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Headlines
Prices for African logs to remain firm for next two months, log supplies only adequate.


Page 2

Industry in Brazil sees slow pace of fiscal reform slowing timber sector growth.
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Concession agreements over 1.2 mil ha. allocated in Madre de Dios, Peru. 
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African lumber prices set to rise moderately towards end of quarter.
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Peru’s timber exporters think new concession system to drive exports lower.
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China’s plywood export up 68% over first quarter last year.
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German parquet production down more than 7% in 2001.
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Mahogany prices up staggering 40% over past 6 years.
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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$130-140


 small

US$100-110


 super small
US$70-80

Keruing SQ up

US$150-155


 small

US$120-125


 super small
US$90-95

Kapur SQ up

US$140-145

Selangan Batu SQ up
US$145-150

West African Log Prices

Once again there are no changes in prices.  It is expected prices will remain firm through the next two months.  Log supplies are  reportedly adequate, not excessive but sufficient.  There is a definite slow but steady change to more local processing and less dependency on log exports in the region. Log prices should, of course, be helped by the Indonesia's decision to continue the  ban on log exports.

Ayous/Obeche is particularly on the firm sied with higher prices and good demand.  There was a small increase by euro 4 per cubic metre in B quality exports to Asian buyers.

Major log buyer remains as China while European log buying is reported as quiet. 

FOB


LM
B       BC/C




          Euro

Afromosia/Assamela
381
350
-

Acajou/N'Gollon
175
152
-

Ayous/Obeche

175
160
106

Azobe


134
122
114

Bibolo/Dibtou

145
114
-

Fromager/Ceiba

99
99
-

Iroko


228
198
-

Limba/Frake

122
107
99

Moabi


213
190
-

Sapelli


221
206
-

Sipo/Utile

274
244
-

Tali


129
129
91

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



March

April

2nd Quality
no sales 
no sales

3rd Quality
no sales 
no sales

4th Quality

Average
US$3337
US$3600 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2479
no sales

Grade 2 

Average
US$1778
US$1935 (
Grade 3

Average
US$1063
US$1074 (
Grade 4 

Average
US$1386
US$1443 (
Assorted
US$991
US$979 (
Hardwood Logs

Padauk

4th Quality
US$1200
US$1305 (
Assorted
US$789
no sales

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$700

Ipe


US$85

Jatoba


US$47

Guaruba

US$29

Mescla(white virola)
US$30

The macro economic outlook for Brazil continues to be positive.  Economic growth projections for 2002 are now between 2.5-3.5% . In the short term only the recent oil price increase had some negative impact. Prices for fuel have increased over the past 2 months and this has had some impact on inflation. 

As a result of this the trend in falling interest rates seen from early this year has been reverted. The Central Bank has stabilised the base interest rate at 18.25%. The market has considered the action taken by the Central Bank as too conservative and feel that this might reduce the ability of the economy to growth faster.

The high interest rates and the perceived view by industry that there is a lack of interest in the Government to move ahead with further fiscal reform are real constraints to accelerated economic growth. 

The inflation for 2002 is expected to stay under 5%, and this means that the real interest rate is very high. The negative effect on industry has been partly mitigated by the National Development Bank- BNDES which now offers consider the so-called long term investment rate, that is presently around 12%.

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$65-80

 Core logs

US$50-60

Sawlogs (Merantis')
US$65-80

Falkata logs

US$85-95

Rubberwood

US$38-39

Pine


US$65-80

Mahoni


US$480-490

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$160-170

Balau


US$170-175

Merbau


US$210-215

Peeler Core logs
US$60-70

Rubberwood 

US$35-36

Keruing

US$165-170

Ghana

                                                    per Cu.m 

Wawa



US$27-34

Odum



US$27-163

Ceiba



US$19-23

Chenchen


US$34-41

Mahogany (Veneer Qual.)
US$68-98

Sapele



US$27-54

Makore (Veneer Qual.)

US$68-88

Peru

PROMPEX, as part of its e-commerce programme, is developing a Timber WEB Page, called "Wood Sector Portal ". The main objective of the web page is the promotion of internet use among the timber companies, in order to strengthen exports by the sector and to facilitate the development of commercial contacts, etc.  On this page the Peruvian timber industries and forestry sector players check international demand, the national wood price trends and access a list of institutions, national and international organizations and others that offer advise to the timber industries. Also international buyers can check Peruvian Offers  

PROMPEX hopes to expand Peruvian timber on offer and to increase timber exports. The  new portal is expected to be launched at the end of May.

Concessions in Madre de Dios 

On Monday April 29 the first concessions in the Madre de Dios department were allocated.  From a total of 317 applications for concessions (in some cases the same company or person presented two or three proposals), 177 were finally given logging permits over  1,159,760 hectares. People or companies that did not present their proposals to the current concession process will have to wait to 2003 when the Agriculture Ministry will open call for more tenders for the remaining forest units.  

