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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$125-130 (

 small

US$95-100 (

 super small
US$65-70 (
Keruing SQ up

US$145-150


 small

US$115-120


 super small
US$85-90

Kapur SQ up

US$130-140 (
Selangan Batu SQ up
US$140-145 (
West African Log Prices

FOB


LM
B      BC/C




     French Francs

Afromosia/Assamela
2500
2300
-

Acajou/N'Gollon
1150
1000
-

Ayous/Obeche

1150
1050
700

Azobe


900
900
750

Bibolo/Dibtou

950
750
-

Fromager/Ceiba
650
650
-

Iroko


1700
1400
-

Limba/Frake

800
700
650

Moabi


1400
1250
-

Sapelli


1400
1150
-

Sipo/Utile

1800
1600
-

Tali


850
850
600

West African Sawnwood Prices

FOB



per Cu.m

Okoume

      French Francs

FAS Standard Sizes

1800

Standard and Better

1700

FAS Fixed Sizes

1950

Sipo

FAS Standard Sizes

3400

FAS Fixed Sizes

3500

Sapelli

FAS



2900-3200

Dibtou





FAS Standard Sizes

2600

FAS Fixed Sizes

2700

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



July

August

2 & 3rd Quality
no sales 
no sales 

4th Quality

Average
US$3515
US$3549

Teak Logs 

Sawing Quality


Grade 1


Average
US$2585
US$2650

Grade 2 

Average
US$1808
US$1817

Grade 3

Average
US$1067
US$1070

Grade 4 

Average
US$1337
US$1301

Assorted
US$998
US$998

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$504

Ipe


US$78

Jatoba


US$35

Guaruba

US$29

Mescla(white virola)
US$24

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$55-70 (
 Core logs

US$35-45 (
Sawlogs (Merantis')
US$65-75 (
Falkata logs

US$75-85 (
Rubberwood

US$35-37

Pine


US$75-85 (
Mahoni


US$480-490

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)per Cu.m

DR Meranti
 
US$140-150 (
Balau


US$155-160 (
Merbau


US$190-200 (
Peeler Core logs
US$60-7 (
Rubberwood 

US$30-32 (
Keruing

US$155-165 (
Ghana

                                       per Cu.m 

Wawa


US$29-36

Odum


US$41-166

Ceiba


US$26-29

Chenchen

US$18-34

K. Ivorensis

US$55-138

Sapele


US$41-110

Makore


US$55-138

International Sawnwood 

Brazil

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1210

Jatoba Green (dressed)
US$670

Cambara KD

US$470

Asian Market(green)

 
Guaruba
US$235

 
Angelim pedra
US$310

 
Mandioqueira
US$195

Pine (AD)

US$125

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$375-385 (
Seraya

Scantlings (75x125 KD)US$490-500 (
Sepetir Boards

US$180-190

Perupok (25mm&37mm KD)





US$900-905 (
K.Semangkok

(25mm&37mmKD)
US$850-860 (
Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

          DM per Cu.m

Afzelia
  1150-1275 
Utile
           1100

Ayan

800
Sapele

900

Albizzia
500
Otie

450

Cedrella
920
Black Ofram
405

Dahoma
520
White Ofram
550

Danta

735
Odum
           1100

Edinam

700
Niangon
850

Emeri

650
Makore      875-920

Ekki

600
Kusia
     660-715

Guarea

800

Wawa
FAS
530

 
1 C&S
460

Mahogany
For US

560 






Kiln Dry

DM per Cu.m 

Koto


950

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$740

Ipe


US$246

Jatoba


US$170

Southern Mills

Eucalyptus AD

US$82

Pine (KD) First Grade
US$98

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$215-220

KD


US$300-305

AD 3x20x400cm
US$300-310

KD


US$335-345

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$225-235 (
Kempas50mm by

 (75,100&125mm)
US$120-125 (
Red Meranti

(22,25&30mm by180+mm)





