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Headlines

Brazil's IBAMA cancels all harvesting, transportation and trade permits for mahogany.
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Indonesian plywood industry facing tough times in the international marketplace.
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Japan, Korea and Taiwan express concern on impact of rapidly growing log imports by China.
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More timber from New Zealand and Papua New Guinea seen in inland China.
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Sales of West African timber in the European markets lower than one year ago.
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Dutch timber consumption,  especially of Malaysian hardwoods falling since mid 2000.
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In contrast to domestic species, prices for top-quality Mahogany continue to rise.
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Trade presses ITTO for action to promote tropical hardwoods.
See Annexed Statement 
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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$125-130


 small

US$95-100


 super small
US$65-70

Keruing SQ up

US$145-150


 small

US$115-120


 super small
US$85-90

Kapur SQ up

US$130-140

Selangan Batu SQ up
US$140-145

West African Log Prices

FOB


LM
B     BC/C




     French Francs

Afromosia/Assamela
2500
2300
-

Acajou/N'Gollon
1150
1000
-

Ayous/Obeche

1150
1050
700

Azobe


850
850
750

Bibolo/Dibtou

950
750
-

Fromager/Ceiba
650
650
-

Iroko


1700
1400
-

Limba/Frake

800
700
650

Moabi


1400
1250
-

Sapelli


1400
1150
-

Sipo/Utile

1800
1600
-

Tali


850
850
600

West African Sawnwood Prices

FOB



per Cu.m

Okoume


French Francs



FAS Standard Sizes

1800

Standard and Better

1700

FAS Fixed Sizes

1950

Sipo

FAS Standard Sizes

3400

FAS Fixed Sizes

3500

Sapelli

FAS



2900-3200

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



September
October

2nd Quality
no sales 
no sales 

3rd Quality
no sales 
no sales 

4th Quality

Average
US$3254
US$3481 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2529
US$2261 (
Grade 2 

Average
US$1701
US$1740 (
Grade 3

Average
US$1061
US$1097 (
Grade 4 

Average
US$1303
US$1230 (
Assorted
US$1003
US$998 (
Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Prices for grade SG-1, preferred in the European and Japanese markets,  dropped moderately. Participation in the tender by buyers from Europe (except Italy and Holland with a large boat building industry) and Japan was less enthusiastic than previously. 

The price drop for SG-1 could be attributed to poor economic fundamentals in consuming countries. Also prices for SG-4 showed a sharp decline but the lower average for SG-4 is mainly because of the buyers' preferences for logs from specific areas.  Logs in this tender were not from preferred areas. 

Whilst log grade still remains important it can be seen from price trends that prices for teak can vary more depending on the logging site rather than grade alone.  If the logs come from a "good" area, buyers sometime virtually ignore the log grade and pay higher prices. 

Assorted Quality logs from the "preferred areas" have a better texture and are of a lighter colour which seem important for veneer manufacturing and the prevailing demand for lighter coloured woods. This superiority is reflected in better prices. 

Domestic Log Prices

Brazil

Over the past weeks the domestic market has been steady.  Domestic market prices in terms of US dollars have increased because of the recent devaluation of the dollar against the real. 

As this is the dry season in the Amazon tropical timber supply is not a problem. The dry season will end in December, but most mills  say they have sufficient logs to continue production for another 2-3 months. This means that supply will not be a problem until February or March next year. .

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$620 (
Ipe


US$81 (
Jatoba


US$38 (
Guaruba

US$26 (
Mescla(white virola)
US$25 (
Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$50-6 -(
 Core logs

US$35-45

Sawlogs (Merantis')
US$60-7 -(
Falkata logs

US$75-85

Rubberwood

US$35-36 (
Pine


US$65-80 (
Mahoni


US$480-490

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)
per Cu.m

DR Meranti
 
US$140-150

Balau


US$155-160

Merbau


US$200-205 (
Peeler Core logs
US$60-70 (
Rubberwood 

US$29-31 (
Keruing

US$160-165 (
Ghana

                                       per Cu.m 

Wawa


US$29-36

Odum


US$41-166

Ceiba


US$26-29

Chenchen

US$18-34

K. Ivorensis

US$55-138

Sapele


US$41-110

Makore


US$55-138

International Sawnwood 

Brazil

The international markets are slow and prices for some products have fallen because of lower demand especially in USA.  Importers are trying to take advantage of the devaluation of the real over the first 10 months of this year but the strengthening of the real this month did not impact prices.  

Demand for certified products is showing promise but, for certified timber products, some exporters, have been very selective in terms of species traded.

Last month IBAMA, the national forest agency, cancelled all harvesting, transportation and trade permits for mahogany logs and Mahogany timber products. This week a court decision allowed companies to trade Mahogany timber products that they have in stock. 

The court considered the Government decision as illegal however the harvesting permits remain invalid according to IBAMA.

