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International Log Prices

Sarawak Log Prices

FOB


per Cu.m

Meranti SQ up

US$125-135


 small

US$95-105


 super small
US$65-75

Keruing SQ up

US$145-150


 small

US$115-120


 super small
US$85-90

Kapur SQ up

US$140-150

Selangan Batu SQ up
US$140-150

West African Log Prices 

FOB


per Cu.m

Sapele
 80cm+LM-C
FFR 1950-2000

Iroko
 80cm+LM-C
FFR 1850-1975 (
N'Gollon 70cm+ LM-C
FFR1200-1390  (
Ayous 
80cm+LM-C
FFR 1100

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



June

July

4th Quality

Average
US$3630
US$3515 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2416
US$2585 (
Grade 2 

Average
US$1797
US$1808 (
Grade 3

Average
US$1073
US$1067 (
Grade 4 

Average
US$1330
US$1337 (
Assorted
US$954
US$998 (
Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Average prices for Assorted Quality Teak logs during July moved up and the prices ranged from US$846 to US$1414 per hoppus ton.  Overall Teak prices remain steady and demand is good.

Domestic Log Prices

Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$518

Ipe


US$81

Jatoba


US$37

Guaruba

US$31

Mescla(white virola)
US$25

Indonesia

A new Minister of Forestry for Indonesia was appointed last week and the new minister is facing calls by the Indonesian Forestry Community to impose a moratorium on the exports of logs from the country in an effort to protect the local processing industries as well as to conserve resources. 

The government slashed the export tax on logs from 200 % to 10 % in 1998 as part of the commitment to reform the economy in return for support from the IMF. The decision has led to massive outflow of logs from the country as the easing of log export restrictions prompted many logging companies to sell their logs overseas to obtain hard currency

instead of selling to the domestic market. 

Meanwhile the plywood association (APKINDO) also confirmed that the huge quantities of logs exported had affected the domestic processing mills, including the plywood sector.  Plywood exports, they claim, plunged due to raw material shortages. It was also revealed that the lucrative log export business had recently boosted the country's log production to 60 million plus cubic metres.

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$50-65 (
 Core logs

US$30-40

Sawlogs (Merantis')
US$50-70 (
Falkata logs

US$75-80 (
Rubberwood

US$35-37 (
Pine


US$80-90

Mahoni


US$480-490

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$140-15 (
Balau


US$160-165

Merbau


US$210-215

Peeler Core logs
US$65-75 (
Rubberwood 

US$29-32 (
Keruing

US$150-160

Ghana

Mr S K Boachie-Dappah, the Executive Director of the Forest Services Division (FSD) of the Forestry Commission (FC) has been appointed the new Chief Executive of the FC and an automatic member of the new 7-member board of the FC. The new board is under the chairmanship of Mr John Asmah, a retired Forest Utilisation Officer

                                       per Cu.m 

Wawa


US$29-36

Odum


US$41-166

Ceiba


US$26-29

Chenchen

US$18-34

K. Ivorensis

US$55-138

Sapele


US$41-110

Makore


US$55-138

In other news, the Forest Services Division (FSD) of the Forestry Commission has started the re-planting of about 1000 hectares of the country's degraded forest reserves under a nation-wide re-forestation programme launched in June this year. The country's forest reserves have been degraded through illegal felling and bushfires.

The exercise is currently on going in 13 degraded forest reserves in four districts of the Ashanti region. In all about 300 hectares of the affected reserves are to be re-planted this year by the FSD through direct labour. About 5,000 hectares of degraded forests have also been allocated timber firms, private companies and organisations for re-planting.

International Sawnwood 

Brazil

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1200

Jatoba Green (dressed)
US$670

Cambara KD

US$460

Asian Market(green)

Guaruba
US$230

 
Angelim pedra
US$290

 
Mandioqueira
US$190

Pine (AD)

US$125

Malaysia

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$380-390

Seraya

Scantlings (75x125 KD)
    US$490-505

Sepetir Boards

    US$180-190

Perupok (25mm&37mm KD)




                US$890-905

K.Semangkok

(25mm&37mmKD)
  US$855-865

Ghana

The export performance of KD and AD lumber was not encouraging. This could be attributed to the 10% development levy put on lumber exports this year. Whereas lumber (KD) exports recorded a 3.8% increase in volume, there was no increase in earnings. Meanwhile, proceeds from air-dried lumber exports dropped by 12.6% as a result of the drop (6,200m3) in volume for 2001.

