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Headlines
Japan’s tropical log imports down, log prices moving up.
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Plywood makers proposing higher prices as tropical hardwood prices climb.
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China's timber production down in 2001.
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A major gateways for Russian timber imports.
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UK timber window market growing.
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News of new MDF bench seating.
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Dutch market hit by tremendously price competition.
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Early 2002 saw strong revival of lumber sales in US but not sustained.
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US lumber exports  suffering increased competition from Eastern Europe.
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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$140-150 (

 small

US$110-120 (

 super small
US$80-90 (
Keruing SQ up

US$155-160 (

 small

US$125-130 (

 super small
US$95-100 (
Kapur SQ up

US$140-145

Selangan Batu SQ up
US$145-150

West African Log Prices

FOB


LM
B       BC/C




          Euro

Afromosia/Assamela
381
350
-

Acajou/N'Gollon
175
152
-

Ayous/Obeche

175
160
106

Azobe


134
122
114

Bibolo/Dibtou

145
114
-

Fromager/Ceiba

99
99
-

Iroko


228
198
-

Limba/Frake

122
107
99

Moabi


213
190
-

Sapelli


221
206
-

Sipo/Utile

274
244
-

Tali


129
129
91

Myanmar

The average price for assorted quality teak logs during May was US$972 and prices ranged from US$790-US$1288 per ton.  Prices during the May auctions showed a slight downward trend for SG-4 and for Assorted Grade.  This was mainly due to an abundance of supply of these grades. 

Veneer Quality 
FOB per Hoppus Ton 



April

May

2nd Quality
no sales
no sales

3rd Quality
no sales
no sales

4th Quality 
FOB per Hoppus Ton 



April

May

Average
US$3600 
US$3602

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
no sales
no sales

Grade 2 

Average
US$1935 
US$1921 (
Grade 3

Average
US$1074 
US$1123 (
Grade 4 

Average
US$1443 
US$1384 (
Assorted
US$979 
US$972 (
Hardwood Logs

Padauk

4th Quality
US$1305 
-

Assorted
no sales

-

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade


Ipe



US$82

Jatoba



US$43

Guaruba


US$27

Mescla (white virola)

US$29

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$75-85 (
 Core logs

US$50-60

Sawlogs (Merantis')
US$70-85 (
Falkata logs

US$90-95 (
Rubberwood

US$40-42 (
Pine


US$75-85 (
Mahoni


US$480-490

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$170-175 (
Balau


US$170-175

Merbau


US$210-220 (
Peeler Core logs
US$75-85 (
Rubberwood 

US$37-39 (
Keruing

US$165-170

Ghana

                                       per Cu.m 

Wawa


US$29-34

Odum


US$27-133

Ceiba


US$20-23

Chenchen

US$21-40

Mahogany

 (Veneer Qual.)

US$68-98

Sapele


US$27-104

Makore (Veneer Qual.)
US$40-133

International Sawnwood 

West African Sawnwood Prices

FOB


per Cu.m

Okoume

Euro



FAS Standard Sizes
274

Standard and Better
259

FAS Fixed Sizes
297

Sipo

FAS Standard Sizes
518

FAS Fixed Sizes
518

Sapelli

FAS


442-488

Dibtou





FAS Standard Sizes
381

FAS Fixed Sizes
412

Brazil

Export Sawnwood 

per Cu.m

Mahogany KD FAS FOB

UK market


no trade

Jatoba Green (dressed)

US$580

Cambara KD


US$410

Asian Market
(green)

 
Guaruba

US$235

 
Angelim pedra

US$305

 Mandioqueira

US$185

Pine (AD)


US$130

Malaysia

Sawn Timber 

Export(FOB)

  per Cu.m

White Meranti A & Up
US$290-295 (
Seraya

Scantlings (75x125 KD)US$495-500

Sepetir Boards

US$185-190

Sesendok 25,50mm 
US$315-325 (
K.Semangkok

(25mm&37mmKD)
US$875-885 (
Kempas (50x75-125)
US$125-135

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

FOB


per Cu.m 

Afromosia

US$757


Asanfina

US$414


Ceiba


US$180

Dahoma

US$239

Edinam


US$322

Khaya


US$560

Makore


US$394

Odum


US$518

Sapele


US$414

Wawa


US$448

Peru

Exports in the period January-April 2001 were US$24.253 million  and for the same period in 2002 exports increased to US$32.182 million.  Exports in April  2002 were US$9.213 million up US$5.448 million dollars on April  2001.

For US Market


per Cu.m

Mahogany  1C&B, KD 16%

Central American market 




US$1,250-1,270

Mahogany  1C&B, KD 16%

US market 






US$1,200-1,235 (
Walnut 1" Thickness, 6' - 11' length



US$640-645

Spanish cedar # 1 C&B, KD 16%



US$680-695 (
Virola  1" to 1 1/2 Thickness, 

6' - 8' length, KD 
US$390-390

Lagarto  2" Thickness, 

6' - 8' length

US$280-300 (
Ishpingo  2"Thickness 6' - 8' length



US$380-400

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$750

Ipe


US$285

Jatoba


US$202

Southern Mills

Eucalyptus AD

US$86

Pine (KD) First Grade
US$104

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$225-235 (
KD


US$295-305 (
AD 3x20x400cm
US$310-320 (
KD


US$325-335 (
Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$225-235

Kempas50mm by

 (75,100&125mm)
US$125-135

Red Meranti

(22,25&30mm by180+mm)





US$220-230

Rubberwood

25mm & 50mm Boards
US$170-175 (


50-75mm Sq.