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1290

Jatoba Green (dressed)
US$620 (
Cambara KD

US$440 (
Asian Marke
(green)

 
Guaruba
US$235

 Angelim pedra
US$310

 Mandioqueira
US$195

Pine (AD)

US$122 (
Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$370-375 (
Seraya

Scantlings (75x125 KD)
    US$490-495 (
Sepetir Boards

    US$180-190

Ramin 25,50mm 
    US$390-400 (
Perupok (25mm&37mm KD)





    US$900-905

K.Semangkok

(25mm&37mmKD)
    US$860-865 (
Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

                      DM per Cu.m

Afzelia
   1150-1275 
Utile
1100

Ayan

800
Sapele

900

Albizzia
500
Otie

450

Cedrella
920
Black Ofram
405

Dahoma
520
White Ofram
550

Danta

735
Odum
           1100

Edinam

700
Niangon
850

Emeri

650
Makore
875-920

Ekki

600
Kusia
660-715

Guarea

800

Wawa
FAS
530

 
1 C&S
460

Mahogany
For US

560

Kiln Dry

DM per Cu.m 

Koto


950

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$690 (
Ipe


US$270 (
Jatoba


US$200 (
Southern Mills

Eucalyptus AD

US$87 (
Pine (KD) First Grade
US$107 (
Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$200-210 (
KD


US$300-305

AD 3x20x400cm
US$300-305 (
KD


US$325-33  (
Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$225-235

Kempas50mm by

 (75,100&125mm)
US$125-135 (
Red Meranti

(22,25&30mm by180+mm)





US$220-230

Rubberwood

25mm & 50mm Boards
US$145-150 (

50mm squares
US$150-160 (

75mm+

US$175-180

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

The Indonesian plywood industry is facing tough times in the international marketplace. The industry was, at one time, enjoying a market boom and virtually controlled the hardwood plywood market in countries such as Japan and China. 

However, with the liberalisation of log export trade the industry faced with an acute shortage of raw materials. It has been estimated that to utilise the existing installed capacity of Indonesian mills would require some 60 - 80 million cubic metres logs per year but current recorded log production is in the region of around 20 million cubic metres.   

Last year's recorded log production was very much below that, ITTO data states the recorded log production in 2000 at around 25 mil cubic metres while other sources talk in terms of 20 mil. cubic metres.  Sources in Indonesia report current log production (up to June 2001) was around 14 million cubic metres. Plywood production up to June 2001 is said to be 2.73 million cubic metres far below the peak production in the mid-nineties when it was some 10 million cubic metres per year. 

In addition to facing a much reduced demand in the major consuming markets, the Indonesian plywood manufacturers are also facing stiff competition from "producing" countries like China and Korea.  These countries are producing veneers from tropical logs or combining tropical and softwood veneers to make plywood.  

Most of the Indonesian producers are operating at very low capacity currently and it is thought that some 40 % of the mills are either not producing or are working way below capacity.

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$210-220

3mm


US$185-190

6mm 


US$145-150

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$150-180

Pine Veneer (C/D)
US$130-140


Mahogany Veneer
per Sq.m

0.7mm


US$2.95

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$215 (
 15mm BB/CC (MR)
US$225 (
For Caribbean countries

White Virola 4mm
US$245 (
 12mm


US$220 (
Pine EU market

 9mm C/CC (WBP)
US$165 (
 15mm C/CC (WBP)
US$157 (
The 5th Tropical Plywood and Tropical Timber Congress and the 4th International Machinery and Wood Products Show starts in Belem next week. The events are promoted by ABIMCI,AIMEX andFIEPA and over 20,000 people are expected to attend. 

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$215-225

3mm


US$190-200

9mm plus

US$155-160

Domestic plywood 

3.6mm


US$235-250

9-18mm

US$170-180

Ghana

Veneer


Core
Face




1mm+
1mm+

Bombax, Chenchen, 
DM per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 

 623
685

Ceiba


513
564

Wawa


623
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$280

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$308

Ceiba Plywood Prices FOB

Plywood 
DM per Cu.m



WBP

MR

4mm

801

680

6mm

720

648

9mm

650

585

18mm

585

549

Domestic Plywood Prices

Brazil

Demand for wood panels, specially particleboard and MDF, continues to be  firm. This will probably last for another 2-3 weeks as this is the period of steady demand from the furniture industries.  

Depending on market conditions, and especially on Christmas sales, some furniture mills (in particular those producing for the domestic market) might stop production for 2-3 weeks at year end or early 2002.   