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

                      DM per Cu.m

Afzelia
1150-1275 
Utile                1100

Ayan

800
Sapele

900

Albizzia
500
Otie

450

Cedrella
920
Black Ofram
405

Dahoma
520
White Ofram
550

Danta

735
Odum
           1100

Edinam

700
Niangon
850

Emeri

650
Makore      875-920

Ekki

600
Kusia
      660-715

Guarea

800

Wawa
FAS
530

 
1 C&S
460

Mahogany
For US560 






Kiln Dry

DM per Cu.m 

Koto


950

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$770

Ipe


US$250

Jatoba


US$170

Southern Mills

per Cu.m

Eucalyptus AD

US$83

Pine (KD) First Grade
US$98

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$215-220

KD


US$300-305

AD 3x20x400cm
US$300-310

KD


US$335-345

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$230-235

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$230-235

Rubberwood

25mm & 50mm Boards
US$145-150


  50mm squares
US$155-160


  75mm+
US$175-185

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$220-230 (
3mm


US$195-200 (
6mm 


US$145-155 (
Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$135-150


Mahogany Veneer
per Sq.m

0.7mm


US$2.80

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$248

 15mm BB/CC (MR)
US$260

For Caribbean countries

White Virola 4mm
US$300

 12mm


US$275

Pine EU market

 9mm C/CC (WBP)
US$175

 15mm C/CC (WBP)
US$165

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$230-245 (
3mm


US$195-205 (
9mm plus

US$150-165

Domestic plywood 

3.6mm


US$250-265 (
9-18mm

US$175-185 (
Ghana

Veneer


Core
Face





1mm+
1mm+

Bombax, Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 

 623
685

Ceiba


513
564

Wawa


623
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$280

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$308

Ceiba Plywood Prices FOB

Plywood 
DM per Cu.m



WBP
MR

4mm

801
680

6mm

720
648

9mm

650
585

18mm

585
549

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face

US$106

White Virola Core

US$80

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$346

15mm
White Virola

US$258

4mm Mahogany 1 face

US$910

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$210-220

12mm


US$175-190

18mm


US$175-180

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$205

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$240

15mm Mahogany Faced

US$705

Particleboard

15mm



US$156

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$105-120 (
Domestic Particleboard

9mm


US$135-145 (
12-15mm

US$130-140 (
18mm


US$125-135 (
MDF Export (FOB)

12-18mm

US$140-155

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$125-135

Domestic

6mm & above

US$125-145

MDF (FOB)

per Cu.m

Export 15-19mm
US$150-160

Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$635-650

Laminated Squares

for turning 

US$275-295

Laminated Boards



Falkata wood

US$260-280 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$520-530 (
Grade B

US$435-440 (
Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$535-550

Laminated Scantlings

72mmx86mm

US$445-455

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$615-625 (
Grade B
US$480-500

Ghana

Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

16.72

Papao

26.60

Afromosia
26.75

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

20.43

Papao

28.84

Afromosia
37.83

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

FOB export Prices for Wawa Mouldings

DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture 

Malaysian Furniture and Rubberwood Parts

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$21.-22.5ea

As above, Oak Veneer US$35.0-36.0ea

Windsor Chair

US$7-8.0ea

Colonial Chair

US$10-11ea

Queen Anne Chair (with soft seat)

without arm

US$14-15.0ea

with arm

US$19.0-19.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.20-1.25ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$480-485

Standard

US$450-460

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$510

US Market

US$405

Decking Boards

Cambara

US$710

Ipe


US$900

Ghana

Mahogany/Sapele
Stg per Piece

Table nest parts


24.00

Chair parts


9.55

Odum




Coffee table parts

38.00

Folding chair parts

22.20




Folding rect. table

59.40

Report From Japan

In a bid to support the economy, the Bank of Japan decided Tuesday to pump more cash into the banking system by further easing monetary policy.

