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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$155-160


 small

US$125-130


 super small
US$90-95

Keruing SQ up

US$155-160


 small

US$125-130


 super small
US$95-100

Kapur SQ up

US$140-145

Selangan Batu SQ up
US$150-160

West African Log Prices

FOB


LM
B       BC/C




     Euro

Afromosia/Assamela
381
350
-

Acajou/N'Gollon
175
152
-

Ayous/Obeche

175
160
106

Azobe


145
122
114

Bibolo/Dibtou

145
106
-

Fromager/Ceiba

114
114
-

Iroko


228
198
-

Limba/Frake

122
107
99

Moabi


213
190
-

Sapelli


221
206
175

Sipo/Utile

274
244
-

Tali


129
129
91

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



June

July

2nd Quality
no sales

no sales

3rd Quality
no sales

no sales

4th Quality

Average
US$3698
US$366 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
no sales  
no sales

Grade 2 

Average
US$2020
US$2146 (
Grade 3

Average
US$1076
US$1208 (
Grade 4 

Average
US$1443
US$1435 (
Assorted
US$977
US$988 (
Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Tropical log supply is now back to normal. The dry season will last until November, and  mills are rapidly increasing their log inventories.

Logs at mill yard
per Cu.m

Mahogany Ist Grade


Ipe


US$64 (
Jatoba


US$36 (
Guaruba

US$22 (
Mescla(white virola)
US$24 (
Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$85-90

 Core logs

US$55-65

Sawlogs (Merantis')
US$75-85

Falkata logs

US$90-95

Rubberwood

US$45-46

Pine


US$75-85

Mahoni


US$480-490

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)   per Cu.m

DR Meranti
 
US$160-170

Balau


US$175-180

Merbau


US$230-240

Peeler Core logs
US$75-80

Rubberwood 

US$39-41

Keruing

US$155-160

Ghana

                                       per Cu.m 

Wawa


US$29-34

Odum


US$27-133

Ceiba


US$20-23

Chenchen

US$21-40

Mahogany (Veneer Qual.)US$68-98

Sapele


US$27-104

Makore (Veneer Qual.)
US$40-133

International Sawnwood 

West African Sawnwood

FOB



per Cu.m

Okoume


Euro


FAS Standard Sizes

266

Standard and Better

251

FAS Fixed Sizes

267

Sipo

FAS Standard Sizes

640

FAS Fixed Sizes

670

Sapelli

FAS



487

Dibtou





FAS Standard Sizes

381

FAS Fixed Sizes

412

Iroko

FAS GMS


426

Scantlings


457-487

Strips



274

Brazil

Export Sawnwood 

per Cu.m

Mahogany KD FAS FOB

UK market


no trade

Jatoba Green (dressed)

US$540 (
Cambara KD


US$390 (
Asian Market(green)

 
Guaruba

US$235

             Angelim pedra

US$295

 Mandioqueira

US$185

Pine (AD)


US$125

The recent agreement with the International Monetary Fund has help to reduce the risks in the economy. The Real recovered some of its value during the second week of August, but over the last few days it fell again against the dollar. Economists suggest that this is a temporary situation due to payments due last week and that the Real will recovery its value in late August or early September. However, the market remains weak and business sentiment is not very optimistic as the government candidate for the next election (to be help in October) is losing ground to the opposition. 

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

White Meranti A & Up
US$290-295

Seraya

Scantlings (75x125 KD)
        US$505-510

Sepetir Boards

        US$180-185

Sesendok 25,50mm 
       US$320-325

K.Semangkok

(25mm&37mmKD)
       US$875-885

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

FOB


per Cu.m 

Afromosia

US$753

Asanfina

US$414

Ceiba


US$160

Dahoma

US$239

Edinam


US$308

Khaya


US$500

Makore


US$394

Odum


US$475

Sapele


US$405

Wawa


US$264

Peru

Peruvian timber exporters have recently increased the FOB price of Mahogany. The main reason is the growing demand because of the restriction in Brazil on the export of Caoba (Mahogany). In spite of the price increases, North American and Central American importers still are buying Mahogany.  According to representatives of some exporters, while importers are prepared to pay the higher prices they are also looking for lower priced alternative species with similar characteristics.

