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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$125-130


 small

US$95-100


 super small
US$65-70

Keruing SQ up

US$145-150


 small

US$115-120


 super small
US$85-90

Kapur SQ up

US$130-140

Selangan Batu SQ up
US$140-145

West African Log Prices

FOB

  
LM
B      BC/C




     French Francs

Afromosia/Assamela
2500
2300
-

Acajou/N'Gollon
1150
1000
-

Ayous/Obeche

1150
1050
700

Azobe


880 (
800 ( 700(
Bibolo/Dibtou

950
750
-

Fromager/Ceiba

650
650
-

Iroko


1700
1400
-

Limba/Frake

800
700
650

Moabi


1400
1250
-

Sapelli


1400
1150
-

Sipo/Utile

1800
1600
-

Tali


850
850
600

West African Sawnwood Prices

FOB



per Cu.m

Okoume


French Francs



FAS Standard Sizes

1800

Standard and Better

1700

FAS Fixed Sizes

1950

Sipo

FAS Standard Sizes

3400

FAS Fixed Sizes

3500

Sapelli

FAS



2900-3200

Dibtou





FAS Standard Sizes

2600

FAS Fixed Sizes

2700

West African Log prices are mostly unchanged and stable.  Just one or two minor changes have ben seen responding to demand, e.g. Azobe has been in demand again and LM price has moved up Ffr30 and Movingui for French buyers is also up around Ffrs50 per cubic metre.  Sapele prices are still quite weak but have managed to hold reasonably firm in the past month, with current price of Ffrs 1450 per cubic metre FOB for B and Better grade logs

European markets are slow for both logs and lumber.  Portugal is particularly slow and even the favourite Agba finds no buyers.  France and Netherlands are stable but tough on negotiations, while German buyers are currently interested only in A and AB quality logs 

It is now certain that Cameroon will ban export of Ayous and Azobe logs as from 1 January 2002.

Log stocks at Douala port consist mainly of logs from Central African Republic and logs from Congo Brazzaville, rather few logs are available from Cameroon producers

The Gabon State selling organization SNBG is reported to be selling off their older stocks of Okoume logs to China at between US$130 and  US$140 per cubic metre C&F.  

At a meeting with producers on 21 November SNBG announced it will cut its purchase price for Okume by 17 percent.

Myanmar
Veneer Quality 
FOB per Hoppus Ton 



September
October

2nd Quality
no sales 
no sales 

3rd Quality
no sales 
no sales 

4th Quality

Average
US$3254
US$3481

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2529
US$2261

Grade 2 

Average
US$1701
US$1740

Grade 3

Average
US$1061
US$1097

Grade 4 

Average
US$1303
US$1230

Assorted
US$1003
US$998

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

In the past month some changes were observed in the Brazilian economy. The general perception in the financial market is that Brazil will be less affected by the crisis in Argentina than first thought. Also, it has been noticed that the energy crisis has had less affect than initially projected. This re-evaluation has strengthened the local currency against the dollar. Also, interest rates are moving down and the trade balance is improving. All these factors are increasing the confidence of consumers, and the end of the year sales are expected to be better than initially expected.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$620

Ipe


US$81

Jatoba


US$38

Guaruba

US$26

Mescla(white virola)
US$25

Indonesia
Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$50-65

 Core logs

US$35-45

Sawlogs (Merantis')
US$60-75

Falkata logs

US$75-85

Rubberwood

US$35-36

Pine


US$65-80

Mahoni


US$480-490

Peninsula Malaysia
Domestic Logs

(SQ ex-log yard)  
per Cu.m

DR Meranti
 
US$140-150

Balau


US$155-160

Merbau


US$200-205

Peeler Core logs
US$60-70

Rubberwood 

US$29-31

Keruing

US$160-165

Ghana
                                       per Cu.m 

Wawa


US$28-35 (
Odum


US$28-167 (
Ceiba


US$19-24 (
Chenchen

US$35-42 (
K. Ivorensis

US$69-90 (
Sapele


US$28-56 (
Makore


US$69-90 (
International Sawnwood 

Brazil
Export Sawnwood 

per Cu.m

Mahogany KD FAS FOB

UK market


US$1290

Jatoba Green (dressed)

US$620

Cambara KD


US$440

Asian Market
(green)

 
Guaruba

US$235

 
Angelim pedra

US$310

 Mandioqueira


US$195

Pine (AD)


US$122

Malaysia

The overall market is fairly quiet. Most exporters are projecting another 10 % decline in sales of furniture, plywood and other joinery items during the next three months. However, this might fit well with the present situation as the rain season has just started so log supplies will be reduced. 