The BOJ increased target reserves held at the central bank from yen 5 trillion to yen 6 trillion.  To achieve this, it will increase its purchases of long-term government bonds from yen 400 billion to ¥600 billion per month.

At the same time the BOJ Governor suggested further easing in the near future. He said.  “The BOJ still has a variety of means by which to fight deflation.”

However many are not convinced the latest moves will change much and the BOJ Govenor is quoted a saying “The primary gain the central bank is hoping for is a psychological one”.

Since March, the central bank has pursued quantitative easing measures, pushing overnight interest rates close to zero by ensuring that banks hold large reserves of surplus funds. The result is that markets are awash with liquidity, but  there has been no significant rise in loans as banks remain cautious about approving loans because they are burdened by bad debt.  At the same time Japanese companies are not borrowing because they are still trying to find a solution to their massive problem of asset deterioration.

Business reactions

Japanese business leaders generally praised the Bank of Japan’s further monetary easing but there were also some doubts expressed about its effects.

The Chairman of the Federation of Economic Organizations, Japan’s biggest business lobby, known as Keidanren, said the BOJ easing will support structural reform efforts.

And the Chairman of the Japan Chamber of Commerce and Industry is reported as saying that the BOJ action will likely produce favourable effects.

On the other hand, the Chairman of the Japan Association of Corporate Executives  said that it is doubtful whether the BOJ’s easing will bring economy-boosting effects until confidence returns.

Again, Industrial Output Falls

Japan’s industrial production fell a seasonally adjusted 0.8 percent in June from the previous month, according to the Ministry of Economy, Trade, revising the figure downward from an initially reported 0.7 percent fall. The index of output at mines and factories stood at 97.7, against the 1995 base of 100, its lowest since April 1999’s 96.1 reading.

Tropical Log Prices

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,300

Meranti (Hill, Sarawak)

STD Mixed


5,400

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,700

Taun, Calophyllum (PNG) 

and others


5,400

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,000

Kapur (Sarawak) Medium

MQ & up


6,000

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,700

Agathis (Sarawak)

Select



8,500

Lumber
FOB Price 
Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


44,000

Report from China

Olympic Games to boost GDP

Beijing has decided to invest yuan 280 billion in facilities for the 2008 Olympic Games, of which yuan 180 billion yuan is to be used for infrastructure construction, yuan 17 billion for gymnasium construction, yuan 71.3 billion for environmental protection and pollution tackling measures and yuan 11.3 billion for operating the games. The huge investment will not only promote Beijing's economic development, but also influences the whole country and will also promote the demand for timber.

It is estimated by China's Statistics Bureau that China's GDP will increase by 0.3-0.3% from 2002 to 2008 annually due to investment in Olympic facilities or yuan 1376 billion. Beijing's GDP is expected to increase by 10 billion yuan annually, most of which is from construction, transportation, post and telecommunication and tourism.

Import Data for First Half 2001

According to the latest statistics from Customs, China imported 7.992 million cubic metres of logs at a total value of US$ 878.298 million during the first six months of the year.  In terms of volume imports rose 25.9% representing a modest 3.3% increase in value over the same period last year. 

Of the total imports, softwood imports rose most. Softwood log imports reached 3.872 million cubic metres at total value of US$220.304 million, an increase of 31.5% in volume and plus 25.9% in value over last year. Tropical log imports also rose significantly with imports at 1.339 million cubic metres (plus 28.9%) for a value of US$224.725 million US$, (plus 14.9%). However, Beech imports declined sharply. By over 20% to 445,700 cubic metres at US$132.203 million (down by 43%).

Sawnwood imports totalled 1.8065 million cubic metres for a total value of US$451.411 million during the first half of the year representing an increase of  8.8% in volume and 2.5% in value over the same period last year

Plywood and veneer imports, in contrast to the above, declined in the first half year of 2001. Plywood imports were only 398600 cubic metres, down by 21%.  The value of plywood imports was only US$165.587 million down by almost 25%. Veneer imports also declined by around 30%.

