slowed over the past 3 weeks but this was expected given the holiday period. Demand is expected to improve by February. In spite of the weak demand, prices for   most wood products have increased in US dollar terms mostly because of  the devaluation of the real. 

Prices for tropical timber products are expected to increase over the next 2-3 months due to a recovery in the demand and also because of seasonal short supplies. Now is the rain season and large volumes of new logs will only be entering in the mills by March- April.

Logs at mill yard

per Cu.m

Mahogany Ist Grade
No Sales

Ipe


US$53 (
Jatoba


US$31 (
Guaruba

US$20 (
Mescla(white virola)
US$19 (
The new government is now in power and is promising to reactivate the economy and this has contributed to an increase the consumers confidence. During the first days of January the real recovered some of its value and there are signs that inflation is slowing. Economists are expecting an exchange rate of R$3.00 per US dollars by the middle of this year.

The international trade surplus of more than US$12 billion in 2002 was important to offset the reduced international investments which fell sharply. In 2002 Brazil was able to diversify its markets and increase international trade in contrast to the situation in many other countries.  For 2003 a trade surplus of US$15 billion is projected but this will depend on the exchange rate, reactivation of the domestic demand and external factors. 

Indonesia

The Indonesian Government has recently signed an MOU with the Chinese government to curb the flow of illegal logs into China. This agreement was reached during the recent visit of the Indonesian Minister of Forestry to China. With the signing of the agreement it is believed that the flow of illegal logs from Indonesia will be greatly reduced. 

The Indonesian government signed a similar MOU with the Malaysian government during the middle of last year. China, along with Malaysia have long been believed to be the main recipients of illegal logs from Indonesia. 

According to Indonesian government sources, some 60 million cubic metres of illegal logs are cut each year in Indonesia. The trade in illegal logs is said to cost the Government some USD3.0 billion in lost tax revenues a year. 

In another development, the Indonesian government has announced that the licenses of concessionaires who do not meet a new sustainability requirements will be revoked. The initial audit of some 27 companies revealed that half of the companies failed to meet the requirements of sustainable operations of their natural forest estates. 

These audits are currently being carried out by the Independent Verification Institute. Based on the results of the assessment by the auditors the Government well decide on the appropriate course of action. Meanwhile the Ministry of Forestry has announced a schedule of audits from now until May 2003 and some 113 companies/concessionaires will be audited. By the end of 2003 296 concessionaires out of a total of 412 logging companies are expected to be audited. 

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$70-80

 Core logs

US$45-50

Sawlogs (Merantis')
US$75-85

Falkata logs

US$80-90

Rubberwood

US$48-50

Pine


US$70-80

Mahoni


US$495-500

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)    per Cu.m

DR Meranti
 
US$170-175

Balau


US$175-180

Merbau


US$235-240

Peeler Core logs

US$78-80

Rubberwood 

US$48-49 (
Keruing


US$150-155

Ghana

                                                    per Cu.m 

Wawa



US$24-37

Odum



US$73-152

Ceiba



US$20-24

Chenchen


US$21-40

Mahogany (Veneer Qual.)
US$61-134

Sapele



US$37-122

Makore (Veneer Qual.)

US$40-133

Peru

Maderas Peruanas SAC, a Peruvian company that operates a concession in Ucayali exported its first production, valued in US$ 35,000, to Italy. The company reports that the container freight costs from Peru (Callao port) were US$1,100 per box and the trucking costs from the sawmill (located in Pucallpa city-Ucayali) to the port cost around US$ 1,350.

Giacomo Franchini, general manager of the company, explained that during the rain seasons (November to March or even April) the road transportation costs increase by as much as 70% because of delays caused by frequent land-slides on the highways. 

The Peruvian  timber industries have requested support from the government to improve the roads to allow them to develop the export business. 

International Sawnwood 

West African Sawnwood

FOB


per Cu.m

Okoume

Euro



FAS GMS

266

Standard and Better
251

FAS Fixed Sizes

297

Sipo

FAS Standard Sizes
640

FAS Fixed Sizes

670

Sapelli

FAS


487

Dibtou





FAS Standard Sizes
381

FAS Fixed Sizes

412

Iroko

FAS GMS

548

Scantlings

487

Strips


274

Khaya

FAS GMS

398

Brazil

Tropical sawnwood demand and prices are relatively stable. Exporters are continuing to diversify markets. Some exporters have reported a small improvement in demand in the US market but, in general, international  markets continue to be slow. 

As a result of investments in the Amazon timber industry, mostly in added value capacity, prices of some value added products have dropped. This seems to be the case for some flooring products in several markets, including for the pre-finished flooring material to China.