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)      US$370-375

Seraya

Scantlings (75x125 KD)
        US$490-495

Sepetir Boards

        US$180-190

Ramin 25,50mm 
         US$390-400

Perupok (25mm&37mm KD) US$900-905

K.Semangkok

(25mm&37mmKD)
         US$860-865

Ghana

Of the six major markets for Ghana's timber exports, Europe continued to top the list followed by America, and then Asia/Far East. These markets took 57.4%, 18.0% and 11.5% respectively of the total volume exported January to September 2001. Compared to the same period last year, only the Asia/Far East markets recorded increases. The drop in volumes for Europe and America is attributed the economic downturn in those markets. The volume of African trade was 7.7% this year compared to 7.9% the previous year.

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

FOB


per Cu.m 

Afromosia

US$757


Asanfina

US$414


Ceiba


US$180

Dahoma

US$239

Edinam


US$322

Khaya


US$560

Makore


US$394

Odum


US$518

Sapele


US$414

Wawa


US$448

Domestic Sawnwood Prices

Brazil

As is well known, practically all timber production in Brazil comes from private lands. Nevertheless there are around 15 million ha. of National Forests,  government land that is considered as production forest. Following the implementation of the National Forest Program, the Government wants to increase the area of National Forests and develop concession model within these areas. 

The basic strategy has been defined and, at moment, this is under public consultation. The process is expected to be concluded next year, and after that the concessions will be open to the private sector. This will represent a substantial change in the timber supply situation in the amazon region.  

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$690

Ipe


US$270

Jatoba


US$200

Southern Mills

Eucalyptus AD

US$87

Pine (KD) First Grade
US$107

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per Cu.m

AD 6x12-15x400cm
US$200-210

KD


US$300-305

AD 3x20x400cm
US$300-305

KD


US$325-330

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia
Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$225-235

Kempas50mm by

 (75,100&125mm)
US$125-135

Red Meranti

(22,25&30mm by180+mm)





US$220-230

Rubberwood

25mm &50mm Boards
US$145-150


50mm squares
US$150-160


75mm+

US$175-180

Ghana
Sawnwood 

per Cu.m

50x100mm

Odum


US$144

Wawa


US$39

Dahoma

US$71

Redwood

US$97

Ofram


US$58

50x75mm

dum


US$135

Dahoma

US$77

Redwood

US$64

Ofram


US$64

Emire


US$64

International Plywood and Veneer Prices

Indonesia

In Indonesia, prices of plywood remain the main topic in the woodworking industry. Since the beginning of this year prices have been tumbling and this industry appears have lost the shine it had in the 1990's.  The Association of Indonesian Wood Panel Producers (APKINDO) is currently debating this issue and are evaluating ways to stabilise the prices of plywood, not to the levels in the mid-nineties, but to a reasonable level up from the current US$220-230 per cubic metre level.

One of the option being considered by APKINDO is a cut in plywood production to a level of between 5 - 6 million cubic metres for this year. In addition the association also plans to establish a panel to monitor the supply of raw material and keep try and maintain a balance with the domestic demand.  

The other main snag to an orderly development of the sector is log smuggling. This activity was sparked when the Government lifted the ban on the export of logs in 1998.  

The increase in log smuggling resulted in local panel producers being unable to compete with offshore manufacturers who benefited from the supply of cheap, smuggled logs. 

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$210-220

3mm


US$185-190

6mm 


US$145-150

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$150-180

Pine Veneer (C/D)
US$130-140


Mahogany Veneer
per Sq.m

0.7mm


US$2.95

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$215

 15mm BB/CC (MR)
US$225

For Caribbean countries

White Virola 4mm
US$245

 12mm


US$220

Pine EU market

 9mm C/CC (WBP)
US$165

 15mm C/CC (WBP)
US$157

Malaysian Plywood
MR Grade BB/CC 

FOB 


per Cu.m

2.7mm


US$215-225

3mm


US$190-200

9mm plus

US$155-160

Domestic plywood 

3.6mm


US$235-250

9-18mm

US$170-180

Ghana
Plywood Prices FOB

Redwoods

per Cu.m



WBP

MR


4mm

US$401
US$341

6mm

US$331
US$300

9mm

US$306
US$288

12mm

US$300
US$274

15mm

US$303
US$279

18mm

US$297
US$275

Light Woods




WBP

MR


4mm

US$361
US$306

6mm

US$324
US$292

9mm

US$293
US$264

12mm

US$269
US$246

15mm

US$275
US$251

18mm

US$268
US$247

Domestic Plywood Prices

Brazil
Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$105

White Virola Core

US$83

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$380

15mm
White Virola

US$272

4mm Mahogany 1 face

US$880

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$215-225

12mm


US$175-190

18mm


US$175-180
Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$185

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$261

15mm Mahogany Faced

US$770

Particleboard

15mm



US$163

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$105-125

Domestic Particleboard

9mm


US$140-150

12-15mm

US$135-140

18mm


US$125-135

MDF Export (FOB)