US$180-190 (

75mm+
Sq
US$195-200 (
Ghana

Sawnwood
 per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

Peru

                                       per Cu.m

Mahogany

US$1400-1462

Virola


US$188-204

Spanish Cedar

US$623-657

Catahua

US$175-205

Tornillo

US$340-350

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$230-240 (
3mm


US$200-210 (
6mm 


US$160-165 (
Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$155-185

Pine Veneer (C/D)
US$130-140


Mahogany Veneer
per Sq.m

0.7mm


no trade

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$235

 15mm BB/CC (MR)
US$245

For Caribbean countries

White Virola 4mm
US$270

 12mm


US$235

Pine EU market

 9mm C/CC (WBP)
US$168

 15mm C/CC (WBP)
US$160

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$250-255 (
3mm


US$205-210 (
9mm plus

US$170-180 (
Domestic plywood 

3.6mm


US$230-240

9-18mm

US$170-180

Ghana

Rotary Veneer

Core
Face





1mm+
1mm+

Bombax, Chenchen, 
per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 
 
US$280  US$313

Ceiba


US$231  US$265

Mahogany

-
  US$405

Core Grade 2mm+

per Cu.m

Ceiba



US$217

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$265

Sliced Veneer



Face

Backing

                                    per Sq.m

Afromosia
US$1.05
US$0.61

Asanfina
US$1.00
US$0.59

Avodire
US$0.81
US$0.45

Chenchen
US$0.63
US$0.38

Mahogany
US$0.90
US$0.54

Makore

US$0.89
US$0.50

Odum

US$1.35
US$0.81



Plywood Prices FOB

Redwoods

per Cu.m



WBP

MR


4mm

US$401
US$341

6mm

US$331
US$300

9mm

US$306
US$288

12mm

US$300
US$274

15mm

US$303
US$279

18mm

US$297
US$275

Light Woods




WBP

MR


4mm

US$361
US$306

6mm

US$324
US$292

9mm

US$293
US$264

12mm

US$269
US$246

15mm

US$275
US$251

18mm

US$268
US$247

Peru

FOB For Mexican Market    per Cu.m

Copaiba plywood, 

two faces sanded, B/C, 15mmx4x8



US$300-320

Virola plywood,

two faces sanded, b/c, 5.2mmx4x8



US$395-410

Lupuna plywood, antipolilla, 

two faces sanded, 5.2mmx4x8




US$315-330

Lupuna plywood, b/c , 15mmx4x8



US$280-285

b/c, 9mmx4x8

US$295-312

b/c, 12mmx4x8

US$285-315

c/c 4x8x4

US$316-320

Veneer Prices

FOB 


per Cu.m

Lupuna 2.5mm

US$190-195 (
Lupuna 4.2mm

US$200-205 (
Lupuna 1.5mm 

US$225-235 (
Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$99

White Virola Core

US$82

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$330

15mm
White Virola

US$225

4mm Mahogany 1 face

US$975

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$215-225 (
12mm


US$180-195 (
18mm


US$175-185 (
Peru

per Cu.m

Lupuna Plywood 

122 x 244 x 4mm* BB/CC
US$415

122 x 244 x 6mm* BB/CC
US$410

122 x 244 x 8mm* BB/CC
US$400

122 x 244 x 10mm* BB/CC
US$392

122 x 244 x 12mm* BB/CC
US$391

122 x 244 x 15mm* BB/CC
US$393

122 x 244 x 18mm* BB/CC
US$390

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$190

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$235

15mm Mahogany Faced

US$880

Particleboard

15mm



US$152

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$125-130 (
Domestic Particleboard

9mm


US$140-150

12-15mm

US$135-140

18mm


US$125-135

MDF Export (FOB)

12-18mm

US$135-140 (
MDF Domestic 

12-18mm

US$150-165 (
Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$135-145 (
Domestic

6mm & above

US$140-155 (
MDF (FOB)

per Cu.m

Export 15-19mm
US$165-175 (
Domestic Price

12-18mm

US$165-180 (
Peru

Domestic Particleboard Prices

                                                    per Cu.m

1.83m x 2.44m x 4mm

US$275

1.83m x 2.44m x 6mm

US$227

1.83m x 2.44m x 8mm

US$196

1.83m x 2.44m x 9mm

US$211

1.83m x 2.44m x 12mm

US$194

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Laminated Squares

for turning 

US$300-305 (
Laminated Boards



Falkata wood

US$290-300 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$520-525 (
Grade B
US$430-440

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$520-535

Laminated Scantlings

72mmx86mm

US$465-470 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$630-640 (
Grade B
US$495-500

Ghana

Parquet Flooring

10x60x300mm 

FOB 


per Sq.m

Apa

US$11.98

Odum

US$7.53

Hyedua

US$12.00

Afromosia
US$12.05

10x65/75mm

Apa

US$12.70

Odum

US$8.94

Hyedua

US$12.24

Afromosia
US$16.00

14x70mm

Apa

US$13.00

Odum

US$9.20

Hyedua

US$15.65

Afromosia
US$15.65

10x50mm

Apa

US$9.65

Odum

US$7.47

Hyedua

US$11.06

Afromosia
US$12.00

Peru

Export Flooring

per Cu.m

Cumaru KD, S4S, (Swedish Market)



US$650-660 (
Cumaru KD, S4S, (Asian Market)



US$534-545

Pumaquiro KD # 1, C&B (Mexican market)


US$416-430

Quinilla KD 12%, S4S 

20mmx100mmx620mm (Asian market)



