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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$125-135


 small

US$95-105


 super small
US$65-75

Keruing SQ up

US$145-150


 small

US$115-120


 super small
US$85-90

Kapur SQ up

US$140-150

Selangan Batu SQ up
US$140-150

West African Log Prices

For this and coming issues of the report a new data set of African log prices will be presented.  The previous price series has been relocated to the UK section of this report (page 13).

FOB


LM
B      BC/C




     French Francs

Afromosia/Assamela
2500
2300
-

Acajou/N'Gollon
1150
1000
-

Ayous/Obeche

1150
1050
700

Azobe


900
900
750

Bibolo/Dibtou

950
750
-

Fromager/Ceiba

650
650
-

Iroko


1700
1400
-

Limba/Frake

800
700
650

Moabi


1400
1250
-

Sapelli


1400
1150
-

Sipo/Utile

1800
1600
-

Tali


850
850
600

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



June

July

2nd Quality
no sales 
no sales 

3rd Quality
no sales 
no sales 

4th Quality

Average
US$3630
US$3515

Teak Logs 

Sawing Quality

per Hoppus Ton

Grade 1


Average
US$2416
US$2585

Grade 2 

Average
US$1797
US$1808

Grade 3

Average
US$1073
US$1067

Grade 4 

Average
US$1330
US$1337

Assorted
US$954
US$998

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$518

Ipe


US$81

Jatoba


US$37

Guaruba

US$31

Mescla(white virola)
US$25

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$50-65

 Core logs

US$30-40

Sawlogs (Merantis')
US$50-70

Falkata logs

US$75-80

Rubberwood

US$35-37

Pine


US$80-90

Mahoni


US$480-490

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$140-155

Balau


US$160-165

Merbau


US$210-215

Peeler Core logs
US$65-75

Rubberwood 

US$29-32

Keruing

US$150-160

Ghana

                                       per Cu.m 

Wawa


US$29-36

Odum


US$41-166

Ceiba


US$26-29

Chenchen

US$18-34

K. Ivorensis

US$55-138

Sapele


US$41-110

Makore


US$55-138

International Sawnwood 

Brazil

Export Sawnwood 

per Cu.m

Mahogany KD FAS FOB

UK market


US$1200

Jatoba Green (dressed)

US$670

Cambara KD


US$460

Asian Market
(green)

 Guaruba

US$230

 Angelim pedra

US$290

 Mandioqueira

US$190

Pine (AD)


US$125

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)   US$380-390

Seraya

Scantlings (75x125 KD)
US$490-505

Sepetir Boards

US$180-190

Perupok (25mm&37mm KD)





US$890-905

K.Semangkok

(25mm&37mmKD)
US$855-865

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

                   DM per Cu.m

Afzelia

1150-1275 
Utile   1100

Ayan

800
Sapele

900

Albizzia
500
Otie

450

Cedrella
920
Black Ofram
405

Dahoma
520
White Ofram
550

Danta
7
35
Odum
           1100

Edinam

700
Niangon
850

Emeri

650
Makore      875-920

Ekki

600
Kusia
      660-715

Guarea

800

Wawa
FAS
530

 
1 C&S
460

Mahogany
For US

560 






Kiln Dry

DM per Cu.m 

Koto


950

Other West African Sawnwood Prices

FOB



per Cu.m

Okoume

 
 FFR


FAS Standard Sizes

1800

Standard and Better

1700

FAS Fixed Sizes

1950

Sipo

FAS Standard Sizes

3400

FAS Fixed Sizes

3500

Sapelli

FAS



2900-3200

Dibtou





FAS Standard Sizes

2600

FAS Fixed Sizes

2700

Sapelli prices are currently soft because of low demand a plentiful supply from Congo and CAR.  Generally prices are dull in Europe and better demand is hoped for after the end of the vacation.