The main trends in the log trade in the first half year of 2001 were as follows:

log imports from Russia continue to increase rapidly

Some 3.81 million cubic metres of logs were imported from Rusia January through June, up by 35.7% over the same period of last year.  The proportion of logs imported from Russia in total log imports increases every year. For example, logs from Russia accounted for 33% of total imports in 1998.  In 1999, this had risen to 40%, and to 45% in 2000, and to 48% in the first half year of 2001. 

In addition to Russia, the following countries recorded big increases in log exports to China in the first half of the year: 

Indonesia: log exports to China increased by 326,000 cubic metres, (plus 150%);

Liberia: log exports increased by 177,000 cubic metres, (plus229%);

New Zealand: log exports increased by 152,000 cubic metres, (plus 93.2%);

Myanmar: Log exports increased by 140,000 cubic metres, (plus 73%).

---Imports of hardwood logs continue to be higher than softwoods but their dominant position is being eroded. The increase in softwood log imports shows that demand from the construction sector is strong.

---The export of plywood exceeds its import first time.

China exported plywood of 428,200 cubic metresof plywood in the first six months of this year, which is 46% up on the same period last. There has been a considerable improvement in the quality of Chinese made panels over the past 12 months and this is reflected in growing exports. 

Panel Production Increases 

In recently released statistics China's total  panel production was just over 20 million cubic metres in 2000, up by 33% on last year.  Of the total plywood production was 9.93 million cubic metres, (plus 36.4%);  fibreboard production (mainlyMDF) was 5.14 million cubic metres, (plus 32%;  particleboard production was 2.87 million cubic metres, up by  19%; and other panel production up by 45%.  However, domestic log production continues to decline due to implementation of the "Natural Forest Protection Program". Production in 2000 was only 47.24 million cubic metres, down by 6.4% on 1999

For information on China's forestry try: www.forestry.ac.cn

Shanghai 

yuan per Cu.m 


Radiate pine log

4-6m 30cm+ dia

800

Douglas fir log 


1400

White Maple lumber 2 ins
8400

Canadian lumber 4m 50cm

1280+

US White Oak lumber 2 ins
8400

Teak sawn 4 m+

8000

SE Asian Sawn 4m+

2550

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1335

Lauan log


1600

Kapur/Keruing Logs

1500

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Teak Sawnwood

9500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

850

Douglas Fir sawlog length:

 more than 4m


1350

Lauan 
log


1750

Kapur/Keruing log

1500

Canadian sawwood 4m+
1350

Teak sawnwood


8500

SE Asian Sawnwood

4m Length plus


2750

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1600

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
9000

Canadian sawnwood 

length: 4m+


1500

US maple Lumber 2 ins

6-13,000 (
Teak sawn  4 m+

9000

SE Asian Sawnwood

4m Length plus


2000

Wholesale Prices, Indonesian and Malaysian

plywood 3mm 1220x2440 


                           yuan per sheet

Shanghai

33

Tianjin


32

Harbin


33

Zhengzhou 

31

Lanzhou 

35

Shijiazhuang

29

Yinchuan 

29

Jinan 


35

Chengdu

32

Nanjing


33

Hangzhou

33

Changsha

31(
Guanzhou

28

EU furniture Industry Up and Down 

2000 - 2001 Italian Industry Growth 

In 2000, the Italian timber industry achieved sales of EUR15.3billion up by 5.3%  on last year according to the Milan-based Federlegno-Arredo.  The value of imported timber products amounted to EUR3.9billion (1999: 3.5billion) and exports of wood products totalled EUR1.49billion (1.34billion).

For 2000, Italy imported 5.47mil. cubic metres of logs,  up 12.4% on 1999.  Imports of temperate hardwood logs amounted to 2.69mil (+12%), imports of softwood logs totalled at 2.47mil (+14%), and imports of tropical logs were a modest 313,518 cubic metres (+7%).

Most German furniture manufacturers are facing lower sales compared to last year according to sales figures released by the VDM (Association of the German Furniture Industry), sales in the first half of the year remains depressed.