12-18mm

US$125-140

MDF Domestic 

12-18mm

US$145-165

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$120-130

Domestic

6mm & above

US$125-140

MDF (FOB)

per Cu.m

Export 15-19mm
US$145-155

Domestic Price

12-18mm

US$150-160

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Laminated Squares

for turning 

US$280-295

Laminated Boards



Falkata wood

US$275-290

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$520-530

Grade B
US$430-440

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$520-535

Laminated Scantlings

72mmx86mm

US$435-445

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$615-620

Grade B
US$490-500

Ghana

Parquet Flooring




DM per Sq.m

Grade 1 10x60x300mm 

 Odum


16.72

Papao


26.60

Afromosia

26.75

Tali


12.60

Grade 2 10x60x300mm

Odum


10.50

Papao


16.80

Afromosia

18.00

Tali


11.00

Grade 1 14x70x420mm

Odum


20.43

Papao


28.84

Afromosia

37.83

Grade 2 14x70x420mm

Odum


14.00

Papao


22.40

Afromosia

24.00

Grade 1 15x90x600mm

Odum


21.30

Papao


32.00

Afromosia

32.5

Grade 2 15x90x600mm

Odum


17.05

Papao


25.00

Afromosia

26.00

FOB export Prices for Wawa Mouldings

                             DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light


900

Discoloured

800

Putty Filled

400

Furniture 

Malaysian Furniture and Rubberwood Parts

In the furniture sector, demand for solid wood furniture styles continues to remain very sluggish, due mainly to the depressed American market. Prices continue to slide and, at the present level of pricing for the low to medium end range of products which are designated for the mass market, there is literally nothing left in the margin for the manufacturers. This problem is further compounded by the shrinking market, while production capacity remains relatively high. 

Another unique feature is that the case goods and other panel furniture markets remain buoyant but confined to the low value products. These products, use mainly paper overlays and the thickness of the overlaying material is becomes thinner and thinner, presumably to bring the costs down. It is quite evident now that overlay paper products are as so thin as to weigh just 40 gm/sq.m as opposed to the traditional thickness which gave 50 - 70 g/sq.m.  The high pressure laminates (HPL) markets are also shrinking and thinner laminates such as the CPL and other cheaper products are in demand. 

Semi-finished

 FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$18.5-19.5ea

As above, Oak Veneer US$32.0-33.5ea

Windsor Chair

US$7-8.0ea

Colonial Chair

US$10-11ea

Queen Anne Chair (with soft seat)

without arm

US$13.0-14.5ea

with arm

US$17.0-18.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.05-1.10ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$490-495

Standard

US$455-470

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$460

US Market

US$395

Decking Boards

Cambara

US$670

Ipe


US$900

Ghana

Mahogany/Sapele
  Stg per Piece

Table nest parts


24.00

Chair parts


9.55

Odum




Coffee table parts

38.00

Folding chair parts

22.20


Folding rectangular table
59.40

Report From Japan

Construction Company Profits Shrink

Mid term accounts (April to September 2001) from six major trading firms reveal how tough the slump in the building sector is in Japan.  Itochu Kenzai is the only company showing increased sales and revenue while in another five companie s profits declined considerably.  Total sales by the six, Itochu Kenzai, Sumishou Building Materials, Sun Building Materials, Ataka Kenzai, Marubeni Building Materials and Tomen Materia are 1.2% down from the previous six months and profits are down 12.4%.

Softwood Plywood Import Down

The flow of structural softwood plywood from North American has been maintained for large house builders despite tough conditions in the sector but orders are slow from other companies.  With September arrivals being less than 10,000 cubic metres inventories have dropped.  Domestic market prices for structural JAS 9.5 mm 4x8 are holding steady at yen 1,120-1,130 per sheet delivered wholesalers.  9.5 mm 3x8 prices are yen 950-960. 

Total plywood imports, including blockboard, for September was 362,000 cubic metres, 9.7% less than August.  After seven months this is the first month with imports below 400,000 cubic metres and is the lowest monthly arrival this year.  The reasons for the decline are said to be related to rising FOB export prices in producing countries while, at the same time, the yen was weakening.