For US Market


per Cu.m

Mahogany  1C&B, KD 16%

Central American market   US$1220-1240 (
Mahogany  1C&B, KD 16%

US market 

US$1130-1180

Walnut 1" Thickness, 6' - 11' length



        US$680-700 (
Spanish cedar # 1 C&B, KD 16%



US$670-690

Virola  1" to 1 1/2 Thickness, 

6' - 8' length, KD 
US$355-360 (
Lagarto  2" Thickness, 

6' - 8' length

US$280-300

Ishpingo  2"Thickness 6' - 8' length



US$400-420 (
Domestic Sawnwood Prices

Report from Brazil

As a result of the recent devaluation of the Real, domestic prices in US dollars have fallen. Prices in local currency for most products are expected to increase over the next 2-3 months as producers will try to recover the dollar value of their products. 

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$680  (
Ipe


US$250 (
Jatoba


US$167 (
Southern Mills

Eucalyptus AD

US$73 (
Pine (KD) First Grade
US$93 (
SINDIMAD, the Timber Producers Association of Belem and Ananindeua will be promoting their International Conference on Tropical Timber. The Conference is part of an ITTO project  which has been implemented by SINDIMAD over the past 3 years. ITTO, through the project, provides technical assistance to the timber industries.  Around 200 are expected to participate and discuss issues related to forest management and supply, timber industry and products, markets and trade. 

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$225-235

KD


US$295-305

AD 3x20x400cm
US$310-320

KD


US$325-335

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$225-235

Kempas50mm by

 (75,100&125mm)
US$135-145

Red Meranti

(22,25&30mm  by180+mm)





US$220-230

Rubberwood

25mm & 50mm Boards
US$175-185


50-75mm Sq.
US$185-195


75mm+
Sq
US$210-220

Ghana

Sawnwood 

per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emeri

US$64

Peru

per Cu.m

Mahogany

US$1405-1415 (
Virola


US$195-200

Spanish Cedar

US$620-637 (
Catahua

US$170-195 (
Tornillo

US$341-365 (
A tropical timber training workshop is being organised by INRENA and ITTO and will be held in the city of Iquitos from August 20th to September 5th. The workshop will be review timber trade statistical information systems in operation and will involve participants from  9  ITTO member countries in the region. 

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$265-275

3mm


US$220-230

6mm 


US$175-185

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$170-195 (
Pine Veneer (C/D)
US$135-150


Plywood FOB


per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$260 (
 
15mm BB/CC (MR)
US$275 (
For Caribbean countries

White Virola

4mm


US$320 (
 
12mm


US$280  (
Pine EU market

 9mm C/CC (WBP)
US$170

 
15mm C/CC (WBP)
US$162

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$275-285

3mm


US$220-230

9mm plus

US$185-190

Domestic plywood 
per Cu.m

3.6mm


US$255-265

12-18mm

US$180-190

Ghana

Rotary Veneer

Core
Face





1mm+
1mm+

Bombax, Chenchen, 
 per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 
 
US$280 US$313

Ceiba


US$231 US$265

Mahogany

-
US$405

Core Grade 2mm+

per Cu.m

Ceiba



US$217

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$265

Sliced Veneer

                          Face

Backing

per Sq.m

Afromosia
US$1.05
US$0.61

Asanfina
US$1.00
US$0.59

Avodire
US$0.81
US$0.45

Chenchen
US$0.63
US$0.38

Mahogany
US$0.90
US$0.54

Makore

US$0.89
US$0.50

Odum

US$1.35
US$0.81



Plywood Prices FOB

Redwoods 

per Cu.m




WBP

MR


4mm

US$394
US$328

6mm

US$245
US$222

9mm

US$226
US$211

12mm

US$223
US$202

15mm

US$222
US$204

18mm

US$217
US$201

Light Woods
        per Cu.m



WBP

MR


4mm

US$345
US$234

6mm

US$240
US$192

9mm

US$210
US$178

12mm

US$198
US$162

15mm

US$202
US$165

18mm

US$180
US$150

Peru

FOB For Mexican Market 
per Cu.m

Copaiba plywood, 

two faces sanded, B/C, 15mmx4x8



US$300-320

Virola plywood,

two faces sanded, b/c, 5.2mmx4x8



US$395-410

Lupuna plywood, antipolilla, 

two faces sanded, 5.2mmx4x8




US$315-330

Lupuna plywood, b/c , 15mmx4x8



US$280-285

b/c, 9mmx4x8

US$295-312

b/c, 12mmx4x8

US$285-315

c/c 4x8x4

US$316-320

Veneer Prices

FOB 


per Cu.m

Lupuna 2.5mm

US$195-200

Lupuna 4.2mm

US$205-215

Lupuna 1.5mm 

US$225-235

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$85 (
White Virola Core

US$71 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$269 (
15mm
White Virola

