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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$125-130


 small

US$95-100


 super small
US$65-70

Keruing SQ up

US$145-150


 small

US$115-120


 super small
US$85-90

Kapur SQ up

US$140-145 (
Selangan Batu SQ up
US$145-150 (
West African Log Prices

FOB


LM
B       BC/C




     French Francs

Afromosia/Assamela
2500
2300
-

Acajou/N'Gollon
1150
1000
-

Ayous/Obeche

1150
1050
700

Azobe


850
850
750

Bibolo/Dibtou

950
750
-

Fromager/Ceiba
650
650
-

Iroko


1700
1400
-

Limba/Frake

800
700
650

Moabi


1400
1250
-

Sapelli


1400
1150
-

Sipo/Utile

1800
1600
-

Tali


850
850
600

West African Sawnwood Prices

FOB



per Cu.m

Okoume

French Francs

FAS Standard Sizes

1800

Standard and Better

1700

FAS Fixed Sizes

1950

Sipo

FAS Standard Sizes

3400

FAS Fixed Sizes

3500

Sapelli

FAS



2900-3200

Dibtou





FAS Standard Sizes

2600

FAS Fixed Sizes

2700

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



October

November

2nd Quality
no sales 
no sales 

3rd Quality
no sales 
no sales 

4th Quality

Average
US$3481
US$ 3591 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2261
US$ 2278 (
Grade 2 

Average
US$1740
US$ 1689 (
Grade 3

Average
US$1097
US$ 1081 (
Grade 4 

Average
US$1230
US$ 1223 (
Assorted
US$998
US$ 965 (
Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum

Hardwood Logs 

average price per Hoppus ton(1.8cbm) 

Padauk (Pterocarpus macrocarpus) 

3rd Quality
-   

US$ 1209

4th Quality
-

US$  872

Assorted
-

US$ 820 

Sagawa (Michelia champaca)   

Export Quality


US$ 369 

The average price for Assorted Quality Teak logs during November 2001 was US$965 compared to US$ 998 last month. Prices ranged between US$835 and US$1468. The slight drop in some grades is due to the fact that some of the logs put up for sale are not from popular production areas. The quantity offered for sale in the higher grades (4th; Sawing Grade-1; and Sawing Grade-2) was low and the price recorded may not reflect a trend.  Teak prices ranged from steady to weak in November and are expected to remain so in the coming few months. 

Domestic Log Prices

Brazil

Domestic demand for timber products has increased over the past few weeks. While prices in reals have not moved, an increase in dollar price is reported because the recent appreciation of the local currency against the dollar.

Demand on the domestic market is expected to decline in the next weeks due to the end of the year holiday period in Brazil.  Producers are optimistic that demand  will strengthen again after the second week of January. 

The Rain season has started in the Amazon but, in general, log inventories are sufficient in most mill to continue production for this month and for the next 1-2 months. If the demand prospects for tropical timber products are accurate then some price pressure might be seen in February or March.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$630 (
Ipe


US$85 (
Jatoba


US$43 (
Guaruba

US$29 (
Mescla(white virola)
US$29 (
Indonesia

Domestic log prices
per Cu.m

Ply Face Logs

US$55-65 (
Ply  Core logs

US$40-45 (
Sawlogs (Merantis')
US$60-75

Falkata logs

US$75-85

Rubberwood

US$35-36

Pine


US$65-80

Mahoni


US$480-490

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$150-155 (
Balau


US$155-165 (
Merbau


US$205-215 (
Peeler Core logs
US$60-70

Rubberwood 

US$30-32 (
Keruing

US$160-165

Ghana

                                       per Cu.m 

Wawa


US$28-35

Odum


US$28-167

Ceiba


US$19-24

Chenchen

US$35-42

K. Ivorensis

US$69-90

Sapele


US$28-56

Makore


US$69-90

International Sawnwood 

After having cancelled all the harvesting permits and forest management plans, IBAMA has now made new moves on the mahogany issue. Having completed the assessment of mahogany forest management plans, IBAMA has now put in place new regulations which allows only companies having certified management plans to operate.

The private sector, reportedly, has evidence that this decision was based on an informal agreement between the IBAMA President and Greenpeace. Besides questioning the apparent interference by an NGO on a Government decision, the private timber sector is questioning the desirability of using a market mechanism (certification) as part of this legislation. This, the private sector claims, reflects the lack of capacity of IBAMA to monitor and control the activities in the sector. 

Furthermore, the new rules of IBAMA includes, in addition to mahogany harvesting plans, other management plans for harvesting in areas located near protected areas. 

This issue has created a lot of uncertainty on the long term mahogany and timber supply potential and, the private sector claims, will probably contribute to reduced investments in the region.    

