International Tropical

Timber Organization

INTERNATIONAL ORGANIZATIONS

CENTER,5TH FLOOR, 

PACIFICO-YOKOHAMA1-1-1,

MINATO-MIRAI,  NISHI-KU, 

YOKOHAMA, 220-0012, JAPAN
itto-mis@itto.or.jp
Tropical Timber Market Report

1 –  15th  March  2001

Contents
International Log Prices

  p2

Domestic Log Prices

  p2

International Sawnwood Prices
  p3                             Domestic Sawnwood Prices
  p4

International Ply and Veneer Prices   p4                   Domestic  Ply and Veneer Prices      p6

Other Panel Product Prices
  p6

Prices of Added Value Products
  p7              Rubberwood and Furniture Prices
  p7

Report From Japan

  p8

Report From China

  p10

 News from the UK

  p12

News from Europe  
 
  p13

US Hardwood Price Trends
  p13

Abbreviations and Currencies
  p17 

 Appendix:  


Price Trends

  
Economic Data Sources


Brazil’s Intentional Plywood and Tropical Timber Congress for November 2001.





page 3

ABIMCI Plywood Quality Certification programme. First mills to be audited shortly.
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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$135-140


 small

US$105-110


 super small
US$75-80

Keruing SQ up

US$145-150


 small

US$115-120


 super small
US$85-90

Kapur SQ up

US$140-150

Selangan Batu SQ up
US$150-160

West African Log Prices

FOB 


per Cu.m

Sapele 
80cm+LM-C
FFR 1950-2000

Iroko
80cm+LM-C
FFR 1975-2000 (
N'Gollon 70cm+ LM-C
FFR1400-1600

Ayous
 80cm+LM-C
FFR 1200

Myanmar

Veneer Quality 
per Hoppus Ton 


FOB
Jan

Feb

2nd Quality
no sale

US$4659

3rd Quality
no sale

US$3707

4th Quality

Average
US$3650
US$3756 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2592
US$2508 (
Grade 2 

Average
US$1783
US$1773 (
Grade 3

Average
US$845
US$862 (
Grade 4 

Average
US$1099
US$1141 (
Assorted
US$787
US$831   (
Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

As expected, demand on the domestic market started to react in March and this has resulted in some price increases.  The rain season in the north is continuing and this is reducing the supply of tropical logs.  As a result of the limited supply, prices for tropical timber products might rise further in the weeks ahead. New logs will only be arriving to the mills in the amazon region by late April. 

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$430 (
Ipe


US$91 (
Jatoba


US$50 (
Guaruba

US$39

Mescla(white virola)
US$34

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$70-85

 Core logs

US$60-70

Sawlogs (Merantis')
US$70-85

Falkata logs

US$65-75

Rubberwood

US$345-36

Pine


US$85-95

Mahoni


US$475-490

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard) per Cu.m

DR Meranti
 
US$160-170

Balau


US$150-155

Merbau


US$215-220

Peeler Core logs
US$80-95

Rubberwood 

US$28-30

Keruing

US$160-170

Ghana

                                       per Cu.m 

Wawa


US$29-36

Ceiba


US$26-29

Chenchen

US$17-29

K. Ivorensis

US$43-87

Sapele


US$72-87

Makore


US$53-76

International Sawnwood Prices

Brazil

The 5th Intentional Congress on Plywood and Tropical Timber and the 4th Machinery and Timber Products Fair, promoted every two years by ABIMICI and AIMEX will be held in Belem, Para State, between 20 and 24 November next.  The Fair is becoming a major event for the industry and the trade. Over 200 companies are expected to be present. 

Around half of these companies will be timber exporting companies promoting their products.  Based on the 1999 Fair, it is expected that over a thousand importers will be visiting Belem in November.