US$220-230 (
Rubberwood

25mm & 50mm BoardsUS$145-155 (

  50mm squares
US$155-165 (

  75mm+
US$175-180 (
Ghana

Sawnwood per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$210-230 (
3mm


US$185-195 (
6mm 


US$145-150 (
Brazilian Plywood and Veneer

During the past weeks, reports are appearing in the European trade press suggesting  that the availability of Brazilian elliottii pine plywood has fallen somewhat and some suppliers are already talking about a tightening supply situation, though prices remain relatively low.  The trade in Germany has apparently already signed the first contracts under the tariff-free allowance and prices are reported in the range of US$185-190 per cubic metre for 20.6 mm C+/C, fot Bremen.  Brazilian suppliers are working to lift sales prices aiming at a price level of more than US$190.  If supplies become a problem higher prices could be on the cards for deliveries at short notice.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$135-150


Mahogany Veneer
per Sq.m

0.7mm


US$2.90

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$248

 15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$310

 12mm


US$280

Pine EU market

 9mm C/CC (WBP)
US$175

 15mm C/CC (WBP)
US$165

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$225-235 (
3mm


US$195-200 (
9mm plus

US$155-160 (
Domestic plywood 

3.6mm


US$250-255 (
9-18mm

US$170-180 (
Ghana

Veneer


Core
Face



1mm+
1mm+

Bombax, Chenchen, 
DM per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 
 623
685

Ceiba


513
564

Wawa


623
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$280

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$308

Ceiba Plywood Prices FOB

Plywood
    DM per Cu.m



WBP

MR

4mm

801

680

6mm

720

648

9mm

650

585

18mm

585

549

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face

US$101

White Virola Core

US$76

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$350

15mm
White Virola

US$258

4mm Mahogany 1 face

US$788

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$215-225 (
12mm


US$175-190

18mm


US$175-180

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$205

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$245

15mm Mahogany Faced
US$700

Particleboard

15mm



US$156

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$105-125 (
Domestic Particleboard

9mm


US$140-150 (
12-15mm

US$135-140 (
18mm


US$125-135

MDF Export (FOB)

12-18mm

US$130-145 (
MDF Domestic 

12-18mm

US$155-175 (
Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$120-130 (
Domestic

6mm & above

US$125-140 (
MDF (FOB)

per Cu.m

Export 15-19mm
US$145-155 (
Domestic Price

12-18mm

US$150-160 (
Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$635-640 (
Laminated Squares

for turning 

US$280-295 (
Laminated Boards



Falkata wood

US$275-290 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$520-530

Grade B
US$435-440

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-545 (
Laminated Scantlings

72mmx86mm

US$435-450 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$620-625 (
Grade B
US$490-500 (
Ghana

Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

16.72

Papao

26.60

Afromosia
26.75

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

20.43

Papao

28.84

Afromosia
37.83

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings

                  DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture 

Malaysian Furniture and Rubberwood Parts

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$19.5-21.5ea (
As above, Oak Veneer US$33.0-35.0ea (
Windsor Chair

US$7-8.0ea

Colonial Chair

US$10-11ea

Queen Anne Chair (with soft seat)

without arm

US$13.5-14.5ea (
with arm

US$18.0-19.0ea (
Rubberwood Chair Seat

20x450x430mm
US$1.10-1.20ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$490-495 (
Standard

US$455-465 (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$490

US Market

US$405

Decking Boards

Cambara

US$710

Ipe


US$920

Ghana

Mahogany/Sapele
       Stg per Piece

Table nest parts


24.00

Chair parts


9.55

Odum




Coffee table parts

38.00

Folding chair parts

22.20


Folding rectangular table
59.40

Report From Japan

Plywood Supply in July

Total plywood supply in July, from both domestic and import sources, was 644,000 cubic metres, 3% less than June and the third straight monthly decline. July's figure was the lowest monthly supply this year.

July imports (including blockboard) totalled 414,000 cubic metres, 3.3% higher than in June. The forecast was for a volume below 400,000 cubic metres and the high level of imports depressed the market.  The reason for the increased import was that FOB prices for tropical hardwood plywood dropped, plus the yen strengthened, both factors  stimulated imports.

By source, 226,000 cubic metres came from Indonesia, 4.3% more than June while 148,000 cubic metres came from Malaysia, down 2.9%.  13,200 cubic metres came from Canada, +7.4% and 13,400 cubic metres was from China, up 41.5% on June imports.  Domestic production was 229,000 cubic metres, 12.6% less than in June and the first decline in three months, the result of production cutbacks by large producers such as Seihoku.