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$770

Ipe


US$250

Jatoba


US$170

Southern Mills

Eucalyptus AD

US$83

Pine (KD) First Grade
US$98

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per Cu.m

AD 6x12-15x400cm
US$215-220

KD


US$300-305

AD 3x20x400cm
US$300-310

KD


US$335-345

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$230-235

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$230-235

Rubberwood

25mm & 50mm Boards
US$145-150


  50mm squares
US$155-160


  75mm+
US$175-185

Ghana

Sawnwood
 per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$220-230

3mm


US$195-200

6mm 


US$145-155

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$135-150


Mahogany Veneer
per Sq.m

0.7mm


US$2.80

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$248

 15mm BB/CC (MR)
US$260

For Caribbean countries

White Virola 4mm
US$300

 12mm


US$275

Pine EU market

 9mm C/CC (WBP)
US$175

 15mm C/CC (WBP)
US$165

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$230-245

3mm


US$195-205

9mm plus

US$150-165

Domestic plywood 

3.6mm


US$250-265

9-18mm

US$175-185

Ghana

Veneer


Core
Face





1mm+
1mm+

Bombax, Chenchen, 
DM per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


513
564

Wawa


623
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$280

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$308

Ceiba Plywood Prices FOB

Plywood 
      DM per Cu.m



WBP

MR

4mm

801

680

6mm

720

648

9mm

650

585

18mm

585

549

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$106

White Virola Core

US$80

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$346

15mm
White Virola

US$258

4mm Mahogany 1 face

US$910

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$210-220

12mm


US$175-190

18mm


US$175-180

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$205

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$240

15mm Mahogany Faced

US$705

Particleboard

15mm



US$156

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$105-120

Domestic Particleboard

9mm


US$135-145

12-15mm

US$130-140

18mm


US$125-135

MDF Export (FOB)

12-18mm

US$140-155

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$125-135

Domestic

6mm & above

US$125-145

MDF (FOB)

per Cu.m

Export 15-19mm
US$150-160

Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$635-650

Laminated Squares

for turning 

US$275-295

Laminated Boards



Falkata wood

US$260-280

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$520-530

Grade B
US$435-440

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$535-550

Laminated Scantlings

72mmx86mm

US$445-455

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$615-625

Grade B
US$480-500

Ghana

Parquet Flooring

                  DM per Sq.m

Grade 1 10x60x300mm 

Odum

16.72

Papao

26.60

Afromosia
26.75

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

20.43

Papao

28.84

Afromosia
37.83

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings

                DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture 

Malaysian Furniture and Rubberwood Parts

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$21.-22.5ea

As above, Oak Veneer US$35.0-36.0ea

Windsor Chair

US$7-8.0ea

Colonial Chair

US$10-11ea

Queen Anne Chair (with soft seat)

without arm

US$14-15.0ea

with arm

US$19.0-19.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.20-1.25ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$480-485

Standard

US$450-460

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$510

US Market

US$405

Decking Boards

Cambara

US$710

Ipe


US$900

Ghana

Mahogany/Sapele
     Stg per Piece

Table nest parts


24.00

Chair parts


9.55

Odum




Coffee table parts

38.00

Folding chair parts

22.20




Folding rect. table

59.40

Report From Japan

Plywood Production Cutback 

Seihoku group, the largest plywood manufacturer, which has reduced production since last July by about  30%, has announced it will continue in the same way through to September in an attempt to restore faltering plywood prices and to minimize their losses.  

Production of loss making 12 mm structural softwood plywood will be reduced by 30 to 50%, with compensatory increases in thicker plywood such as 24 and 28mm.  Seihoku has raised the prices of its plywood  by 5% since August 1st.

Meanwhile, Ishinomaki Plywood  has also reduced production by about 40%.  Reduction of 12 mm structural plywood (Fc2/CD grade) production in July was by as much as 100,000 sheets.  Their target for August was to reduce production by 66%.

June Housing Starts Fall

Total housing starts in June were 101,168 units, 10.5% less than the same month last year.

Seasonally adjusted the annual starts would be 1,106,000 units.  Total starts in the first half of the year were 560,591 units, 6.1% less than the sale period of last year.  A double digit decline of 13.2% of owner occupier units to 195,459 was the major factor in the decline.