Distributors anticipate that the market would tighten with low arrivals and declining inventories of imported JAS graded concrete forming plywood as active procurement has been recorded in recent weeks.

For September imports, 190,000 cubic metres was from Indonesia, 17.3% less than August, 135,000 cubic metres from Malaysia, up 0.5% and 9,900 cubic metres was from Canada, 21.9% down on last month and the first time to fall below the 10,000 cubic metres mark for several years.  China recorded a supply to Japan of 11,000 cubic metres, 249% more than last month and this is the first time imports from China exceeded those from Canada.

Stocks of Formboard Low

A scarcity of tropical hardwood 12 mm concrete formboard plywood is beginning to impact the market.  In particular, imports of  JAS concrete formboard plywood has been tight and domestic manufacturers have been trying to increase the production of coated concrete formboard plywood having previously cut back on production.

Japanese Plywood Manufacturers in a Corner  

The plywood market in Japan is very depressed but log raw material prices are still to high according to manufacturers who are losing money on their operations.  Every time domestic manufacturers reduce supply to try and turn the market imports jump so the total supply does not change and prices stay down.  As a result of the production cuts, domestic mills are facing increased costs per unit.  The various measures they tried to improve earnings failed and they are forced into a very difficult situation.

As the Japan Lumber Report (JLR) of November 23 points out, this year we have seen the Seihoku group reduce its supply in thin plywood, and some other mills have closed their plants, eg Kagoshima Plywood, Masuzawa Plywood and Key tec's Yashio Plant, all of which had operated using tropical logs. 

The industry is saying that mostly imported tropical logs are very expensive, but some logs are supplied at low prices.  Meranti regular from Sarawak is priced at yen 4,800 to 4,900 (small of up to 20% incl.) CIF, per koku,  Meranti small is at yen 4,000 (CIF, per koku), and super small is at yen 3,500 and as such, the  logs are exceptionally cheap.  However, in the depressed prevailing market, even at these prices the domestic mills cannot make a profits.  Compounding the problem is the fact that imported plywood always beats the price of domestic suppliers.

Some numbers from the JLR illustrate this.  For example, the average log cost for thin plywood, production using Meranti logs, regular 20%, small  50% and super small of 30% comes to yen 4,020 per koku, CIF.  Add yen 500 for other costs to bring the logs to the mill lathe and the total cost is around  yen 4,520.  In case of a thin product, the wood cost is estimated at  yen 87 per sheet of product based on a recovery of 52 sheets per koku of logs.  Then add  yen 145  manufacturing expenses and glue costs plus a further  yen 20 for transportation costs and the total cost comes to yen 252 per sheet in the market place.

How does this translate into profits, or more accurately losses?  On the basis of a market price for thin plywood of grade A at  yen 250,  grade B at  yen 220 and grade C at yen 200 and if the product recovery averages 60% for A and 20% each for B and C grade, then the average sales price comes to yen 234 per sheet.  With a production cost and transportation cost to the mill at  yen 252 and a sales price in the market of yen 234, the loss  will be yen 18 per sheet for the manufacturer or about yen 4,300 per cubic meter of plywood sold.

Wholesale Panel Prices
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Tropical Log Prices

Logs For Plywood Manufacturing


CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


4,900

Meranti (Hill, Sarawak)

STD Mixed


5,000

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

3,800

Taun, Calophyllum (PNG)

and others


4,700 (
Mix Light Hardwood

(PNG G3-G5 grade)

3,700 (
Okoume (Gabon)

6,500

Keruing (Sarawak)

Medium MQ & up

6,800

Kapur (Sarawak) Medium

MQ & up


5,700

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,700

Agathis (Sarawak)

Select



8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


42,000

Report from China

Export Growth Slows

China's exporters faced huge problems at the beginning of this year and the rate of export growth began to slow from April. 

China's Customs say that the total value of  foreign trade is up at US$ 376.37 billion, but by only 9% higher than the same period of last year.  Exports were valued at  US$ 194..98 billion, 7% higher than the same period of last year; imports stood at US$ 181.39 billion, up 11.2%.   

The effect of a declining global economy has not been easy for China.  It is just possible that exports will reach US$22 billion during the fourth quarter of the year to foreign lift trade by around 4 percent.

No Commercial Logging in 13 Provinces

According to the news from China's Natural Forest Protection Program (NFPP), significant results have been achieved.  In 13 provinces in the upper reaches of Yangtse River and middle and upper reaches of  the Yellow River, commercial logging of natural forests has stopped and  the forest is showing signs of recovery.