Seihoku Ups Plywood Prices Again

The Seihoku group announced an increase in prices of structural softwood plywood on September 17th.  12 mm CD grade (FC2) is yen 720 per sheet and DD grade is yen 670, both yen 20 higher.  The prices for CD grade in the Tokyo market have been steady at yen 680 delivered wholesalers, due to production cuts after July, Seihoku is now targeting  yen 700 by the end of the month.  Seihoku reportedly intends to continue reduced production beyond October.

Masuzawa Stops Plywood Manufacturing

Masuzawa Plywood, a plywood manufacturer in Tokyo, will give up plywood production at the end of October.

Masuzawa Plywood was founded in 1946.  They have been manufacturing plywood from tropical hardwood logs and their business peaked in 1996, with monthly production of 10,000 cubic meters and yearly sales of  yen 6 billion.

Since 1996 the plywood market has been in depression.  Company  sales in fiscal 2000 ending March 2001 were down to yen 2.5 billion.  The latest monthly plywood production was only 3,500 cubic meters.  In recent years, they have had a monthly deficit of  yen 3-6 million.

Ochi and Tsusho Merging

Ochi Sangyo Co and Tsusho Co have agreed to merge in April 2002 this will make the new company the fourth largest building materials wholesaler.  The new company name will be  'Consolid' and will have a total paid up capital of 1.1 billion yen sales are expected to total 67.5 billion yen annually.  Consolid will become the fourth largest dealer behind Japan's Kenzai, Nice and Nippon Veneer and plywood.  

After the merger the number of offices will be close to thirty in total but before the merger,the two companies will start work to close some of the offices with overlapping functions.

This merger indicates that in the building materials dealing business it is getting tougher to generate profit under shrinking housing starts and more business mergers are likely.

Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,100 (
Meranti (Hill, Sarawak)

STD Mixed


5,150 (
Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,000 (
Taun, Calophyllum (PNG)

and others


5,000 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,500 (
Keruing (Sarawak)

Medium MQ & up

7,000

Kapur (Sarawak) Medium

MQ & up


6,000

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,700

Agathis (Sarawak)

Select



8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


43,000

Report from China

Real Estate Sector  to keep Growing

Mr. Yang Shen, Director of the Chinese Association of Real Estate Industries, said recently that "China's real estate sector will keep growing over the next ten years, and house prices will increase".  Over the past 20 years, China has constructed 5.7 billion square metres of housing, which is nearly 10 times the total housing area constructed during the 30 years from 1950 to 1980 on top of this living standards for urban Chinese have improved tremendously. 

Mr. Yang commented that China's housing construction has changing from utility types to comfortable types and that the production pattern in China's real estate industry is changing from an emphasis on speed and scale to one of quality and efficiency.  Attention is now being paid to style, environment and quality the key factors for future housing development. 

According to Mr. Yang, the recent development object for housing construction is one apartment per family and one room per capita on average, with a target floor space per capita of 35 square metres on average by 2010.  The dominant house types will have three bedrooms plus one living room and two bedrooms plus one living room with an area of 90-120 square metres per family.

Suifenhe Port for Timber Imports

According to news from Heilongjiang Province, timber is the main commodity imported through Suifenhe City and volumes keep rising.  At present, Suifenhe has become one of the most important ports for timber imports in China.  According to recently released statistics, this port handled 2.089 million cubic metres of timber in 2000 representing 12 percent of China's total imports. Some 15% of China's log imports arrived at this port. 

According to the latest statistics from China's Customs, this port has imported 1.78 million cubic metres of logs  valued at about US$288 million from January to July this year, representing over 19% of China's total imports of logs. The import volumes and values for sawnwood were 26,199 cubic metres a modest 1% of China's total imports of sawnwood.

Wheat Straw Panel Production 

Reportedly, the first production line for wheat straw panels has been successfully installed and tested at an MDF factory in Wenshang, Shandong Province and will soon be put into commercial production. This is another production facility utilising technology developed for rice straw panel production. These production lines will use agricultural residues and are environmental friendly. The panel is constructed using  MDI adhesives which do not emit free formaldehyde.