The outlook for the second half does not look good at all and the forecast of annual starts at 1.2 million units is most unlikely.

Plywood Market firming 

Major plywood wholesalers have reported that there are no more highly discounted offers in the market.  Export prices of Indonesian plywood are creeping up as the currency strengthens and analysts say there will not be any huge surge of imports even as the yen appreciates and domestic makers continue production cuts.  Under these circumstances prices appear to be bottoming out.

Inventories of imported sheathing and concrete forming 2x6 are reported as tight so prices are firming.  Long sheathing is about yen 700, yen 10-20 up from July with some higher offers to yen 710-720.  2x6 concrete formboard is at yen 550.  JAS concrete forming 3x6 is firm at yen 730-740.

Tropical Log Prices Falling

Because FOB prices have  softened a bit and the yen has appreciated in recent weeks, log prices are weakening.  However there is no sign of recovery in plywood the only good news is a reported reduction of imported plywood inventories.

Sarawak Meranti regular prices are about yen 5,200-5,300 per koku CIF, yen 50 lower than July.  Small Meranti prices are yen 4,200-4,300 and Super Small Meranti is reported as yen 3,600-3,700.

FOB prices for Small logs bottomed out in August and some suppliers have started asking higher FOBprices.  Meranti Regular SQ and up FOB is down by US$5 to about US$105 per cubic metre.  Small Meranti FOB is about US$85-87 and Super Small is about US$70, both are still weak.  Regular kapur FOB is also down by US$5 to US$120. This timber is of little interest at this price it seems.

New Strand Board Plant

Hayashimoto, a construction firm in Shizuoka Prefecture, has just completed building a  Strand board plant.  The plant will use 100 percent domestic thinnings and is likely to revitalize the domestic forestry sector in the area.  Production capacity will be a modest 20,000 cubic metres and the plant will begin operation within the year.  Kyoto University and Shizuoka University have cooperated to develop a new board and succeeded in developing techniques for manufacture of waterproof and hard faced strand board.

Logs For Plywood Manufacturing


CIF Price 

  Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,250 (
Meranti (Hill, Sarawak)

STD Mixed


5,350 (
Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,300 (
Taun, Calophyllum (PNG) 

and others


5,400

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,000

Kapur (Sarawak) Medium

MQ & up


6,000

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,700

Agathis (Sarawak)

Select



8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


43,000 (
Wholesale Panel Prices in Japan

[image: image1.emf]Tropical Plywood FOB Price Trends 2000-2001
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Report from China

Impact of  Global Slowdown

Despite the slowing global economy China has managed to sustain its growth but now there are signs that an impact is being felt in China.  Growth in the  US started to slow during the  second half of 2000 and  the Japanese economy has also been in difficulty for a long time. However, because China's economy is based largely on domestic demand, transmission of the effects of the global slowdown are slow to emerge.  The growth rate was still as high as 8.1% in the first quarter of this year, but global effects began to emerge in May. The growth rate in foreign trade, which is the most sensitive, has declined noticeably and the rate of growth in exports in the first five months of the year was lower by 2.2 percent compared to the first four months. China's industrial production value in May was 227.9 billion yuan, down on April by 1.3 percent.

According to Qiu Xiaohua, Deputy Director of National Bureau of Statistics, although different growth indices of China's economy have fluctuated, they remain at a relatively high level. In some areas things are getting better. For example, consumption and investment are on the increase, industrial efficiency is increasing, investment structure is growing and state enterprises profits have reached the best level seen in recent years. 

These changes will en sure that China's economy will maintain its high growth rate this year. Mr. Qiu suggested that, even if the economy of US does not turn around quickly and the global economy continues to decline, there will not be any serious problems for China's economy and a growth of 7% to 8% this year is achievable.