Brazil

Exporters have indicated that the international market has improved and that prices are stable and there are signs of an increase in demand. The devaluation of the real throughout 2001 has helped exports,  but the recent changes in the exchange rate (a appreciation of the real against the US dollar of around 15% in the last 2 months) is putting some pressure on exporters.

Part of the optimism derives form the view that exports to the USA are returning to the pre September levels but there are still some doubts as to how the market will be during the first quarter of 2003. 

Exporters are searching for new markets and China is one example. Brazilian exports of timber products to China are still very small, but are increasing rapidly.

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1320 (
Jatoba Green (dressed)US$610 (
Cambara KD

US$430 (
Asian Market(green)

 Guaruba
US$235

 Angelim pedra
US$305 (
 
Mandioqueira
US$185 (
Pine (AD)

US$125 (
Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$375-385 (
Seraya

Scantlings (75x125 KD)
US$490-495

Sepetir Boards

US$180-190

Ramin 25,50mm 
US$390-400

K.Semangkok

(25mm&37mmKD)
US$860-865

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up.

FOB


per Cu.m 

Afromosia

US$757

Asanfina

US$414

Ceiba


US$180

Dahoma

US$239

Edinam


US$322

Khaya


US$560

Makore


US$394

Odum


US$518

Sapele


US$414

Wawa


US$448

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$720 (
Ipe


US$290 (
Jatoba


US$210 (
Southern Mills

Eucalyptus AD

US$92 (
Pine (KD) First Grade
US$107

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material.

Kampar


per cu.m

AD 6x12-15x400cm
US$200-210

KD


US$290-295 (
AD 3x20x400cm
US$300-305

KD


US$325-330

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$225-235

Kempas50mm by

 (75,100&125mm)
US$125-135

Red Meranti

(22,25&30mm by180+mm)





US$220-230

Rubberwood

25mm & 50mm Boards
US$145-155 (

50mm 

US$155-165 (

75mm+

US$175-185 (
Ghana

Sawnwood
 per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$200-210 (
3mm


US$185-190

6mm 


US$145-150

Brazilian Plywood and Veneer

The first OSB mill in Brazil has now started production. The mill capacity is 350,000 cubic metres per year. The OSB mill is located in Parana state and will be using plantation pine. The producers are focussing on substituting plywood in the domestic market. This will increase competition in the market and will probably put some pressure on domestic prices. 

In any event, the penetration of OSB in the domestic market is expected to be slow. The company is expecting to export most of its production over the next 1-2 years.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$150-180

Pine Veneer (C/D)
US$130-140


Mahogany Veneer
per Sq.m

2.7mm


US$2.95

Plywood FOB


per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)

US$215

 15mm BB/CC (MR)

US$225

For Caribbean countries

White Virola 4mm

US$240 (
 12mm



US$215 (
Pine EU market

 
9mm C/CC (WBP)
US$165

 15mm C/CC (WBP)
US$157

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$210-220 (
3mm


US$190-200

9mm plus

US$155-160

Domestic plywood 

3.6mm


US$235-250

9-18mm

US$170-180

Ghana

Veneer


Core
Face




1mm+
1mm+

Bombax, Chenchen, 
DM per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 
 623
685

Ceiba


513
564

Wawa


623
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$280

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$308

Plywood Prices FOB

                                 per Cu.m

Redwoods




WBP

MR


4mm

US$401
US$341

6mm

US$331
US$300

9mm

US$306
US$288

12mm

US$300
US$274

15mm

US$303
US$279

18mm

US$297
US$275

Light Woods




WBP

MR


4mm

US$361
US$306

6mm

US$324
US$292

9mm

US$293
US$264

12mm

US$269
US$246

15mm

US$275
US$251

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$109 (
White Virola Core

US$85 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$390 (
15mm
White Virola

US$277 (
4mm Mahogany 1 face

US$890 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$215-225

12mm


US$175-190

18mm


US$175-180

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$185

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$264 (
15mm Mahogany Faced

US$780 (
Particleboard

15mm



US$166 (
The demand for plantation based wood products is also strong. Improvements in the Brazilian economy are expected to fuel sales over Christmas and the furniture industry is working at full capacity, this has benefited the MDF and particleboard industry in particular.

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$105-125

Domestic Particleboard

9mm


US$140-150

12-15mm

US$135-140

18mm


US$125-135

MDF Export (FOB)

12-18mm

US$120-135 (
MDF Domestic 

12-18mm

US$145-165

Malaysia

The current weak domestic panel market, coupled with a series of large mills going into receivership in Europe over the last few months, has affected the prices of panel products in the region. This applies mainly to composite products such as particleboard and MDF. 

It is quite common now to see overseas and domestic manufacturers of particleboard and MDF offering products at very competitive prices, especially to manufacturers of finished products in this region. 