US$530-550 (
Furniture 

Malaysia

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$19.5-20.5ea (
As above, Oak Veneer US$32.5-34ea (
Windsor Chair

US$7.5-8.5ea

Colonial Chair

US$10-11ea

Queen Anne Chair (with soft seat)

without arm

US$13.0-14.5ea

with arm

US$17.0-18.5ea

Rubberwood Chair Seat

22x500x500mm
US$1.45-1.50ea (
Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$490-495

Standard

US$470-475 (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$460

US Market

US$425

Decking Boards

Cambara

US$610

Ipe


US$880

Ghana

Mahogany/Sapele
Stg per Piece

Table nest parts


24.00

Chair parts


9.55

Odum




Coffee table parts

38.00

Folding chair parts

22.20


Folding rectangular table
59.40

Report From Japan

Tropical Log Imports Down

Japan's log imports from tropical countries during April were 128,800 cubic metres, the second lowest level after March this year when imports fell to 108,000 cubic metres. Normally an abnormally low month imports in the next have tended to rebound strongly so low arrivals for two straight months may mean that the market is still contracting.  

Demand in Japan for tropical logs has been declining and the situation has been aggravated by rising FOB prices despite the depressed plywood market in Japan. This has created a rather large gap between importers cost and plywood mill offers.  

Total log arrivals for the first four months this year are 517,000 cubic metres, 35.9% less than the same period of last year.  The average monthly arrivals for this year is only 129,200 cubic metres, the lowest monthly average for many years.

Log Prices Moving

FOB prices in the producing countries are rising rapidly and market prices in Japan are being forced up. In early June, Sarawak Meranti Regular was at around Yen 5,600 per Koku CIF about yen 200 above prices a month.

The trade is reporting that log FOB prices are shooting up and report that for logs due to arrive in late June prices on the local market will be up above the best on selling prices by about yen 5-600 per koku. Importers are desperate to pass on the price increases but the end-users are resisting strongly.

These days the mills carry very little inventory and are buying hand to mouth and resist buying until the last minute. In the face of higher log costs the mills are pushing plywood prices higher with little success.  Many fear that, as tropical log prices are forced up, mills may be forced to switch to lower cost logs.

Hardwood Plywood Trends

Of the imported hardwood plywood products, the supply of sheathing is said to be tight, particularly for CP2 and 9 mm.  In the Tokyo area, 11.5 mm long is also in short supply because imports have been held down since early this year.  Prices for imported sheathing CP2 are up by yen 40 at yen 720 per sheet delivered, which is higher than long panel prices.  Prices for long panels are up by yen 30 at yen 700.  JAS concrete formboard prices are about yen 800, yen 20-30 higher than a month ago.  

Importers are not accepting any low offers now as they anticipate future import costs will be higher.  Price hikes by the suppliers have been coming in quick succession and the price push being attempted by importers in Japan cannot keep up.

Indonesian proposal for 2.4 mm is US$15 higher than a month ago with US$400-410 per cubic metre C&F and for  3.6 mm prices are US$25 up at US$340-360 per cubic metre C&F.

FOB Price Push for Plywood

FOB prices for tropical hardwood plywood continues to rise due to reported log shortages in Indonesia and Malaysia.

Indonesian JAS concrete formboard 12 mm plywood which was available at a C&F price of US$310 per cubic metre has been all been sold out and new price offers from producers are now as high as US$320-330.  Under this strong pressure the market in Japan is having to respond and this accounts for the rapidly firming market.  Domestic inventories of JAS concrete forming and sheathing are reportedly getting low.

Domestic plywood makers are also proposing higher prices because tropical hardwood log prices are climbing.  Also, prices for softwood logs such as Russian larch and New Zealand radiata pine are also on the upswing.  Demand in Japan is not really active but orders for imported plywood are temporarily feverish because of short inventories and the prospects for higher prices of future arrivals. Standard prices of imported JAS concrete formboard are about yen 820 per sheet delivered in Tokyo area but there are some dealings at yen 850 per sheet.  Long sheathing prices are yen 720 with new offers yen 770.

Domestic concrete formboard prices are about yen 800,  yen 20 higher than a month ago and getting stronger.  Coated 3x6 concrete formboard prices are up by yen 20-30 at yen 980-1,000 with very little imported product being in the market.  Prices for the same product from domestic suppliers are around yen 970-980, yen 10-20 higher than last month.

The domestic structural softwood plywood market is said to be improving after major mills reduced production further.  The trade press is reporting that there are no more low priced items on the market.

Tropical Log and Lumber Prices

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,500 (
Meranti (Hill, Sarawak)

STD Mixed


5,600 (
Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,800 (
Taun, Calophyllum (PNG)

and others


4,900 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,000 (
Okoume (Gabon)

6,500

Keruing (Sarawak)

Medium MQ & up

6,800

Kapur (Sarawak) Medium

MQ & up


5,900 (
Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,700

Agathis (Sarawak)

Select



8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
113,000  (
Mixed Seraya 24x48mm,

1.8 - 4m, S2S


42,000

Report from China

Timber Production in 2001 

According to the latest statistics from China's State Forestry Administration, China's timber production in 2001 fell to just 45.52 million cubic metres, a drop of 3.6% compared to 2000. 

At  the same time China's total output of wood-based panels amounted to some 21.11 million cubic metres, an increase of 5.5% year on year.  The output of plywood was some 9.04 million cubic metres, down by almost 9% and that of fiberboard amounted to some 5.7 million cubic metres (of which MDF some 5.27 million cubic metres), up by 10.8% year on year.  Particleboard production amounted to some 3.45 million cubic metres (including conventional particleboard some 3.43 million cubic metres).  OSB production was recorded at some 10 thousands cubic metres an increase of 20% over the previous year.  Blockboard production was also higher at 2.92 million cubic metres up by 40% over the previous year.