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)US$680 (
Cambara KD

US$465

Asian Market
(green)

 Guaruba

US$235

 Angelim pedra

US$280

 Mandioqueira

US$195

Pine (AD)

US$126 (
Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$395-405

Seraya

Scantlings (75x125 KD)US$530-535

Sepetir Boards

US$190-195

Perupok (25mm&37mm KD)





US$880-905

K.Semangkok

(25mm&37mmKD)
US$810-820

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

                    DM per Cu.m

Afzelia
1100 
Utile

1100

Ayan
800
Sapele

900

Albizzia500
Otie

450

Cedrella920
Black Ofram
405

Dahoma520
White Ofram
550

Danta
720
Odum

1100

Edinam
700
Niangon
850

Emeri
650
Makore

850

Ekki
600
Kusia

650

Guarea
800

Wawa
FAS
530

 
1 C&S
450

Mahogany
For EU

750

 Mahogany
For US

550 






FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre

                   DM per Cu.m

Ayan

640


Otie

385

Wawa

385


Black Ofram
330


White Ofram
440

Niangon
800

Guarea

680

Emeri

650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$850

Ipe


US$306 (
Jatoba


US$201 (
Southern Mills

Eucalyptus AD

US$93

Pine (KD) First Grade
US$117 (
Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$225-230

KD


US$315-320

AD 3x20x400cm
US$310-315

KD


US$360-365

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$220-230

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$230-240

Rubberwood

25mm & 50mm BoardsUS$145-155


  50mm squares
US$160-170


  75mm+
US$180-190

Ghana

Sawnwood
 per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$250-265

3mm


US$215-225

6mm 


US$160-170

Brazilian Plywood and Veneer

Some individual price movements have been observed by exporters but, in most cases, there is no overall change. Exporters have also noticed that the plywood markets, notably in Europe, have improved slightly.  Economic problems in USA are filtering back to the timber trade. One company has reported that exports to the USA could be down by 20% this year.

Last month, with the support of the Brazilian Government export promotion agency (APEX), ABIMCI led a trade mission to China and Japan. The Mission was part of the strategy to diversify markets. The results of the mission will be discussed in a workshop to be held in early April.

The ABIMCI Plywood Quality Certification programme is reportedly moving well. The first mills are expected to be audited in the following weeks.  By the end of this year around 30% of all pine plywood exported  to Europe and USA will be certified.  The programme was initially designed for pine plywood in response to market requirements but it is expected that, based on the experience gained, the certification scheme will be expanded to tropical plywood.

In other certification news apparently FSC has been able to convince some large export (mostly trading) companies operating in the Amazon region to participate in a new buyers group. Exporters are pushing producers to become certified under the FSC criteria.  

Some producers are reportedly moving in this direction but the general feeling in the trade is that the additional costs will have to be borne by producers. The trading companies however are indicating that they will consider this extra burden when determining prices paid to producers.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$150-165 (


Mahogany Veneer
per Sq.m

0.7mm


US$2.70

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$245 (
 15mm BB/CC (MR)
US$260

For Caribbean countries

White Virola 4mm
US$308 (
 12mm


US$27 (
Pine EU market

 9mm C/CC (WBP)
US$185

 15mm C/CC (WBP)
US$170

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$270-280

3mm


US$220-225

9mm plus

US$165-180

Domestic plywood 

3.6mm


US$285-295

9-18mm

US$190-200

Ghana

Veneer


Core
Face





1mm+
1mm+

Bombax, Chenchen, 
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

 Plywood 
DM per Cu.m



WBP
MR

4mm

755
680

6mm

720
648

9mm

650
585

18mm

585
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face
US$133 (
White Virola Core
US$9 (
Plywood

(ex-mill Southern Mill)


Grade MR

per Cu.m

4mm White Virola
US$388 (
15mm
White Virola
US$278

4mm Mahogany 1 face
US$981 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$225-240

12mm


US$190-200

18mm


US$195-200

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$205

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$335 (
15mm Mahogany Faced

US$785 (
Particleboard

15mm



US$238 (
Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$115-130

Domestic Particleboard

9mm


US$150-160

12-15mm

US$145-155

18mm


US$140-150

MDF Export (FOB)