Prices FOB Belem/Paranagua Ports

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

no trade

Jatoba Green (dressed)
US$560

Cambara KD

US$440

Asian Market (green)

 Guaruba
US$240

 
Angelim pedra
US$295

 Mandioqueira
US$185

Pine (AD)

US$125

Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

White Meranti A & Up
US$285-295

Seraya

Scantlings (75x125 KD)
US$505-515

Sepetir Boards

US$180-185

Sesendok 25,50mm 
US$300-305

K.Semangkok

(25mm&37mmKD)
US$885-895

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

FOB

Euro per Cu.m 

Afromosia

855

Asanfina

472

Ceiba


180

Dahoma

272

Edinam


350

Khaya


520

Makore


449

Odum


540

Sapele


460

Wawa


260

Peru

For US Market

per Cu.m

Mahogany  1C&B, KD 16%

Central American market 




US$1200-1220

Mahogany  1C&B, KD 16%

US market 

US$1140-1150

Walnut 1" Thickness, 6' - 11' length



US$630-645 (
Spanish cedar # 1 C&B, KD 16%



US$660-680

Virola  1" to 1 1/2 Thickness, 

6' - 8' length, KD 
US$290-300 (
Lagarto  2" Thickness, 

6' - 8' length

US$280-300 (
Ishpingo  2"Thickness 6' - 8' length



US$400-420

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

No sales

Ipe


US$207 (
 Jatoba


US$148 (
Southern Mills

Eucalyptus AD

US$68 (
Pine (KD) First Grade
US$84 (
Report from Indonesia
Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$215-225

KD


US$290-300

AD 3x20x400cm
US$300-310

KD


US$315-325

Keruing 

AD 6x12-15cmx400
US$205-210

AD 2x20cmx400
US$210-220

AD 3x30cmx400
US$220-230

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$225-235

Kempas50mm by

 (75,100&125mm)
US$130-140

Red Meranti

(22,25&30mm by180+mm)





US$230-235

Rubberwood

25mm & 50mm Boards
US$185-195


50-75mm Sq.
US$195-200


75mm+Sq.
US$215-225

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emeri

US$64

Peru

per Cu.m

Mahogany
US$1485-1490

Virola

US$180-195 (
Spanish Cedar
US$630

Catahua

US$172-177

Tornillo

US$347-358

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$235-240

3mm


US$195-200

6mm 


US$165-175

Brazilian Plywood and Veneer

Demand for tropical plywood is currently weak but prices seem to have now stabilised. Several mills reduced production during December. 

Prices FOB Belem/Paranagua Ports

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190 (
Pine Veneer (C/D)
US$125-150


Mahogany Veneer
per Sq.m

0.7mm


No trade

Plywood FOB


per Cu.m 

White Virola (US Market)

5.2mm OV2 (MR)
US$220 (
 
15mm BB/CC (MR)
US$210 (
For Caribbean countries

White Virola

4mm


US$255 (
12mm


US$220 (
Pine EU market

 9mm C/CC (WBP)
US$185

 15mm C/CC (WBP)
US$175

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$250-260

3mm


US$210-215

9mm plus

US$165-175

Domestic plywood 

3.6mm


US$245-250

12-18mm

US$180-190

Ghana

Rotary Veneer

Core
Face





1mm+
1mm+

Bombax, Chenchen, 
Euro per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 
 
321
356

Ceiba


263
302

Mahogany

-
462

Core Grade 2mm+

per Cu.m

Ceiba



US$217

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$265

Sliced Veneer

                         Face
Backing

                        Euro per Sq.m

Afromosia
1.19
0.69

Asanfina
1.14
0.67

Avodire

0.92
0.51

Chenchen
0.72
0.44

Mahogany
1.03
0.62

Makore

1.01
0.52

Odum

1.54
0.92



Plywood Prices FOB

Euro


 per Cu.m

Redwoods


                         WBP

MR

4mm

447

372

6mm

278

252

9mm

256

239

12mm

248

229

15mm

252

232

18mm

246

228

Light Woods




WBP

MR


4mm

402

266

6mm

273

218

9mm

238

202

12mm

225

184

15mm

229

187

18mm

204

170

Peru

FOB For Mexican Market 
per Cu.m

Copaiba plywood, 

two faces sanded, B/C, 15mmx4x8



US$295-310

Virola plywood,

two faces sanded, b/c, 5.2mmx4x8

                                     US$360-390

Lupuna plywood, treated, 

two faces sanded, 5.2mmx4x8




US$310-325

Lupuna plywood, b/c , 15mmx4x8



US$275-280

b/c, 9mmx4x8

US$290-300

b/c, 12mmx4x8

US$280-290

c/c 4x8x4

US$300-320

Veneer Prices

FOB 


per Cu.m

Lupuna 2.5mm

US$195-200

Lupuna 4.2mm

US$205-210

Lupuna 1.5mm 

US$225-230

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$72 (
White Virola Core

US$62 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$258 (
15mm
White Virola