However, due to growth of sales of office, shop, and seating furniture, sales in April of DM3.6bn managed to achieve a moderate growth of 2%.  However, this favourable development did not continue in May.

In contrast, according to data published by the Febelbois-Departement "Meuble & Economie" in Brussels, in 2000 Belgium's furniture industry achieved a 2% increase in sales.  Export sales of BFr52.9bil main almost stable.  Out of total export sales, 92.6% were to EU countries. Dutch imports account for about 35% of Belgian exports to Europe.

Also, according to the Association of Spanish Furniture Manufacturers and Exporters (Anieme), during the first half of the current year Spain's furniture exports increased by 18.5% to EUR796mil. (Jan-June 2000: 672mil.).  This follows on from good exports last year which increased by 15% .  The biggest buyers this year are France with imports of EUR189mil. (+10.8%), ahead of Portugal with EUR109mil.  (+22.9%), and Germany with EUR99mil. (+12.2%).  

W. European Construction Industry Growth

Forecasts from Euroconstruct (EC) are projecting a growth rate of about 1.5% for its 19 member countries in 2001 representing one of the lowest levels for years.

The West European construction market is described as currently saturated, however, higher growth rates are forecast for the future, but much will depend on what happens in the Germany construction market as Germany accounts for 20% of the market.  

According to estimates from the association of the German building trades, this year building investment in Germany will likely fall  by between 2 to 2.5%.  

Forecasts for the other West and Central European countries tell of rising building activity.  A major contribution to the growth in construction this year will be provided by the other major Western European EC members, France, Spain, Italy, and Great Britain.   Up to 2003, the EC expects an average growth of 5% in Western Europe.  Sweden, with a growth rate of 12%, will provide for the highest growth in Western Europe. 

News from the UK

According to the latest statistics released by the American Hardwood Export Council, the UK imported 6% more hardwood lumber from the US during 2000 than in the previous year.

This made the UK the number four destination for US wood products in the world and number five for hardwood lumber.  UK purchases represented 18% of the total EU import comprising mainly Ash, White Oak and Cherry. 

On the business front inflation has fallen to 2.2% and there are more calls from the chambers of commerce for lower interest rates especially as manufacturing growth has slowed.

The building industry is consolidating with McAlpine and Whimpey joining forces after Persimmon and Beazer combined with Tay and Woodrow acquired Bryant homes. Currently the trade feels the word recession is too strong but there is certainly a slowdown in part due to the holiday season, September will show the true state of the market.

Month on month furniture production figures continue to show a decline with builders woodwork on showing a slight rise.  The flooring market continues to do well with hardwood floors leading the way.  One worry is that year on year wage increases in the wood processing sector of 7.6% is driving some domestic millers into trouble. 

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'  Stg2250-2600

Brazilian Mahogany


FAS 25mm

     Stg1000-1085 (
Tulipwood FAS 25mm

Stg290

Cedro FAS 25mm

Stg420

DR Meranti Sel/Btr 25mm    Stg225-285 (
Keruing Std/Btr 25mm

Stg225

Sapele
FAS 25mm
        Stg300-336 (
Iroko
FAS 25mm

Stg350 (
Khaya
FAS 25mm

Stg335

Utile
FAS 25mm
        Stg360-400 (
Wawa
No1. C&S 25mm
Stg165

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 6mm
US$395

 " Mahogany 6mm
US$1250

Indonesian WBP 6mm
US$300-350

Eire, MDF BS1142

per 10 Sq.m

12mm



Stg34.00 (
For more information on the trends in the UK market please see www.worldwidewood.com

Hardwood Markets in the US

Lumber sales in the US are slow at the present time. While this is normal during the summer holiday season, sales were already much weaker than last year prior to the summer vacation. Apart from the holiday slump, the low lumber demand is partially due to the subdued state of the economy, and partially to the ongoing relocation of hardwood manufacturing plants to low-wage countries in the Far East. 

Secondary wood product manufacturers are reportedly reducing their raw material stocks because they can easily and quickly fill all their lumber requirements. Furthermore, in an environment of declining prices, any postponement of purchases will generate savings. Analysts do not expect a large increase in hardwood demand before the end of the summer. Thereafter, manufacturers and wood distributors may start buying again - mainly green lumber - in anticipation of a strengthening demand in the last quarter of 2001. 