It is reported that, so far, China has invested yuan 20.07 billion for its NFPP, of which the Central Government put up yuan 17.82 bil. and the local governments put up yuan 2.25 bil. Some 17.93 mi.  mu (one hectare equals to 15 mu) of plantations have been established, 6.8 mi. by aerial seeding, 77.83 mil. ha of mountain forests have been closed and protected and  nursery areas of over 215,000 mu, have been established.  The area of protected and tendered forests is 139,000 mu; and some 502,000 workers have been employed.

The national key forest regions in Northeast China and Inner-Mongolia Autonomous for example have reduced their timber production from 18.53 mil. cubic metres to 12.60 mil. cubic metres. 

The annual net growth of forest resources in the provinces and autonomous regions where forest the protection project is implemented is about 277 million cubic metres. 

Increased Import of MDF

In recent years as the economy has developed and the demand for furniture and interior joinery (including wood flooring industries) has grown there has been a marked increase in demand for MDF.  

Although the MDF industry has developed very fast (the production of MDF has reached about 5 million cubic metres in 2000), imports of MDF have increased grown continuously in recent years.

China's import of MDF increased by nearly dramatically from 1997 to 2000. During the first eight months of 2001, the import volume of unprocessed panel reached 73,300 cubic metres, much more than the 20,700 cubic metres of last year. It is expected that that 2001 imports will be a record.

MDF Sources 2000 (000's Cu.m)

Raw Panels

Processed Panels

Australia 
20.2
Malaysia    98.7

New Zealand 
9.6
Germany    89.5

Malaysia
8.9
Australia    60.9

Thailand
6.4
N. Zealand 49.0

S.Korea

3.2
Thailand    38.2

MDF is imported mainly from Malaysia, Australia, New Zealand, and Germany. Because of the competitive prices, imports from Indonesia and Russia increased significantly during the first eight months this year.
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Jiangsu Province for Poplar Products

Jiangsu Province in the Plains of Eastern China was not, historically, an important region for timber production. This Province does not have natural forest resources but in recent years it has succeeded in developing fast growing poplar plantations. The current standing volume exceeds 15 mi. cubic metres and more than one million cubic metres of Poplar go on to the market.

Plywood, blockboard, and other panels including MDF are processed using Poplar and the products become important materials in the furniture and housing sectors.  These Poplar products are not only in demand locally, export markets have been developed in Japan and Korea. 

Cultivation of fast-growing Poplar plantations and the rapid development of Poplar processing industries not only solved part of problem of timber demand in Jiangsu Province but also promoted economic development in the poor northern areas of the Province. 

For information on China's forestry try: www.forestry.ac.cn
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From Europe, an Update on Italy

Upholstered furniture production in Italy increased by 7.6% (at constant prices) in 2000, and a 5.2% growth is expected for year 2001.  Consumption registered a 2.3 % decrease (at constant prices) and estimates are for a decline of 2.1% for year 2001. Prices advanced by 4.9% in 2000. 

In 2000, exports of upholstered furniture, mainly to the United States, Germany and France, accounted for euro 2323 million, registering a 20% growth compared with the previous year, while imports increased by 29%, reaching a value of euro 45 million.

In company news, Industrie Natuzzi, the world's leading manufacturer of leather upholstered furniture, announced the inauguration of a 550 square metres Natuzzi Store in Australia. The official opening of the Sydney furniture store follows the inauguration of the first store last July in Brisbane.

Other News From Europe

Company News

Ethan Allen of the US and UK kitchen and bedroom retailer MFI have invested Stg 2mil. each in a joint venture to establish five Ethan Allen outlets in the UK. If the trial proves successful, 40 stores, which will offer a design service, with products being imported from Ethan Allen's factories, could than be set up. 

In spite of an economic slowdown in Germany and worries about further terrorist attacks, the German specialist furniture and kitchen trade expects turnover to improve in 2002.  For 2001, the association of the German specialist furniture and kitchen trade BVDM anticipates a 3% drop in turnover. 

Ikea Espana reported a 15 % increase in the annual turnover, which for the 2001 financial year ending in August, totalled euro 292mil.. Ikea also announced plans to increase the current workforce (1,475 employees) and the number of stores in Spain to a further ten by 2010. 

Exports of Finnish furniture totalled FIM 816mil. (euro 137mil.) in the first half of 2001. This figure was up by about 2% compared to the first half of 2000. The Finnish Furniture Association is worried about the increase in furniture imports into Finland especially from Poland and Estonia. However, according to recent statistics, the growth rate of imports of furniture to Finland slowed down during the period. 

The Iso 9001 label, awarded to French Panaget, will help the parquet manufacturer expand in the Spanish, Italian and British markets. The company, which is the second largest parquet manufacturer in France with 1mil square metres production, had a turnover of euro 24mil. in 2000.