Prices for MDF and particleboard from Europe are at being offered, landed Malaysia, at prices lower than the local manufacturers can meet. The only reason that this is possible is that these board producers are probably saddled with relatively large stocks due to their weaken domestic demand. 

As a result, these boards are being 'dumped' in various parts of the world. This is obviously a not healthy situation and manufacturers will have to watch out on their pricing.  In the long run these manufacturers will not be able to sustain these prices. This situation has created a very unbalanced market where the prices for finished products are not realistic. 

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$120-130

Domestic

6mm & above

US$125-140

MDF (FOB)

per Cu.m

Export 15-19mm
US$145-155

Domestic Price

12-18mm

US$150-160

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Laminated Squares

for turning 

US$280-295

Laminated Boards



Falkata wood

US$275-290

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$520-530

Grade B
US$430-440

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$520-535

Laminated Scantlings

72mmx86mm

US$435-445

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$615-620

Grade B
US$490-500

Ghana

Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

16.72

Papao

26.60

Afromosia
26.75

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

20.43

Papao

28.84

Afromosia
37.83

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings

                   DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture and Parts

Malaysian Furniture and Rubberwood Parts

Semi-finished

 FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$18.5-19.5ea

As above, Oak Veneer US$32.0-33.5ea

Windsor Chair

US$7-8.0ea

Colonial Chair

US$10-11ea

Queen Anne Chair (with soft seat)

without arm

US$13.0-14.5ea

with arm

US$17.0-18.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.05-1.10ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade
US$490-495

Standard
US$455-470

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$440 (
US Market

US$395

Decking Boards

Cambara

US$670

Ipe


US$900

Ghana

Mahogany/Sapele
     Stg per Piece

Table nest parts


24.00

Chair parts


9.55

Odum




Coffee table parts

38.00

Folding chair parts

22.20


Folding rectangular table 
59.40

Report From Japan

Tropical Log Importers Push Prices Up

Tropical log FOB log prices are firming but wholesale prices in Japan remain flat.  Log importers are, however, attempting to push their sales prices higher as their import costs are rising because of the weaker yen.  However, passing on higher log prices to plywood mills is difficult because of a  lack of active demand.  

Prices for concrete formboard have moved up some but prices for thin and medium thickness plywood remain unchanged so the plywood mills say that they will not be able to accept higher log prices until there is an improvement in demand for plywood.

Log prices in late November were yen 4,900 per koku CIF for Sarawak Meranti regular, unchanged on last month, Small Meranti is at yen 4,000 and prices are at yen 3,500 for Super Small Meranti.  Plywood mills are offering just yen 3,500 for Small Meranti mixed with super small, and this is yen 400-500 lower than the actual purchase price.

Currently in Japan there is little interest in PNG logs.  Taun and Calophyllum are about yen 4,700-4,800 per koku CIF.  Also there are few inquiries on relatively higher priced African logs such as  okoume.

Nankai Ends Plywood Production

Nankai Plywood has disclosed that it will stop plywood production at the end of March next year.  This company is one of a few integrated companies which has diverse operations from production of plywood to building material.   

The current high cost of making plywood impacts the overall cost cost of their building materials production so the company decided to stop plywood manufacture.  It has already stopped buying logs.  Imported Indonesian plywood will substitute their plywood needs for building materials.  

Hazardous Emission Control

Japan's Ministry of Land, Infrastructure and Transport will intensify the control of hazardous chemical emission from various building materials.  The standard for indoor formaldehyde concentrations released by furniture, flooring, curtains and carpets must be less than 0.08 ppm.  

Building materials and items used inside the house, which are not regulated by JIS or JAS, must have labels to show the level and type of chemical emission.  Items, which are not covered by Japan's emission standards such as JIS, will be assessed on ISO evaluation measures.  These new controls will come into effect before 2004.

Forest Certification Plans

Japan Forestry Association, chairman, Mr. T. Akiyama, has established a committee to discuss ways to introduce forest certification in Japan.  The first meeting was held recently and a decision was taken that by March 2002 they will come up with ideas on appropriate certification for Japanese forestry.

Tropical Log and Lumber Prices

Prices remain unchanged

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


4,900

Meranti (Hill, Sarawak)

STD Mixed


5,000

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

3,800

Taun, Calophyllum (PNG)

and others


4,700

Mix Light Hardwood

(PNG G3-G5 grade)

3,700

Okoume (Gabon)

6,500

Keruing (Sarawak)

Medium MQ & up

6,800

Kapur (Sarawak) Medium

MQ & up


5,700

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,700

Agathis (Sarawak)

Select



8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


42,000

Report from China

International Trade to October

China's total international trade totalled US$417.83 billion from January to October an increase of 7.9% year on year. Exports amounted to US$217.58 billion, (+6.1%) while imports were up by around 10%; the positive trade balance was US$17.33 billion.