Manzhouli Wood Processing Base

Manzhouli City is one of China's major gateways for Russian timber imports. Recently, with the implementation of Natural Forest Protection Project, imports of Russian timber through Manzhouli have increased considerably. 

According to Customs data the amount of Russian timber imported through the city amounts to over 10% of total Russian timber imports.  Formerly, imports were mainly of logs. In order to develop the local economy and to alleviate transportation pressures on the railways, the City has introduced measures to improve handling and distribution to endusers across the country who have establish wood processing plants.  There has been investment in wood processing capacity in the city also and now there are more sawmills and a solid wooden door plant and several blockboard plants.

It is reported that the City now has boasts 20 small and medium sized wood processing enterprises. Of  these, the solid wooden doors produced by Hongda Solid Wooden Door Co. Ltd , who have reportedly invested over 3 million yuan, are popular on the local market.  

Developments in Tianjin Free Trade Zone

Global Wood Industry (Tianjin) Co. Ltd, a joint venture between British Global Wood Industry and Hong Kong Haoyuan Industrial Co. Ltd, has reportedly invested US$25 million in the Tianjin Free Trade Zone to establish a wooden parquet plant. 

It is reported the plant has installed very advanced technology.  All raw materials are imported from New Zealand and Africa and most of the product, hardwood parquet, is exported to Europe and North America. 

The company expects to ship 12,000 containers annually through Tianjin port and this investment will create thousand job opportunities for this coastal development area.

Flooring Trade Names Published

It is reported that the names of imported flooring timbers in the China markets are confusing.  According to a recent investigation, few of the trade names used are standardised and many are simply fake. In order to stabilise the market, protect consumer interests and reduce legal disputes, the China Timber Circulation Association recently released standard trade names for imported flooring timber. It is reported that from May 1st, 2002, the flooring sector will not be allowed to use non standard names for flooring timbers and they will have to follow the newly published or face fines.

Flooring Sales Up 

With the continued development of the economy and the rapid developments in  the building sector and the constant increase in disposable income the market for all types of wood flooring in China is very hot.  At present, the wood flooring sold in China's building material market can be divided into 4 categories, namely: solid wood flooring, laminated wood flooring, solid composite flooring and bamboo flooring.  

For information on China's forestry try: www.forestry.ac.cn

Shanghai 

yuan per Cu.m

Radiate pine log

6m 26cm+ dia


700

Douglas fir log 


1350

Luan Logs


1650

Kapur/Keruing Logs

1780

Beech Logs 6m 30cm+

4600-7200

White Oak Sawn 2ins

12000 (
Canadian lumber 4m 

1350

US Maple Cherry

2ins sawn

      
11500 (
Beech Sawn


7-8500

Teak sawn 4 m+

9500

SE Asian Sawn 4m+

2150 (
Tianjin


yuan per Cu.m

Radiate pine log

6m 26cm+ dia


-

Douglas fir log 


-

Luan Logs


1600

Kapur/Keruing Logs

1100

Beech Logs 6m 30cm+

2500-4800

White Oak Sawn 2ins

-

Canadian lumber 4m 

-

US Maple Cherry

2ins sawn


-

Beech Sawn


5300 (
Teak sawn 4 m+

8.5-10000

SE Asian Sawn 4m+

3000 (
Nanjing


yuan per Cu.m 

Radiate pine log

6m 26cm+ dia


800

Douglas fir log 


1335

Luan Logs


1600

Kapur/Keruing Logs

1500

Beech Logs 6m 30cm+

-

White Oak Sawn 2ins

-

Canadian lumber 4m 

1400 (
US Maple Cherry

2ins sawn


2200

Beech Sawn


9000 (
Teak sawn 4 m+

-

SE Asian Sawn 4m+

2850

Hangzhou

yuan per Cu.m 

Radiate pine log

6m 26cm+ dia


900

Douglas fir log 


1350

Luan Logs


1700

Kapur/Keruing Logs

1700

Beech Logs 6m 30cm+

-

White Oak Sawn 2ins

-

Canadian lumber 4m 

1400

US Maple Cherry

2ins sawn


-

Beech Sawn


6500

Teak sawn 4 m+

9000

SE Asian Sawn 4m+

2800

Guanzhou

yuan per Cu.m 

Radiate pine log

6m 26cm+ dia


750

Douglas fir log 


-

Luan Logs


1600

Kapur/Keruing Logs

-

Beech Logs 6m 30cm+

1700-3200

White Oak Sawn 2ins

11200


Canadian lumber 4m 

-

US Maple Cherry

2ins sawn


13-14300

Beech Sawn


6500

Teak sawn 4 m+

12500

SE Asian Sawn 4m+

2800

Wholesale Prices, Indonesian and Malaysian

plywood 3mm 1220x2440 


                         yuan per sheet

Shanghai

32

Tianjin


28

Harbin


32

Zhengzhou 

30 

Lanzhou 

31

Shijiazhuang

24 (
Yinchuan 

29

Jinan 


35 (
Chengdu

30

Nanjing


35

Hangzhou

30

Changsha

29 (
Guanzhou

30

Furniture Market Dynamics in the UK

Timber Window Market Growing

In the UK, the British Woodworking Federation has estimated that the sales of timber windows have increased from Stg 180 mil. in 1997 to Stg 255 million in 2001. The share of fully-finished and glazed windows was Stg 95 mil.  in 2001. 