Rotary Cut Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face
US$105 (
White Virola Core
US$83 (
Plywood

(ex-mill Southern Mill)


Grade MR

per Cu.m

4mm White Virola
US$380 (
15mm
White Virola
US$272 (
4mm Mahogany 1 face
US$880 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$215-225

12mm


US$175-190

18mm


US$175-180

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$185 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$261 (
15mm Mahogany Faced

US$770 (
Particleboard

15mm



US$163 (
Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$105-125

Domestic Particleboard

9mm


US$140-150

12-15mm

US$135-140

18mm


US$125-135

MDF Export (FOB)

12-18mm

US$125-140 (
MDF Domestic 

12-18mm

US$145-165 (
Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$120-130

Domestic

6mm & above

US$125-140

MDF (FOB)

per Cu.m

Export 15-19mm
US$145-155

Domestic Price

12-18mm

US$150-160

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Laminated Squares

for turning 

US$280-295

Laminated Boards



Falkata wood

US$275-290

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$520-530

Grade B
US$430-440 (
Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$520-535 (
Laminated Scantlings

72mmx86mm

US$435-445 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$615-620 (
Grade B
US$490-500

Ghana

Parquet Flooring

Grade 1 10x60x300mm 

      DM per Sq.m

Odum

16.72

Papao

26.60

Afromosia
26.75

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

20.43

Papao

28.84

Afromosia
37.83

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings

                DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture and Parts

Malaysia

Semi-finished FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$18.5-19.5ea (
As above, Oak Veneer 
US$32.0-33.5ea (
Windsor Chair

US$7-8.0ea

Colonial Chair

US$10-11ea

Queen Anne Chair (with soft seat)

without arm

US$13.0-14.5ea (
with arm

US$17.0-18.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.05-1.10ea (
Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$490-495

Standard

US$455-470 (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$460

US Market

US$395

Decking Boards

Cambara

US$670 (
Ipe


US$900 (
Ghana

Mahogany/Sapele
Stg per Piece

Table nest parts


24.00

Chair parts


9.55

Odum




Coffee table parts

38.00

Folding chair parts

22.20


Folding rectangular table
59.40

Report From Japan

Housing Starts for 2002

Projected housing starts for 2001 are 1,145,000 units, 5.6% less than 2000 and for 2002 starts are expected to fall again to around 1,125,000 or 1.8% less than in 2001. Analysts expect housing market to be slower over the next few years.

The reasons for the slow down in 2001are rising unemployment, deteriorating job opportunities and declining household incomes.  Owner occupier units are expected to be down by 13.8% while rental units are expected to remain steady because of low interest rates.  Units built by companies for sale are likely to fall  by around 2.4%. 

The falling demand is driving down land prices in Japan.  The government hopes that low mortgage interest rates and tax incentives will help reduce the rate of decline in starts.

Forestry Plan Approved

Japan's cabinet has approved a revised forestry plan after the current review.  In the new plan the log supply from domestic sources will expand to 25 million cubic metres by 2010 from 20 million in 1999.  Of the incremental volume, 4 million cubic metres is for lumber and 1million cubic metres for plywood.  The policy is to increase the supply of domestic wood to sawmills.

Implementation of the plan will see mixed species plantation forests expand to 2.3 million hectares by 2009 from the current 900,000 hectares.

Plywood Conference

Concern by Japan, Korea and Taiwan for the rapidly growing log imports by China, which is affecting log cost for other countries, was raised at the 23rd Plywood Manufacturers' conference held recently in Seoul.  Participating countries agreed to exchange the information and carefully monitor log imports by China.  

Other issues discussed included an exchange information on quality control techniques for plywood and other panels and the need to harmonise statistics standards in the three countries.

Three groups, the Japan Federation of Plywood Manufacturers Association, the Korea Plywood and Board Association and the Taiwan Plywood Manufacturing and Exporting Association attended the meeting.

Tropical Log Prices

Log prices in Japan have dropped further and  Meranti Regular prices are now below yen 5,000 per koku CIF.

Stagnant demand and weak plywood prices, pulled down by low cost imports, are the reasons for the steady decline in log prices.  Plywood mills have been trying to reduce log cost by seeking low cost quality logs and to get maximum veneer recovery.

After Indonesia reintroduced its ban on log exports, Sarawak log prices have started to firm but the Japanese mill are in no hurry to purchase new volume as they think the prices will remain much the same until after the New Year.

November log prices in Japan are yen 4,900 per koku CIF plus for Sarawak Meranti regular, some yen 50-100 lower than October with indications of further weakening.  Meranti Small is down to yen 4,000-4,100 off by  yen 100 from October. Super Small Meranti is at yen 3,500, unchanged from October. Kapur is holding steady at yen 5,200-5,400. 

Demand for African Ookoume and PNG logs is slow but some interest has ben noted for relatively low cost Mersawa and Canarium.