US$176 (
4mm Mahogany 1 face

US$750 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$195-210

12mm


US$170-180

18mm


US$155-170

Peru

Lupuna Plywood 

per Cu.m

122 x 244 x 4mm BB/CC
US$404

122 x 244 x 6mm BB/CC
US$399

122 x 244 x 8mm BB/CC
US$390

122 x 244 x 10mm BB/CC
US$382

122 x 244 x 12mm BB/CC
US$380

122 x 244 x 15mm BB/CC
US$381

122 x 244 x 18mm BB/CC
US$380

Other Panel Product Prices

Brazil 

Prices FOB Belem/Paranagua Ports

Export Prices

Blockboard 18mm
B/C
per Cu.m

Pine



US$195 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$187 (
15mm Mahogany Faced

US$750 (
Particleboard

15mm



US$150 (
Indonesia 

Other Panels
 
per Cu.mExport Particleboard FOB

9-18mm

US$135-145

Domestic Particleboard

9mm


US$140-150

12-15mm

US$135-140

18mm


US$125-135

MDF Export (FOB)

12-18mm

US$150-160

MDF Domestic 

12-18mm

US$160-175

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$150-155

Domestic

6mm & above

US$145-160

MDF (FOB)

per Cu.m

Export 15-19mm
US$165-175

Domestic Price

12-18mm

US$180-190

Peru

Domestic Particleboard Prices

per Cu.m

1.83m x 2.44m x 4mm

US$302

1.83m x 2.44m x 6mm

US$250

1.83m x 2.44m x 8mm

US$215

1.83m x 2.44m x 9mm

US$211

1.83m x 2.44m x 12mm

US$194

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Laminated Squares

for turning 

US$285-295

Laminated Boards



Falkata wood

US$315-325

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$525-530

Grade B

US$440-450

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-535

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-640

Grade B

US$495-500

Ghana

Parquet Flooring

10x60x300mm 

FOB 

Euro per Sq.m

Apa

13.64

Odum

8.57

Hyedua

13.67

Afromosia
13.72

10x65/75mm

Apa

14.47

Odum

10.18

Hyedua

18.22

Afromosia
13.93

14x70mm

Apa

14.79

Odum

10.48

Hyedua

17.82

Afromosia
17.82

Peru

Export Flooring

Peru's wood product exports, up to November 2002, increased. Wood flooring exports to Asia (Hong Kong and China) totalled US$8.2 million for the January - November period, exceeding  2001 exports (US$5.7 million). Local analysts comment that, for the whole year, wood flooring exports could exceed US$10 mil. and that wood flooring could become the third most important timber product exported, after sawnwood and wooden furniture.

To support added value production Peruvian timber companies are purchasing machinery for wood flooring production.  Peruvian exporters explain that the reason for this surge to added value production using hardwoods is because the future of Mahogany sawnwood exports do not look promising in the long term with the species being included in Appendix 2 of CITES. 

The timber industries are looking for new, profitable timber products and the Asian demand for wood flooring is their target. Several export companies are buying machinery for processing hardwoods such as  Cumaru (Dipteryx spp.), Balsamo with and without odor, (Myroxylon balsamum), Quinilla (Manilkara bidentata) and Ipe (Tabebuia serratifolia).  

If this tendency continues, the US and  Chinese markets will become very important for the Peruvian manufacturers.

                                       per Cu.m

Cumaru KD, S4S, (Swedish Market)



US$635-650

Cumaru KD, S4S, (Asian Market)



US$565-575

Pumaquiro KD # 1, C&B (Mexican market)


US$450-470

Quinilla KD 12%, S4S 

20mmx100mmx620mm (Asian market)



US$570-580

Furniture and Parts

Malaysia

The Malaysian furniture sector continued to chart a steady growth of 10.2% in the 3rd quarter of last year, higher than the 9.6% growth in the 2nd quarter and 3.2% in the 1st quarter, according to the Bank Negara report .  The country exported 85% of its furniture products manufactured, bringing in almost RM5bil worth of earnings a yea.  

In the 1st half of 2002, furniture sales stood at RM2.47bil, with wooden furniture contributing 79% of the total, the balance being metal furniture. 

The value of the furniture export market in 2001 was RM4.821bil, more than doubled that of RMRM2.08bil in 1995.  From 1995 to 2001, the wooden furniture component dominated the export of furniture, contributing about 80% of the value. 

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$19.5-20.5ea

As above, Oak Veneer 
US$31.5-33ea

Windsor Chair

US$7.5-8.5ea

Colonial Chair

US$10.5-11ea

Queen Anne Chair (with soft seat)

without arm
US$12.5-14ea

with arm
US$17.0-18.5ea

Rubberwood Chair Seat

22x500x500mm

US$1.45-1.50ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade
US$490-500

Standard
US$475-485

Brazil

Prices FOB Belem/Paranagua Ports

Edge Glued Pine Panel

per Cu.m

for Korea 1st Grade
US$465

US Market

US$430

Decking Boards

Cambara

US$670 (
Ipe


US$930 (
Report From Japan

Nissho Iwai and Nichimen to merge

Nissho Iwai Corporation and Nichimen Corporation, two big importers have agreed to form  a holding company by April 2003 to begin the process of integrating their businesses. By the end of March 2004, overlapping businesses will be unified and the subsidiary companies will be restructured. This will create the biggest wood products importer in Japan.