12-18mm

US$140-155

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$130-140

Domestic

6mm & above

US$130-150

MDF (FOB)

per Cu.m

Export 15-19mm
US$150-155

Domestic Price

12-18mm

US$155-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$650-670

Laminated Squares

for turning 

US$290-305

Laminated Boards



Falkata wood

US$280-300

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$525-535

Grade B
US$435-450

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$555-570

Laminated Scantlings

72mmx86mm

US$445-465

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A
US$635-640

Grade B
US$490-500

Ghana

Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

16.72

Papao

26.60

Afromosia
26.75

Tali

12.60

  DM per Sq.m

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

20.43

Papao

28.84

Afromosia
37.83

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings

                        DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts 

Malaysia

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$21.5-23.5ea

As above, Oak Veneer US$35.0-38.0ea

Windsor Chair

US$7-8.0ea

Colonial Chair

US$10-11.0ea

Queen Anne Chair (with soft seat)

without arm
US$14.0-15.0ea

with arm
US$19.5-20.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.10-1.15ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm sanded and edge profiled 

Top Grade

US$485-490

Standard

US$460-470

Brazil

For some wood products, Brazilian producers are highly dependent on exports to the US.  This is the case for pine mouldings. Producers of this product will be affected by the US economic slowdown. Other producers are not so concentrated in this market and are already trying to find alternative markets. Also the increase expected in Brazilian domestic consumption will tend to mitigate the expected reduction in US timber imports over the next 6 months after which it is hoped the US economy will have stabilised.

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$570

US Market

US$490 (
Decking Boards

Cambara

US$685

Ipe


US$870 (
Report From Japan

Targets for Plywood Supply

The Japan Lumber Importers Association, JLIA, and Japan Plywood Manufacturer's Association, JPMA, held a joint session with APKINDO and the Malaysian Panel-Products Manufacturers' Association, MPMA recently. 

The meeting suggested that Indonesian plywood exports would be targeted as follows; 11 percent 2.4 mm thick plywood, 17 percent floor base panels, 30 percent concrete formboard panels, 12 percent for underlays, and 18 percent ordinary plywood.  Of the balance 2 percent would be blockboard and 10 percent for other panels.

JLIA has been conducting a survey of their members to determine industry views on likely demand by items for the year 2001.  The result of the survey will be published at the end of March.

Tropical Log Prices Up

Log importers have been trying to lift domestic wholesale prices for logs after import costs jumped because of the weaker yen.  Market prices have been going up gradually as domestic plywood mills reluctantly accept higher log prices due to declining log inventories in Japan and a reported tightening of availability.

Importers are saying that the cost of logs will continue to rise so they have no choice but to keep raising the prices.  However, the plywood market is slowing again after a series of price hikes by manufacturers so millers are resisting any higher log prices.  Negotiations on log prices between importers and mills will be getting more difficult as the yen is said likely to weaken to 125 to the dollar.

Domestic log prices in late February for Sarawak Meranti regular were yen 5,600-5,700/koku CIF,  yen 100-200 higher than January but still yen 100-200 lower than the actual cost yet.  Meranti small is also up by yen 100 to yen 5,100-5,200.  Super small Meranti is holding steady at yen 4,500-4,600.

In Sarawak, have not recovered yet from the slow down in logging over the Chinese New Year holidays.  Market watchers are saying that prices for large diameter logs are weakening because Chinese buyers are inactive.  FOB export prices for Meranti regular for the Japanese market are down by US$2-3 since last month to US$136-138 per cubic metre (SQ up).

Importers are unanimous that a sharp domestic wholesale price increase is impossible in Japan considering the weak plywood market so they continue to try and negotiate FOB prices down.  Small Meranti FOB is flat at about US$115-120 and Super Small is reported at US$98-100.

Softwood Plywood Production Reduced

Hayashi Plywood Industrial Co., Ltd (Osaka,) announced a reduction in production by 20% until the end of March because of the soaring cost of Russian larch logs and because of stagnant prices for softwood plywood due to lack of demand.  Hayashi is one of the major softwood plywood manufacturers in Japan. Nisshin Corp. has also reduced output by 15% for March.    Softwood plywood mills use Russian larch as a main raw material but prices have gone up due to the supply becoming very tight due to cold weather in Russia and due to competition from Korean and Chinese buyers.  