Tropical Log Prices

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


4,900 (
Meranti (Hill, Sarawak)

STD Mixed


5,000 (
Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

3,800 (
Taun, Calophyllum (PNG)

and others


4,800 (
Mix Light Hardwood

(PNG G3-G5 grade)

3,800 (
Okoume (Gabon)

6,500

Keruing (Sarawak)

Medium MQ & up

6,800 (
Kapur (Sarawak) Medium

MQ & up


5,700 (
Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,700

Agathis (Sarawak)

Select



8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


42,000 (
Report from China

Entry to the WTO 

On the 11th November the Chinese government signed the legal documents related to its entry into the World Trade Organization. The impact of this on the timber sector will be closely monitored in coming issues of the MIS report.

Sharp Increase in Timber Imports 

According to the latest statistics from China Customs, imports of logs and sawnwood increased sharply in the period January to September 2001 compared to 2000 imports. Log imports totalled 13,28 million cubic metres (plus 22.4%)  valued at US$ 1.37 billion (plus 3.9%) year on year. 

Sawnwood imports are recorded at 3.18 million cubic metres at a value of US$ 782 million (volume plus 22.4%, value plus 9.4% over the same period of last year. 

Tropical log imports were around 5.17 million cubic metres worth US$711 million. Compared to tropical log imports last year, the import volume during the first three quarters of this year increased by 16.6%, and the value of imports increased by 7.9%. 

The bulk of the imported logs were from ten countries:  Russia (50.3% of the total import),  Malaysia (9.4%), Gabon (7.1%), Indonesia (6.8%), Papua New Guinea (5.2%), and lesser amounts from New Zealand, Myanmar, Equatorial Guinea, Germany and France. 

Most sawntimber was imported from tencountries: Indonesia (accounting for 30.3%), Malaysia (10.5%), USA (9.7%), Thailand (7.9), Russia (7.3%), and then Canada, Burma, Germany, NZ and Brazil. Of the total sawnwood imports, around 1.83 million cubic metres was imported from tropical countries.

China's Forest Management

According to statements from the recently concluded National Forest Management and Afforestation Meeting, China's forestry development goals will be as follows:

A forest area of 11.5 million ha will be established by 2005, and the forest cover will reach 18.2 ha.; a forest area of 23 million ha will be established by 2010 when forest cover will be 19.4%; a forest area of 46 million ha. will be achieved by 2030 so the forest cover will exceed 24%.  By that time, the environment in upper and middle reaches of Yangtze River, Yellow River and in the dry sandy areas of three Northern regions  (Northeast China, Northwest China, and North China) will be improved. 

In order to achieve these goals the State Forestry Administration is charged with reforming forest classification and management. The forests will be divdived into two group, commercial forests and forests for ecological benefits.  

The investment in  forests for environmental protection will be provided by the government and the upper and middle reaches of Yangtze River, Yellow River and the dry sandy areas in the three northern regions, in particular, the area around Beijing, are to be given priority. About 30% of forestland will be used to establish commercial forests and funds for this will come from a variety of sources.

Australia New Timber Supplier

Softwoods grown in New Zealand and Australia as well as hardwoods from Papua New Guinea and other producer countries are imported to meet the county's need for  joinery and furniture. Because domestic harvests have been reduced, China's log imports will continue to increase. 

Historically, imports of timber from Russia, Southeast Asia, West Africa, North America, Europe and South America were the norm. 

In recent years, however, more and more timber and timber products are coming to coastal cities and some economically developed inland areas of China from New Zealand and Papua New Guinea. Imports by China from pacific countries are increasing. For example, during 1997-2000, timber imports from New Zealand increased to 411,000 cubic metres from 116,000 cubic metres, and tropical timber imports from Papua New Guinea increased to 766,000 cubic metres up from 183,000 cubic metres.

China imported only 11,000 cubic metres from Australia in 2000, this trade has not been developed but Australia has great export opportunity because China has a huge market needing hardwood. The indications are that Australia will become an important timber supplier to China in the coming years.

Mills Closed in Chongqing

Nearly 1000 wood processing factories, 38 timber markets and mills located in Chongqing in the catchments of the upper reaches of Yangtze River and Three Gorges Reservoir regions have closed because of reductions in the domestic log harvest over the last 3 years. 

As a result of the changes illegal logging has been virtually eliminated as local forest resources have been put under protection. According to statistics, the log harvest last year was 650,000 cubic metres down from 3.84 million cubic metres in 1997.