The housing materials business under Sun Building Materials Corporation is the result of an earlier merger of the building materials department of Nissho Iwai and Nichimen but up to now both companies have operated independently on imports.

Under the new plan however, it is not certain yet whether the new unified log and lumber import division will remain as one of the divisions of the new company or whether it will become an independent entity separate from the new company. In any case, this new merged unit will be by far the largest system in terms of the volume it handles and a size of their customer base.

For this restructuring, UFJ bank is playing an important given the problems at Nissho Iwai and some sort of merger of the companies foreseen some time ago

Currently, Nichimen has four sections in two departments for log and lumber business, which import logs, lumber, plywood, engineered wood products and panels. Nissho Iwai has transferred the plywood, lumber and engineered wood products import business to the Sun Building Materials Corporation, only retaining the log import and overseas projects businesses. Sales of logs and lumber of both corporations are currently around  yen 60-65 billion and the merged business will have sales of yen 100 billion.

Hokushin's Australian MDF unit sold 

The largest MDF manufacturer in Japan, Hokushin Co., has announced a restructuring plan which includes the sale of their Australian subsidiary company, Star Wood Australia to Carter Holt Harvey's Australian subsidiary company, Carter Holt Harvey Wood Products Australia. The deal will generate some A$45 million. The company decided to get rid of SWA, which has been the big loser and to concentrate on domestic MDF manufacturing.  CHH will become one of the largest MDF suppliers with three MDF plants in New Zealand and Australia with the purchase of SWA.

Tropical Log and Lumber Prices

Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,300

Meranti (Hill, Sarawak)

STD Mixed


6,400

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

5,600

Taun, Calophyllum (PNG)

and others


5,400

Mix Light Hardwood

(PNG G3-G5 grade)

4,700

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,000

Kapur (Sarawak) Medium

MQ & up


6,600

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,800

Agathis (Sarawak)

Select



8,600

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
113,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


42,000

Wholesale Panel Prices in December 2002

[image: image1.emf]Tropical Log FOB Price Trends
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Report from China

Economic Development of China in 2002

According to forecasts from the government China's GDP in 2002 will be about 8% exceeding yuan 10 trillion for the first time.

Also for 2002 foreign direct investment to China is expected to exceed US$50 billion pushing China to number one for FDA in the world.  After exceeding US$500 billion last year, the total value of exports will top US$620 billion this year propelling China to fifth place in the world.

Encouragingly foreign reserves are up. In the fourth quarter 2002 they had grown to more than US$270 billion from US$ 212.2 billion in early 2002. By the end of November 2002 bank deposits of urban and rural residents increased by yuan 1.2 trillion higher than in early 2002. 

Consumption of heavy goods, such as automobile and also house purchases will break new records again. Automobile purchases continue to grow at a rate of about 50% per year. China's motor production is expected to leap to fifth from eighth in the world.

Tariff  Reduction

China will further reduce import tariff during 2003. Analysts report that the average level of tariffs will fall to 11.5% from the current average of 12.7%. Import tariffs on more than 5000 products will be reduced by varying degrees. 

Timber Imports 

According to the recent statistics from China's customs, by November 2002 national log imports had reached 22 million cubic metres and were valued at US$1.928 billion. Volumes were up  46.7% and in terms of value a  26.6% increase was recorded.

During November log imports totalled 1.94 million cubic metres, a year-on-year increase of 14.3%. At the same time, sawnwood imports enjoyed a rapid increase January to November. Sawnwood imports were 4.88 million cubic metres, up 36% (value US$1.06 billion, up 20%) year-on-year. During November alone sawnwood imports amounted to 470,100 cubic metres, a year-on-year increase of 22%.  Some care should be exercised in interpreting the growth of sawnwood imports as it is thought that some flooring imports may be being classified as lumber by Customs.

During the same Jan-Nov period plywood imports were mostly stable recording a modest decline to 579,500 cubic metres, down by 4.8% over the same period last year. Also, veneer imports fell by 41.3%.

Sino-Indonesia Cooperation on Illegal Trade 

Details have just been released in China of a Memorandum between the People's Republic of China and the Republic of Indonesia on jointly combating trade in illegal forest products. This was  signed on the 18th. September 2002 by Zhou Shengxian,  Administrator of the Chinese State Forestry Administration and the Indonesian Minister of Forestry.

The two governments agreed to cooperate in combating trade in illegal forest product, including endangered species of wild fauna and flora. The two sides will strengthen the enforcement of their forest laws and will curb illegal trade and illegal logging. They will improve awareness of the threat from destroying forests for the environment, the economy and for social prosperity. The two sides also will promote better ways of forest management and make a step towards sustainable forest management.