Agricultural resources are plentiful in China. Estimates of the total amount of various straws are around 600 million tons annually and, on this basis some  6-12 million cubic metres of panel could be produced each year even if only  1% to 2% of the straw is used. If one cubic meter of straw panel can substitute for 2-2.5 cubic metres of logs, then up to 30 million cubic metres of logs could be substituted.

Austrian Timber Enterprise Mission 

A 20 man timber enterprise mission from the Austrian Timber Industry Association visited China to assess opportunities in the timber markets of East China in  Zhejiang Province. The visitors were reportedly impressed by the market sales and processing techniques and facilities in the Chinese production enterprises they visited. 

In order to enforce mutual exchange, the market organized 20 timber enterprises for in-depth  discussion with Austrian side, both sides agreed to cooperate, and thus an important step has been achieved to further strengthen the exchange and cooperation between China and Austria.

Standard on Interior Air Pollution

According to the State Administration for Quality Monitoring, Inspection and Quarantine, a national standard on Poisonous limit for interior construction and decoration materials is expected to be issued this year. This national standard on interior air pollution is a new  standard in which 10 items relate to panels, painting materials for interior walls, coating material for wooden products, adhesive agents, carpet, wallpaper, furniture, plastic flooring, concrete, additives and construction materials.

For information on China's forestry try: www.forestry.ac.cn

Shanghai 

yuan per Cu.m 

Radiate pine log

4-6m 30cm+ dia

800

Douglas fir log 


1350

White Maple lumber 2 ins
8400

Canadian lumber 4m 50cm
1280

US White Oak lumber 2 ins
8400

Teak sawn 4 m+

8000

SE Asian Sawn 4m+

2550

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1335

Lauan log


1600

Kapur/Keruing Logs

1500

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Teak Sawnwood

9500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

850

Douglas Fir sawlog length:

 more than 4m


1350

Lauan 
log


1700

Kapur/Keruing log

1500

Canadian sawwood 4m+
1300 (
Teak sawnwood


8500

SE Asian Sawnwood

4m Length plus


2750

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1600

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
9000

Canadian sawnwood 

length: 4m+


1500

US maple Lumber 2 ins

6-13,000

Teak sawn  4 m+

9000

SE Asian Sawnwood

4m Length plus


2000

Wholesale Prices, Indonesian and Malaysian

plywood 3mm 1220x2440 

yuan per sheet

Shanghai

33

Tianjin


33

Harbin


33

Zhengzhou 

30.5

Lanzhou 

35

Shijiazhuang

27

Yinchuan 

29

Jinan 


33

Chengdu

32

Nanjing


33

Hangzhou

33

Changsha

31

Guanzhou

28

Report From Europe

Italian Household Furniture Market 

According to early estimates, production and sales of household furniture in Italy has increased in the first half of year 2001, registering growth of between 3% and 4%, compared to the same period last year. This was due mainly to the good performance of overseas markets.  In other good news, turnover in the kitchen furniture sector (appliances included) increased by 4.8% in 2000, reaching a value of Euro 2,215 million.  A 2.6% growth is expected for year 2001. 

Consumption of kitchen furniture registered a 2.5 % increase worth Euro 1,894 million in  2000, with imports accounting for about 1.3 % of total consumption. In the same year, exports of kitchen furniture, mainly to France and Russia, accounted for Euro 346 million, registering a 21% growth compared to the previous year.

Other News From Europe

Stabilized Demand for Asian Timbers

EUWID is reporting that in early September, most of the Central European suppliers of sawn hardwood faced unchanged, slow demand and a continuing pressure on prices in the domestic as well as on export markets.  According to most suppliers business is affected mainly by weakness in the German markets.  Business in sawn beech remains characterized by high and weak prices.   Sales of other hardwoods, such as maple and cherry, are described as stable, though at a low level

According to most market watchers, demand in the German market, in particular, is weak.  Sales to the furniture industry down below last year's sales.  Sales of upholstered furniture grade timbers are showing a downward tendency.