For information on China's forestry try: www.forestry.ac.cn

Shanghai 

yuan per Cu.m

Radiate pine log

4-6m 30cm+ dia

800

Douglas fir log 


1300

White Maple lumber 2 ins
8400

Canadian lumber 4m 50cm
1300

US White Oak lumber 2 ins
8400

Teak sawn 4 m+

8000

SE Asian Sawn 4m+

2450 (
Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1335

Lauan log


1600

Kapur/Keruing Logs

1500

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Teak Sawnwood
8500-10000 (
Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

850

Douglas Fir sawlog length:

 more than 4m


1350

Lauan 
log


1700

Kapur/Keruing log

1500

Canadian sawwood 4m+
1400

Teak sawnwood


9500 (
SE Asian Sawnwood

4m Length plus


2850 (
Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1600

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
9000

Canadian sawnwood 



length: 4m+


1500

US maple Lumber 2 ins

6-13,000

Teak sawn  4 m+

9000

SE Asian Sawnwood

4m Length plus


2000

Wholesale Prices, Indonesian and Malaysian

plywood 3mm 1220x2440 




yuan per sheet

Shanghai

32 (
Tianjin


33 (
Harbin


33

Zhengzhou 

31 (
Lanzhou 

33 (
Shijiazhuang

27

Yinchuan 

29

Jinan 


35

Chengdu

31

Nanjing


35

Hangzhou

33

Changsha

31 (
Guanzhou

28

Report From Europe

Spanish Furniture Output 

Spanish furniture manufacturers are reducing demand for sawn hardwood.  In the past weeks, several furniture producers have reduced their output, but furniture production still is at a comparatively high level. 

The cuts in production resulted from poor demand for furniture, further, the Spanish furniture industry is faced with growing furniture imports from Eastern Europe and East Asia. In the months ahead, the downward trend in demand must be expected to continue.  Next year, Spanish furniture producers expect another drop in sales in the range of 10 to 15%..

EU Market for Sawnwood

Despite of a minor recovery in demand after the summer holidays, early October sales of West African timber on the European markets proved to be lower than one year ago.  According to shippers and importers, the weakening of economies in some Central European countries is mainly to blame.

The situation for West African hardwood supply is described as stable.  Seasonally reduced supplies from Ghana, Ivory Coast, and Cameroon have reportedly caused some delays in shipment of single parcels during the past month.  In Cameroon, in particular, difficulties with log supplies had caused delays in order shipment of several weeks.  

Following the up to 10% price reductions in the first quarter of the year, prices for sawn West African redwood species, such as Sipo and Sapele, are largely stable.  Continuing pressure, however, exists in respect of the lower qualities.  Importers are saying that stocks of African redwood in Europe are said to be adequate.  The unexpected weak sales during autumn caused stocks to rise above normal at some companies.

German Window Market

After some improvement in sales over the past 2-3 months, German window manufacturers are reporting that October was once more a dull trading month. The ever more obvious slow-down in housing starts over the past weeks, along with a growing hesitance among consumers to go ahead with renovation plans and the generally tight economic development, forced a renewed weakening of demand.  In view of the developments in October, most window manufacturers are reporting that they would not expect any significant recovery in sales soon.  Manufacturers are talking about a 10 to 20% drop or more in sales for the year.

Sales prices for windows are under continuing pressure.  Heavy discounting of prices for both wood and plastic windows is continuing in the sector with wood and plastic windows being offered at prices below the production costs.  Since mid-2001, the incidence of undercutting has been growing.

News from the UK

Data recently released shows inflation in October steady at 2.3 percent but there was a jump in unemployment for the first time in the year.

B&Q has announced that it will open another 18 outlets by the end of 2002 with 400 additional jobs.  The company expects to have 175 outlets by the end of 2006.

House prices are falling in London and the south east and levelling off elsewhere. 

Consumption of tropical sawnwood and plywood in the UK continues to decline. Analysts point to two main causes, long delivery times compared to alternative timbers and the falling standards in manufacturing, both problems over which producers can exercise control.

West African Log Prices in UK

FOB 

plus commission
per Cu.m

Sapele 
   80cm+LM-C
FFR 1500-1650 (
Iroko
   80cm+LM-C
FFR 1900-1950

N'Gollon  70cm+ LM-C
FFR1250-1400 (
Ayous 
    80cm+LM-C
FFR 1100-1200

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'  Stg2250-2600

Brazilian Mahogany


FAS 25mm

      Stg980-1085

Tulipwood FAS 25mm

Stg310

Cedro FAS 25mm

Stg430

DR Meranti Sel/Btr 25mm  Stg263-283 (
Keruing Std/Btr 25mm

Stg220 (
Sapele
FAS 25mm
      Stg300-330 (
Iroko
FAS 25mm

Stg350

Khaya
FAS 25mm

Stg260-330

Utile
FAS 25mm

Stg370-418

Wawa
No1. C&S 25mm
Stg160

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP 

BB/CC 6mm

US$400

 " Mahogany 6mm
US$1250

Indonesian WBP 6mm
US$350-400

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg34.00

For more information on the trends in the UK market please see www.worldwidewood.com

News from Netherlands

In the first half of November sales were quiet overall mainly because of a lack of confidence as the global economy slows.  Holland cannot escape from the downturn.