As a result of the low demand for wood, production is also declining. It is forecast that many sawmills will go out of business and permanently close their operations. The supply of logs and lumber will fall further as many loggers have - temporarily or permanently - stopped production.  The declining supply will keep log costs very high in relation to lumber prices. Sawmill operators are not willing to buy logs before lumber users are showing some signs of revival. Furthermore, the tight financial conditions in the sawmill industry prevent many operators from building up an adequate log inventory.

The favorable buyers' market cannot continue indefinitely. The extent of the current lumber decline is almost unprecedented in the hardwood industry. A number of sawmills have log inventories of less than half of normal for this time of the year. If the general economy continues to improve and if hardwood production does not follow suit, the US may experience some wood supply shortages later this year.

The shortages may become evident as early as August for some green and thicker lumber items. The availability of thick lumber has always been tight, even at the best of times. Good quality logs of adequate size are becoming more and more scarce. Many sawmills are refraining from producing such products as the sawing and drying of thick lumber ties-up too much productive capacity. 

It seems that the US economy has started a modest rebound. The federal tax refund and six interest rate cuts should have a positive effect on consumer and business spending. The Consumer Confidence Index has been steadily rising since April and new home sales are improving. This bodes well for most secondary wood product producers.  

The kitchen cabinet industry predicts improved sales for the second half of this year. Cabinet plants will probably step-up their lumber purchases and build inventories for the fall. The industry may find some species, such as Hard Maple, difficult to come by. 

Contrary to other secondary wood product industries, the demand for lumber from furniture plants will be less robust during the next few months. In fact, we may see more plant closings and layoffs in the near future. This is not good news for producers of dimension lumber who rely heavily on furniture plants for a large share of their sales. Furniture sales may increase in the fall as the economy improves but it is unlikely that lumber shipments to domestic furniture plants will return to the levels of the past decade.

The demand for strip flooring will continue to be strong. In view of luring supply shortages, most flooring plants are aggressively bidding for lumber, above all common Red Oak. In contrast to the strip flooring demand, truck-flooring sales remain weak and no immediate improvement is in sight.  

There is no scarcity yet of low grade lumber.  Supplies of frame stocks and pallets are still sufficient to meet the demand but shortages may occur this fall. Treating plants and railroads have some difficulties in finding enough railroad ties even though demand is generally stagnant. 

Traditionally, exports to Europe are slow during the summer holiday season. Sales prospects in the fall will depend on the development of the Euro/Dollar exchange rate. Demand from Asian markets is restrained because of relatively large inventories of lumber and finished wooden goods in that region. Overall export shipments for this year are expected be about 12% (150 million board feet) below 2000 levels.

Demand, supply and price movements vary significantly between different species, quality grades, drying levels, and growing regions. Below, we are listing the price changes of several widely used species during the past month. (Note that the following comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 to $ 55.00 will have to be added for East Coast ports.)

Imported Tropical Timbers

Several Genuine Mahogany items are in tight supply.  While new shipments of Genuine Mahogany from South America will ease the shortage of the wood, prices in the United States continue to rise. If the price escalation lasts, the usage of Genuine Mahogany is expected to decline markedly. Furthermore, the frequent changes of rules from various governmental agencies about Mahogany, is adding a considerable amount of insecurity to this market. 

Mahogany (at West coast port of entry)


KD US$3335 ( US$20


AD US$2930 No Change

Meranti prices jumpedp last February, thereafter, prices have remained stable.

Meranti (at West coast port of entry)

Clear, dark red


KD US$2435 No Change 

Clear, light red



KD US$2280 No Change 

Red Oak sales have slowed and prices are soft, but it seems that they have reached a lower floor. The demand for the species  should improve later this summer above all for common-graded lumber from flooring plants. Thick lumber is already in short supply.