The major characteristics of China's international trade January to October were as follows:

· Accelerated slowing of imports and the growth in the trade balance.  

· Imports declined from highs in the first quarter to October and, as a result, the trade balance increased significantly to US$17.33 billion.

· Exports to Japan and US declined while exports to Europe continued to increase.

Electronic and machine products performed best while exports of traditional and general items increased only slowly.  During the first 10 months of the year, the export of Electronic and machine products was US$96.24 billion, up 12.2%, which was higher than the rate for the general export items which grew by only 6.1%.

Log Imports to be 15.50 mil. Cubic meters in 2001

Since China implemented its Natural Forest Protection Program in 1998, imports of wood products have increased every year and China is now a major world market for wood products. 

The amount and variety of imported timber products are greater than ever before in the history of China.  By the third quarter of the year log imports had reached 11.83 million cubic metres (worth US$ 1.244 billion) and, on that basis log imports were expected to be between 15.5 - 16.0 million cubic metres for the year, the highest level recorded.  However, prices of imported timber declined this year and local traders complained of lower profits.

Prices For Domestic Timber Increase

There is a strong evidence that prices for domestic timbers are increasing and this is apparent, not only in the supply regions but also in the wholesale markets in the main consumer centres. It was commonly claimed that it was only in the forested supply regions that prices were up and that prices were better in the south than in the north and better in coastal regions than inland, but this view has now been challenged. 

Currently, in addition to improvement in prices in production and sales regions, the timber market situation has improved in northern areas of the country where the timber markets were traditionally very quiet.  In the forest rich regions in Northeast China, for example, demand for the three traditional major construction timbers Korean Pine, White Pine, and Larch has been as good as in the timber markets in Beijing, Tianjin, and Northern China. 

Taking a countrywide view, the sales situation is the best in Fujian Province and Guangxi Autonomous Region, and sales are also increasing in the timber importing centers in Guangdong, Jiangsu and Zhejiang provinces. The general price level for wood products has increased by 5% in Southern China, by 10% on average in the forest regions in Northern China and by more than 2% in consumer regions.

According to local analysts, the strong showing by domestic timber products towards the end of 2001 was because total timber demand in the fourth quarter increased significantly due to the start of key construction projects in the west and because some work has already started on Olympic construction projects.

Russian Timber Imports Hot

During the first three-quarters of this year imports of Russian timber have been strong totalling some 6.91 million cubic metres.  Of this total log imports were 6.68 million cubic metres and sawnwood imports were 0.23 million cubic metres. Combined, imports were worth US$73.52 million.  Import of Russian logs now accounts for over 43% of China's total log imports and this is about a 30% increase over the same period last year.

For information on China's forestry try: www.forestry.ac.cn

Shanghai 

yuan per Cu.m 


Radiate pine log

6m 26cm+ dia


780 (
Douglas fir log 


1320 (
Beech Logs 6m 30cm+

5150

Beech Sawnwood

7500

Canadian lumber 4m 50cm
1300

Teak sawn 4 m+

8500 (
SE Asian Sawn 4m+

2400 (
Tianjin


yuan per Cu.m 

Radiate pine log

6m 26cm+ dia


1100

Douglas fir log 


1100

Lauan log


1800

Beech Logs 6m 30cm+

4500

Beech Sawnwood

8500

Teak sawn 4 m+

8.5-10,000

SE Asian Sawn 4m+

3800

Nanjing


yuan per Cu.m 

Radiate pine log

length 6m, dia. 26cm+

800

Douglas fir log


1335

Lauan log


1600

Kapur/Keruing Logs

1500

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Teak Sawnwood

9500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

850

Douglas Fir sawlog length:

 more than 4m


1350

Lauan 
log


1700

Beech Sawnwood

7000

Canadian sawwood 4m+
1400

Teak sawnwood


9000

SE Asian Sawnwood

4m Length plus


2800

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1600

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
9000

Beech Logs 6m 30cm+

3000

Beech Sawnwood

5000

Canadian sawnwood 

length: 4m+


1500

US maple Lumber 2 ins

6-13,000

Teak sawn  4 m+

9000

SE Asian Sawnwood

4m Length plus


1800 (
Wholesale Prices, Indonesian and Malaysian

plywood 3mm 1220x2440.

                 yuan per sheet

Shanghai

32

Tianjin


32 (
Harbin


33

Zhengzhou 

31

Lanzhou 

30 (
Shijiazhuang

27

Yinchuan 

29

Jinan 


35

Chengdu

31

Nanjing


35

Hangzhou

33

Changsha

31

Guanzhou

28

From Europe, an Update on the UK

For the next three weeks the building industry will be on holiday.  With few timber deliveries taking place and with a continuing lack of confidence in the market going forward no-one is very optimistic.