Throughout the year the market for Meranti and Merbau has been quiet in Holland. Only at the beginning of spring and during the summer (March and August) were there  "reasonable" months but, overall imports as well as sales of SE. Asian hardwoods are down considerably. This trend cannot be attributed to the 11th September-events. For a several months now housing starts have been falling. 

Fewer houses are being built and recent reports reveal that house building in Holland has reached its lowest point since the end of Worldwar II. The plan this year was for between 65,000 and 70,000 new units but analysts think that even a figure of 60,000 new houses may not be reached.  

The forecast for next year is even more gloomy with forecasts of only 50-55,000 new houses expected. This figure is way below the government plan for 100,000 units per year until the year 2010. 

According to the Government this higher figure is absolutely necessary because there is an increasing demand for more stylish houses and if these do not get built then prices for the available "house-stock" will become overheated. A housing taskforce has been established to turn the tide on housing starts.  

One of the reasons for the drop is said to be that too much red tape has crept in to the sector plus there is a lack of expertise/skill and  a labour-shortage in the building sector.

The fact remains that timber consumption, particularly that of Malaysian hardwoods, has been fallen since mid 2000. Every part of the trading chain has become more prudent, importers take a more cautious approach to purchasing and the same goes for the joinery manufacturers and retailers. Because the market is so slow this year some importers have come with extremely low price offers to try and generate some badly needed cash flow. 

Some sales can be captured but, generally the impact of these low price offers is to feed further trends to prudent buying and to a hand-to-mouth buying attitude. 

In the aftermath of the 2 weeks autumn-leave (schools were closed which prompted many workers to take days off) there was again some dumping by some importers as the market was extremely quiet.  The few extremely low priced offers got a wide circulation and this was a nuisance for fellow importers for obvious reasons

When prices are tranding down and when importers stay out of the market, prices in Malaysia come under pressure. As we move to the Christmas season activity in the Dutch timber sector will slow and this will likely put more pressure on the CNF price of Meranti/Merbau.   

A possible scenario is that when an importer, who has been dumping, needs to purchase for stock again he can put some extra pressure on exporters who are anxious for some business after several quiet months and bargain for a good deal from suppliers. Insiders believe, however, that CNF prices for Meranti from Malaysia have reached the bottom. 

Due to stricter logging regulations and lower available volumes, loggers can demand better prices. Another factor is that logging is now hindered by heavy monsoon rains.

CNF Rotterdam

per ton of 50 cu ft

Malaysian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD 845 (
Indonesian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD 810

Malaysian DRM Seraya 

KD Sel.Bet PHND in 3x5" 
USD 875 (
Malaysian DRM Seraya KD

PHND 3x5" SGS Certified
USD875

Merbau KD

 Sel.Bet Sapfree in 3x5" 
USD 910 (
The first 3 based are based on container shipment, Merbau is by break bulk.

Price Movements for US Wood Products 

Prices of most primary wood products reached a peak late last year or early in 2001 and suffered a steep decline thereafter. Nevertheless, due to steep price advances during the boom years of the late 1990s and in 2000, most lumber prices are still higher than in 1996.

Considering the shaky state of the US economy, the current price weakness in primary wood products is no surprise.  The collapse of  lumber market and of prices would have been even more pronounced if loggers and sawmills had not cut output to counter the sagging demand.  The price index for rough hardwood lumber culminated at 118 in October 2000 (January 1996 = 100), but fell from there to 109 in September 2001. This is a drop of 7.6 percent.  As labour costs remained stubbornly rigid, the price erosion of products with a higher value-added was less dramatic. Dressed lumber reached its peak price last February. The decline from its high-point until now was less than one percent. Similarly, dimension lumber prices fell only 1.2 percent from its high in January 2001. 

Demand, supply and price movements vary significantly between different species, quality grades, drying levels, and growing regions. Prices for the most popular species,  such as Hard Maple, Walnut and Red Oak,  are still rising, while less sought after woods, such as White Oak and Soft Maple, suffer price declines. Also, the Southern region, heartland of the furniture industry, seems to be more seriously affected by the sagging demand than the Northern and Appalachian regions. 

In contrast to domestic species, prices for top-quality imported species such as Mahogany continue their uninterrupted rise.  This is very remarkable in light of the ever strengthening value of the American dollar.  

On the basis of an index value of 100 in 1996,  Mahogany prices are now standing at 139.  In dollar terms, this translates to an average price of US$3495 for 1000 Board Feet of kiln dried Mahogany lumber (Approx. US$1480 per cubic metre). During the last months alone, prices rose by almost 2 percent and during the past twelve months by almost 9 percent in US-dollar terms. When expressed in the currency of the source countries the price increases have been even steeper.  

Prices of lower quality imported woods are generally weak. The average price for 1000 Board Feet of kiln dried African Mahogany is now standing at only US$2040. 