Prices Under Pressure

Despite of a stronger demand from export markets, central European suppliers of sawn hardwood, including Beech, are still facing weak domestic demand, falling prices and growing demands for higher quality at the same price. Reports in the trade press talk of several sawmills continuing with cuts in production through the past weeks and Log yards of most mills carrying unusually high stocks for this time of the year.  

Belgian Furniture Market Stagnating

According to the association of the Belgian timber industry,  in the six months to June 2001 Belgium furniture production (including seating furniture and mattresses) totalled BFr36.65 bil.  In the first six months of the year, total furniture exports reached BFr28.2 bil. And accounted for 70% of total sales.  Of this total, exports of unit furniture amounted to BFr15 bil., while seating exports totalled BFr8.5 bil.

Variable German Furniture Sales

Following encouraging positive business in early summer the German furniture industry has seen another drop in sales.

Throughout the German furniture industry sales in August fell to just DM3.23 bil. However there are differences from one branch to the next.  While producers of seating, office, and shop furniture enjoyed positive sales, suppliers of kitchen and unit furniture had to absorb another steep drop in sales.  

In August, sales of the kitchen furniture industry fell by about 6.5%, while other furniture producers saw a 3.8% drop.  In August, producers of seating furniture achieved a 7.6% growth and suppliers of office and shop furniture posted sales 2.2% higher than one year ago.

In the eight months to August this year, sales of the kitchen as well as of unit furniture were lower than year ago, while producers of office and shop furniture, as well as those of seating furniture, achieved reasonable results. 

News from the UK

West African Log Prices in UK

FOB 

plus commission

per Cu.m

Sapele
 80cm+LM-C
FFR 1500-1650

Iroko
 80cm+LM-C
FFR 1900-1950

N'Gollon 70cm+ LM-C
FFR1250-1400

Ayous 
80cm+LM-C
FFR 1100-1200

Sawnwood Prices

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'Stg2250-2600

Brazilian Mahogany


FAS 25mm

    Stg980-1085

Tulipwood FAS 25mm

Stg310

Cedro FAS 25mm

Stg430

DR Meranti Sel/Btr 25mm Stg263-283

Keruing Std/Btr 25mm

Stg220

Sapele
FAS 25mm

Stg300-330

Iroko
FAS 25mm

Stg350

Khaya
FAS 25mm

Stg260-330

Utile
FAS 25mm

Stg370-418

Wawa
No1. C&S 25mm
Stg160

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC

 6mm


US$400

 " Mahogany 6mm
US$1250

Indonesian WBP 6mm
US$350-400

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg34.00

For more information on the trends in the UK market please see www.worldwidewood.com

News from Netherlands

Market Quiet, no Dumping

The second half of November was again quiet for the timber market in Holland. There was some trading in Dark Red Meranti but, overall, the market for sawn timber can be best described as dull. With so little time left before the Christmas holiday-period, it is most unlikely that a recovery will be seen this year. 

Over the past 14 days there was no new news of  price-spoiling/dumping and with the strengthening of the US-dollar exchange-rate there was no immediate need to offer Meranti at cut throat prices? For several days now the rate has hovered at NLG 2,50-2,51 to the dollar, which is an increase of about 5 cents. This increase does not seem much, but with current prices for Bukit at say USD 845 per ton, the higher exchange-rate works out at NLG 30 per cubic metre, so basically the local price for Bukit and Seraya should rather increase instead of drop (seen in perspective of currency development). 

Recent export statistics show that over the first 7 months of 2001, Peninsular Malaysia shipped 38% lesser timber to Holland than in the same period last year. This is a significant drop. Yet the stock position in major sizes is still reasonable in Holland and there does not seem to be an immediate urge by importers to replenish. 

Housing Starts Slow Demand

The entire economic situation is gloomy so the Dutch market for Meranti/Merbau is unlikely to be the exception and is likewise sluggish. This is also partly due to the fact that the building industry is not performing well as mentioned in the last report. The gradual downward trend in the building (housing) sector has been observed for several years. Increasing red tape, less expertise, lack of skilled labour and an apparent lack of land are contributing factors. As the population grows does still the number of houses needed. Although there are no immediate solution at hand to solve such major problems, the Ministry responsible for housing sticks very firmly to the forecasted prognosis of 100,000 new houses annually. An optimistic view but, if true, there is a chance for a recovery in the market but no one can say when. 