US$186 (
4mm Mahogany 1 face

US$860 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$215-225

12mm


US$180-195

18mm


US$175-185

Peru

per Cu.m

Lupuna Plywood 

122 x 244 x 4mm BB/CC
US$406 (
122 x 244 x 6mm BB/CC
US$402 (
122 x 244 x 8mm BB/CC
US$392 (
122 x 244 x 10mm BB/CC
US$385 (
122 x 244 x 12mm BB/CC
US$383 (
122 x 244 x 15mm BB/CC
US$385 (
122 x 244 x 18mm BB/CC
US$383 (
Other Panel Product Prices

Brazil 

The domestic market has slowed and it looks unlikely it will show any strength for the rest of the year. As an alternative to local sales many mills are pushing for higher export volumes. For some products, such as particleboard, the combined effects of recent huge increase in production capacity, the weakness in domestic consumption as well as low prices at the international market have left very few options for the local particleboard producers.

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$190 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$210 (
15mm Mahogany Faced

US$820 (
Particleboard 

15mm



US$128 (
Masisa, the first OSB plant in Brazil, is now running close to its full capacity (around 400,000 cubic metres per year). The company has been very agressive on the domestic market offering product at a very low prices.  Through an intensive promotional campaign Masisa has been able to increase the consumption of OSB on the domestic market, replacing plywood in the civil construction (including concrete formboard material) and in the packaging industry. However, the domestic market is small and the company is exporting most of the production. The recente devaluation of the real, combined with some price recovery of OSB in the USA has helped Masisa.   

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm
US$135-150

Domestic Particleboard

9mm

US$140-150

12-15mm
US$135-140

18mm

US$125-135

MDF Export (FOB)

12-18mm
US$150-165

MDF Domestic 

12-18mm
US$155-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$150-160

Domestic

6mm & above

US$155-170

MDF (FOB)

per Cu.m

Export 15-19mm
US$180-190

Domestic Price

12-18mm

US$185-200

Peru

Domestic Particleboard Prices

per Cu.m

1.83m x 2.44m x 4mm

US$264

1.83m x 2.44m x 6mm

US$218

1.83m x 2.44m x 8mm

US$189

1.83m x 2.44m x 9mm

US$202

1.83m x 2.44m x 12mm

US$186

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Laminated Squares

for turning 

US$300-305

Laminated Boards



Falkata wood

US$315-325

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$525-535

Grade B
US$440-450

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-535

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$640-650

Grade B
US$505-510

Ghana

Parquet Flooring

FOB 


per Sq.m

10x60x300mm 

Apa

US$11.98

Odum

US$7.53

Hyedua

US$12.00

Afromosia
US$12.05

10x65/75mm

Apa

US$12.70

Odum

US$8.94

Hyedua

US$12.24

Afromosia
US$16.00

14x70mm

Apa

US$13.00

Odum

US$9.20

Hyedua

US$15.65

Afromosia
US$15.65

10x50mm

Apa

US$9.65

Odum

US$7.47

Hyedua

US$11.06

Afromosia
US$12.00

Peru

Export Flooring

The Asian market has become the most important destination for hardwood flooring  from Peru. In 1999 exports to the Asian Market were worth US$869,000.; in 2000 US$1,666,000 and in 2001 exports were reported as reported US$3,087,000. The Peruvian timber companies are now focusing their plans on the Asian market, specially for Taiwan (P.o.C), China and Hong Kong, where demand for flooring (KD and S4S) of Shihuahuaco (Cumaru), Estoraque (Balsamo/Cabre uva) and Quinilla is growing.  Local analysts expect that exports for 2002 could be double that for 2001.

per Cu.m

Cumaru KD, S4S, (Swedish Market)



US$635-650 (
Cumaru KD, S4S, (Asian Market)



US$545-560

Pumaquiro KD # 1, C&B (Mexican market)