Red Oak

Northern Region KD US$1640 No Change



  AD US$1285 No Change

Southern Region KD US$1365 No Change



  AD US$1010 (  US$35

Appalachians      KD US$1483 No Change 



 AD US$1075 No Change

With exports at a seasonal lull, White Oak sales will continue to be slow throughout the summer. As production has been declining recently, exporters may experience some shortage of good quality lumber and thick boards in the fall.  

White Oak

Northern Region KD US$1260 No Change 



  AD US$820  ( US$10

Southern Region KD US$1150 No Change



  AD US$820 (  US$30

Appalachians      KD US$1258 No Change



  AD US$865 (  US$10 

Forest owners and sawmills are holding back the production of Cherry in the hope of earning higher prices later this year. Demand for the common quality grades from furniture manufacturers is already improving.  

Cherry

Appalachians KD US$3085 No Change


 AD US$2340 ( US$7

The demand for Hard Maple is weak at the present time. By the end of the summer, the supply of the species may tighten and sawmills may not be able to increase production fast enough to prevent a run-up in prices. This will be exacerbated by rising timber prices. Hard Maple prices may be driven-up to levels seen last year, especially for thick stock.

Hard Maple

Northern Region KD US$2205 (  US$15



  AD US$1780 (  US$5

Appalachians
  KD US$2058 ( US$20 



  AD US$1572 (  US$50 

Soft Maple demand has declined except for color-sorted stock. Color-sorting of Soft Maple is being more and more demanded by buyers. Sales of some Soft Maple items may increase marginally if Hard Maple supplies become tight. However, no broad rebound must be expected before the conditions in the furniture manufacturing industry improve.

Soft Maple

Northern Region KD US$1420 ( US$10 



  AD US$990 No Change 

Appalachian
  KD US$1405 ( US$15



  AD US$980 No Change

Demand for Walnut remains a bright spot in the hardwood markets, above all for the higher quality grades. Much of the Walnut demand stems from China. As China is known for erratic changes of their species preferences, it is not sure how long this favorable  condition will last. 

Walnut

Appalachians
 KD US$2130 ( US$27



 AD US$1570 ( US$30

Ash is frequently used as a substitute species for Red Oak. With Red Oak readily available, Ash demand is not likely to improve this year.

Export sales of Aspen have steadily increased last year. However, overseas markets have been much slower this year - above all during the summer season. No improvement in demand is expected any time soon. Production is also quite low as only a limited number of mills are sawing this species.

The decline of domestic blind manufacturing is hurting Basswood sales. The short-term outlook for this species is not good.  Similarly, Beech sales are poor and may remain so for a while.

There is a close - albeit lessening - reverse relationship between Yellow Birch and Hard Maple markets. Yellow Birch demand will remain slow unless Hard Maple supplies and prices firm-up again.

With a niche in the cabinet, flooring and millwork markets, the demand for common Hickory/Pecan is likely to remain fairly strong for the foreseeable future, but sales of the upper quality grades may not improve.

Prices of Poplar lumber are very low. Most sawmills stay away from this species as it is almost impossible to sell it at a profit. While no improvement is expected soon, prices seem to have reached their lowest point. 

Regional Differences

Due to the slow economy, and the regular seasonal lull during summer, lumber sales in the Northern growing regions are only "fair", at best. The conditions in Canada are somewhat better than in the USA. As always, high quality lumber is more in demand than low-graded wood. Also thick boards are difficult to find. In spite of falling prices, good Hard Maple remains scarce. Common Hard Maple is a sought-after wood by dimension and kitchen cabinet plants. On the other hand, flooring plants have reduced their purchases of Hard Maple on seasonal grounds. The export market entered its cyclical summer decline but sellers' order-files - for deliveries after the holiday  - are fairly full, above all for White Oak. 

The stronghold of the American furniture industry is in the South. Due to the sorry state of the furniture industry, it is not surprising that lumber sales are very slow. This is magnified by the summer shutdown of the industry. Dimension lumber and frame stock sales are particularly hurting. Red Oak sales are holding up surprisingly well, both the top-grades as well as the common grades. Flooring manufacturers are important takers of common Red Oak at this time and some of them have difficulties finding sufficient quantities. Export sales are fair, above all for Ash, common Red Oak and White Oak to Japan and other countries in the Far East. More Ash sales are anticipated to Northern Europe in the fall. 