Total sales are predicted to grow to Stg 290 million in 2002, Stg 350 million in 2003 and to over Stg 400 million in 2004. The sales of fully-finished and glazed units will be Stg 125 million, Stg 180 million and Stg 245 million in those three years respectively. 

UK Bedding Sales 

Data from the National Bed Federation (NBF) suggest that bedding sales are dropping slightly. Turnover for the first quarter of 2002 of the 20 NBF members in the analysis decreased by 0,35% on the equivalent 2001 quarter. The NBF figures also show that total bedding turnover of the membership in the first quarter of this year was Stg 126.6 mil.. From this, the NBF estimates total UK bedding turnover to be Stg 168.8 mil.

The National Bed Federation is the recognised trade association representing UK manufacturers of beds and mattresses and their suppliers. Founded in 1912, its members today account for about 75% of total UK bedding turnover.

Market and Company News

Courts Suffers Downturn

Despite Courts turning its furniture operations around in 2001, overseas setbacks and losses on discontinued operations have hit profits. Pre-tax profits have fallen to Stg 9.9mil. and sales have fallen to Stg 704mn from Stg 739mil.. However with discontinued operations excluded profits for the retailer were Stg 25.1mn. Its electrical business also made a loss of Stg 7mil., but like for like sales in the UK were up 4%, and operating profit was up Stg 7mil. to Stg 7.4mil. 

SCS posts profit gain

SCS posted a Stg 5.2mil. profit for the six months to 31 March 2002, up by 35%, with sales up by 35% to Stg 50.6mil. growing by 4%. The furniture retailer, which is based in Sunderland, devoted Stg 3.5mil. to branch openings during the period and is looking in 2002 to set up a further 13 outlets. By end-2004, SCS is looking to have 70 outlets and currently has about 4% of the splintered furniture sector, with DFS the leading player on 12%. 

First UK store for Ethan Allen

American retailer and manufacturer Ethan Allen Interiors, which has more than 300 stores in the USA, Canada, Mexico, Middle East and Asia, opened its first UK store at Kingston Upon Thames in May. The 8500 sqft meters store will be followed by the opening of a new 16000 sqft store in September, in Kent. The opening marks the first stage of a pilot joint venture programme between Ethan Allen and MFI Furniture Group.

MDF benches 

In the UK, designers John Coles and Mike Dye have developed a new form of bench seating made of laminated Medite MDF of Willamette Europe. The laminations from 25 mm thick Medite MDF are produced to precise tolerances on a CNC router. The seating, called Massimo, has been exhibited by Willamette at the Batimat building exhibition in Paris. According to Mr. Dye, Massimo has enormous commercial potential and its shape can be varied to meet specified requirements. 

Log Prices in the UK

FOB 

plus commission
per Cu.m

Sapele     80cm+LM-C
Euro 235-260

Iroko
   80cm+LM-C
Euro 260-280

N'Gollon 70cm+ LM-C
Euro 210-230

Ayous      80cm+LM-C
Euro 200-215

UK Sawnwood Prices

FOB plus Commission

per Cu.m

Brazilian Mahogany FAS
Stg905

Teak 1st Quality 1"x8"x8   'Stg2250-2600

Tulipwood FAS 25mm

Stg325 (
Cedro FAS 25mm

Stg430

DR Meranti Sel/Btr 25mm
Stg280-300

Keruing Std/Btr 25mm
 
Stg200-220

Sapele
FAS 25mm
         Stg310-325 (
Iroko
FAS 25mm

Stg325-345

Khaya
FAS 25mm

Stg370-390

Utile
FAS 25mm

Stg370-390

Wawa
No1. C&S 25mm
Stg260-280

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$370

 " Mahogany 6mm

US$1265

Indonesian WBP 6mm
       US$330-380

Eire, MDF BS1142

per 10 Sq.m CIF

12mm



Stg32.00

For more information on the trends in the UK market please see www.ttjonline.com

The trade is expecting interest rates to increase in the UK.

With most demand for tropical timber coming from the public sector there is considerably more pressure on the trade to provide certified timber.

It is reported that the plywood market has picked up slightly and that the prices increases are likely to hold.  Traders are reporting very slow business activity and are putting this down to the football world cup.

Market and Company News from around Europe

Sector report on the furniture industry

The Finnish Ministry of Trade and Industry and the Employment and Economic Development Centre have published a sector report for the furniture industry.  According  to  the report, the gross value of furniture manufacturing in Finland in 2001 totaled just under EUR 1.2bn. 

The value of furniture imports to Finland was EUR 307mil. and the value of exports EUR 256mil. However the domestic industry is in trouble because of the growing imports. Distribution chains are more and more concentrated in fewer and fewer hands so some of the Finnish furniture manufacturers will lose their customers. 

The manufacturing companies have to develop their know-how in sectors affecting the selection of suppliers. Furniture manufacturers also have to bravely specialise and to intensify their productive and commercial cooperation. Some of the present manufacturers can concentrate on producing product parts for the other furniture manufacturers. 

Martela's Results

Finnish furniture producer Martela reports turnover of EUR 30.6mil. in the first quarter of 2002, down by nearly a third compared to the first quarter of 2001. The pre-tax result decreased from a profit of EUR 2.9mil. to a loss of EUR 1.8mn. Martela expects to make a loss also in the second quarter of 2002, and the result for year 2002 to remain weak. However, demand should improve within the next year. The savings programme will affect the performance. 