The slow movement in the domestic construction market has resulted in markedly reduced requirements for joinery timbers on part of stair manufacturers.  According to suppliers, the prices for sawn beech are stable at present

Better Demands from China

Against the background of a reduction in stocks in China, demand in China for sawn beech and boules has grown.  European suppliers are reportedly very cautious in assessing this develpoment.  Some of the demands in terms of price and quality being made by Chinese buyers are hard to meet. 

Due to the high stocks with importers sales to Southern Europe are dull.  While Italian buyers, to a growing extent, are turning to suppliers in south-eastern  Europe, demand for sawn beech in Spain is showing signs of a seasonal slow-down.  Suppliers report that they are investigating sales to both European and non-European markets.  First successful steps have been achieved with shipments to Southeast Asia, North America, and to the Middle East.  However, these shipments will hardly compensate for the decline of sales on the traditional export markets.

Window Market in Germany

Most window manufacturers talk in terms of a worsening of sales in the German window market over the past weeks.  Since the end of the summer holidays the regular seasonal recovery was seen in some states but generally order books of most companies are reported as worse than last year.  The only bright spot is in southern Germany, mainly in Bavaria, where suppliers have expressed some confidence in the market. 

Restructuring the Door Industry in Europe

Because of the worsening market for interior doors in Europe especially in Germany, door manufacturers are trying to strengthen their market position by restructuring measures. Many companies are expecting double digit drops in sales during 2001.  More and more mergers are expected in the sector as companies struggle to cope with the difficult market situation and the downward pressure on prices.  The most recent examples of this development is the cooperation agreement signed last week between Garant Türen und Zargen Produktions-und Handels in Ichtershausen and the Dutch Doorwin group with headquarters in Eindhoven.

No Autumn Recovery of Plywood Markets 

The German imported plywood business is reported as currently dull without much prospect of any major improvement in the near future.  Only a few importers say they are satisfied with the development of business over the past two months.  Most put the blame on a shifting of market shares between individual importers, as well as to the continuing substitution between plywood grades.  In this connection, importers point to the growth in imports from Eastern Europe.  

European buyers report that in their assessment the situation in the Indonesian plywood sector remains unchanged.  The plywood industry there suffers from poor demand in the major markets in Asia as well as weak demand in Europe.  Cuts in production in Indonesian mills is the order of the day.  Nevertheless, from the European point of view, the availability of Indonesian plywood has improved.  

In the near future, new arrivals are expected, however, prices for Indonesian plywood remain under pressure.  EUWID reports that in Germany Indonesian BB/CC plywood is on offer at Indo'96-30%.  For European buyers, prices have become more attractive because of the weakening dollar.

Good performance for MFI

MFI, the UK-based furniture retailer, has reported improved results for the period ending 16th June 2001, with turnover increasing by 15% to Stg 501mil, and pre-tax profits rising 17% to Stg 41mil. The company also intends to invest Stg 65mil. over the next three years to refurbish all of its 190 UK stores and open up to 60 new shops. 

The chief executive John Hancock, regards the UK as offering growth opportunities over  the  next  two  years. However he is keen to diversify the business geographically. Consequently MFI is opening 30 new outlets in Taiwan. The first store is already open for business and the company hopes four will be operational by September.

Increased Parquet Production in 2000

According  to  the  European  Federation  of  the  Parquet  Industry (FEP), consumption  and  production  of  parquet  flooring increased  in  2000 by 8.7% year on year.  However, the outlook for the  sector  is over  shadowed  by excess capacity and an economic slowdown.

Ikea Expanding 

Furniture retailer Ikea, will invest to expand business in Poland, with the number of stores due to increase to 12 by 2005 from eight in 2001. A new distribution centre is also thought to be planned in Jarotsky, while the size of the existing store in Warsaw is due to be doubled.

Ikea is already one of Poland's top 10 retailers, with home improvement one of the country's first developed sectors. Over 95% of retailers in Poland have only one or two stores, with Western retailers claimed to be solely responsible for the development of the out-of-town format. 

Austrian Furniture Trade

In 2000, the roughly 140 stores of the five largest Austrian furniture dealers generated 65% of the turnover (Sch 51.3bn) of the Austrian furniture sector. The number of medium-sized companies is expected to decline further as they are squeezed from the market by their large competitors. On the other hand, the number of high-priced specialists is increasing.