Zhangjiagang Timber Imports

According to recent statistics a total volume of 1.12 million cubic metres of timber  valued at US$163 million have passed through Zhangjiagang port in the first half of this year.  This is 46% higher than the same period of last year.  Source countries for the imported timber include nearly thirty countries such as Gabon, Malaysia, Papua New Guinea, Indonesia, Equatorial Guinea and  South American and European countries.  Imports are mainly logs, including beech logs plus pine sawnwood.  Some 100 species of imported timber are recorded including White Pine, Larch and Lauan, and other well known and precious timbers for example African Rosewood, Oak, Kauri Pine, Maple, Teak and Dalbergia.

In addition to strong domestic market demand, the main reason for the significant increase in imports through the port in the first half of this year was that importers wanted to import timber before July 1 when the new regulations on the quarantine of imported logs came into effect.  The importing cycle was shortened, timber was imported in a which resulted in an over stocking at the port, this has caused a lot of problems.

Reportedly, the stocks at the port have reached more than 300,000 cubic metres and prices have been falling. For example, the price of Merbau logs (diameter of over 80 cm) has declined to 2000 yuan per cubic metre, the price of African Tamalan logs with diameter of over 50 cm is only about 5500 yuan per cubic metre, and the price of Australian Eucalyptus logs with 30 cm plus is only about 800 yuan per cubic metre.

Secondly, some pests also arrived with the imported timber. According to the Quarantine Authorities in Zhangjiagang, 115 species of pests including termites, bark beetles, and African white ants have been identified on imported logs at the port since last year.  Some 277,000 cubic metres of imported timber were steam sterilized last year. So far this year the authorities have identified over 80 species of pests on imported logs of which have appeared in 16 batches of logs.  To-date over 40 species of termites have been seen at the port accounting for two thirds of all pests seen at all ports in China.

China Imports more US Hardwoods

The pace of housing construction and renovation in western China is creating opportunities for further increase in imports of American hardwood. Americans in the hardwood industry have always been confident in marketing in China and this business will develop further in the future as more opportunities open in China. That is according to  Mike Snow, the Executive Director of AHEC (American Hardwood Export Council) said to reporters when he attended the AHEC Asia/China Convention held in Guangzhou.

Mike Snow revealed that demand for US sawn hardwood and veneer reached US$ 278 million in SE Asia and China last year, it was only US$ 54 million in 1991. China's imports  have increased from US$1 million to US$73 million over the same period and the sale of US hardwood doubled almost every year over the past five years. 

According to official statistics from the US, the export of American hardwood to China in 2000 increased by 83% over the previous year, and was 60% higher than the increase in its exports to SE Asia.

For information on China's forestry try: www.forestry.ac.cn

Shanghai 

yuan per Cu.m 


Radiate pine log

4-6m 30cm+ dia

820 (
Douglas fir log 


1400

White Maple lumber 2 ins
8400

Canadian lumber 4m 50cm
1280

US White Oak lumber 2 ins
8400

Teak sawn 4 m+

8000

SE Asian Sawn 4m+

2550

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1335

Lauan log


1600

Kapur/Keruing Logs

1500

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Teak Sawnwood

9500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

850

Douglas Fir sawlog length:

 more than 4m


1350

Lauan 
log


1750

Kapur/Keruing log

1500

Canadian sawwood 4m+
1350

Teak sawnwood


8500

SE Asian Sawnwood

4m Length plus


2750

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1600

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
9000

Canadian sawnwood 

length: 4m+


1500

US maple Lumber 2 ins

6-13,000

Teak sawn  4 m+

9000

SE Asian Sawnwood

4m Length plus


2000

Wholesale Prices, Indonesian and Malaysian

plywood 3mm 1220x2440 




yuan per sheet

Shanghai

33

Tianjin


32

Harbin


33

Zhengzhou 

31

Lanzhou 

35

Shijiazhuang

29

Yinchuan 

29

Jinan 


35

Chengdu

32

Nanjing


33

Hangzhou

33

Changsha

31

Guanzhou

28

From Europe,

News from Netherlands

During the past 4 weeks the US$ exchange rate against the guilder came under downward pressure and the value of the euro improved substantially. The drop in the dollar came rather abruptly and has resulted considerable changes in pricing of Malaysian hardwoods.   Just few weeks ago the exchange rate was NLG 2,62 to the dollar whereas today it is hovering around NLG 2,40, bad news of course for those who are carrying stocks from earlier purchases at a high US dollar rate. 