Gesika to Sedus Stoll

German office furniture producer Sedus Stoll AG of Waldshut will take over Gesika GmbH. According to Sedus head Bernhard Kallup, the two companies complement each other very well. While Sedus is specialised in office chairs, Gesika produces desks, cupboards and containers for offices. Sedus Stoll will finance the acquisition by means of a capital increase. 

Results Diverge

In 2001, Austria's 1,800 companies in the wood industry experienced a turnover increase of 0.6% to EUR 5.4bil. (US$ 4.98bil.). The results in the various sectors, however, diverged greatly. While the manufacturers of skis and  chipboard experienced growth, turnovers were stagnating in the furniture industry and the companies in the building sector as well as sawn timber producers suffered a decrease. Exports rose by 20% to EUR 3.76bil. (US$ 3.47bil.).

Karelia Parketti sales

Sales of Finnish parquet flooring producer Karelia Parketti increased in the period January 2002 to April 2002 by almost 20% compared to the same period in 2001. The Kartano line and other corresponding special products of the company are in great demand. The utilisation rate of the factory is good. 

News from the Netherlands

The long hoped for recovery of the Dutch market for Meranti and Merbau remains just a hope, another 14 days have passed without any spectacular moves in the market. The market, especially for the most important size 3x5" in PHND DRM, seems totally dead. 

Now that the summer vacation period approaches most have given up hope of a recovery any time soon. The fundamentals for a recovery in the Dutch timber market are lacking. The economic situation continues to deteriorate, inflation remains high and the public feels that the Euro had made life more expensive. This issue has not remained unnoticed and the Finance Minister is now probing in this problem. To make matters worse the building sector cannot meet the demand for housing and house prices are moving up too fast for most people. It is generally expected that the prices for houses will come down eventually as the unemployment-rate picks up. People are just hesitant to spend as mentioned in other reports. 

Another factor that hinders the domestic timber trade off late is the tremendously price competition. This became an issue because of the lower exchange rate of the US dollar. For those importers who kept debts in dollars,  once the exchange rate reaches a favourable level (like currently at guilders 2,334) some parcels can then be dumped into the market.  In these circumstances such traders have an edge over those traders who had imported at a much higher level of the guilder(say NLG 2,42 or even higher). 

For example, suppose that two importers had bought PHND DRM Bukit 3x5" at the same time at say USD 840 per ton CNF. One importer settled the collection at once at an assumed prevailing rate of NLG 2,45 for a dollar. The other importer borrowed dollars and now pays back that debt at NLG 2,334. Trading in these terms disrupts the market and can actually create negative market sentiments despite the short term gain. This very fierce competition and efforts to capture some sales only creates nervousness and hesitance to buy on the part of the consumer. 

On June 5 and  6 a trade mission from Malaysia paid a visit to the Netherlands and the mission also visited Germany, Belgium and the U.K. The aim of the visit was to promote the MTCC certification scheme. Both the Dutch and the Malaysians realize the absolute necessity of certification. It is to be hoped that the differences in interpretation between the Malaysian criteria and the Dutch criteria can be ironed out and that the discussions between the delegation and the Keurhout foundation will bear fruit at the end. 

The officials present in the delegation claim that the Malaysian C&I follow broadly the ITTO Cand I and are said to be compatible with FSC. The Minister of Primary Industries was reported as saying that 'Keurhout' will accept the MTCC scheme but at the time of writing this report there was clear indication that this was the case.  As local analysts point out, it could be that, although quite a number of Keurhout's initial criteria are met but some hurdles remain especially with regard to the socio-economic aspects of the scheme. 

The number of offers from Malaysian exporters has fallen recently, particularly for Non-PHND Meranti (e.g. Nemesu, Seraya, Tembaga)  and this is worrying the Dutch trade. There are reports that for several enquiries from Holland to Malaysia the  exporters declined to quote. Certain sizes are said to be already sold out until September/October shipment and in Tembaga, the traders must act carefully to avoid over-committing. As a result of the scarcity in offers prices (CNF Rotterdam) have been showing an upward tendency. In the period between Easter and Whitsun the price for 3x5" PHND Meranti C&F Rotterdam eased a little bit but in week 24 some higher quotations appeared again.

CNF Rotterdam

per ton of 50 cu ft

Malaysian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD 840 (
Indonesian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD 825 (
Malaysian DRM Seraya 

KD Sel.Bet PHND in 3x5"   USD 870-880 (
Indonesian DRM Seraya

KD Sel.Bet PHND in 3x5"
USD 850 (
Merbau KD

Sel.Bet Sapfree in 3x5" 
         USD 900-910

All based on container shipment. 

The American Hardwood Market during the fist half of 2002

Supply 

As a result of falling timber prices toward the end of last year, forestry companies lowered harvesting rates.  Furthermore, due to the difficulties in the pulp industry fewer pulpwood loggers were active so the availability of softwood and hardwood logs became even more limited. For the first half year log demand could be satisfied already felled timber (gate logs) but now, as these  stocks are now diminishing, the demand for standing timber is growing again.   Log prices will likely start to rise in the near future. 

Log inventories at sawmills are still sufficient to satisfy the current - still lacklustre - demand for lumber. Should the economic recovery accelerate this summer, some mills may be ill-prepared to meet a surge in demand. They would have neither enough logs nor the manpower to ramp up production quickly. Only a few producers have started to hire more workers and add additional production hours. Already, lumber shortages are reported in some areas for specific items such as Hickory, Red Oak and common Cherry. Lumber users may have to brace themselves for rising prices and they may no longer be able to obtain customised orders as easily as before. 