News from Netherlands

The previous MIS report indicates that the Keurhout Management Board has decided that the validity for "audited" timber to enter the Dutch market will be extended for another six months from October 1, 2001 till March 31, 2002. 

Initially there was a lot of uncertainty amongst the exporters of Malaysian hardwoods whether this extension was only restricted to (logs, timber on stickers for seasoning etc) which had been audited at an earlier date or whether new orders could now be shipped. A few exporters such as Costraco and Pan Resources still had stock of audited timber, which could not be exported as SGS certified (to be followed up in Holland with a so called Keurhout-declaration) after February 28, 2001 when the Malaysian Dutch pilot project for certified timber had ended. 

Although Malaysia had declared to be fully committed to certification there were still several hurdles to overcome after February 28 which caused some exporters to decide to ship their previously certified timber as "normal" (i.e. not certified). 

So far, the certification of timber from Malaysia involved mainly Meranti and, occasionally, some Merbau. 

During a meeting with the MTC on September 18 in Rotterdam where the chairman of the Keurhout Foundation was also present the Dutch trade were given to understand that Malaysia has made good progress on the way to full certification in the three main supply states. The meeting heard that the Malaysian Criteria and Indicators seem to match FSC's template to a large extent. A mere 8%, mainly those related to social aspects, have to be bridged to ensure full compatibility. 

Having made good progress since February 28, Keurhout had approved shipments of both old certified stock and new certified production under SGS certification. Keurhout has made it quite clear that if the DMR are not completely matched by March 31 2001 no further extensions will be granted. So Malaysia really has to hurry to avoid losing out to Brazil where rapid progress with certification has been reported.

In the aftermath of the terrorist act in the USA on September 11, the world has changed. The dreadful event accelerated the fear of a global economic recession and it had a great negative impact on stock exchanges all over the world. One year ago the Dutch AEX was above the 700-points mark, today it is below 400. 

Both in "East" and in "West" analysts sense increased worries and company profit warnings. Interest rates have fallen and will likely fall again. Malaysia's Bank Negara lowered interest rates also. On the currency front, Malaysia's prime minister is on record as saying that, for the time being, he will not consider changing the currency peg of MYR 3,8 to US.$ 1, much to the relief of Dutch importers. 

Stocks in Holland are still high and changing the peg rate would make fresh purchases cheaper but landed stocks equally more expensive and bring about extra losses. The market for Meranti/Merbau, that was already weak since the start of September, became even quieter. 

Consumers have lost faith and parcels now on the water or under discharge from recent purchases in Malaysia (early July) are again difficult to move. This has triggered a serious price war in the past weeks when Indonesian Bukit PHND was offered far below NLG 1400 per cubic metre.  Needless to say this sudden dumping of Meranti made buyers cautious and hesitant in buying. 

Retailers and end users now think that the price will drop further and have adopted a wait-and-see-attitude. The slow buying drew back on price developments in Malaysia as well and, since Holland is the main market for Malaysia's Sel.Bet Grade, the C&F-prices for Meranti eased slightly as can be seen in the summary below. 

Because of the overall economic situation and the tremendous impact of the terrorist acts in USA this scenario may leave open options for even further price falls.  On the other hand the rapidly approaching monsoon-period in Malaysia may correct the prices for DRM and Merbau again as production is interrupted. These are tense times for the Dutch trade.

                                  per ton of 50 cu ft

Malaysian DRM Bukit 

KD Sel.Bet PHND in 3x5" 



USD 860 (
Indonesian DRM Bukit 

KD Sel.Bet PHND in 3x5" 



USD 830

Malaysian DRM Seraya 

KD Sel.Bet PHND in 3x5" 



USD 870 (
Merbau KD

 
Sel.Bet Sapfree in 3x5" 




USD 970 (
The first 3 based are based on container shipment. Merbau is by break bulk .