The introduction of the euro is on everyones' mind and how this will affect sales and business in general is yet to be seen.

Prices for wood products remain steady with margins slowly being pushed up as inflation is at its lowest level for nearly forty years but unemployment is beginning to rise. 

UK sales of furniture and floor coverings recovered in November, according to the CBI Distributive Trades Survey. A balance of 19% of stores reported annual sales volume growth, this compares with 32% which saw sales fall in October. Growth is higher than a year ago, when a just 10% reported sales growth. In November, 29% of retailers saw sales growth, up from in October.

Interwood Ltd, the UK's oldest woodworking machinery distributor (the company has traded since 1928), ceased trading on October 31 and will go soon into liquidation. Several independent distributors have been lost in the UK. Trends are changing and global manufacturers are setting up their own regional sales offices. 

West African Log Prices in UK

FOB 

plus commission

per Cu.m

Sapele 
   80cm+LM-C
FFR 1500-1650

Iroko
   80cm+LM-C
FFR 1900-1950

N'Gollon 70cm+LM-C
FFR1250-1400

Ayous 
   80cm+LM-C
FFR 1100-1200

UK Sawnwood Prices

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'  Stg2250-2600

Tulipwood FAS 25mm

Stg310

Cedro FAS 25mm

Stg430

DR Meranti Sel/Btr 25mm  Stg250-280 (
Keruing Std/Btr 25mm

Stg218 (
Sapele
FAS 25mm
       Stg300-31 -(
Iroko
FAS 25mm

Stg330 (
Khaya
FAS 25mm

Stg260-330

Utile
FAS 25mm

Stg370-418

Wawa
No1. C&S 25mm
Stg155 (
Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$390 (
 " Mahogany 6mm

US$1250

Indonesian WBP 6mm
            US$350-400

Eire, MDF BS1142

per 10 Sq.m CIF

12mm



Stg32.00 (
For more information on the trends in the UK market please see www.worldwidewood.com

Other News from Europe

According to consolidated results, Swarzedz, the largest furniture producer in Poland, suffered an operation loss of Zl 6.6mn on revenues of Zl 68.8mn in the first half of 2001. Swarzedz's net loss amounted to Zl 9.8mn and the  result was ten times worse than in the same period a year ago.

In the first half of 2001 Austria exported more than 1.7mn sq.m of parquet, up 14.7% from a year earlier. In terms of value, exports amounted to more  than Sch 500mn. Exports to the EU grew by almost 30%. Meanwhile Austria's imports of parquet grew 0.6% to 2.2mn sq.m in volume but declined in value to just over Sch 500mn. Imports from the EU grew by 25%, while those from eastern Europe declined by almost 20%.

Interior PFD, the largest Czech manufacturer of office furniture, whose production is mainly destined to the German market, will start a production unit near Stuttgart in March 2002. The new plant will employ 50 staff and will cover 40% of IPFD's overall production. The expected turnover is of Kc 680mn in 2001, out of which exports will be around 40%. 

French furniture specialist, Roche et Bobois whose turnover was some FFr 3bn in 2000 with around 360 outlets world-wide, expects to seek stock market listing in order to accelerate the development of its brand names which  include Cuir Center, La Maison Coloniale, etc. 

To do this, the company opened its capital to BNP Private Equity, two years after the death of a member of the two families who used to control 100% of  Roche et Bobois. The two families will keep control of the company in spite of  the introduction of the new shareholders. 

The German furniture chain Hiendl, which already operates branches in  Passau and Regensburg, plans another furniture store in Augsburg by  September 2002. The project, which will create 600 new jobs, has already been approved by th municipality of Augsburg.

News from Netherlands

Now that the festive season is approaching rapidly, the Dutch market for sawn timber, in particular the market for Meranti/Merbau, is gradually coming to a standstill. In just about one week the timber and joinery sectors will stop for the Christmas holidays, the best description of the month of December 2001 is -in line with previous months- quiet. How the market will re-open in January is difficult to predict. Some say that the country is facing the same difficult time which Germany is facing. 

A Mirror of Germany

The timber sector in Germany has been in the doldrums for a long time.  First the market there was booming and able to absorb Meranti and Indonesian DRM at ever increasing prices,  but the market has now virtually collapsed. Reorganisations, bankruptcies, long established companies being forced to cease operations are the order of the day and, until today, there are no real signs of improvement in Germany.  

In Holland, a parallel with Germany can certainly be made, in 1998 and especially 1999 the Meranti/Merbau market was booming. Prices went sky-high and in the euphoria some forgot "what goes up will come down". Sales prices and turnover collapsed from September 2000. 