Below, are listed prices for several widely used species during the past month. (Note that the following comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside 

West Coast port of entry. Approximately $ 50.00 to $ 55.00 will have to be added for East Coast ports.)

Mahogany (at West coast port of entry)


KD US$3496 ( US$60


AD US$3055 ( US$50

Clear, dark red


KD US$2475 No change 

Clear, light red



KD US$2280 No Change 

Red Oak

Northern Region KD US$1635 ( US$10



AD US$1325   ( US$40

Southern Region KD US$1295 ( US$35



AD US$1000  ( US$10

Appalachians 
KD US$1498   ( US$8



AD US$1125   ( US$15

White Oak

Northern Region KD US$1230 ( US$20



 AD US$805    ( US$10

Southern Region KD US$1150 ( US$5



 AD US$795    ( US$210

Appalachians 
KD US$1268   ( US$15



AD US$855     ( US$23 

Cherry

Appalachians 
KD US$3125  ( US$20


 
AD US$2315 (US$38

Hard Maple

Northern Region KD US$2240 (  US$5



 AD US$1805  ( US$45

Appalachians
 KD US$2020  ( US$10 



 AD US$1590  ( US$40 

Soft Maple

Northern Region KD US$1385 ( US$10 



 AD US$970    (US$15

Appalachian
 KD US$1375  ( US$5



 AD US$980 No Change

Walnut

Appalachians
 KD US$2170  ( US$40



 AD US$1590  ( US$10

Engineered Wooden Boards

Reconstituted woodbased panels are subject to the same economic malaise as solid lumber. In addition, particleboard and MDF are still plagued by production over-capacity. With the exception of plywood, prices for all composite panels declined during the past twelve months. The plunge was most pronounced for MDF, which suffered a price decline of 6.3 percent between September 2000 and September 2001. Compared to January 1996, MDF is ten percent less costly. 

The strength of plywood is remarkable, taking into account the fierce competition from Oriented Strand Board (OBS). Plywood is now quoted 3.8 percent higher than in September 2000.  This stands in contrast to Veneer which declined by 0.7% during the same time period. Plywood benefited from active housing construction earlier this year. 

Now, that the housing market has cooled and buildings under construction in the past 2 months are nearing completion, it is anticipated that plywood prices will follow a similar trend as other panels.      

Semi-finished and Finished Wooden Products

Prices of semi-finished and finished wooden products have held up fairly well this year. In the few cases where prices have retreated, the decline was less than the price decline of their raw material inputs. In view of stable labour costs, secondary wood products manufacturers were able to maintain - and sometimes even improve - their profit margins. Nevertheless, business conditions are not good as sales volumes for most manufacturers shrank considerably since the middle of this year. 

Mouldings, chairs, bedroom dressers and wooden windows all stand out for year-on-year price advances in excess of two percent.  Mouldings and dressers are even standing at a twelve months high. The strong prices for wooden windows is surprising in light of the fierce competition from vinyl and plastic products.  

One possible explanation could be found in escalating energy costs and consumers' desire to reduce their heating bills by replacing windows. 

Most prices of secondary products peaked last spring or summer but then started to decline. Nevertheless, many prices are still higher than one year ago, due to the steep advances late in 2000 and early in 2001. Only a few products are now quoted at lower levels than in September of 2000. Frames for upholstered chairs stand out for the largest drop of 3.4 percent. Other products with declining prices include wooden doors and cabinets.

No doubt, prices will remain weak in the months to come. The housing market was one of the few bright spots in the American economy, but it has now also been pulled into a downward spiral. 

Housing is one of the most intensive users of wood and any slump in residential construction will have an immediate impact on wood consumption. This direct impact is magnified by the induced effect of a lesser demand for hardwood flooring, mouldings, furniture and cabinets.  

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.

European Industrial

EMU-11, Germany, France, Italy, Netherlands, UK,
Production


Sweden, Finland.

Asian Industrial 

Japan, China, S.Korea , Taiwan, Singapore, Malaysia,
Production


Thailand, Philippines.

Crude Oil Demand

Total World, Latin America, USA, Asia except Japan, 




Western Europe, China 
and S.Korea, Japan, Mexico and 



Brazil.

G7 Retail Sales

G7, Japan, USA, Germany, Canada, France, UK, Italy.

G7 Car Registrations

G7, Japan, USA, Germany, Canada, France, UK, Italy.

Consumer Confidence 

Indices



USA, EMU-11, UK, Germany, Japan, France.

Stock Price Indices

World, UK, USA, Japan, Europe excluding UK, Latin 




America 
Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 

STATEMENT OF THE TRADE ADVISORY GROUP 

Before the Thirty-first Session of the International Tropical Timber Council

By Barney Chan, T-A-G Coordinator

At the outset, the international trade, represented at the 31st Session of the International Tropical Timber Council by the Trade Advisory Group (TAG) would like to convey its sincere condolences to the families of those who died in the September 11th attacks in the United States. We know these families are from many nations and we know at least one family is from the Malaysian timber trade.