US$430-445

Quinilla KD 12%, S4S 

20mmx100mmx620mm (Asian market)



US$565-575 (
Furniture and Parts

Malaysia

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$19.5-20.5ea

As above, Oak Veneer US$32.5-34ea

Windsor Chair

US$7.5-8.5ea

Colonial Chair

US$10-11ea

Queen Anne Chair (with soft seat)

without arm
US$13.0-14.5ea

with arm
US$17.0-18.5ea

Rubberwood Chair Seat

22x500x500mm
US$1.45-1.50ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade
US$490-495

Standard
US$470-475

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$460

US Market

US$425

Decking Boards

Cambara

US$600 (
Ipe


US$880

Ghana

Mahogany/Sapele
Stg per Piece

Table nest parts


24.00

Chair parts


9.55

Odum




Coffee table parts

38.00

Folding chair parts

22.20


Folding rectangular table
59.40
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Report from China

China's Timber Market Bright for Second Half of 2002

Generally speaking the timber market mainly remained stable in the first half of this year but demand varied greatly between regions because of differences in economic development levels.

Deforestation in the major forest regions of Northeast China and Inner Mongolia has been effectively controlled through implementation of the NFPP.  The decline in domestic harvest resulted in an increase in market price for timber.  Hardwoods such as Lime, Oak, Birch, Chinese catalpa have been selling well. The demand was also strong for traditional Korean pine, White pine and Larch. 

Timber prices have risen across the board and the future prospects in the market are looking bright according to local analysts for the following reasons: 

Deforestation has been effectively controlled;

The development of wood processing industry is now developing in tandem with the needs of market;

· Improvements in road and railway transportation have aided timber marketing.

Although market demand in the southern-forested regions is for large diameter Pine and China fir, it will be some time yet until timber production reaches its forecast peak.

Generally speaking there was no strongly rising demand for timber in the first half of 2002 and the buyer's market was maintained, especially for imported timber market. In fact log imports totaled more than 10 million cubic metres in the first five months of the year, up 53% year on year.

Most local analysts in the timber sector have an optimistic attitude view on the domestic timber market for the second half of 2002. Their arguments are as follows:

It is widely felt that the Chinese economy, because of increased construction activity, will grow faster in the third and fourth quarters and as a result demand for timber must rebound.

Work on the four major national strategic projects such as electricity and gas transmission from the west to the east, the water diversion project from the south to the north, the Qinghai-Tibet Railway and the Western Development programme will drive up demand from the construction sector. Also the start of building projects for 2008 Olympic Games will drive up consumption. 

In addition, many new projects will start in Beijing, Tianjin and Qingdao City, which will together lift demand for timber.

The domestic real estate industry is growing fast and large quantities of imported medium and high quality hardwood timber are expected to be used during the autumn for construction and indoor decoration. The total value of timber consumption in the decorative sector alone could be RMB 300 billion this year.

Finally, house building in rural areas after the autumn harvest is expected to increase and this will impact demand for timber products.

Timber Market Price Climbing in Henan

Henan Province is located in inland China where economic development has been slower than in the coastal areas and timber consumption trends are less developed. But recently timber markets in Henan Province have been booming, especially in the second quarter and price levels have rocketed up. Domestic timbers and timber from Russia is now used extensively for construction in the provincial capital.  

In Zhengzhou City, for example, the market price of Korean Pine logs (length 6 m, diameter 30 cm plus) have increased by RMB 80 yuan per cubic metre in the space of a few months. The market price of large-diameter Larch log is nearly RMB 1,000 yuan per cubic metre while the market price of White pine sawnwood  (length 4 m thickness 6 cm) is around RMB 1,130 yuan per cubic metre. 

The market price of Ash sawnwood is currently RMB 1,300, which is about RMB 50 yuan per cubic metre higher than that at the beginning of this year, an increase of 16%.  Timber prices are rising steadily as the supply of some popular timbers falls short of demand and stocks decline.

Local analysts point to two main reasons for the booming timber prices in Henan Province. First of all, demand for timber is increasing fast because of implementation of national development plans (Middle and Western Development Plan) and the Four Major Strategic Projects close to Henan Province. Secondly, it is very expensive to transport timber to Henan Province so timber prices are high.  It is expected that timber demand in Henan Province will continue to grow into the second half of 2002.