For new purchases now in the process of loading shipping and settlement at a dollar rate 22 cents cheaper things start to get complicated and expensive. For example from a previous purchase level Meranti is now around  US.$ 860 x NLG 0,22 = NLG 189 per ton cheaper! This could bring Meranti back into a much more competitive trading position with other species compared to the position in the  first half of 2001 when the market was stagnant.

Due to the vacation period in Holland the market for Meranti/Merbau (the most important hardwood species in this market) was quiet but in August generally more sales and more purchase were reported than in the months June or July. The trade, hopes that this trend will continue in the coming weeks and will lead to a recovery from the dull market which started roughly one year ago. 

Due to the strengthening of the Indonesian rupiah against the dollar prices have increased for Indonesian Meranti traded via Malaysian exporters through Port Kelang.  In particularly the non PHND timber such as Nemesu went up by USD 30 per ton CNF Rotterdam/Antwerp. The increase is partly also due to the fact that for many weeks the flow of Indonesian material into Peninsular dropped drastically changing the proportions of Bukit or Katuku or other Meranti's.

Reports from suppliers indicate that production of Bukit Meranti in Peninsular Malaysia is hindered by unfavourable weather conditions hence there has been a slight price-increase. Exporters have adopted a low profile with their offers as they anticipate that the market in Holland will pick up further. 

Exporters are now testing the market with higher prices for dark red Meranti and Merbau. This attitude is triggered by the fact that purchases have already been made by some Dutch importers who traded a substantial volume of Meranti during the height of the summer vacation period. 

The Dutch have been rather quiet with their purchases of timber from Asia for almost one year now and the perception is that stocks in the bulk-size 3"x5" are now at an acceptable level. Importers ask, is it wishful thinking or reality?  The fact is however that, due to the suddenly lower dollar, some traders in Holland have started a fierce price discounting (basing the sales price on landed stocks at the current US dollar rate) to generate some business in the quiet holiday-season, always rather dangerous. 

History has taught that a price discounting rarely attracts extra turnover: it could make retailers/end users nervous and consider waiting for even more discounts as prices drop further. If the stocks are no longer excessive the price discounting may not have too great an impact as there is not much Malaysian timber on the water currently. 

Because also the Malaysian timber exporters are also adopt a wait and see attitude (and whilst there is absolutely no selling pressure on their part) there is lesser cargo available from Port Kelang to Rotterdam. Consequently the container freight rates have come down to such a level that for Meranti, destination Rotterdam, the breakbulk freight and container freight are almost at par. 

The currently lower freight for a 40fter box could absorb a greater part of the higher FOB cost of Meranti so that at the end of the day the CNF Rotterdam price in dollars may not change much even if the FOB mill  price has increased.

Prices of some major Asian species CNF Rotterdam.




per ton of 50 cu ft

Malaysian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD 870

Indonesian DRM Bukit 

KD Sel.Bet PHND in 3x5" 
USD 830

Malaysian DRM Seraya 

KD Sel.Bet PHND in 3x5" 
USD 890

Merbau KD

 Sel.Bet Sapfree in 3x5" 
USD 920

The first 3 based are based on container shipment. Merbau is by break bulk .

News from the UK

The holiday season is in full swing and no price changes have been reported. The building sector remains rather unpredictable with, on the one hand, building firms reporting good results from the lowest number of houses being built for many years.

The furniture market is showing discernable trends, kitchen furniture is booming but other wooden furniture markets are dull.  With CITES listing of Ramin a huge task now faces the authorities in trying to trace the Ramin which arrives mostly as part of finished products not as sawnwood.  The only bright spot in the market is that for flooring where business is reported as brisk.