In the Dutch timber sector, mergers were rapidly sought out  (eg. Pont-Eecen, Doorwin, International-van Stolk-Bekol with perhaps more to come), there were also unfortunate company closures. A common problem with mergers is that, sometimes, a ship with two captains makes for difficult control, company cultures fade and integration is often rather difficult. Also the alleged synergetic effect of a merger is at the cost of worker satisfaction which undermines company performance, unhappy staff leave or team up with others to start companies on their own and this loss of experienced staff can cripple an organisation. 

Stock Headache

Experience in Holland shows that the bigger the company grows the higher the overheads (and the stocks). Therefore the trend is growing with more and more importers not wanting to hold stocks in Holland preferring the exporters to keep the stock at the ports in Malaysia. However not every exporter wants to carry the stock burden because of increased risks from holding unsaleable stocks and the financial risk this implies.

Over the past few weeks some smaller importers have been reasonably active perhaps being less vulnerable than their bigger colleagues during the recent "price wars."  In a falling market getting rid of expensive, high priced stock hurts but others with little or no stock can happily do business on a back to back basis, relying on fast sailing container vessels which can deliver Meranti in about 14 days from Port Kelang to Rotterdam.  

Optimists View

The optimists in the trade say that, provided the winter is not too harsh,  the market for Meranti/Merbau could improve given the continued need for new houses (the responsible Ministry sticks to the 100,000 units per annum). 

The view is that with higher demand for timber and with the current reduced stock levels of Meranti/Merbau, renewed buying may take place. Several importers have indicated that stocks in the country are down and it is no secret that arrivals from Port Kelang dropped drastically over the past months. 

One problem area is that the monsoon has started in Peninsular Malaysia and this has slowed log production and, in addition, the stock position of exporters is not excessively high.  Several sawmills in Malaysia report having great difficulty in obtaining logs, notably from Indonesia given the log export ban and thanks to new felling regulations for example in Pahang.  

The result is that there will be fewer logs available next year onwards. This could explain why most exporters have been slow with offers to the Dutch market expecting a recovery to take place. While, to keep trading, there could still be some room to negotiate prices in a narrow range,  the general impression is that prices have reached bottom and that all ingredients are present for some improvement. Early December C&F prices did not alter much as can be seen below.

CNF Rotterdam

per ton of 50 cu ft

Malaysian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD 845

Indonesian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD 810

Malaysian DRM Seraya 

KD Sel.Bet PHND in 3x5" 
USD 870

Malaysian DRM Seraya KD

PHND 3x5" SGS Certified  USD920-930 (
Merbau KD

 Sel.Bet Sapfree in 3x5"     USD 910-920 (
The first 3 based are based on container shipment. Merbau is by break bulk.

The American Hardwood Market 

The market is characterized by low demand, low supply and moderately falling prices as the US economy is in a state of contraction. Prior to September 11 there were some signs of resurgence in the hardwood industry, however, before the upswing could gain any momentum, the terrorist attack on New York and Washington turned the brief glimmer of optimism into a cloud of uncertainty. In addition to the economic drag, seasonal factors will push hardwood sales even lower as we approach the Christmas holidays. 

Consumer confidence is low and the Index fell to its lowest level in 7 years and consumer spending has declined for four straight months. Many large furniture and secondary wood-processing companies are drastically curtailing their operations. Only smaller manufacturers are still operating at a satisfactory capacity as they have been slightly less affected by the economic down-turn. In view of the generally depressed demand for hardwood, lumber prices are also moving along a downward slope.

There is justified hope that the recession will be short lived and that the economy will gather steam again next year. In conjunction with the business revival, the demand for hardwood is likely to pick-up as well and the current price erosion may come to an early  end.

Currently, the furniture industry suffers under both, a sagging consumer demand and rising imports. Several retailers, including some very large ones, went out of business. During the forthcoming Christmas holiday, many furniture manufacturers are likely to shut down for an extended period. Over the next couple of months, furniture plants will be hesitant to purchase lumber beyond their immediate use. 

The housing market weathered the economic downturn better than many other industries and - by implication - the kitchen cabinet industry is also performing remarkably well. Nevertheless, sales will not reach the record levels set in 2000. There are some signs of a slowdown on the remodeling side of the kitchen cabinet industry. For 2002, the outlook looks better again as low interest rates will continue to stimulate the housing market.   

Strip flooring sales are waning, above all Hard Maple products. Inventories are growing and prices are slipping. Oak sales are doing slightly better. The longer-term outlook is promising as hardwood remains the preferred floor covering choice among  homebuilders. 