Russian Timber Exports to fall, Prices to go up

According to local analysts, timber exports from Russia to China will likely decline in the near future and prices will probably increase in the second half of 2002. The reasons for the decline in availability include the shortened logging season in Russia because of the warm winter and early spring.  Also,

China has been enforcing its quarantine policy on imported timber from July 1, 2001. Imported logs must now be chemically treated or should be debarked.  Currently Russia reportedly cannot satisfy the Chinese quarantine requirements. The Quarantine agencies in China and Russia are working to resolve this issue but if China is not prepared to compromise its regulations Russian suppliers have stopped exports.  

Additionally, illegal logging in Russian forests is said by Russian authorities to be a very serious problem. Much of the illegal logged timber is reportedly exported and Russian authorities are now cracking down on illegal logging activities.

The evidence for the forecast price rise is based on evidence of a decline in availability in the first four months of this year of Russian timber.  Also Russia has recently increased rail freight rates by 14% so the costs of exports will go up.  Finally, many Chinese companies entered the import business and resultant the disorderly market development has disrupted the market. With so many buyers in the market prices have naturally risen.

News in Brief

The Meixin Group will build the world's largest door plant in Chongqing.  The new plant will occupy 150 mu and will involve an investment of RMB 500 million yuan. The plant will reportedly have an annual production capacity of 5 million doors worth an estimated RMB 4 billion yuan. The company reports that it will introduce advanced automatic production assembly lines for the production of a wide range of door styles. 

For information on China's forestry try: www.forestry.ac.cn

Price Indications
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Market and Company News from around Europe

Pressure on Particleboard Prices 

During July margins earned in the Central European particleboard sector worsened once again.  Prices are under severe pressure once more after a period when suppliers had reported some stabilisation of prices for most qualities.  However, EUWID is suggesting that any further price reductions are unlikely.  However, there is still strong competition amongst suppliers and undercutting of prices has been been growing and has spread to board grades that have, so far, been largely exempt from this pressure.  In the past months prices for raw particleboards and laminated boards had been falling fast and, of late, decor boards became began to feel the pressure.  

Weakening Market for Sawn Hardwood in Spain

In July, the Spanish market for sawn hardwood has been veryquiet.  Business activities have slowed down, as in most of Europe, because of the holidays. Since the beginning of the year imports of sawn hardwood have been falling compared to last year.  Stocks of sawn hardwood are described as normal.

Spanish imports of sawn hardwood from the U.S. were lower during the first six months of 2002 than one year ago.  This reduction resulted mainly from currency-related price increases.  At present, Spanish importers are waiting before signing new contracts for sawn hardwood from the U.S. Spanish importers expect further weakening of the U.S. dollar in relation to the euro, so import prices could fall again.

Stocks in W. African Sapelle are describd as high and prices are falling.  Also, prices for Obeche and Ayous are also on the decline while Iroqo/Kambala are selling sells at firming prices.

Sales of sawn hardwood to the joinery sector are described as lively, whereas sales to the furniture industry are said to be falling.  The Spanish hardwood market shows growing demand for fixed dimensions as well as for higher qualities of sawnwood.

Less Sawn Hardwood from Southeast Asia 

According to reports by European market insiders, the recent price increases for sawn hardwood and wood products from Southeast Asia has slowed markedly over the past weeks.  In May and in early June Indonesian shippers achieved a marked increase in prices for sawn meranti and meranti window scantlings and this development spilled over into June.  

In the opinion of most analysts, prices for meranti products have recovered markedly since the beginning of the year.  In early July prices paid by importers for window scantalings were about 20% higher than during the first quarter of the year.  Laminated meranti scantlings in the standard dimensions of 72x86mm are currently selling at prices between US$3.30 and 3.50/rm, C+F Northern Europe, according to importers.  Long-term delivery contracts for sawn timber provide for prices between US$550 and 620 per cubic metre  C+F, depending on dimensions.

Demand for W.African Sawnwood

The mood in European markets for sawnwood from West Africa is dominated by slow buying activity.  In addition to the seasonally slow demand, import levels are reflecting reduced demand on the part of processing companies.

The availability of West African sawnwood still is affected by low log supplies in the individual countries.  With the beginning of the rainy season in some regions, log supply and also mill production activities have been affected over the past weeks.  In view of the continuing difficulties on log supply and the resulting cuts in production among the sawmilling industry in Cameroon, Ghana and the Ivory Coast, European importers are moving to redwoods offered by suppliers in the Republic of Congo and the Central African Republic.  