News from the UK

West African Log Prices in UK

FOB 

plus commission

per Cu.m

Sapele 
   80cm+LM-C
FFR 1950-2000

Iroko
    80cm+LM-C
FFR 1850-1975

N'Gollon 70cm+ LM-C
FFR1200-1390

Ayous     80cm+LM-C
FFR 1100

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'Stg2250-2600

Brazilian Mahogany


FAS 25mm

Stg1000-1085

Tulipwood FAS 25mm

Stg290

Cedro FAS 25mm

Stg420

DR Meranti Sel/Btr 25mm
Stg225-285

Keruing Std/Btr 25mm

Stg225

Sapele
FAS 25mm

Stg300-336

Iroko
FAS 25mm

Stg350

Khaya
FAS 25mm

Stg335

Utile
FAS 25mm

Stg360-400

Wawa
No1. C&S 25mm
Stg165

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$395

 " Mahogany 6mm

US$1250

Indonesian WBP 6mm
        US$300-350

Eire, MDF BS1142

per 10 Sq.m

12mm



Stg34.00

For more information on the trends in the UK market please see www.worldwidewood.com

Is North America Headed for a Lumber Shortage?

The US hardwood lumber industry is currently in a recession and the supply of wood is well in excess of the demand. However, many industry observers are predicting that hardwood lumber supply will become tight in the fourth quarter of this year. Others dismiss these predictions as just lumbermen's talk, designed to drive up lumber prices. Given the animated debate surrounding the future supply, the Weekly Hardwood Review has researched this issue and estimated the current and future hardwood lumber production and demand. Their findings are summarized below. As can be seen, all signs point to supply shortages within the next 12 months.
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On the supply side, it is being predicted that the current production decline will continue. This year alone, production cuts and closures of sawmills will lower production by about 24 percent below the 2000-mark to about 10.7 billion board feet (BBF). This represents the lowest level of output in the past 10 years. 

There have been recessions in the industry before but these have not impacted production to the same extent. What's different this time is a new willingness on the part of sawmill owners to reduce or stop production rather than operate at a loss.

Let's look now at the demand side of the equation. Rising imports of wooden furniture are rapidly reducing the need for lumber by the domestic furniture industry. Last year, imported wood furniture comprised 34% of all furniture sold in the United States and this figure may climb to 38% in 2002. 

Hardwood lumber demand from the furniture industry will total an estimated 2.0 BBF this year, but will fall to 1.8 BBF in 2002 and continue to decline through 2005 as more furniture manufacturing moves offshore. Only a few years ago, the domestic upholstered and wood furniture industries used 3 BBF of hardwood lumber annually. Within five years, hardwood lumber shipments to domestic upholstered furniture plants may be as low as half what they were in the late 1990's.

Demand from the kitchen cabinet industry for hardwood lumber is currently still strong. With new and used home sales fairly healthy, cabinet demand should remain good. At present, about 55 million cabinets are manufactured annually in the US, each using an average of 12.2 board feet of hardwood lumber. 

Even though the demand for cabinets will be less affected, the cabinet industry is subject to similar pressures as the furniture industry. Currently, only a limited amount of cabinet parts, mostly doors and drawer sides, come from overseas. In the next few years, however, imports of panels, frame parts and drawer sides will explode, leading to a further reduction in the domestic hardwood demand. In Europe, many cabinet companies are already importing completely machined doors and parts.

While the general trend in hardwood exports has been upward for the past 10 years, 2001-shipments are expected to be slightly below last year's record level, totalling around 1.1 BBF. After 2001, exports are likely to resume their steady growth.  Foreign sales will probably continue to comprise an important portion of industry shipments but increased worldwide competition will limit the growth. Export growth will not entirely replace the lost volume previously consumed by domestic furniture and cabinet plants. 

Wood moulding and component manufacturers together should use an estimated 1.37 BBF of hardwoods in 2001, based on figures from manufacturers and the Wood Component Manufacturers Association. As in the furniture and cabinet industries, imports will impact domestic production in these markets and a slight decline in hardwood use is likely.

Hardwood flooring continues its resurgence and several new plants are being built. In spite of the slowing economy, strip-flooring shipments remain steady. However, truck-flooring sales are at a low level. The overall flooring industry will consume just over 1 BBF of hardwood lumber in 2001, and will remain at or near present levels for the foreseeable future.