Markets were also quiet in the Appalachians, due to holiday shutdowns. High-graded Cherry and white Hard Maple remain in fair demand, and flooring plants are buying steady volumes of common Hard Maple and Red Oak. Export sales of top-quality White Oak is improving. China is also showing some interest in high-graded Walnut.  

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com
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Australia Dollar 1.9438 Indonesia Rupiah 9110

Austria Schilling 15.3961 Ireland Punt 0.8812

Belgium Franc 45.1356 Italy Lira 2166.4559

Bolivia Boliviano 6.5 Japan Yen 121.95

Brazil Real 2.462 Korea, Rep. of Won 1279

Cambodia Riel 3835 Liberia Dollar 1

Cameroon C.F.A.Franc735.01 Malaysia Ringgit 3.8

Canada Dollar 1.5403 Myanmar Kyat 6.738

Central African RepublicC.F.A.Franc735.01 Nepal Rupee 74.857

China Yuan 8.2768 Netherlands Guilder 2.4657

Colombia Peso 2287.5 New Zealand NZ Dollar 2.3452

Congo D.R New Zaire 4.5 Norway Krone 9.0091

Congo, People's Rep.C.F.A.Franc735.01 Panama Balboa 1

Cote d'Ivoire C.F.A.Franc735.01 Papua New Guinea Kina 3.4193

Denmark Krone 8.3264 Peru New Sol 3.491

Ecuador dollar 1 Philippines Peso 51.85

Egypt Pound 4.21 Portugal Escudo 224.3155

EU Euro 0.8934 Russian Fed. Ruble 29.332

Fiji Dollar 2.2779 Spain Pesata 186.1662

Finland Markka 6.6526 Surinam Guilder 981.0

France Franc 7.3394 Sweden Krona 10.261

Gabon C.F.A.Franc735.01 Switzerland Franc 1.6935

Germany Mark 2.1883 Thailand Baht 45.28

Ghana Cedi 7040.0 Togo, Rep. C.F.A.Franc735.01

Greece Drachma 381.24 Trinidad and Tobago Dollar 6.09

Guyana Dollar 180.5 United Kingdom Pound 0.7017

Honduras, Rep.Lempira 15.51 Vanuatu Vatu 145.52

India Rupee 47.12 Venezuela Bolivar 729.005


Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
[image: image2.emf]Tropical Log FOB Price Trends 2000-2001
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[image: image3.emf]Meranti and Keruing Log FOB Prices Trends
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[image: image4.emf]W. African Log FOB Price Trends
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[image: image5.emf]Tropical Sawnwod Price Trends 2000-2001
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[image: image6.emf]Dark Red Meranti Sel & Btr25mm FOB Price Trends
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[image: image7.emf]Brazilian and African Mahogany FAS 25mm FOB Price trends
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[image: image8.emf]W. African Sawnwood FAS 25mm FOB Price Trends
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[image: image9.emf]Tropical Plywood FOB Pice Trends
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[image: image10.emf]Indonesian Plywood FOB Price Trends
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[image: image11.emf]Malaysian Plywood FOB Price Trends
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[image: image12.emf]Brazilian Plywood FOB Price Trends
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Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.

European Industrial

EMU-11, Germany, France, Italy, Netherlands, UK,
Production


Sweden, Finland.

Asian Industrial 

Japan, China, S.Korea , Taiwan, Singapore, Malaysia,
Production


Thailand, Philippines.

Crude Oil Demand

Total World, Latin America, USA, Asia except Japan, 




Western Europe, China 
and S.Korea, Japan, Mexico and 



Brazil.

G7 Retail Sales

G7, Japan, USA, Germany, Canada, France, UK, Italy.

G7 Car Registrations

G7, Japan, USA, Germany, Canada, France, UK, Italy.

Consumer Confidence 

Indices



USA, EMU-11, UK, Germany, Japan, France.

Stock Price Indices

World, UK, USA, Japan, Europe excluding UK, Latin 




America 
Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org
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