In contrast to previous years the demand from importers for items of Selangan Batu and Bangkirai, such as anti-slip profiles and poles/fencing, is very quiet. Usually there is some demand for those items in November; early December so that fresh material is available for the garden and DIY-sectors when spring arrives.  This year though demand be far below expectations.  Moreover, it appears there are still some landed stocks available in both Asian and Brazilian species, which arrived after the main buying "season" this spring. 

Softwoods Suffer Too

The softwood trade in Holland is facing the same slow market problem as the hardwood sector.  Low levels of demand and cuts in production (particularly in Finland where the production dropped drastically according to local sources) plague the industry. Given the fact that the building industry has come to a virtual standstill some fear that overall softwood imports into Holland in 2001 could be way beyond demand levels and that, for a while, importers have put the brakes on further purchases. 

As a result of the arrival of the monsoon, which slows production and the fact that exporters carry a fairly modest stock, prices are likely to remain stable. No significant changes in the C&F levels were reported over the past two weeks. There was even a slightly upward trend but the falling container freight-rate from Port Kelang to Rotterdam had a levelling effect.  Nemesu, in popular sizes such as 2.1/2x3.1/2 and 2.1/2x6" and wider is in short supply. Generally there are few spontaneous offers on the cards and offers of strips were practically nil.

CNF Rotterdam

per ton of 50 cu ft

Malaysian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD 845

Indonesian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD 810

Malaysian DRM Seraya 

KD Sel.Bet PHND in 3x5" 
USD 870 (
Malaysian DRM Seraya KD

PHND 3x5" SGS CertifiedUSD930-940 (
Merbau KD

 Sel.Bet Sapfree in 3x5" 
USD 910

The first 4 are based on container shipment, Merbau is by break bulk.

Oriented Strandboard - a truly N.American product

Oriented Strandboard (OSB) is a wood-based, engineered panel product. Developed from the waferboard technology, it is formed by long particles of wood - so called strands - which are spread as oriented layers. 

OSB was first produced in 1965 in the Eastern US and Canada to compensate for the shortage of plywood. Over the last ten years sales of OSBsaw phenomenal growth and production capacity has more than doubled. Today, 91 percent of the global OSB mill capacity, and 94 percent of production is concentrated in North America. Production is generally carried out in large mega-plants. Some factories produce up to one million cubic-metres of boards. 

The capacity of all OSB mills in North America stood at 20.4 million cubic metres in 2000 and will likely increase to about 25 million cubic metres by 2008. At an estimated capacity utilization rate of around 90 percent, prices will probably remain stable.  
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European OSB production started only in 1985 with one plant each in Scotland and France. For more than ten years, these were the only mills in Europe, however, in the past five years European investment in OSB capacity has been stepped up significantly, mainly in the UK, Ireland, France, Germany, Belgium, Luxembourg, and Poland. Interestingly, the Scandinavian countries and Southern Europe do not produce OSB at the present time.  

Last year, the total European capacity stood at 1.9 million cubic metres. It is anticipated that this will increase to some 3 million cubic metres by the end of next year. Nevertheless, in comparison to the North American capacity of 20.4 million cubic meters (as of 2000,) the European share is still very small.

North America not only dominates OSB capacity and production, the continent is also the worlds' largest consumer of this product absorbing 93.4 percent of available OSB. In volume terms, North American consumption stood at 18.4 million cubic metres last year and is expected to advance to about 22 million cubic metres by 2008. Again, the European share is rather modest, standing at approximately one million cubic metres in 2000 or only 5.1 percent of the world total.   

More than 80 percent of OSB is woodbased. In North America, softwoods and hardwoods (Pine, Spruce, Aspen and similar species) are used, mainly from small diameter trees. In Europe, softwoods are the predominant input material. OSB is an extremely resource-efficient product as it can utilise most parts of the tree. 

Mills often combine the production of different types of engineered wooden boards. Some large companies produce OSB, MDF and particleboard at the same location. This enables a rationalisation of the raw-material input: for example fine particles, not suitable for OSB, are used in the mix to to produce other boards. 

Producing OSB needs about 2 cubic metres of raw wood to yield one cubic metre of manufactured board. To lower the wood strand consumption, some US producers have now started to adopt the practice of putting particles - and not strands - into the core layers of OSB. They say that mechanical board properties, such as bending strength, are essentially given by the outer layers. By using residues in this way the total wood consumption per cubic metre of panel falls from 2 cubic meters to around 1.6 cubic metre of OSB.   

The second important input-component is the binding adhesive. In addition to the universally used MDI, adhesives used in North America include phenol-formaldehyde, while European producers utilise more melamine urea formaldehyde adhesive (MUF). When using phenolic adhesives, producers have to dry the strands more thoroughly than when using MUF resins. 