West African Log Prices in UK

FOB 

plus commission
per Cu.m

Sapele 
80cm+LM-C
FFR 1950-2000

Iroko
80cm+LM-C
FFR 1850-1975

N'Gollon 70cm+ LM-C
FFR1200-1390

Ayous
 80cm+LM-C
FFR 1100

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'    Stg2250-2600

Brazilian Mahogany


FAS 25mm

      Stg1000-1085

Tulipwood FAS 25mm
     Stg290

Cedro FAS 25mm
     Stg420

DR Meranti Sel/Btr 25mm   Stg225-285

Keruing Std/Btr 25mm
      Stg225

Sapele
FAS 25mm

Stg300-336

Iroko
FAS 25mm

Stg350

Khaya
FAS 25mm

Stg335

Utile
FAS 25mm

Stg360-400

Wawa
No1. C&S 25mm
Stg165

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP

 BB/CC 6mm

US$395

 " Mahogany 6mm
US$1250

Indonesian WBP 6mm
US$300-350

Eire, MDF BS1142

per 10 Sq.m

12mm



Stg34.00

For more information on the trends in the UK market please see www.worldwidewood.com

The Tip of the Import Iceberg

Reading US furniture industry trade journals has been rather sobering lately. At times, articles in these magazines have resembled wartime casualty reports, as companies that have been in the furniture industry for generations - Athens, Bassett, Broyhill, Century, Ethan Allen, Kimball, Lane, La-Z-Boy, Lexington, Pulaski and Universal, to name a few, have closed or are planning to close plants in the US.  Press releases from many US furniture manufacturers have been filled with words like "restructure", "reorganize" and "streamline" as they attempt to cut costs, restore profits and stop the bleeding. Clearly, the explosion of imported furniture is causing radical changes in the US furniture industry.  And, while imported furniture already accounts for over 34% of all US furniture sales, analysts are saying we have only seen the tip of the import "iceberg," and it won't stop with furniture.

Several years ago, many furniture industry observers predicted that imports would take on a larger role in US markets. However, few anticipated the rapidity at which these changes would take place or to what extent they would impact the industry. We can remember when most expected that imports would only penetrate the lower end of the market. Most said that foreign competition could not provide the quality and service that the American consumer demanded. But the combination of a strong dollar, low foreign wages, new investment in foreign production and plants and aggressive marketing on the part of exporting countries has quickened the pace of change.

In the last six months, it is estimated that 50 to 75 US furniture plants have closed. According to the US Department of Labor, there were 98 instances of mass layoffs (50+ employees) in the furniture industry from January through April 2001. In total, 10,205 jobs were lost. Foreign outsourcing and competition were the primary reasons cited by industry observers for most closures.

At the April International Home Furnishings Fair in High Point, imports had a huge presence in the showrooms of both domestic and overseas producers. Century, Hammary, Pulaski and several other well-known US furniture companies now import more than 50% of the furniture they sell. Stanley and Richardson Brothers, which long stood apart for their reluctance to import, are now importing as well.

The growth of Chinese furniture imports has been phenomenal. In 2000, 29% of all furniture imported to the US and 8% of all furniture sold was manufactured in China. U.S. imports of Chinese wood furniture increased from US$69 million in 1992 to US$1.7 billion in 1999. In fact, Chinese furniture imports to the US. have increased more than 30% per year for six straight years, including a 45% gain last year.

Still, many in the US do not understand the threat that furniture imports pose to the US hardwood lumber industry. Often, we hear that "they will still have to buy lumber from us as we have the best wood," or, "overseas lumber producers do not produce the quality that buyers want."  But, competitors around the world are improving quality. 

Just a few years ago, shipments of Chinese furniture to the US were characterized as low in quality.  However, Chinese furniture manufacturers have made vast improvements in quality in recent years.  Most are operating with technology and machinery more advanced than that found in the average US furniture factory. They can no longer be dismissed as low-end suppliers, in fact, several Chinese furniture plants (joint ventures as well as wholly domestic plants) are attempting to penetrate even the high-end US markets.