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600 (
Meranti (Hill, Sarawak)

STD Mixed


5,700 (
Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,900 (
Taun, Calophyllum (PNG) 

and others


5,200

Mix Light Hardwood

(PNG G3-G5 grade)

4,200

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200 (
Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,300

Agathis (Sarawak)

Select



8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


45,000

Glulam imports in 2000 

Japan's imports of glulam in 2000 have been reported as 444,591 cubic metres, representing a  64% increase over 1999.  This is the second consecutive year of record imports.  The demand for glulam has increased due to the increased use of laminated products under the newly introduced Housing Quality Assurance Law.

Austria remained the top supplier where redwood products came mainly from Lamco, a joint venture with Meiken Lamwood Corp. of Japan.   Use of redwood laminated beams is increasing in Japan.  Germany doubled its market share and moved from fifth to second place in one year.  Finland and Sweden were in the top four European countries. Canada and US were in the second group of suppliers, after Europe.

Total volume supplied by European companies excluding Russia was 306,000 cubic metres, a 69% share of the total imports.

North American products are higher cost as demonstrated by customs statistics for December 2000.   For the US CIF prices per cubic metre were yen 73,400 while CIF prices for Austrian and Dutch suppliers was below yen 40,000, quite a price gap. The average CIF prices for the imports in December was yen 47,400 per Cu.m, some 7.6% lower from a year ago.

Japan-Brazil Ties

Japan is now showing signs of growing interest in strengthening ties with Brazil, the largest Latin American economy. In an attempt to shore up trade and investment across the Pacific, the Japanese government is also wooing MERCOSUR according to press reports.

Apparently, Japan and Brazil will shortly set up a joint dialogue forum of high-level government officials and private-sector business leaders to discuss ways to strengthen bilateral economic ties. Separately, government officials and business leaders are also expected to hold talks during the 10th meeting of the joint economic committee.

The Japanese move to strengthen economic ties with Brazil reflects a worry about a continued weakening of its presence in the lucrative, resource-rich market of some 160 million people, amid a foreign-investment spree there by U.S. and European companies.  Brazil's gross domestic product is almost equal to the combined GDPs of the 10 nations making up the Association of Southeast Asian Nations (ASEAN): Thailand, Indonesia, Singapore, the Philippines, Malaysia, Brunei, Vietnam, Laos, Cambodia and Myanmar.

The Brazilian economy grew 4.2 percent last year and the South American country, along with China, is now the world's largest recipient of foreign investment among developing countries. Foreign direct investment in Brazil totalled US$30.6 billion last year.  Japan was the 12th investor with only US$360 million.  

Report from China

Imports of Forest Products

According to the latest statistics from China's Customs imports of forest products such in 2000 were valued at US$ 9.862 billion up by 22.8% over 1999.

Log imports were valued is US$1.656 billion, some 16.8% of total wood imports, and up by 24.6% over 1999. Sawntimber imports totalled US$ 982 million, up by 91.4%. Plywood import were valued at US$ 437 million, a modest 5% increase on the year before and veneer imports remained small at only US$ 192 million and falling.

Imports of pulp and recycled paper were valued at US$ 2.678 billion up by a massive 61%.  Imports of paper and paperboard were US$ 4.355 billion a small increase on 1999 of 9.4%.

Paper and paperboard, pulp and recycled paper are still the main forest products imported, log imports rank third. In the terms of rate of increase, the growth in sawnwood imports ranks the highest, pulp and recycled paper ranks second. The lowest rate of growth was that of plywood while there was a decline in imports of veneer for the first time.

China's Furniture Exports

China exported US$ 646 million in solid wood furniture; not including seating, to the US in 2000 and this accounted for 48.8% of total furniture exports. After the US followed Hong Kong (US$ 273 million) and Japan (US$ 163 million). 