OSB Markets  

OSB has three distinct applications: construction (mainly residential housing), packaging, and furniture. As an engineered structural panel, OSB's main target market is construction. In the US and Canada most residential construction is of wood and load-bearing wood-based panels. It is therefore not surprising that in North America, more than 70 percent of OSB output is utilised in residential construction, or more than 12 million cubic metres annually. Moreover, OSB represents over half of the structural sheathing market in new home construction. The main applications of OSB in the construction market are: (1) vertical use for wall sheathing, partition walling, and roof sheathing; (2) horizontal use for flooring, and (3) other uses like I-beams or I-joist webs.

In Europe - where wooden construction still represents a very small proportion of the overall building market - the consumption of construction grade OSB is much smaller. 

Packaging is the second important market for OSB and its share is increasing. OSB has a very good development potential, even though it is still relatively unknown to packaging makers. The main advantages of OSB for packaging include the boards' large dimensions and their characteristics as industrial products. 

The use of OSB for furniture and cabinet manufacturing is still small. OSB can be surfaced with veneers, film and paint, although the uneven surface of OSB may show through if care is not taken. As these problems are solved, analysts see a growing application of OSB in the furniture and cabinet markets. 

International trade in OSB is insignificant. North American exports of OSB amounted to only some 200,000 cubic metres in 2000, of which half went to Europe and half to Asia. Imports stood at 100,000 cubic metres in the same year, most of it originating in Europe. While North America and Europe suffer have adequate capacity, Asia is lacking sufficient capacity to meet its demand for OSB. Therefore, it is not surprising that North America is a net-exporter of OSB while Asia is a net importer.    

A note compiled by AKTRIN Furniture Research based on material from Union des Industies des Panneaux de Process; EPF Annual Report and  Woodworking International Magazine., 
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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2.4mm  (thin plywood,  A board) 920 X 1830

250

3.6mm  (midium thickness, OVL) 910 X 1820 

310

5.2mm  (midium thickness, OVL) 910 X 1820 

410

8.5mm for sheathing (UTY) 910 X 1820 

640

11.5mm for foundation   910 X 1820 

680

12mm concrete-form ply (JAS) 900 X 1800

710

11.5mm flooring board (JAS) 945 X 1840

980

3.6mm baseboard for overlays (OVL) 1230 X 2440

650

5.2mm  for packing  1230 X 2440

640

8.5mm for packing  1230 X 2440

950

Malaysian Plywood

2.4mm (thin plywood,  A board) 920 X 1830

250

3.6mm (midium thickness, OVL) 910 X 1820 

310

5.2mm (midium thickness, OVL) 910 X 1820 

410

8.5mm  for sheathing (UTY) 910 X 1820 

640

11.5mm for foundation   910 X 1820 

680

11.5mm concrete-form ply (non-JAS) 900 X 1800

710

11.5mm flooring board (non-JAS) 945 X 1840

980

3.6mm baseboard for overlays (OVL) 1230 X 2440

700

Softwood Plywood

9.5mm foundation of wall (JAS) 1220 X 2440

1120

12.5mm Sheathing (T&G JAS) 606 X 2273

830

15.5mm foundation (T&G JAS) 1220 X 2440

2000

9.5mmfor packing (non-JAS) 1220 X 2440

1000

Particleboard

12mm for woodworking 910 X 1820

460

15mm for woodworking 910 X 1820

570

OSB

11.9mmfoundation of roof (JAS) 910 X 1820

700

9.5mm foundation for 2 by 4 910 X 2440

890

6.5mm for packing (non-JAS) 1220 X 2440

700

9.5mm for packing (non-JAS) 1220 X 2440

940
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[image: image12.emf]Tropical Plywood FOB Price Trends 2000 - 2001
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Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.

European Industrial

EMU-11, Germany, France, Italy, Netherlands, UK,
Production


Sweden, Finland.

Asian Industrial 

Japan, China, S.Korea , Taiwan, Singapore, Malaysia,
Production


Thailand, Philippines.

Crude Oil Demand

Total World, Latin America, USA, Asia except Japan, 




Western Europe, China 
and S.Korea, Japan, Mexico and 



Brazil.

G7 Retail Sales

G7, Japan, USA, Germany, Canada, France, UK, Italy.

G7 Car Registrations

G7, Japan, USA, Germany, Canada, France, UK, Italy.

Consumer Confidence 

Indices



USA, EMU-11, UK, Germany, Japan, France.

Stock Price Indices

World, UK, USA, Japan, Europe excluding UK, Latin 




America 
Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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