At the signing ceremony Dr. Zhou Shengxian said that his government is serious about combating trade in illegal timber and illegal logging and wants to stop illegal timber from getting into China. It was reported that this is the first time for China to sign a intergovernmental memorandum on the timber trade and is a clear indication that China will further standardize its international trade in timber and forest product consistent with its accession to the WTO.

For information on China's forestry try: www.forestry.ac.cn
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Wholesale Prices, Indonesian and Malaysian
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The Furniture Industry in France

The "Salon du Meule" Paris

According to statistics presented during the "Salon du meuble Paris" , after 4 years of continuos growth furniture turnover in France during 2002 registered a slowdown in the range of 5% for the entire sector.

The state of the global economy and the progressive weakness of the economic indicators influenced the activity in the sector. 

However, notable differences can be seen.  Upholstered furniture and garden furniture (especially being multifunctiona, movable and more and more adaptable in terms of design and materials), , registered growth of 2% and 1% respectively.  This was in contrast to the overall negative trend

The slowdown in the sector afected all those down the distribution channels with the exception of the largest specialized distributiors - the so called jeune habitat channel - such as Conforama.  Ikea is also dealing with the mini crisis well.

The international climate at the moment does not favour exports of French furniture. 

Company and market News

Insolvent Voko to be shut down

Insolvent German office furniture producer Voko has laid off the remaining 70 staff. Voko has a debt of more than EUR 75mil. The firm has no hope apparently to find an investor. The attempt to continue operations via the new Voko Office-Line GmbH failed. The 140 staff of Voko Office-Line were also laid off.

Mauser Waldeck files for insolvency

The producer of office furniture, Mauser  Waldeck of Korbach,  filed for insolvency, after the Dutch parent company Ahrend withdrew support. The company had losses  in 2001 and had losses of EUR 3.9mil. in the first half of 2002. Turnover in the first half was EUR 26mil. in contrast to the forecast EUR 37mil.  

Dessau factory not affected by Mauser failure

According  to the managing director of the east German subsidiary company, Systemmoebel  GmbH  of  Dessau  which, with 70  staff, produces high-quality office furniture has not been affected by the insolvency of the parent company  Mauser  Waldeck AG. 

Shares sink at UK DFS as orders slow

Sales at DFS grew 7% in the first 17 weeks of the current financial year but  a  softening  of  orders  over  the past few weeks will translate into  delivery  growth  of only about 4% towards the end of the first half.  However,  analysts  still  expect the furniture retailer to  produce full year pre-tax profits of GBt 56.5mil. but City traders appeared less  convinced.

Company and Market News From Around Europe

The Spanish hardwood market has been slowing for the past month. Demand for sawn hardwood from the furniture sector has weakened further but the interior joinery sector seems much healthier.  Imports of tropical sawnwood mainly from Africa have been falling, largely the result of increased FOB prices and the lower volumes being offered to the Spanish market.  

Tropical hardwood stocks are said to be high and importers are feeling the costs of having to carry high stocks to allow for kilning in Spain as most of the sawnwood is shipped green.

French exports of hardwood logs, mainly beech, have remained at a low level over the past months, especially beech log exports to China.  On the bright side, the weak demand from China has been compensated for by a pick up in demand for beech from Spain and many producers have turned to the southern neighbour.

Report from the UK

The New Year has started very quietly business-wise. The bank rate remains steady at 4 percent but the trade deficit continues to grow.  There was a record deficit of sterling 3.98 billion in November with exports down 2.8 percent and imports up 3.1 percent. Inflation continues to creep up and is the highest since June 1998.

In December British manufacturers had their worst month since July with new orders down and unemployment up.

Analysts say the housing market is at a crossroads with London prices beginning to fall.

The newer hardwood importing companies seem to be giving more attention to sourcing from Europe than anywhere else and have become very price concious.  Analysts say species is no longer the main criteria rather material availability at short notice.  The forecast is for a still robust first quarter while government spending continues but after that there could be some changes for the worse.  

Log Prices in the UK

FOB 

plus commission

per Cu.m

Sapele      80cm+LM-C
Euro 240-250

Iroko
   80cm+LM-C
Euro 240-250

N'Gollon 70cm+LM-C
Euro 185-205

Ayous      80cm+LM-C
Euro 185-205

UK Sawnwood Prices

FOB plus Commission
per Cu.m

Brazilian Mahogany FAS

-

Teak 1st Quality 1"x8"x8'     Stg2350-2600

Tulipwood FAS 25mm
          Stg345-355

Cedro FAS 25mm

    Stg430

DR Meranti Sel/Btr 25mm
    Stg350 (
Keruing Std/Btr 25mm
              Stg227-240

Sapele
FAS 25mm
           Stg335-345 (
Iroko
FAS 25mm

Stg335-350

Khaya
FAS 25mm

Stg355-385

Utile
FAS 25mm

Stg405-415

Wawa
No1. C&S 25mm
Stg275-295

The UK/TTF has advised traders that the cost of some Brazilian products could increase in 2003 as the GSP status for some products may be removed by the EU. Any such changes are not expected to be felt until March 2003 at the earliest. 