Growing quantities of West African sawnwood are becoming available from Gabon at present.  Companies having to cope with restricted log supply still find it unprofitable to import logs from neighbouring countries because of high freight rates in the region.

Chinese Made Okoume Plywood 

In the panel markets of France and the Netherlands European producers of Okoume plywood are facing strong pressure from exports by China.  For several months now China has increased its plywood export shipments and this development has continued over the past weeks.  Because Chinese made Okoume ply is so much cheaper many buyers of standard qualities have switched to Chinese suppliers.  European suppliers of the same qualities plywood have seen sale fall compared to sale a year ago.  European producers talk of up to a 10% drop in orders booked for the European markets.

While first seen in the French and Dutch markets demand for Okoume plywood from China had been gaining ground in other European countries.  This success was, in part,  the result of marked price increases for Asian plywood over the past few weeks.

News From the UK

The UK government has reported that a draft action plan aimed at reducing illegal logging and the international trade in unsustainable timber products has been agreed between the UK and Indonesian governments, the timber industry and NGOs. 

The action plan is a follow up to an earlier agreement signed by both governments in April under which both parties agreed to work together to tackle the issue of illegal logging and illegal trade.

The main features of the action plan are said to include: identification of forest reforms necessary needed to prevent harvesting, export and trade of illegally logged timber products; the joint development of systems for collection and exchange of data on timber trade between the two governments; and the development of verification systems of legal compliance based on independently verified chain of custody tracking systems.

Indonesia is initially focusing on the 100 largest timber companies and will be monitoring the performance of logging companies. Also, the country will reduce harvesting levels by 6-7 million cubic metres in 2003.

UK timber companies involved in the discussions in London included Montague L Meyer, Finnforest, CIPTA, Premier Forest Products and John  Wright (Panel Products)Ltd.

Other Trade News

The trade gap in June at Stg2.20 billion caused the pound to drop against the euro there was negative news on manufacturing output which fell 5.3% in June, the worst results since 1979.  These figures show that industry is still in deep recession.

Furniture demand is still holding firm but is expected to drop off as the housing boom cools off.  Prices of British made household items fell by 0.5% during last year which, with wages rising faster than inflation suggests raw materials prices as weak.

Recently released statistics show that imports of all types of wooden furniture rose 7% last year.

Log Prices in the UK

FOB 

plus commission
per Cu.m

Sapele      80cm+LM-C
Euro 235-260

Iroko
   80cm+LM-C
Euro 240-260

N'Gollon 70cm+ LM-C
Euro 200-220

Ayous      80cm+LM-C
Euro 200-220

UK Sawnwood Prices

FOB plus Commission

per Cu.m

Brazilian Mahogany FAS

-

Teak 1st Quality 1"x8"x8'       Stg2250-2600

Tulipwood FAS 25mm

Stg345

Cedro FAS 25mm

Stg430

DR Meranti Sel/Btr 25mm
Stg285-300

Keruing Std/Btr 25mm

Stg200-220

Sapele
FAS 25mm

Stg315-330

Iroko
FAS 25mm

Stg325-345

Khaya
FAS 25mm

Stg370-390

Utile
FAS 25mm

Stg370-390

Wawa
No1. C&S 25mm
Stg275-295

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$370

 " Mahogany 6mm

US$1265

Indonesian WBP 6mm
        US$320-350

Eire, MDF BS1142
per 10 Sq.m CIF

12mm


Stg32.00

For more information on the trends in the UK market please see www.ttjonline.com

Current Conditions in the American Hardwood Market

Disregarding recent accounting scandals at a few large US corporations, the North American economy is on a modest recovery course. Gross Domestic Product increased at an annualized rate of 5% during the first half of 2002 and the consumer segment is performing satisfactorily. Analysts at AKTRIN believe that business conditions will further improve later this year when the US comes out of the regular summer lull. 

A major hurdle for a faster recovery is the lack of corporate spending. Almost every major category of industrial investment declined during the first half of 2002 versus the first half of 2001, and this in spite of the improving productivity in the manufacturing sector. On a positive note, it seems that the low-point of business investment has been surpassed now. 