Demand

Following the dismal business conditions during the second half of 2001, the economy is brightening again. Gross Domestic Product was up 5.7% year on year in the first-quarter of this year, the biggest jump in over 2 years. Likewise, consumer confidence is improving. Most economic indicators continue to point to a steady - albeit slightly slower than originally expected - recovery. 

The early months of 2002 saw a strong revival of lumber sales, however, this fast pace could not be sustained and growth has now fallen back to a more sustainable rate. Also, margins are still very thin and profitability remains unsatisfactory in the lumber industry.   

The demand for lumber varies considerably by end-user market. Residential construction is the most important enduse sector for lumber. Low interest rates have kept both new and existing home sales strong. Even though housing starts slowed in recent months, they are still well ahead of last year's performance. 

The furniture industry may also increase lumber consumption slightly in the next few months. It seems that Cherry is in particularly high demand. Nevertheless, overall volumes will be far below levels of two and three years ago. Foreign competition continues to eat away at the American furniture industry as more and more manufacturing capacity is shifted to China and other low-cost countries.  Many furniture plants in the USA may be forced to close for extended summer vacations.   

Thanks to low interest rates and strong activity in the housing sector, kitchen cabinet sales are also up over 2001 and further improvements are expected in the coming months. Already, most cabinet companies are working full production schedules. As with furniture, Cherry is in high demand. Clear finishes that show off the wood's natural colour (without sap stains) are also popular. 

The moulding and millwork sector is one of the busiest segments in the hardwood industry, a situation that is likely to prevail for some time. Manufacturers' order files are large and growing. 

The wood component and dimension lumber segments went through difficult times in 2001 as American furniture manufacturers and European buyers cut back their consumption of dimension stock. Many component and dimension producers went out of business. Today, the industry is left with fewer, albeit stronger, players. Fortunately, cabinet plants are now increasing their purchases of wood components again, mainly Red Oak and White Oak.

Strip flooring plants show only a modest interest in lumber, confined mainly to green stocks. In view of stagnant prices of residential flooring products, manufacturers are forced to keep their operating costs and lumber inventories very lean.  On the other hand, the truck-flooring segment improved significantly. This is a clear sign of the better economic climate in the United States. With increasing manufacturing activity, trucking companies will have to spruce-up and/or expand their fleets to handle industry's higher shipping volumes. The common grades of White Oak and Red Oak are popular species for this purpose and it is possible that we will see some supply shortage later this year. 

Similar to the trucking industry, railroads are performing well at the present time. The demand for low grade wood for railroad ties is strong. The wood demand for pallets is also strengthening. 

Sawmills are funnelling more and more sales through lumber wholesalers and distributors, rather than selling directly to end-users. Distributors perform a very useful function by offering their customers a wider array of goods and services, including dimension lumber and composite panels. With mixed loads and just-in-time deliveries becoming more frequent requests, distributors found a lucrative and growing market niche. In anticipation of improving economic conditions, many wholesalers are now increasing their inventories.  

US lumber exports are suffering under the increased competition from Eastern Europe and other emerging supplier countries. This is in spite of the significant weakening of the US Dollar against most major currencies from the middle of February. Because of the increased global availability of substitutes, prices of US hardwood lumber on international markets will remain under pressure. No improvement in exports to Europe is expected. Exports to China are forecast to continue to grow but this market is mainly for lower-grade, lower-priced products. The average value of hardwood lumber shipments from the US to China is standing at approximately USUS$894 per thousand board feet (MBF), while shipments to Germany and the UK averaged over USUS$1,500/MBF. 

Demand, supply and price movements vary significantly between different species, quality grades, drying levels, and growing regions. Below, we are listing the price changes of several widely used species during the past month. (Note that the following comments and data refer to 1000 Board Feet (MBF) of top-quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately US$ 50.00 to US$ 55.00 will have to be added for East Coast ports).

Imported Lumber

S.American Mahogany 


KD US$3570 ( US$10


AD US$3075 No Change 

African Mahogany


KD US$2040 ( US$10

Prices for Genuine Mahogany remain firm. Some problems in importing Brazilian stock have kept inventories down. Increased Brazilian shipments will not resume in the near term. 

African Mahogany is posing a growing competition to Genuine Mahogany.  More importers are handling this species. 

Temperate North American Species

Red Oak

Northern Region KD US$1630 ( US$20



  AD US$1320 ( US$25

Southern Region KD US$1325 ( US$40



  AD US$1005 ( US$5

Appalachians      KD US$1503 ( US$20



 AD US$1180 ( US$17

Red Oak lumber is benefiting from a strong demand in the moulding, millwork, stair and flooring sectors. As Oak lumber production is not very high at the moment and inventories are running low, some firming of prices can be observed, above all in the Southern United States. Some users of White Oak are shifting to Red Oak, thus further staining these resources. Only thick Red Oak lumber is still in abundant supply.  

White Oak

Northern Region KD US$1205 No Change 



  AD US$775 ( US$20

Southern Region KD US$1070 No Change 



  AD US$825 ( US$10

Appalachians     KD US$1245  ( US$30



 AD US$915 ( US$3

Traditionally, much of American White Oak has been exported to Europe. However, European production of this species is growing and posing a real competitive threat for American suppliers. Only Spain is still buying sizeable quantities from the USA. Apart from the demand for the common grades from American flooring manufacturers, the domestic demand is also weak. Prices of and profits from White Oak will remain soft. 

Cherry

Appalachians 
KD US$3110 ( US$10



 AD US$2470 ( US$20 

Even though production of Cherry has declined in recent months, supplies are still adequate. Due to a higher usage of Cherry by kitchen cabinet manufacturers, inventories of common grades have declined a bit. 