 International Sawnwood 

West African Sawnwood Prices

Sawnwood prices are quite firm and unchanged, of course influenced by the tight supply of Meranti.  In the past few months European buyers have returned more strongly to the traditional African red species, Sapelli, Sipo and Khaya.

Sapelli prices have been under pressure for the past year but exporters have managed to hold prices relatively stable. Iroko has been out of favour recently.

Producers appear more optimistic for stable or gently rising prices for logs and lumber in the rest of this quarter and into next for the main export species.  Some European buyers are beginning to see there is a rising trend, others, especially the Netherlands, are faced with very dull demand in their domestic markets, but analysts believe even they will eventually have to accept that prices are on the up-trend.

FOB



per Cu.m

Okoume


Euro


FAS Standard Sizes

274

Standard and Better

259

FAS Fixed Sizes

297

Sipo

FAS Standard Sizes

518

FAS Fixed Sizes

518

Sapelli

FAS



442-488

Dibtou





FAS Standard Sizes

381

FAS Fixed Sizes

412

Brazil

Export Sawnwood

 per Cu.m

Mahogany KD FAS FOB

UK market


no trade

Jatoba Green (dressed)

US$580

Cambara KD


US$410

Asian Market(green)

 
Guaruba

US$235

 Angelim pedra

US$305

 Mandioqueira

US$185

Pine (AD)


US$125

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)      US$385-390

White Meranti A & Up
         US$285-290

Seraya

Scantlings (75x125 KD)
      US$495-500

Sepetir Boards

     US$185-190

Sesendok 25,50mm 
     US$310-320

K.Semangkok

(25mm&37mmKD)
      US$860-865

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

FOB


per Cu.m 

Afromosia

US$757

Asanfina

US$414

Ceiba


US$180

Dahoma

US$239

Edinam


US$322

Khaya


US$560

Makore


US$394

Odum


US$518

Sapele


US$414

Wawa


US$448

Peru

Reduction of Exports

The new process of forestry concessions in Peru is not only a challenges for government agencies, the drastic changes in the concession system compared with the previous grant system is a challenge for loggers. Under the previous system loggers felled selectively,  extracting the most valuable species for the local and international market (Mahogany, Cedar, Tornillo, Virola, Ishpingo and Walnut). With the previous system of logging the less valuable species were only extracted when feeling was necessary to be able to reach the valuable species. 

Under the new system of 40 year forest concessions analysts forecast a decline Peru's timber exports. Some say exports could drop as much as 45% or more.  The reason of the possible drop in exports is because the loggers will now have to fell and extract many more species, not just the primary commercial species. The list of species that have to be extracted under the INRENA Annual Operating Program is much wider than before.  

The trade is now looking to government to help with the task of introducing new species to the international market and expects great things from PROMPEX.    

For US Market


per Cu.m

Mahogany  1C&B, KD 16%

Central American market 




US$1,250-1,365 (
Mahogany  1C&B, KD 16%

US market 






US$1,200-1,295

Walnut 1" Thickness, 6' - 11' length



US$640-645 (
Spanish cedar # 1 C&B, KD 16%



US$682-705

Virola  1" to 1 1/2 Thickness, 

6' - 8' length, KD 
US$390-410 (
Lagarto  2" Thickness, 

6' - 8' length

US$270-290

Ishpingo  2"Thickness 6' - 8' length



US$380-400

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$750

Ipe


US$290

Jatoba


US$212

Southern Mills

Eucalyptus AD

US$90

Pine (KD) First Grade
US$107

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$205-220

KD


US$290-300

AD 3x20x400cm
US$305-310

KD


US$325-330

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$225-235

Kempas50mm by

 (75,100&125mm)
US$125-135

Red Meranti

(22,25&30mm
by180+mm)





US$220-230

Rubberwood

25mm & 50mm Boards
US$165-175

50-75mm Square
US$180-185

75mm+
 Square
 
US$185-195

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

Peru

                                       per Cu.m

Mahogany

US$1400-1462  (
Virola


US$188-204 (
Spanish Cedar

US$623-657 (
Catahua

US$175-205 (
Tornillo

US$340-350 (
International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$210-225

3mm


US$190-200

6mm 


US$155-160

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$150-180

Pine Veneer (C/D)
US$130-140


Mahogany Veneer
per Sq.m

0.7mm


no trade

Plywood FOB


per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)

US$220

 15mm BB/CC (MR)