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP 

BB/CC 6mm

US$460

 Brazilian Mahogany 6mm 

When last available
 US$1265

Indonesian WBP 6mm
US$435-460

Eire, MDF BS1142
per 10 Sq.m CIF

12mm


Stg34.90

For more information on the trends in the UK market please see www.ttjonline.com
Report From Holland 

The Dutch timber market (trade and consumers) enjoyed a rather long Christmas holiday this year. Holidays started around December 17, 2002 through Pentecost. So after exchanging all the good wishes for a healthy and prosperous New Year the timber sector got back to work but not much activity can be reported. This is not surprising because the market in the Netherlands for hardwoods and especially tropical hardwoods has been depressed for some time. 

It cannot be expected that, all of a sudden, the market will revive. It is generally expected that it will be several more weeks before even a modest recovery can be noticed. Another setback in the first few days after work resumed this year was that the weather conditions were highly unfavourable. To begin with an abnormal amount of rainfall was reported, followed by a frost period with a strong frost in certain areas of our country reaching more than minus 10. This is not good for the building sector demand.

Consumer confidence in Holland is still very low the more since over the last few days a lot of unpleasant surprises have seen the light of day:  higher (local) taxes, higher duties, higher energy-cost, higher cost of living, higher pension-premiums, higher health-insurance-costs, just to name several 'dark clouds' in this economically weak time. 

There is a general reluctance to spend or to invest and that is now clearly noticeable in the housing sector. It takes a longer time before houses are sold and the costlier houses are not changing  hands easily. If a year ago a house in the 'popular sector'  was for sale the transaction could perhaps be fixed within 4 months. Now the 'idle-time' has doubled to at least 8 months. 

For the first time in a long time house prices have stabilised. With less money to spend and a growing tendency to save, the building industry and, in turn, the woodworking industry is facing a  stagnating market.  On top of this the building sector also faces practical problems which were highlighted earlier such as an enormous amount of red tape, paperwork/permits and environment-procedures to go through before building can begin. Delays of 2 years are not uncommon: the authorities' goal to have 100,000 new houses ready every year is achieving a mere 50-60% of the. 

Now that the US dollar dropped further against the Euro, the currently depressed hardwood market -particularly for those species quoted in dollars CNF Rotterdam- will come under a further downward pressure.  Price competition is expected to reappear. 

With the risk of war in Iraq and with oil prices so high the container-rate for shipments of 40ft GP boxes from Port Kelang to Rotterdam have gone up. The freight rate has increased to approx. US$1750 per box and rumours in shipping circles in Port Klang have it that further increases are in the air. Yet the prices for the most popular items in the Dutch market, such as KD DRM 3x5" PHND (Bukit and Seraya) CNF Rotterdam, remain fairly stable. However if further increases in freight are seen it is possible that exporters will adjust their selling pricing slightly. 

Since the beginning of January the exporters in Malaysia were pretty inactive. Few offers CNF Rotterdam/Antwerp were made and thus far little or no 'very special' cheap offers/sales from on the part of exporters have been seen, although some Dutch traders expect (or maybe hope) this will happen shortly before Chinese New Year, the first week of February. 

For the time being, with exporters being inactive and probably dormant throughout the month of February (many sawmills in Malaysia and Indonesia) will then be closed, the situation in Holland will stay quiet with little activity in the Meranti/Merbau.

A problem recently voiced by some traders is that there were problems in getting shipping space for timber from Port Kelang Malaysia to western such as Rotterdam/Antwerp and this resulted in quite a number of shut-outs and rollovers. It is reported that some urgently needed parcels may arrive with delays and at a higher freight rate, more bad news for a weak market.

CNF Rotterdam

per ton of 50 cu ft

Malaysian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD910

Indonesian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD890

Malaysian DRM Seraya 

KD Sel.Bet PHND in 3x5" 
USD940 (
Indonesian DRM Seraya

KD Sel.Bet PHND in 3x5"
USD910 (
Merbau KD

Sel.Bet Sapfree in 3x5" 

USD930 (
All based on container shipment at US$1750 per G.P. 40 ft. box.

Price Movements for American Primary and Secondary Hardwood Products

Hardwood Lumber and Veneer

Hardwood lumber and veneer prices in the United Stets have been very volatile and erratic recently and it is difficult to detect a clear trend. The index for rough hardwood lumber advanced more than 3 percent during the past year and is now standing at a 12-months high. The rising prices were due less to strong demand but more the result of the shortage of logs and green lumber. 