The demand for hardwood lumber has been dull during the first six months of 2002. The long string of closures in the pulp and paper industry has also hampered the sale of softwood. Nevertheless, year-to-date sales are still ahead of 2001. Due to voluntary and weather-induced production cutbacks at sawmills, the supply of wood has been curtailed in accordance to the weak demand. In fact, lumber inventories are declining and are now lower than normal for this time of the year. As a result, lumber prices did not fall much and a few items - particularly in the Northern growing regions - have even started to firm.  

The anticipated rise in demand for lumber this fall may intensify this situation. To make matters worse, many sawmills are lacking sufficient working capital to adequately stock their yards with logs and they are poorly prepared to quickly increase production. The few suppliers with large kiln-dried lumber inventories may reap some interesting benefits.  

Strong residential housing starts will exercise a positive stimulus for the wood processing industries. It will fuel the demand for cabinets, millwork, stairs and flooring products. On the other hand, the commercial building sector remains sluggish and no early turnaround is anticipated.  

The furniture industry is still hurting. Little change is expected before the end of the typically slow summer season. Lumber sales to the furniture industry are very slow with the exception of a few sought-after species, such as Cherry and - surprisingly - Poplar.  

Most kitchen cabinet plants have adequate lumber inventories and no buying-surge is expected over the next couple of months. Red Oak seems to gain favor among cabinet makers while Hard Maple is losing market share. 

Strip-flooring production has increased dramatically in the last year. Manufacturers continue to look for more lumber. Prices for some strip-flooring items - such as common Oak - are edging upward. While the North American demand for hardwood flooring is strong and growing, competition is becoming fiercer in this industry. More and more plants and flooring lines are being constructed and it is not sure whether the market can absorb all of this new capacity.  The heavy competition may bring an end to the current price advances. 

Dimension lumber and wood component manufacturers are generally performing well. Business conditions are looking favorable for this fall, with the possible exception of shipments to the furniture industry and export markets. Producers, capable of meeting customers' length and width specifications have a competitive advantage over those not offering such customized products. Cabinet and flooring manufacturers are increasingly relying on the supply of dimension blanks. The wood component industry has undergone a substantial consolidation process in recent years and the market is now being divided among much fewer players.

The fortunes of the moulding and millwork industry are closely tied to the construction industry. In spite of slow commercial construction activity - which is not likely to improve before next year - new and existing home sales are sufficient to keep the demand for moulding and millwork fairly high. 

Demand for low-graded lumber is generally exceeding the supply and many common lumber items see their prices go up. This applies in particular to Oak railroad ties. On the other hand, the markets for pallets and frame-stock are more subdued. 

The value of the American dollar as declined significantly recently and a further weakening is predicted for the remainder of this year (and beyond). North American hardwoods are now much more competitive in overseas markets. Hardwood exports are always seasonally slow in the summer but they are likely to increase after the end of the holiday. Most exports will go to Europe and China. 

Demand, supply and price movements vary significantly between different species, quality grades, drying levels, and growing regions. Below, we are listing the price changes of several widely used species during the past month. (Note that the following comments and data refer to 1000 Board Feet (MBF) of top-quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 to $ 55.00 will have to be added for East Coast ports).

The supply of Brazilian Mahogany has almost vanished. Some new shipments from Central America, Peru and Bolivia will not be enough to prevent a shortage of Mahogany in the USA. This shortage will become more visible this fall when the American furniture industry resumes full production after its regular summer lull. Earlier this year, U.S. Customs Service impounded a large stock of Mahogany and it is not yet clear how this will be disposed. The shortage of Genuine Mahogany and the rising prices are spilling over to African substitute species. 

Imported Lumber

S.American Mahogany 


KD US$3600 ( US$20


AD US$3095 ( US$10

African Mahogany


KD US$2100 ( US$15

Sales of Red Oak lumber improved a bit, mainly in the Northern region. Both, the markets for kiln-dried and green Common Red Oak is undersupplied and prices will probably firm slightly in the near term. On the other hand, thick lumber seems to be in a state of slight over-supply.

Red Oak

Northern Region KD US$1690 ( US$50



 AD US$1325  ( US$10

Southern Region KD US$1325 ( US$5



 AD US$1000 ( US$5

Appalachians     KD US$1513 ( US$2



 AD US$1168 ( US$12

The demand for top-graded White Oak may strengthen over the next couple of months, mainly from European buyers. Orders for the common grades will emanate mainly from domestic flooring plants. 