US$230

For Caribbean countries

White Virola 4mm

US$265

 12mm



US$225

Pine EU market

 
9mm C/CC (WBP)
US$168

 
15mm C/CC (WBP)
US$160

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$230-240

3mm


US$195-205

9mm plus

US$165-170

Domestic plywood 

3.6mm


US$230-240

9-18mm

US$170-180

Ghana

Rotary Veneer

Core
Face




1mm+
1mm+

Bombax, Chenchen, 
per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 
 
US$280 US$313

Ceiba


US$231 US$265

Mahogany

-
 US$405

Core Grade 2mm+

per Cu.m

Ceiba



US$217

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$265

Sliced Veneer



Face

Backing

                                    per Sq.m

Afromosia
US$1.05
US$0.61

Asanfina
US$1.00
US$0.59

Avodire
US$0.81
US$0.45

Chenchen
US$0.63
US$0.38

Mahogany
US$0.90
US$0.54

Makore

US$0.89
US$0.50

Odum

US$1.35
US$0.81



Plywood Prices FOB

Redwoods

per Cu.m



WBP

MR


4mm

US$401
US$341

6mm

US$331
US$300

9mm

US$306
US$288

12mm

US$300
US$274

15mm

US$303
US$279

18mm

US$297
US$275

Light Woods




WBP

MR


4mm

US$361
US$306

6mm

US$324
US$292

9mm

US$293
US$264

12mm

US$269
US$246

15mm

US$275
US$251

18mm

US$268
US$247

Peru

FOB For Mexican Market  per Cu.m

Copaiba plywood, 

two faces sanded, B/C, 15mmx4x8



US$300-320

Virola plywood,

two faces sanded, b/c, 5.2mmx4x8



US$395-410

Lupuna plywood, antipolilla, 

two faces sanded, 5.2mmx4x8




US$315-33 -(
Lupuna plywood, b/c , 15mmx4x8



US$280-285 (
b/c, 9mmx4x8

US$295-312

b/c, 12mmx4x8

US$285-315

c/c 15mm 4x8x4
US$316-320 (
Veneer Prices

FOB 


per Cu.m

Lupuna 2.5mm

US$195-205 (
Lupuna 4.2mm

US$205-210 (
Lupuna 1.5mm 

US$230-240

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$108

White Virola Core

US$87

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$360

15mm
White Virola

US$242

4mm Mahogany 1 face

US$875

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$205-220

12mm


US$175-180

18mm


US$165-175

Peru

Lupuna Plywood 

per Cu.m

122 x 244 x 4mm BB/CC
US$415 (
122 x 244 x 6mm BB/CC
US$410 (
122 x 244 x 8mm BB/CC
US$400 (
122 x 244 x 10mm BB/CC
US$392 (
122 x 244 x 12mm BB/CC
US$391 (
122 x 244 x 15mm BB/CC
US$393 (
122 x 244 x 18mm BB/CC
US$390 (
Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$190

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$250

15mm Mahogany Faced

US$780

Particleboard

15mm



US$160

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$115-130

Domestic Particleboard

9mm


US$140-150

12-15mm

US$135-140

18mm


US$125-135

MDF Export (FOB)

12-18mm

US$120-135

MDF Domestic 

12-18mm

US$145-165

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$125-135

Domestic

6mm & above

US$135-155 (
MDF (FOB)

per Cu.m

Export 15-19mm
US$150-160

Domestic Price

12-18mm

US$155-165

Peru

Domestic Particleboard Prices

                                              per Cu.m

1.83m x 2.44m x 4mm

US$275

1.83m x 2.44m x 6mm

US$227

1.83m x 2.44m x 8mm

US$196

1.83m x 2.44m x 9mm

US$211

1.83m x 2.44m x 12mm

US$194

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Laminated Squares

for turning 

US$290-300

Laminated Boards



Falkata wood

US$275-290

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$515-525

Grade B
US$430-440

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$520-535

Laminated Scantlings

72mmx86mm

US$455-460

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$625-635

Grade B
US$495-500

Ghana

Parquet Flooring

10x60x300mm 

FOB 


per Sq.m

Apa


US$11.98

Odum


US$7.53

Hyedua


US$12.00

Afromosia

US$12.05

10x65/75mm

Apa


US$12.70

Odum


US$8.94

Hyedua


US$12.24

Afromosia

US$16.00

14x70mm

Apa


US$13.00

Odum


US$9.20

Hyedua


US$15.65

Afromosia

US$15.65

10x50mm

Apa


US$9.65

Odum


US$7.47

Hyedua


US$11.06

Afromosia

US$12.00

Peru

Export Flooring

per Cu.m

Cumaru KD, S4S, (Swedish Market)



US$650-670

Pumaquiro KD # 1, C&B (Mexican market)


US$400-415 (
Quinilla KD 12%, S4S 

20mmx100mmx620mm (Asian market)



US$530-560

Furniture and Parts

Malaysia

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$18.0-19.5ea

As above, Oak Veneer 
US$32.0-33.5ea

Windsor Chair

US$7.5-8.5ea

Colonial Chair

US$10-11ea

Queen Anne Chair (with soft seat)

without arm
US$13.0-14.5ea

with arm
US$17.0-18.5ea

Rubberwood Chair Seat

22x500x500mm
US$1.45-1.60ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade
US$490-495