The attacks were on US soil but the aftershocks are being felt all over the world. Like other sectors of the economy, we in the timber industry are also feeling the impact of the attacks. The tropical timber trade was already in the doldrums before the attacks; prices were low and trading volumes small, the attacks made the situation worse.

It is unfortunate that the TAG has to report today that the mood in the trade and industry is grim, with both consumers and producers suffering from the economic slowdown. However, the TAG recognizes the recent initiatives by member countries and ITTO to curb illegal logging and the illegal trade in timber will help to stabilize the market for timber. We are pleased to note that elements of this are reflected in the ITTO mission report “Achieving sustainable forest management in Indonesia”.

The current low level of trade and the low prices are putting the producers in a very precarious position with companies failing and jobs are being lost. Also, some countries are now worried that the lower level of timber trade will lead to a decline in the revenue collected from the forestry sector. Lower revenues will, of course, in turn put pressure on the government operations.

We know that there is a global slowdown and many sectors of our economy are suffering. The global timber trade is watching the 31st session of ITTC with more than the usual interest and the global trade is hopeful that Council will show leadership and guide our sector forward in these difficult times. Let us all be united in ITTO to strengthen the tropical timber trade and industry.

I would like to remind the Council of what the Executive Director said in his opening address, he said: “I believe it is essential for the organization to embark on a continuous programme of market access studies in major importing countries, both in the consumer and producer groups”. The trade urgently needs constructive and sustained support such as this.

The TAG would like to see more action coming from the work of ITTO related to the trade and industry. Recently the studies on Competitiveness and Outlook were decided, commissioned, completed and reported. As a follow up the TAG would like to encourage ongoing work to ensure that recommendations made in these reports were indeed acted upon.

The TAG is very disappointed that two projects introduced by the trade cannot yet attract funding though they were approved in the last Session of ITTC. In the light of the recent interventions on the need to broaden our line of donors, Council may like to re-look at PPD 26/01 (M) “Assessing the Feasibility of and Support for a Tropical Timber Promotion Campaign”.

The TAG proposed PPD 26/01 (M) and we requested about US$ 48,000 to work on a project proposal for presentation to the Common Fund for Commodities. In earlier discussions with a representative of he CFC, we were heartened to learn that they, potentially, may finance our proposed tropical timber promotion campaign to the tune of around US$ 2.0 million. Please help us to help the Organisation seek funding beyond our usual generous donors. Further we ask for your consideration of all projects which are related to the trade.  In this Session, we are hopeful that a project proposal, on a price discovery mechanism for the tropical hardwood plywood trade, will attract support. Such a mechanism would make tropical plywood prices more transparent in the international market.

Ladies and Gentlemen, the TAG has been active since its formation. Though our numbers at Council are small, we have a very effective communication system in place. In April, an electronic mailing list was started to circulate information on matters of interest to the trade of ITTO member countries. Currently, there are 420 people from the trade and industry on this e-list and we exchange information regularly. Council members may like to take this back to the trade in their own country and encourage them to subscribe to the e-list. The trade can do so by sending an e-mail to TAGITTO@sta.org.my.

One of the functions of the TAG is to organize the Annual Market Discussion.  For the May ITTC Session the TAG has agreed that next year, the market discussions will be in two parts, with the themes: “Tropical Timber Trade: Review and Prospects” and “Creating Opportunities for the Trade from ITTO’s Work”.

As we have stated many times before, members of the TAG feel it is important to involve more trade representatives from member countries in the Council sessions. We need more participation of the trade in country delegations in order to reflect the geographical spread of the international trade. Next year, we will be, once more, asking the trade from member countries to participate actively in the Market Discussions as well as Council Session.

The TAG feels that the lack of trade representation in some delegations has impacted badly on the trade in general.  We cannot help but feel that other issues like environmental concerns are attracting much more attention than trade issues.

The small participation of the trade is an interesting statement to us all. The International Tropical Timber Agreement is a trade agreement, and the ITTO is here for the trade. But if the trade is not here, how can it be served? If the trade is not here, how can it learn the benefits of working with ITTO?

On the other hand, what if the trade is not here because it cannot see any benefits from these meetings? If this is the case, then we all need to look objectively at the workings of ITTO in order to enhance its relevancy to the trade. 

Finally, Ladies and Gentlemen, we in the TAG pledge our support to the Council and we stand ready should you need consultation or clarification on any aspects of the tropical timber trade and industry.

(ITTO note,  the pre-project on Assessing the Feasibility of and Support for a Tropical Timber Promotion Campaign was funded at the 31st Council Session as was the pre-project on a price discovery mechanism for tropical hardwood plywood, both will be implemented immediately.)
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