In contrast, to rough lumber, products with a higher labor content - such as veneer, dressed lumber and dimension lumber -  are quoted at lower prices than one year ago. In particular, veneer can now be obtained at prices almost 4 percent cheaper than in November 2001. The veneer price index is standing at a 12-months low. While dressed lumber and dimension lumber are also less expensive now than twelve months ago, the price erosion was not as pronounced. 

On a year-over-year comparison the price decline was confined to less than one percent. Both products reached their low point already in April of 2002, from where they started a modest recovery. The soft prices of higher-value added lumber products have their cause in the depressed labor wages in the American saw-milling industry.    

Demand, supply and price movements also vary significantly between different species, quality grades, drying levels, and growing regions. Below, we are listing the price changes during the past month of several widely used species. (Note that the following comments and data refer to 1000 Board Feet (MBF) of top-quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 52.00 to $ 55.00 will have to be added for East Coast ports).

The table below reveals that kiln-dried Soft Maple lumber from the Appalachians stands out for the highest price advance during December 2002, amounting to 1.4 percent. 

Walnut and Cherry (KD and green) also experienced strong price escalations, averaging about one percent. Cherry remains the most expensive North American species. At year-end, top-graded KD Cherry from the Appalachian region has been quoted at approximately US$ 3155 for 1000 Board Feet. With the recent weakness of Mahogany lumber, the price gap between Cherry and Mahogany has become very narrow.  Most other species monitored by us saw their prices advance by less than one percent and Red Oak lumber prices even dropped slightly. 

In view of the generally short supply of green lumber, it comes as a surprise that - in the Northern region - prices of green Red Oak dropped steeply by 2.6 percent, and green Hard Maple fell by 0.6 percent. We believe that this is only a short-term reaction against the steep price advances in previous months. For all other species and in all other growing regions, green lumber has been quoted at par or higher than in November. 

Red Oak
Nov 2002
Dec 2002

North, KD
US$1640  
US$1615-(

Green
US$1325 
US$1290 (

South,  KD
US$1335 
US$1330 (

Green 
US$1020 
US$1020

Appalachian KD
US$1493 
US$1493

Green
US$1203 
US$1210 (

White Oak
Nov 2002
Dec 2002

North, KD
US$1195
US$1205 (

Green
US$  785 
US$  795 (

South, KD
US$1055
US$1065 (

Green 
US$  770 
US$  780 (

Appalachian

KD
US$1240
US$1235 (

Green
US$  920 
US$  930 (

Cherry
Nov 2002
Dec 2002

Appalachian

KD
US$3130 
US$3155 (

Green
US$2558 
US$2588 (

Hard Maple
Nov 2002
Dec 2002

North,  KD
US$2018 
US$2020 (

Green
US$1695 
US$1685 (

Appalachian

KD
US$1890 
US$1890

 Green
US$1575 
US$1585 (

Soft Maple
Nov 2002
Dec 2002

North,  KD     
US$1395 
US$1395

Green
US$1075 
US$1075

Appalachian

KD
US$1450 
US$1470

Green
US$1160 
US$1160

Walnut
Nov 2002
Dec 2002

Appalachian KD
US$2310 
US$2335 (

Green
US$1765 
US$1785 (

S. American

Mahogany
Nov 2002
Dec 2002

KD
US$3500 
US$3350 (

Green
US$2980 
US$2925 (

African 

Mahogany
Nov 2002
Dec 2002

KD 
US$2025 
US$2025 (

Both South American and African Mahogany prices have been sliding quite steeply in recent months. The price decline for kiln-dried lumber of both species was more than 4 percent between its peak level in September of 2002 and year-end. This has more than eradicated all the gains during the previous three quarters. The net decline for 2002 as a whole amounted to 0.14 percent for the South American variety and 0.25 percent for the African variety. Green Mahogany lumber suffered less under the price erosion. Also, for African Mahogany, the slide seems to have come to an end by now. In spite of the lower prices, Mahogany remains one of the most expensive woods. 

The current price for 1000 MBF of KD South American Mahogany stands at US$3355. This is US$200 more than for Cherry - one of the most expensive temperate species. 

Engineered Wooden Boards 

Engineered wood boards are suffering under sagging prices. For particleboard, the decline has been going on for several years accumulating to -14 percent since the beginning of 1996. The drop in 2002 alone was almost 5 percent. 

Plywood and MDF have also been sliding down since the middle of 2002. However, as these products recorded some price advances during the first half of 2002 they managed to close the year on a slightly higher note than at the beginning of the year. Most of the price support for engineered wooden boards stems from the strong housing market in the USA.  

As residential construction will likely be less robust this year, the sustainability of prices is not guaranteed. The overcapacity in the particleboard and MDF industry, and the fierce competition between particleboard and MDF on the one hand and Plywood and OSB on the other hand also continue to depress prices.    

Finished and Semi-finished Wooden Products

Manufacturers of finished and semi-finished wooden products not only refrained from passing-on to their clients the generally lower input costs, they even increased their selling prices. In this way they were able to noticeably widen their profit margins. An additional bonus for manufacturers stemmed from stable labor costs. However, wider margins between input costs and selling prices did not always lead to a higher return on the invested capital, as many manufacturers suffered under declining sales volumes. 