According to the 2000 Customs statistics exports of solid wood furniture including seating reached US$ 1.732 billion, of which exports of furniture made from rattan, willow, bamboo and other similar material was around US$ 639 million or just 3.7%. Of all solid wood furniture, the export of seats was valued at US$ 407 million, accounting for 23.5% of the total. Exports of solid furniture were US$ 1.325 billion, accounting for 76.5% of exports. 

Border Trade in Yunnan 

Last year a total of 740,000 cubic metres of logs were imported into Yunnan province, increasing by 9.6% over 1999.  The logs were mainly from Myanmar, and entered China through the boarder area covering Simao, Dehong, Nujiang and Bashan. 

Rubber wood in Yunnan 

Xishaunbanna prefecture in Yunnan province is one of the main latex producing areas in mainland China.  Along with the development of plantations for latex production, rubberwood log production has also increased in the prefecture. Rubberwood log production reached 25,000 cubic metres in 2000, an increase of 25% over last year.

For statistics on China's forestry and forest products production and trade try: www.forestry.eazier.com

Shanghai 

yuan per Cu.m 


Radiate pine log

4-6m 30cm+ dia

800

Lauan Logs mixed

1700

Douglas fir log 


1350

White Maple lumber 2 ins
8500-10500

Canadian lumber 4m 50cm
1260 (
US White Oak lumber 2 ins
8300

Teak sawn 4 m+

8000

SE Asian Sawn 4m+

2650

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1335

Lauan log


1600

Kapur/Keruing Logs

1500

American maple lumber 

2 inches


2200

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Teak Sawnwood

9500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

850

Douglas Fir sawlog length:

 more than 4m


1350

Lauan 
log


1800 (
Kapur/Keruing log

1500

Canadian sawwood 4m+
230 (
Teak sawnwood


8500

SE Asian Sawnwood

4m Length plus


2900

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
10000 (
Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

8000 (
Teak sawn  4 m+

8500 (
SE Asian Sawnwood

4m Length plus


1950

Wholesale Prices, Indonesian and Malaysian

plywood 3mm 1220x2440 



yuan per sheet

Beijing


32

Shanghai

33

Tianjin


33

Harbin


32

Shenyan

32

Zhengzhou 

28

Lanzhou 

35

Shijiaozhuang

32 (
Yinchuan 

29

Xian
 

38

Jinan 


38

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

32

Nanjing


33

Hangzhou

33

Wuhan


27

Changsha

31

Guanzhou

28 (
News From the UK

Sawnwood and Panel Prices in the UK

With continuing bad weather, the stock exchange falling to a 12 month low and no end in sight for the foot and mouth outbreak there is little to be cheerful about in the UK.  Sterling remains strong which, while good for importers is bad news for exporters.

Reports from the UK suggest that the wood promotion campaign is beginning to have some impact in the market with more questions being raised and more demands for information on wood availability.  With regard to certification, analysts are saying that if the issue of mutual recognition is not addressed soon there is a possibility that EU rules will be adopted effectively restricting the use in all government works of non-certified wood.

The winter weather in many parts of Britain has reversed what was a fairly busy start to the year for many joinery suppliers, especially those in the architectural joinery sector. The spring boost to business is clearly going to be late this year, even as recently as late February, large areas of Scotland and the north of England were affected by snow. A leading window and stair manufacturer is reported as expressing frustration because orders on hand cannot be delivered to sites. 

Door and window manufacturers are reporting that, while the commodity end of the market had been unspectacular, the poor weather had done little to dent the sales momentum for 'purpose-made, value-added' doors and windows. The trend to custom-made doors is a growing trend

The interior door market reportedly remains in the grip of fierce price competition. Analysts report that there are some very low prices being offered for bulk interior doors.  The suggestion is that some suppliers are trying to 'buy' market share or just make their year end financial figures look good.'  In the external door market, competition is reported as less fierce than in the internal door sector. The external market, it seems, is shifting emphasis in the direction of doorsets.