White Oak

Northern Region KD US$1205 ( US$10



  AD US$770   (  US$5

Southern Region KD US$1050 ( US$25



 AD US$810    (  US$15

Appalachians     KD US$1240  ( US$5



 AD US$880    ( US$5

Conditions in the furniture industry are subdued and the requirements for Cherry wood are low. The demand for Cherry lumber and veneer is likely to improve later this year. As Cherry production has been and will likely remain low, sourcing the species may become more difficult in the months to come. The common grades and thick lumber may be in particular short supply.  

Cherry

Appalachians 
KD US$3120 ( US$10


 
AD US$2415 ( US$75 

While the availability of high graded kiln-dried Hard Maple is still plentiful, this may change this fall. As the current production is low, the supply is bound to decline.  This may coincide with a stronger demand once the furniture industry recovers. The common grades of Hard Maple may become more difficult to come by and prices are bound to rise.   

Hard Maple

Northern Region KD US$2145 ( US$20



 AD US$1765  ( US$20

Appalachians
 KD US$1955  ( US$15 



 AD US$1575  ( US$5

The demand for good-quality Soft Maple should remain healthy in the coming months, even though sales to the furniture industry are suffering. The outlook for the common grades is less optimistic. 

Soft Maple

Northern Region KD US$1415 ( US$20



 AD US$1035  ( US$10

Appalachian
 KD US$1440  ( US$10



 AD US$1115  ( US$5

Walnut sales have been fairly strong and this is likely to prevail for some time. Overseas purchases of all quality grades have increased in several markets including China. 

Walnut

Appalachians
 KD US$2310 ( US$10



 AD US$1705 No Change

In recent years, Yellow Birch has gained greater acceptance in the cabinet, furniture and flooring sectors. It is an attractive wood with growing consumer appeal.

The strengthening demand and rising prices of Red Oak and White Oak may spill over to Ash, which is frequently used as a surrogate for Oak.  Ash prices are still very low. This is stimulating demand, mainly for the common grades. Surprisingly, lower prices seem to provide little incentive for more production. 

There is a fairly strong export demand for Poplar, but competition from other species is becoming more pronounced. Aspen is a good substitute species for Poplar. The healthy demand for Poplar in the Far East had some positive spill-over effect for Aspen.

The domestic demand for Basswood and Beech is still weak and only modest improvements can be expected in the foreseeable future. On the other hand, the overseas demand for Basswood is somewhat better.  

The Cypress demand has improved slightly, however as production usually increases during the summer, prices are predicted to remain stable. 

Demand from cabinet manufacturers for top-graded Hickory/Pecan may be cooling a bit in the near future. Nevertheless, there is still a good demand for the common grades for rustic flooring purposes.  

Regional Differences

The demand for logs and lumber in Eastern Canada - notably in Quebec  -  is fairly good, but it has become more difficult to locate trucks to deliver the wood. In the Northern United States, items which sell well include green Red Oak, mainly the common grades used by flooring plants. On the other hand, demand for Hard Maple is still sluggish. Exports of a few items such as White Oak and common Basswood (to the Far East) improved a bit. 

The lumber supply in the Appalachian region is relatively tight, particularly in Kentucky and Tennessee. Nevertheless, prices did not rise as the demand for lumber was also weak, with the exception of a few sought-after items such as common Cherry, Hard Maple and Oak. Much of the demand stems from flooring plants. Hickory has gained increased popularity among kitchen cabinet manufacturers. In regards to foreign sales, only Poplar deserves some mention. 

The long streak of rainy weather in the South (mainly in Mississippi and Alabama) is over and normal logging has now resumed. Nevertheless, kiln-dried lumber production is still low and inventories are below normal for this time of year. Cash-flow problems at many sawmills are further restraining production. The low lumber supply coincides with a modest revival in demand. Demand for low-grade lumber is particularly strong, emanating mainly from flooring plants (strip-flooring and truck-flooring) and railroads.  Some buyers are already forced to extend their sourcing regions beyond 200 miles.  

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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[image: image13.emf]W.African Sawnwood FAS 25mm FOB Price Trends
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Some  Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

The Yardeni Data Sorces are temporarily off-line

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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