While China is the leading furniture producer in the Far East, plants are also being built in other Asian countries.  In Vietnam, the government is aggressively seeking foreign investment capital to build furniture factories and other industrial plants. Likewise, furniture manufacturing capacity is increasing in Thailand. Low cost, educated and highly trainable labour is also plentiful in most countries.

In addition to impacting the US and Canadian furniture industries, far eastern exports are also impacting the domestic furniture industries of other developed countries, such as Japan, Germany, Spain and France. This in turn has an indirect impact on North American producers by reducing the demand for lumber, component parts, panels and veneer.

Until recently, nearly one quarter of annual US hardwood production (3.4 billion BF) was consumed by the furniture industry.  As manufacturers have either reduced output or shifted production offshore, their utilization of North American hardwoods has correspondingly declined. AKTRIN analysts estimate that hardwood shipments to the domestic furniture industry have fallen by as much as 30% in the last two years. While some of this decline is the result of the slower economy, most is directly related to increased imports of finished goods. Within the next two years it is estimated that usage will be down another 20%. In other words, in a five-year period, domestic hardwood usage in the furniture industry may be cut in half!  If this comes to pass, sellers will need to find new markets for over 1.5 billion feet of lumber.

For North American hardwood producers, some might say the answer is simple - just ship more lumber to the Far East since they are now the ones making the furniture. The fact that poor forest management and government regulations have left China, Vietnam, Thailand and Malaysia with very limited timber harvests supports this notion. However, it must also be noted that far eastern manufacturers have started purchasing more lumber and logs from Africa, South America and Eastern Europe. Furniture shipments from China have been increasing at a much faster rate than have North American lumber exports to that country, which confirms that they are sourcing a larger percentage of their hard wood lumber from other parts of the world. 

In addition, far eastern furniture manufacturers are using more pine in place of hardwoods. And if Russia further develops its infrastructure, it could emerge as a even more significant supplier of lumber and logs to the Far East. In the end, it is unlikely that the Asian markets will absorb the full amount of lumber previously shipped to the domestic US furniture industry.

Furniture imports from the Far East are likely to continue to grow and domestic production will continue to shrink. Within ten years, it is probable that only a few domestic furniture manufacturers will remain. These will likely be high-end producers who offer customization and rapid delivery.  Other U.S. furniture companies will likely shift their production to the Far East and focus on marketing and distribution at home. However, as markets mature, retailers may increasingly source furniture directly from the foreign-based manufacturers, bypassing US based companies entirely.

While the winds of change are still swirling in the furniture industry, we are seeing early signs of a similar change in the kitchen cabinet industry.  Already, many US cabinet manufacturers are bringing in doors manufactured overseas while others are looking into doing so. In general, domestic kitchen cabinet plants are more efficient and modern compared to US furniture plants, which means that cabinet exporters will have more difficulty capturing US market share than did furniture importers. However, it will still happen. Whether we see the same degree of changes in the cabinet industry that we have seen in the furniture industry remains to be seen.

Clearly, when a large chunk of one of the largest markets for hardwood lumber packs-up and moves overseas, it is not good for domestic hardwood producers. Add to that the likelihood that other manufacturing segments will soon follow and there is cause for serious concern. Obviously, US lumber producers must find new markets, including trying to sell larger volumes of hardwoods overseas - where the manufacturing is being done. Further reductions in domestic hardwood production may also be necessary to adjust to the lower level of demand. 