Several products stand out for their relatively steep price advances. Prices for tables and wooden headboards for beds rose more than 5 percent between November 2001 and November 2002. Both products are now quoted at or very near a record level. Tables and wooden office desks also experienced above average price increases over the longer term. Between the beginning of 1996 and the end of 2003, the price index for these items rose by almost 20 percent. 

Only wood mouldings and frames for upholstered furniture have been cheaper in November of 2002 versus November of the previous year. In the case of upholstery frames, the decline was with 0.12 percent very minimal, and since the middle of 2002 prices have been on the increase again. On a long-term perspective, the weakest price inflation must be attributed to wooden doors. On the basis of a price index of 100 at the beginning of 1996, the index managed to climb only to 104.6 by the end of 2002 
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



((
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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[image: image4.emf]Tropical Sawnwood FOB Price Trends
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[image: image7.emf]W. African Sawnwood FAS 25mm FOB Price Trends
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[image: image8.emf]Tropical Plywood FOB Price Trends
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[image: image10.emf]Malaysian Plywood FOB Price Trends
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[image: image11.emf]Brazilian Plywood FOB Price Trends
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[image: image12.emf]  World Value of the US Dollar 3rd January 2003

Australia Dollar 1.7618 Indonesia Rupiah 8928.571

Bolivia Boliviano 7.5105 Japan Yen 119.732

Brazil Real 3.4388 Korea, Rep. of Won 1196.888

Cambodia Riel 3835 Liberia Dollar 1

Cameroon C.F.A.Franc629.76 Malaysia Ringgit 3.8

Canada Dollar 1.5647 Myanmar Kyat 6.2703

Central African RepublicC.F.A.Franc629.76 Nepal Rupee 76.5

China Yuan 8.2781 New Zealand NZ Dollar 1.8919

Colombia Peso 28500.6 Norway Krone 6.9541

Congo D.R C Franc 360 Panama Balboa 1

Congo, P. Rep.C.F.A.Franc629.76 Papua New Guinea Kina 3.953

Cote d'Ivoire C.F.A.Franc629.76 Peru New Sol 3.5051

Denmark Krone 7.1276 Philippines Peso 53.5045

Ecuador dollar 1 Russian Fed. Ruble 31.8776

Egypt Pound 4.59 Surinam Guilder 2178.5

EU Euro 0.96 Sweden Krona 8.726

Fiji Dollar 2.0645 Switzerland Franc 1.399

Gabon C.F.A.Franc629.76 Thailand Baht 42.992

Ghana Cedi 8400.0 Togo, Rep. C.F.A.Franc629.76

Guyana Dollar 179 Trinidad and Tobago Dollar 6.16

Honduras, Rep.Lempira 16.92 United Kingdom Pound 0.6214

India Rupee 47.9846 Vanuatu Vatu 133.3

Venezuela Bolivar 1406.47
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2.4mm  (thin plywood,  A board) 920 X 1830

222

3.6mm  (midium thickness, OVL) 910 X 1820 

400

5.2mm  (midium thickness, OVL) 910 X 1820 

520

8.5mm for sheathing (UTY) 910 X 1820 

670

11.5mm for foundation   910 X 1820 

730

12mm concrete-form ply (JAS) 900 X 1800

820

11.5mm flooring board (JAS) 945 X 1840

1150

3.6mm baseboard for overlays (OVL) 1230 X 2440

660

5.2mm  for packing  1230 X 2440

730

8.5mm for packing  1230 X 2440

1050

Malaysian Plywood

2.4mm (thin plywood,  A board) 920 X 1830

280

3.6mm (midium thickness, OVL) 910 X 1820 

400

5.2mm (midium thickness, OVL) 910 X 1820 

520

8.5mm  for sheathing (UTY) 910 X 1820 

670

11.5mm for foundation   910 X 1820 

730

11.5mm concrete-form ply (non-JAS) 900 X 1800

820

11.5mm flooring board (non-JAS) 945 X 1840

1150

3.6mm baseboard for overlays (OVL) 1230 X 2440

660

Softwood Plywood

9.5mm foundation of wall (JAS) 1220 X 2440

1260

12.5mm Sheathing (T&G JAS) 606 X 2273

920

15.5mm foundation (T&G JAS) 1220 X 2440

2080

Particleboard

12mm for woodworking 910 X 1820

460

15mm for woodworking 910 X 1820

570

OSB

11.9mmfoundation of roof (JAS) 910 X 1820

710

9.5mm foundation for 2 by 4 910 X 2440

860

6.5mm for packing (non-JAS) 1220 X 2440

670

9.5mm for packing (non-JAS) 1220 X 2440

870


Some  Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review2001/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

The Yardeni Data Sorces are off-line

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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