Distribution yards are one of the few bright spot for the hardwood sector. There are currently some 400 yards handling hardwood in North America. In total, they purchase about 1.4 BBF of hardwood per year. Their customers - local architectural millwork, cabinet and specialty furniture manufacturers - will remain busy. If the economy does not deteriorate more, the distribution segment will provide a steady outlet for hardwood lumber suppliers.

The wooden pallet and container industry is mature. Consumption of hardwood lumber and cants will likely stay at its present level of about 3.75 BBF. This does not include pallet lumber production from round-wood by scragg mills, which amounts to about 10% of all lumber consumed in pallet manufacturing. It is of some concern to hardwood suppliers that pallet makers are using more softwood lumber or other substitutes such as plastics and panel products. The usage of softwood lumber, however, is limited as the supply of low-graded wood continues to decline.
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According to the research findings of the Weekly Hardwood Review, the current market situation of tight supplies will start to reverse itself next year. Even though hardwood production will continue to rise in 2002 as markets improve, and production will remain in excess of demand, the supply shortage will be much smaller than this year. Further production increases will come in the years that follow, but production will not likely return to the 14 BBF level of 2000. 

Most sawmills will not increase their production to any great extent until prices move to a higher and sustainable level. Similarly, loggers and landowners are increasingly reluctant to sell more hardwood at present prices, thereby curtailing sawmill input of timber. Even if prices should improve, it will take time before sawmills can step up their production significantly.

Perhaps the most surprising survey finding is in relation to low-grade lumber. By next year, the demand for low-grade lumber will exceed production by a significant amount. While pallet recycling will reduce some of the demand for new hardwood material, this will not be enough to account for the decline in low-grade lumber supply.

Flooring manufacturers may also help to alleviate the low-grade demand, if low-grade lumber prices rise faster than high-grade prices, and - as a result - some manufacturers shift to premium materials. Still, the demand for low-graded lumber from manufacturers of flooring, pallets, containers, railroad ties, and similar products will reach almost 6.3 BBF next year. Furthermore, about 25% - or some 925 million board feet (MMBF) - of the lumber absorption by furniture, cabinets and exports is of the common grades. 

Therefore, the total demand for low-grade lumber will amount to about 7.2 BBF. With production amounting to only approximately 5.8 BBF, the resulting 1.4 BBF shortfall in low-grade lumber production would be unprecedented. 

The anticipated shortages of low-grade lumber will lead to price increases for the common lumber grades. Nevertheless, sawmills may be slow to react as low-grade lumber production is generally not a lucrative business proposition as it yields only relatively low profit margins. 
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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[image: image5.emf]Meranti and Keruing Log FOB Price Trends
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[image: image6.emf]W.African Log FOB Price Trends
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[image: image7.emf]Tropical Sawnwood FOB Price Trends 2000-2001
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[image: image8.emf]Dark Red Meranti Sel & Btr 25mm FOB Price Trends
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[image: image9.emf]Brazilian and African Mahogany FAS 25mm FOB Price Trends

80

90

100

110

120

130

140

150

Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep

2000                                   2001

Price Index (Jan 1997=100)

Brazilian Mahogany

khaya


[image: image10.emf]W.African Sawnwood FAS 25mm FOB Price Trends
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[image: image11.emf]Tropical Plywood FOB Price Trends 2000-2001
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[image: image12.emf]Indonesian Plywood FOB Price Trends 2000-2001
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[image: image13.emf]Malaysian Plywood FOB Price Trends 2000-2001
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[image: image14.emf]Brazilian Plywood FOB Price Trends
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Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.

European Industrial

EMU-11, Germany, France, Italy, Netherlands, UK,
Production


Sweden, Finland.

Asian Industrial 

Japan, China, S.Korea , Taiwan, Singapore, Malaysia,
Production


Thailand, Philippines.

Crude Oil Demand

Total World, Latin America, USA, Asia except Japan, 




Western Europe, China 
and S.Korea, Japan, Mexico and 



Brazil.

G7 Retail Sales

G7, Japan, USA, Germany, Canada, France, UK, Italy.

G7 Car Registrations

G7, Japan, USA, Germany, Canada, France, UK, Italy.

Consumer Confidence 

Indices



USA, EMU-11, UK, Germany, Japan, France.

Stock Price Indices

World, UK, USA, Japan, Europe excluding UK, Latin 




America 
Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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