The US Weekly Hardwood Review, kindly permitted this analysis  based on an article in their June 22, 2001 Review.
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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2.4mm  (thin plywood,  A board) 920 X 1830

260

3.6mm  (midium thickness, OVL) 910 X 1820 

330

5.2mm  (midium thickness, OVL) 910 X 1820 

430

8.5mm for sheathing (UTY) 910 X 1820 

640

11.5mm for foundation   910 X 1820 

700

12mm concrete-form ply (JAS) 900 X 1800

730

11.5mm flooring board (JAS) 945 X 1840

1030

3.6mm baseboard for overlays (OVL) 1230 X 2440

700

5.2mm  for packing  1230 X 2440

650

8.5mm for packing  1230 X 2440

950

Malaysian Plywood

2.4mm (thin plywood,  A board) 920 X 1830

260

3.6mm (midium thickness, OVL) 910 X 1820 

330

5.2mm (midium thickness, OVL) 910 X 1820 

430

8.5mm  for sheathing (UTY) 910 X 1820 

640

11.5mm for foundation   910 X 1820 

700

11.5mm concrete-form ply (non-JAS) 900 X 1800

730

11.5mm flooring board (non-JAS) 945 X 1840

1030

3.6mm baseboard for overlays (OVL) 1230 X 2440

700

Softwood Plywood

9.5mm foundation of wall (JAS) 1220 X 2440

1180

12.5mm Sheathing (T&G JAS) 606 X 2273

880

15.5mm foundation (T&G JAS) 1220 X 2440

2050

9.5mmfor packing (non-JAS) 1220 X 2440

1160

Particleboard

12mm for woodworking 910 X 1820

460

15mm for woodworking 910 X 1820

570

OSB

11.9mmfoundation of roof (JAS) 910 X 1820

740

9.5mm foundation for 2 by 4 910 X 2440

950

6.5mm for packing (non-JAS) 1220 X 2440

700

9.5mm for packing (non-JAS) 1220 X 2440

960
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Austria Schilling 15.069 Ireland Punt 0.8625
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Brazil Real 2.546 Korea, Rep. of Won 1276

Cambodia Riel 3835 Liberia Dollar 1

Cameroon C.F.A.Franc717.53 Malaysia Ringgit 3.8

Canada Dollar 1.5399 Myanmar Kyat 6.6298

Central African RepublicC.F.A.Franc717.53 Nepal Rupee 74.841

China Yuan 8.2773 Netherlands Guilder 2.4133

Colombia Peso 2281.5 New Zealand NZ Dollar 2.2665

Congo D.R C Franc 306 Norway Krone 8.8681

Congo, People's Rep.C.F.A.Franc717.53 Panama Balboa 1

Cote d'Ivoire C.F.A.Franc717.53 Papua New Guinea Kina 3.3172

Denmark Krone 8.1504 Peru New Sol 3.4895

Ecuador dollar 1 Philippines Peso 51.05

Egypt Pound 4.2623 Portugal Escudo 219.5499

EU Euro 1.0951 Russian Fed. Ruble 29.374

Fiji Dollar 2.2197 Spain Pesata 182.211

Finland Markka 6.5112 Surinam Guilder 981.0

France Franc 7.1835 Sweden Krona 10.2712

Gabon C.F.A.Franc717.53 Switzerland Franc 1.6654

Germany Mark 2.1418 Thailand Baht 44.365

Ghana Cedi 7170.0 Togo, Rep. C.F.A.Franc717.53

Greece Drachma 373.20 Trinidad and Tobago Dollar 6.09

Guyana Dollar 180.5 United Kingdom Pound 0.6928

Honduras, Rep.Lempira 15.53 Vanuatu Vatu 142.1

India Rupee 47.12 Venezuela Bolivar 736
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Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.

European Industrial

EMU-11, Germany, France, Italy, Netherlands, UK,
Production


Sweden, Finland.

Asian Industrial 

Japan, China, S.Korea , Taiwan, Singapore, Malaysia,
Production


Thailand, Philippines.

Crude Oil Demand

Total World, Latin America, USA, Asia except Japan, 




Western Europe, China 
and S.Korea, Japan, Mexico and 



Brazil.

G7 Retail Sales

G7, Japan, USA, Germany, Canada, France, UK, Italy.

G7 Car Registrations

G7, Japan, USA, Germany, Canada, France, UK, Italy.

Consumer Confidence 

Indices



USA, EMU-11, UK, Germany, Japan, France.

Stock Price Indices

World, UK, USA, Japan, Europe excluding UK, Latin 




America 
Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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