Similar to the overall lumber market, suppliers of dimension lumber and wood components are suffering under a declining demand   for their products from domestic and foreign buyers. Several sawmills have reduced their output or have gone out of business. The  reduction in the industrial capacity may foreshadow a supply shortages once the economy turns around and the demand for dimension lumber revives again. 

Sales of low-grade lumber have also slowed markedly in the past month. The markets for pallets and railroad ties are very  competitive and there has been a significant buildup of unsold inventories. No improvement is expected before the spring of next year but the curtailment of production may prevent a major price decline. 

US export sales are slow.  Due to the strong U.S. dollar, American lumber has become too expensive in many overseas markets, particularly in Europe. The increase in the availability of hardwoods from other parts of the world, most notably Eastern Europe, will further heighten the competitive pressure for North American hardwood suppliers. With the exception of China, shipments to other Asian and Latin American countries will either stagnate or decline. No significant improvement in exports is anticipated in the short-term. 

As always, in times of low demand, end-users are becoming quite assertive. They are demanding more presorting and a more favorable "length mix". Lumber suppliers are confronted with the challenge of offering a high percentage of long (10-feet and longer) boards. As many buyers refuse to take short lumber and narrow widths, sellers are left with much residue that is difficult to sell.  Buyers are also requesting faster and faster delivery times, imposing great logistical problems on sawmills.

Supply

Presently, green lumber is still in adequate supply and kilns are still operating at a satisfactory capacity. Kiln-dried lumber inventories are fairly high. However, dark clouds are accumulating at the horizon. 

A major concern facing the hardwood business is the exodus of loggers from the industry. The financial rewards of logging are not great and the forestry sector has difficulties attracting people to the industry. The dilemma has been exacerbated by the declining demand for round-wood and chips by pulp and paper mills. This resulted in the closing of several logging operations, thereby also depressing the hardwood supply in unison with the pulpwood supply. Many sawmills are now forced to engage in logging themselves in order to secure an adequate supply of hardwood timber. Furthermore, the reduced supply of logs is keeping timber prices high relative to lumber, thereby impairing sawmills' profitability. 

The supply problem may worsen in the future if more logging businesses are exiting the industry or curtailing their production. Sawmills may soon face a less than adequate log supply and will not be able to sustain normal operating levels. Many dry kilns may sit empty this winter due to a shortage of green lumber.  As the price-spread between green and kiln-dried wood became very  narrow lumber sellers have little incentive to dry lumber before kiln-dried inventories have been worked down.  The lumber supply is expected to fall short of the demand in the new year, even under the currently depressed end-user markets. A few forward-looking wholesalers are now hoarding more lumber in anticipation of further tightening supplies and better business conditions in the spring. 

Demand, supply and price movements vary significantly between different species, quality grades, drying levels, and growing regions. Below, are listed the price changes of several widely used species during the past month. 

(Note that the following comments and data refer to 1000 Board Feet (MBF) of top-quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 to $ 55.00 will have to be added for East Coast ports.)

Tropical Species 

S.American Mahogany 


KD US$3496 No change 


AD US$3055 No change 

African Mahogany


KD US$2030 ( US$10  

Both, demand for and supply of  Mahogany are weak but in balance.  Much of the demand for Genuine Mahogany stems from architectural millwork producers. On the other hand, many furniture manufacturers are turning to less expensive substitutes in order to save costs. Prices for Genuine Mahogany remain stable, while prices for African Mahogany dropped a bit. ?

Red Oak

Northern Region KD US$1625  ( US$10



 AD US$1320   ( US$5

Southern Region KD US$1290  (  US$5



AD US$1000 No Change

Appalachians 
KD US$1498 No Change

                         AD  US$1135  ( US$10

While production of Red Oak is still sufficient to meet the demand, some bottlenecks start to appear. Green Red Oak in the Appalachian region is becoming tight. Some kiln operators have difficulties to fill their drying-ovens. The supply of Red Oak may further shrink, except in the South where Red Oak is the predominant species. In fact, there is even some excess supply of the upper quality grades of Red Oak in the Southern United States. Demand for common Red Oak is slipping mainly due to a lesser absorption by flooring manufacturers. 

White Oak

Northern Region KD US$1230 
No Change 



 AD US$805 
No Change 

Southern Region KD US$1150 
No Change 



 AD US$795 
No Change 

Appalachians 
KD US$1268 
No Change 



 AD US$855 
No Change 

The current low prices of White Oak do not encouraged production. The demand for the upper quality grades of White Oak is declining as furniture and dimension plants curtail their purchases of this species. Similarly, usage of the common grades - mainly by flooring plants - is also slipping. Demand from overseas buyers - above all for green lumber - is still fairly good. Export prices will probably remain stable as competition from Eastern Europe and other countries is becoming much fiercer. 