Standard
US$460-470

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$450

US Market

US$415

Decking Boards

Cambara

US$620

Ipe


US$880

Ghana

Mahogany/Sapele
  Stg per Piece

Table nest parts


24.00

Chair parts


9.55

Odum




Coffee table parts

38.00

Folding chair parts

22.20


Report From Japan

Improved Plywood Market

The market for imported plywood, especially concrete formboards and sheathing has improved in the Tokyo area. Importers are no longer offering prices at yen 750-755 for JAS concete formboards, now prices are at around yen 760-770 per sheet delivered to wholesalers with some offers as high as yen 780 being accepted.

Importers are really trying to lift prices over yen 800 per sheet as quickly as possible as the costs of replacing stocks continues to climb.  Prices for sheathing ply are also said to have firmed at yen 600-670 with some high points at yen 680.

The generally firm market is in part driven by lower stocks as importers have held off with imports because of higher FOB asking prices and the weaker yen.

The domestic softwood ply market has bottomed out according to the trade afetr being a buyers market for a long time. Intense production cuts by the major producers especially for 12mm structural panels and Seihoku’s tough stance against any further price declines has stopped prices falling further.

Sarawak Log Production

Sarawak has being observing strict application of logging regulations and this has caused harvests to drop.  For some companies, harvests are down by 30% to 50%.  Because of this export prices are seeing upward pressure for almost all species. Late April FOB prices for Meranti Regular (SQ up) were US$120-125 per cubic metre and Meranti Small was US$100-105.

Tropical Log Prices 

Sarawak Meranti Regular prices are at around yen 5250-5400 per koku CIF, yen 50-100 higher than a month ago.  For plywood mills the ideal price is yen 5000-5100 but with the cost to importers at yen 5600-5700, importers have been losing money.

Compared to prices seen in November and December last year, there has been a recovery by about yen 400-500 per koku.

Regardless of log size prices have been moving up but plymills have been unable to pass on the higher costs to wholesalers.

Tropical Log and Lumber Prices

Logs For Plywood Manufacturing

CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,300  (
Meranti (Hill, Sarawak)

STD Mixed


5,400 (
Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG)

and others


4,800

Mix Light Hardwood

(PNG G3-G5 grade)

3,900

Okoume (Gabon)

6,500

Keruing (Sarawak)

Medium MQ & up

6,800

Kapur (Sarawak) Medium

MQ & up


5,800

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,700

Agathis (Sarawak)

Select



8,500

Lumber



FOB Price 

Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
110,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


42,000

Report from China

Timber Imports Up

China imported some 5.7 million cubic metres of logs in the first quarter of this year, up 59% over the same period a year ago. Imports of coniferous logs reached some 3.6 million cubic metres, an increase of 106%.  The proportion of coniferous logs in total log imports grew from around 50% for last year as a whole to 64% in the first quarter. Imports of hardwood logs in the first quarter of this year were 2.06 million cubic metres, up 14% but the proportion of hardwoods to softwoods fell from about 50% last year as a whole to just 36% for the first quarter this year.

Imports of sawnwood during the first quarter showed a significant increase growing from 759,800 cubic metres in the first quarter last year to some 1.1 million cubic metres this year.  This represents an increase of 44% year on year. Of the sawnwood imports Hardwood sawnwood jumped from 631,000 cubic metres in the first quarter last year to 850,000 cubic metres in the first quarter this year, an increase of 357%., However the proportion of hardwood sawnwood in total imports fell from 83% last year to 78% in the first quarter.

The available customs statistics show that imports of plywood and veneer in the first quarter of this year continued to fall. The imports of plywood fell from 194,000 cubic metresin the first quarter last year to just 124,000 cubic metres this first quarter, a decrease of 36.8%.  Imports of veneers fell also from 104,000 cubic metres in the same period of last year to 41,500 cubic metres this year, a drop of 60.1%. On the other hand exports of plywood, continue to grow. In the first quarter plywood exports grew by 31% from 194,000 cubic metres in the first quarter last year to 255,000 cubic metres of this year.

Imports of Russian Timber 

Russian timber imports through Shuifenhe port of Heilongjiang Province in the first quarter of this year totalled 1.15 million cubic metres, up 78% over the same quarter last year. The main species imported were Korean Pine, Kahikatea, Machurian Ash, Mongolian Oak and Poplar.

Immediately after China's national forest protection programme started, imports through Shuifenhe expanded considerably because of its geographical and transportation advantages. Over the last couple of years, imports of Russian timber have grown at a blistering pace. Imports in 2001 totalled 2.08 million cubic metres, and it is projected that 2002 imports will top the3 million cubic metre mark accounting for one third of the country's total imports of Russian timber. 