Hard Maple

Northern Region KD US$2165 ( US$20



  AD US$1765 ( US$35

Appalachians
 KD US$1970  ( US$45



 AD US$1610 No Change

Sales of Hard Maple are lacklustre and some mills may reduce production due to the uncertain prospects. Some interest stems from cabinet plants. The white variety of Hard Maple is most in demand. 

Soft Maple

Northern Region KD US$1405 ( US$10



  AD US$1010 ( US$5

Appalachian
  KD US$1415 ( US$15



 AD US$1120 ( US$50

Soft Maple comes in a number of different colour varieties.  Demand changes widely from colour to colour with White Soft Maple ranking at the top. Demand for common Soft Maple will likely remain subdued. There is some shortage of green lumber in the Appalachian region. 

Walnut

Appalachians
 KD US$2290 ( US$40



 AD US$1705 ( US$15

Walnut demand reached a plateau earlier this year. It is now increasing again, both from domestic and foreign buyers. 

Other Timbers

The outlook for Yellow Birch usage by kitchen cabinet manufacturers is good. Prices are moving up, above all for long stocks. On the other hand, sales of common lumber to strip-flooring plants will probably remain subdued for the next while. If prospects for low-grade lumber do not improve, some mills may have to curtail the production of Yellow Birch.  

All grades of Poplar are benefiting from a healthy demand by millwork manufacturers, wholesalers, and exporters.  However, prices are not likely to rise, as production of Poplar is increasing. 

The Beech market is still in a deep slumber. Some increased activity earlier this year has died down again. 

Ash is an inexpensive alternative to Red Oak and White Oak. Some furniture manufacturers introduced new models made of Ash at the April furniture market in High Point, NC.  While this may moderately boost the demand for this species, production remains ahead of the usage.      

Aspen can be used for edge-glued panels, furniture and similar applications. A small amount is also exported. Only the highest grades of Aspen lumber is in good demand. 

There has been a slight pickup in domestic Basswood demand in recent weeks. This may be due to problems associated with foreign (Chinese) supplies of this species. Basswood exports continue to increase as more blind and shutter manufacturing is relocated offshore. 

The supply of Hickory/Pecan is well below demand. Most of the demand stems from the well-performing flooring and cabinet markets. As Hickory/Pecan is not a dominant species in any area, production increases are limited and prices are likely to firm. 

Regional Differences 

Production across the Northern region remained steady in spite of rain and even some snow. Sellers enjoy stronger orders and KD inventories continue to decline. Some sawmills added extra production hours in order to boost their output. Overseas buyers showed renewed interest for the upper grades of White Oak.  

Rivers in the South are still high and some bottomland tracts - above all Pecan forests - are under water. As tree harvesting has been hampered, log decks are running low. 

Similar to the North and South, heavy rains in the Appalachian region, especially in central and southern West Virginia and Virginia, have hampered logging. As a result, the stock of logs at sawmills is melting down. Inventories of KD-lumber are also declining. Sawmills will have to step up their production in order to satisfy the growing demand from flooring plants and other end-users. 

Exports of common Soft Maple and Ash are increasing. The demand for all grades of Poplar from buyers in the Far East is also good. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com
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Australia Dollar 1.7487 Indonesia Rupiah 8975

Bolivia Boliviano 7.13 Japan Yen 124.36

Brazil Real 2.638 Korea, Rep. of Won 1228

Cambodia Riel 3835 Liberia Dollar 1

Cameroon C.F.A.Franc694.61 Malaysia Ringgit 3.8

Canada Dollar 1.533 Myanmar Kyat 6.5838

Central African RepublicC.F.A.Franc694.61 Nepal Rupee 77.83

China Yuan 8.277 New Zealand NZ Dollar 2.0454

Colombia Peso 2341.5 Norway Krone 7.8711

Congo D.R C Franc 335 Panama Balboa 1

Congo, P. Rep.C.F.A.Franc694.61 Papua New Guinea Kina 3.6909

Cote d'Ivoire C.F.A.Franc694.61 Peru New Sol 3.4698

Denmark Krone 7.872 Philippines Peso 50.64

Ecuador dollar 1 Russian Fed. Ruble 31.425

Egypt Pound 4.6325 Surinam Guilder 2178.5

EU Euro 1.0594 Sweden Krona 9.7705

Fiji Dollar 2.1049 Switzerland Franc 1.558

Gabon C.F.A.Franc694.61 Thailand Baht 42.38

Ghana Cedi 7890.0 Togo, Rep. C.F.A.Franc694.61

Guyana Dollar 180.5 Trinidad and Tobago Dollar 6.11

Honduras, Rep.Lempira 16.36 United Kingdom Pound 0.685

India Rupee 49 Vanuatu Vatu 135.07

Venezuela Bolivar 1145.5


Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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[image: image3.emf]Meranti and Keruing Log FOB Price trends
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[image: image4.emf]W. African Log FOB Price Trends
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[image: image5.emf]Tropical Sawnwood FOB Price Trends
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[image: image6.emf]Dark red Meranti Sel & Btr 25mm FOB Price Trends
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[image: image7.emf]Brazilian and African Mahogany FAS 25mm FOB Price 
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[image: image8.emf]W. African Sawnwood FAS 25mm FOB Price Trends
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[image: image9.emf]Indonesian Plywood FOB Price Trends
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[image: image10.emf]Malaysian Plywood FOB Price trends
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[image: image11.emf]Brazilian Plywood FOB Price Trends
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Some  Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

The Yardeni Data Sorces are temporarily off-line

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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