Cherry

Appalachians
 KD US$3125 No Change 


 
AD US$2380 ( US$7

Most high-quality Cherry logs are used for veneer. Only small quantities find their way into sawmills for lumber production. The demand for Cherry lumber by furniture, cabinet and flooring manufacturers is not strong enough to trigger any noticeable price escalation. Sales of the common grades are stagnant and unsold inventories are increasing. 

Hard Maple

Northern Region KD US$2220 ( US$20



 AD US$1815 ( US$10

Appalachians
 KD US$2010 ( US$10 



 AD US$1590 No Change 

Based on seasonal grounds, Hard Maple production should increase during the winter months, but with mills short on logs, production may fall below the norm this year. The demand for Hard Maple by kitchen cabinet, furniture and flooring plants is faint and prices for the wood are softening. 

Soft Maple

Northern Region KD US$1380 ( US$5 



 AD US$970 No Change 

Appalachian
 KD US$1375 No Change 



 AD US$990   ( US$10

Top-quality and light-colored Soft Maple is selling fairly well. Suppliers not capable of sorting  their lumber by color and length will have more difficulties in marketing their products. Also, common Soft Maple markets continue to be severely impacted by the furniture industry's doldrums. Not much change is expected anytime soon.

Walnut

Appalachians
 KD US$2185 ( US$15



 AD US$1605 ( US$15

Much of the Walnut demand stems from China. Prices for the species are on the increase. However, the Chinese market is volatile and the demand could be quickly diverted to other species. 

Sales of Yellow Birch have been slow except for long boards (10-foot and longer). Inventories of regular stock are building up.  

Ash is one of the poorest selling species and - as a result - producers are withdrawing from cutting it. The export demand for common Ash to the Far East is still healthy but Hackberry wood is posing a competitive threat as a substitute for Ash. Export sales of the upper grades are waning. Ash is widely used in picture frame production. Once the economy recovers, the demand for Ash may also revive. 

Poplar production remains low and the supply of green wood is becoming scarce. Production of the species is not likely to increase as prices are too low for mills to turn a profit.  Even if the domestic and export demand should strengthen, Poplar production could be increased quickly and no major price escalation would occur.

Basswood and Beech are increasingly marketed overseas. Export sales of Beech are hampered due to an abundant and inexpensive supply of the species in Europe.  

The interest in Hickory/Pecan is gradually increasing. Most of it stems from kitchen cabinet and flooring plants. 

Regional Differences 

Timber supplies in the Northern regions of the US have improved temporarily as dry weather has aided logging. Nevertheless, supplies are becoming tighter for several species in spite of the low demand. Generally, shortages of green stocks are more pronounced than for KD stocks. White Hard Maple is a dominant species in the region. While producers in the Upper Midwest experienced good sales of this wood, the situation was less rosy in New England and Canada.  

Contrary to other regions, the long-term log supply in the South is secure.  As the lumber demand is sluggish and order files are shrinking, inventories at mills are increasing. Many mills are now holding 5-6 weeks of supply. High quality Red Oak is one of the few well-selling species, largely for the production of mouldings. Cottonwood is an abundant species in the South. Export sales of high-quality Cottonwood lumber to Japan and Thailand are satisfactory. Common Cottonwood shipments to casket manufacturers are also fairly good. 

Due to the slowing business among many end-users of hardwood, sales have declined in the Appalachian Region. Nevertheless, the log supply is becoming tighter. An exception is high-quality Cherry where inventories are still plentiful. Top-graded Beech, Red Oak, Walnut and light colored Soft Maple are the species most in demand. Green items are generally selling better that KD stock.

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com


[image: image1.emf]Tropical Hardwood Log FOB Price Trends 2000 - 2001

0

20

40

60

80

100

120

140

160

180

Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov

2000                                                            2001

Price Index (Jan 1997=100)

Meranti SQ & Up Keruing SQ & Up

African Mahogany L-MC Obeche L-MC

Sapele L-MC Iroko L-MC


Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.

European Industrial

EMU-11, Germany, France, Italy, Netherlands, UK,
Production


Sweden, Finland.

Asian Industrial 

Japan, China, S.Korea , Taiwan, Singapore, Malaysia,
Production


Thailand, Philippines.

Crude Oil Demand

Total World, Latin America, USA, Asia except Japan, 




Western Europe, China 
and S.Korea, Japan, Mexico and 



Brazil.

G7 Retail Sales

G7, Japan, USA, Germany, Canada, France, UK, Italy.

G7 Car Registrations

G7, Japan, USA, Germany, Canada, France, UK, Italy.

Consumer Confidence 

Indices



USA, EMU-11, UK, Germany, Japan, France.

Stock Price Indices

World, UK, USA, Japan, Europe excluding UK, Latin 




America 
Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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