At present, Shuifenhe City is China's biggest distribution center for imported timber. In order to be able to handle the growth in timber imports the City has obtained 1.8 billion yuan from the Ministry of Railways to be used to restructure the rail sites and handling facilities so as to alleviate the overstocking in the rail yards. Through the restructuring the cargo capacity of the rail yards will be increased to 9 million tons up from the original 5 million tons.

Over the past few years, because of the rapid increase in imports of wood products, the City's wood processing industry has developed. According to initial statistics, by the end of 2001, the City had over 200 wood processing plants with an annual processing capacity of more than 500,000 cubic metres.  The projected annual output value of these enterprises is thought to exceed 1 billion yuan.

Exports of Plywood from Lianyungang 

Plywood mills in Lianyungang City, Jiangsu Province exported some 75,900 cubic metres of plywood in the first quarter of this year at a value of around US$13 million. Export volumes were up by about 68% over those in the first quarter of last year.

Analysts in China believe that the rapid increase in exports of plywood is due to two main factors, changes in the production sector and the demand for low cost plywood.

The fast pace of industrial upgrading in the plywood sector ,through the expansion of high-tech production capacity scale, improvements in product quality and the  competitive price structures are some of the main reasons for the growth in exports.  

The other reason is the demand in South Korea and Japan for good quality and competitively priced plywood for the construction sector.  The demand for plywood has risen recently driven by construction related to the stadiums, hotels and other public venues for the World Cup 2002.  China is conveniently placed to supply korea and Japan and has been receiving many orders. According to the available statistics, 80% of the plywood exported from Lianyungang in the first quarter of this year was shipped to South Korea.

For information on China's forestry try: www.forestry.ac.cn
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French Industrial Production and Furniture Dynamics

Industrial production

French Industrial production worsened in the fourth quarter 2001, the latest for which information is available, registering a 2,7% decline (with reference to last quarter 2000), with production of consumer goods falling by 1,8% in 2001 (of which a drop of 1,4% was seen in the fourth quarter). 

After rapid growth in investment in 2000 (+10% in value), year 2001 was marked by a flat  growth and forecasts are negative for year 2002. In the car sector, investments registered a +11% growth, against the moderate increase (+2%) registered in the consumption goods sector and even the decrease registered by intermediate goods (-5%). 

The same trend is reflected in industrial employment, which is marked by a negative trend for year 2001, in particular for the intermediate and consumer goods sectors, and which is expected to continue (at the same rhythm) this year.

Furniture Sector

According to turnover data collected from companies by Sessi (Service des études et des statistiques industrielles du Ministère de l'Économie, des Finances et de l'Industrie), the performance of the French furniture industry was, for the entire year 2001, similar to the previous year but worsened in the fourth quarter. Exports, mainly directed to the European Union, fell but experts are expecting positive results following the "Salon du Meuble" of January.

In the seating segment, where imports account for 67% of national consunmption, foreign competition was strong and caused a negative trend. Office furniture registered a moderate decline (in the range of 5%), with results of January 2002 being even worse. Also, the bedroom furniture market, already stagnating from the previous years, registered a moderate fall again.

The segments which did better were those of kitchens and bathroom furniture. With the bathroom furniture sector growing even faster (two- digit increase) than that of the kitchen market. 

Market and Company news 

RTA (Ready to Assemble) furniture.  

French RTA furniture production topped Euro 1285 million in 2001, of which around 13% (Euro 170 million) was exported.  Imports amounted for Euro 385 million. Consumption of RTA furniture, which accounts for 22% of overall household furniture consumption, amounted Euro 1500 million.

The market share of the biggest RTA furniture manufacturers is in the range of 40%-45% and the main distribution channels are furniture chains, followed by buying groups and independent retailers. 

Plans for Ikea 

Ikea is holding discussions with local officials in Cagnes-sur-Mer with a view to creating a 27,000sq m outlet on the Saint-Jean commercial site. This outlet would be the key building on the site and would make an architectural statement to people entering the town. It would also be the driving force behind the renovation of the commercial area, which will cover 45,000sq m. If approval is granted, the building work would take 18 months.

Market and Company News from around Europe

 Parquet Industry Down

Domestic production in the German parquet industry has declined by 7.65%, down to 10.6mil. square metres in 2001. Parquet consumption decreased for the first time in seven years, by 11%, reaching some 22.3mil. square metres. This was a respectable amount compared to the very good year 2000. In 2001, five German parquet manufacturers were forced to register insolvency and a further five had to cease production in Germany. 

Domestic Furniture Production 

Imports are causing financial difficulties for the Finnish furniture industry. The Finnish Furniture Association has, in fact, calculated that if furniture imports continue at present levels and demand increase by 3% per year, domestic production of furniture will end in Finland by  mid 2010. The basic problem in the sector is that it is scattered. The majority of companies are small sized and the industry needs, so-called "engine" companies that can lead marketing and that could lift the output of small shops into volume products. 

Success for Sprela. 

Sprela AG, the eastern German producer of laminates, had a turnover of EUR 18mn in 2001. The company, with 160 staff, produces laminates for floor and wall coverings, for window sills and for stairs and has recently won a contract from Ikea, which will use Sprela laminates for all of its kitchen lines. Sprela exports 52% of its output to 35 countries. 

Leading furniture chain faces economic problems

Inbodan, that runs the Garant and Idemoebler furniture chains in Denmark, faces economic problems following a considerable loss of net capital over the past years. This was caused by the firm investment's in its own stores. The bank has now requested the 115 independent store-owners to pay DKr15mn  in fresh capital. 

Paloheimo Group Results in 2001. 

Finnish Paloheimo Group reports turnover of EUR 147.1mn in year 2001, down compared to EUR 160.1mn in 2000. The operating loss totalled EUR 18.1mn, with Paloheimo Parquets accrued an operating loss of about EUR 5mn. Decision to end parquet production caused extraordinary costs of EUR 13.6mn. Paloheimo Wood's turnover decreased by 9.4% and the unit accrued a loss. Window unit Fenestra's result deteriorated due to 8% drop in demand in Finland. The firm will concentrate on low energy solutions and special windows in its product development.

Stora Plans For Window Market 

In the UK, Stora Enso of Finland wants to boost the timber window market. The company, which has joined the British Woodworking Federation as an approved supplier, aims to work with UK window manufacturers in the BWF's Timber Window Accreditation Scheme. The firm, which spends a significant sum to develop durable  heartwood  products,  fingerjointed clear wood products and Thermowood for use in timber windows, hopes that the manufacture of timber windows utilising the new products will start in the UK by the end of 2002. 

Conforama Opens New Outlet 

The French homeware retailer, Conforama, has inaugurated the fourth outlet in Portugal (where it has had a presence since 1991), creating 60 new jobs. The company, which is owned by the group Pinaut, Printemps and Redoute, invested EUR 11mn in a total sales area of 4,000 square metres plus 6,500 square metres in warehousing. Conforama, which competes against Moviflor in the furniture segment and with Worten in the home appliances sector, and which turned over EUR 30mn in 2001, plans to open three to four new sites. 

News from the UK

Demand for African logs remains weak but prices are remarkably steady with only slight losses seen. The UK market for Brazilian Mahogany is in a mess according to the trade with no-one knowing what will happen in the future.  The impression given is that most expect the market to collapse.

The bank rate remains unchanged with the Bank of England performing a balancing act, at future reviews a hike in rates is expected.

Housing starts have increased by 8 percent year on year but manufacturing output fell by 6.8 percent year on year in the first quarter.

A new code of conduct prepared by the UK Timber Trade Federation (TTF) will directly affect some producer countries and shippers need to get details so they can understand the new requirements:  try 

www.ttf.co.uk  

or direct to www.ttf.co.uk/promotion/cas/code_of_conduct_final.pdf

In company news, TIMBMET's amalgamation with Silverman is the current talking point. This makes, the combined company the most important player in the tropical timber market in the UK.  The tropical timber trade is waiting for the new European Commission rulings regarding imported wood and wood products.

FOB 

plus commission

per Cu.m

Sapele 80cm+LM-C
Euro 235-255 (
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 80cm+LM-C
Euro 260-280 (
N'Gollon 70cm+ LM-C
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Ayous 80cm+LM-C
Euro 200-210 (
UK Sawnwood Prices
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Teak 1st Quality 1"x8"x8'

                                             Stg2250-2600
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DR Meranti Sel/Btr 25mm   Stg280-300 (
Keruing Std/Btr 25mm
       Stg190-215
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      Stg305-320 (
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      Stg315-335 (
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FAS 25mm
      Stg365-385 (
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FAS 25mm
      Stg370-385
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Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 

6mm


US$370

 " Mahogany 6mm
US$1265

Indonesian WBP 6mm
US$330-380 (
Eire, MDF BS1142

per 10 Sq.m CIF

12mm



Stg32.00

For more information on the trends in the UK market please see www.ttjonline.com

News from the Netherlands

As Anticipated in the previous report, the market in Holland for timber and in particular that for DRM/Merbau was extremely subdued over the past 2-3 weeks. The various Public Holidays, schoolholidays and the fact that many holidays caused this situation

Although FOB prices have shown a tendency to increase in Peninsular Malaysia, the extremely quiet timber market in Holland forced the exporters in Malaysia to review prices in their efforts to capture some business as far as 3x5" and 4x5" Select & Better PHND was concerned. For the other sizes, particularly Non-PHND items, prices held firm and in some cases improved because of the limited volumes available. But, for the most important Dutch cross section 3x5",  a slight easing could not be avoided due to the inactive market situation.

 It is generally felt that the minor drop in price over the holiday period is only temporary. Exporters will try hard to push up the price again knowing that the brief vacation period in Holland is over and that, at last, the long strike in the building sector ended after parties had finally reached a new collective labour agreement. 

The strike certainly disrupted several projects and up to mid July, when the summer vacation period begins, the builders are expected to be busy making up for the backlog for in work held back by the strike. Hopefully this may lead to a somewhat higher timber-consumption. 

Another positive factor for prices could come from the currently weaker US-dollar versus the Euro  as a stronger euro leads to more attractive sales prices of timber species imported by traders in US dollars. For some time the exchange rate has hovered between 0,9050 and 0,9150 and analysts think that the euro will pick up further. A headlines in the biggest daily newspaper in Holland (Telegraaf, May 14,2002) even touted "The era of the strong dollar is over". 

The chances that the euro and the US dollar will be at par seems possible in a few months. During the past two weeks traders in Holland have seen the sales prices free delivered yard coming down for most Dark Red Meranti items in PHND. The price of DRM with a SGS tracking certificate however went up due to the reduced availability of landed stock. The Dutch traders understand that the Malaysian Timber Certification Council will make a promotion tour to several European countries in early June the possibly to Launch the Malaysian certification scheme in Holland.

The feeling is that the domestic economic recovery may take longer than expected. A poll amongst 1000 of the biggest companies in Holland, revealed that most financial directors of the Dutch companies have a cautious opinion regarding the recovery.  Many think the recovery might be seen until sometime in 200.  These sentiments are also fed by the political chaos that is being experienced in Holland.  Holland is known to be a tolerant country and was shaken to its foundations when on the evening of May 6 politician Pim Fortuyn was brutally killed.

CNF Rotterdam

per ton of 50 cu ft

Malaysian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD 830 (
Indonesian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD 800 (
Malaysian DRM Seraya 

KD Sel.Bet PHND in 3x5" 
USD 855 (
Indonesian DRM Seraya

KD Sel.Bet PHND in 3x5"
USD 815

Merbau KD

Sel.Bet Sapfree in 3x5" 

USD 900 (
All based on container shipment. 

Prices for American Primary and Secondary Wood Products  

Lumber

Although the recession in the USA is over, the recovery is spluttering and weak. In the forestry sector, not much of a revival can be observed and the lumber price indicies continued to slide during the first quarter of 2002. In particular, prices for rough lumber performed very poorly. With the exception of a few short-lived blips, prices for rough lumber have been on a steady decline for over twelve months, standing now 6.2 percent below year-ago levels. 

The price erosion for dressed lumber and dimension lumber was less pronounced. It started only in May of 2001 and the year on year declines was 2.2 percent for dressed lumber and 0.9 percent for dimension lumber. The lower  price declines were largely due to the rising labour costs-component of these products. However, on a historic six-year perspective, price gains of value-added lumber items were equally as modest as those of low-processed products. Rough lumber is priced 7.6% higher than in January of 1996. The corresponding figures are 5.2 percent for dressed lumber and 9.7 percent for dimension lumber. The relatively better performance of dimension lumber is a reflection of the trend by secondary wood products manufacturers to outsource the initial production steps in the manufacturing process.    

Demand, supply and price movements vary significantly between different species, quality grades, drying levels, and growing regions. Below, are listed the price changes of several widely used species during the past month. (Note that the following comments and data refer to 1000 Board Feet (MBF) of top-quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 to $ 55.00 will have to be added for East Coast ports).

Hard Maple witnessed the steepest price decline in April. For instance, green Hard Maple in the Appalachian region dropped by more than 4 percent during the last month alone. Due to substantial price advances throughout most of 2001 Maple is now increasingly substituted by other less costly woods. Similar - but less pronounced - conditions exist for Walnut. On the other hand, Red Oak lumber was able to withstand the downward price pressure and prices advanced between one and two percent in April, depending on the region. 

Generally, prices in the Southern United States are weaker than elsewhere in America. Furthermore, kiln dried lumber prices seem to suffer most under the current price erosion. As green lumber is in shorter supply, prices held up better recently (with the exception of green Hard Maple in the Appalachian region). 

Bucking the generally sagging price trend of temperate species are a few sought-after tropical species. While the price of (kiln dried) Genuine Mahogany remained stable during the fist quarter of this year, it moved up by 1.3 percent in April. Compared to March 2001, prices are almost 8 percent higher and compared to six years ago the increase amounts to a staggering 42.6 percent. Green Mahogany and African Mahogany also saw their prices lift, albeit to a somewhat lesser extent. 

S.American Mahogany 



KD US$3560 ( US$45



AD US$3075 No Change 

African Mahogany



KD US$2040 ( US$10

Temperate North American Species

Red Oak

Northern Region KD US$1610 No Change 



  AD US$1295 ( US$25

Southern Region KD US$1285 ( US$5



  AD US$1000 ( US$20

Appalachians     KD US$1483  ( US$8



 AD US$1163  ( US$15

White Oak

Northern Region KD US$1205 No Change 



  AD US$795   ( US$10

Southern Region KD US$1170 ( US$70



 AD US$815    ( US$10

Appalachians     KD US$1215  ( US$5



 AD US$918   ( US$5

Cherry

Appalachians 
KD US$3120 ( US$30


 
AD US$2450 ( US$25 

Hard Maple

Northern Region KD US$2185 ( US$54



  AD US$1800 ( US$25

Appalachians
  KD US$2015 ( US$5



  AD US$1610 ( US$70

Soft Maple

Northern Region KD US$1395  ( US$15



 AD US$1005   ( US$20

Appalachian
 KD US$1400   ( US$5



 AD US$1070   ( US$20

Walnut

Appalachians
 KD US$2250  ( US$10



 AD US$1690 No Change

Engineered Wooden Boards

As with lumber, the prices of most engineered wooden boards are lower than one year ago. However, looking only at the first quarter of this year, prices have firmed. The steepest year on year price decline applies to veneer (-1.7 percent) and particleboard (-1.9 percent), an exception is provided by MDF. This product is now 4.4 percent more expansive than in March 2001. This difference, however, is because of a steep price advance during he first half of 2001. Prices slipped in the second half of 2001 and have remained stable so far this year. Nevertheless, this recent weakness has not fully eradicated the previous price advances. 

Looking at a six-year historic time path, engineered boards fared even worse than solid lumber products. None of the products monitored is priced more than 5.4 percent higher than in January of 1996. In fact, particleboard and MDF are some ten percent cheaper. 

Finished and Semi-finished Wooden Products

On average, prices of finished and semi-finished wooden products were subject to less downward price pressure than their raw-material inputs. Indeed, most products being tracked saw prices go up so far this year and, in many instances, they also recorded higher prices than one year ago. Not surprisingly, prices of all products are higher than in January of 1996 (the date when the price movements began to be monitored by AKTRIN on behalf of ITTO. 

Office desks recorded the steepest price advance. This applies both the long-term (6-years), medium term (1 year) and short-term (beginning of 2002).  It seems that the price rises for this product has not yet come to an end. This is unexpected in light of still depressed business profits and the reluctance of corporations to make capital investments.  An explanation may be found in the reduced supply of office furniture due to the many bankruptcies of office furniture companies. Also, the demand for home-office furniture remains strong. Other products with above average year-on-year price advances include headboards for beds and wooden mouldings. However, prices of both products have now stabilised. 

Recent price movements for wooden doors rank at the low end of the inflation scale. In spite of a modest price recovery since the beginning of this year, wooden doors can now be obtained 1.1 percent below year-ago levels. The reasons for this fact are higher efficiencies in door manufacturing plants, as well as the ongoing substitution of solid wood with less expensive MDF. Other products standing out for falling prices include wooden frames for upholstered chairs and cabinets. Again, in an environment of slow business conditions - manufacturers have been lowering their prices by using less expensive materials, such as plywood and particleboard in lieu of solid wood.   
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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[image: image3.emf]Meranti and Keruing Log FOB Price Trends
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[image: image4.emf]W.African Log FOB Price Trends
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[image: image5.emf]Tropical Sawnwood FOB Price Trends
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[image: image6.emf]Dark Red Meranti Sel & Btr. 25mm FOB Price Trends
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[image: image7.emf]Brazilian and African Mahogany FAS 25mm FOB Price Trends
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[image: image8.emf]W. African Sawnwood FAS 25mm FOB Price Trends
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[image: image9.emf]Tropical Plywood FOB Price Trends 
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[image: image10.emf]Indonesian Plywood FOB Price Trends
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[image: image11.emf]Malaysian Plywood FOB Price Trends
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[image: image12.emf]Brazilian Plywood FOB Price Trends
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Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.

European Industrial

EMU-11, Germany, France, Italy, Netherlands, UK,
Production


Sweden, Finland.

Asian Industrial 

Japan, China, S.Korea , Taiwan, Singapore, Malaysia,
Production


Thailand, Philippines.

Crude Oil Demand

Total World, Latin America, USA, Asia except Japan, 




Western Europe, China 
and S.Korea, Japan, Mexico and 



Brazil.

G7 Retail Sales

G7, Japan, USA, Germany, Canada, France, UK, Italy.

G7 Car Registrations

G7, Japan, USA, Germany, Canada, France, UK, Italy.

Consumer Confidence 

Indices



USA, EMU-11, UK, Germany, Japan, France.

Stock Price Indices

World, UK, USA, Japan, Europe excluding UK, Latin 




America 
Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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