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8' Stg2400-2700

Brazilian Mahogany


FAS 25mm


Stg860 (
Tulipwood FAS 25mm

Stg310 (
Cedro FAS 25mm

Stg410

DR Meranti Sel/Btr 25mm    Stg295-310 (
Keruing Std/Btr 25mm

Stg2265 (
Sapele
FAS 25mm

Stg340 (
Iroko
FAS 25mm

Stg370 (
Khaya
FAS 25mm

Stg350 (
Utile
FAS 25mm

Stg435 (
Wawa
No1. C&S 25mm
Stg185 (
Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 6mm US$450

 " Mahogany 6mm
US$1250 (
Indonesian WBP 6mm
US$300-350 (
Eire, MDF BS1142
per 10 Sq.m

12mm


Stg34.12

In company news, the woodworking machine maker Wadkin Ltd called in receivers from Ernst & Young on Tuesday March 6.  The recievers said that the sterling 25mil. turn-over firm had run into trouble for a variety of reasons.   E&Y aims to fulfill Leicester-based Wadkin's outstanding orders and sell it as a going concern.

On the certification front two more national forest certification schemes, one in the Czech Republic and the other in France, are to be assessed independently against Pan European Forest Certification Council criteria.

For more information on the trends in the UK market please refer to www.worldwidewood.com

Other News from Europe

Seribo, the French group specialising in wood products (panelling, furniture, parquet floors, and other floor products) reported a turnover of Euro 76.5 million in the year 2000, a 24% increase on 1999. Seribo expects industrial turnover of Euro 170 million for 2001, factoring in the integration of Alsapan into its accounts as from 2001. Alsapan, which was acquired in December 2000, achieved a turnover of Euro 94 million (+10%) and Seribo is expecting important synergies from its  integration with the group. 

Ikea expects 20001 sales to top Pta 48,000 million in Spain with its three outlets in Barcelona and Madrid. The Swedish chain, which holds a 3% of the Spanish market, has plans to increase its market share and in order to do this, it will invest Pta 78,000 million to open 7 new outlets in the next 9 years. Also, two shops will be inaugurated in 2002 one in Hospitalet and the other in Lisbon. Ikea  will also soon open its second store in Russia, where construction has already begun in the Moscow area of Leninsk. The shop will be finished in December this year and will require an investment worth SEK430 million (approx US$43 million). 

Roche Bobois, the French upper-end furniture retail chain, is reporting that, despite its international growth, France still remains a priority for its subsidiary Maison Coloniale. This branch intends to increase its 51-store coverage of the French market, by opening one new store per month in 2001. Following recent openings in Germany, Roche Bobois will also begin increasing its presence in both Italy and Belgium, with new stores planned to be opened in Rome, Milan, and Liege, in the next months.

The value of Danish furniture exports increased by 13% to DKr15 billion (US$1.8 billion) in 2000 compared with 1999, which represents a record figure. Germany is the biggest importer of Danish furniture, followed by the US and the UK that boosted their imports of Danish furniture by 38% and 30% respectively in 2000. According to the Association of the Danish Furniture Industry, the number of Danish furniture factories dropped by around 10% in 2000 to 500. 

US Hardwood Product Price Trends

The State of the Economy

The US economic engine has shifted out of high gear. In fact, there are risks that the anticipated soft landing will become not so soft. Residential construction activity - a key sector for the forest and lumber trade - also slowed in the fourth quarter of 2000 and is likely to decline throughout most of this year. 

Nevertheless, the probability of a recession remains low. While a slower pace of activity is evident, a continuation of the long-running business expansion appears likely. Generally, it is expected that the American business cycle will rebound again in the second half of this year albeit at a more moderate pace.

Hardwood Lumber

Considering the shaky sate of the economy, the resilience in the hardwood lumber markets is surprising. Prices of several products stand at a twelve-month peak, including dressed lumber, dimension lumber and Mahogany. Such products are used predominantly by furniture and cabinet manufacturers. Mahogany is priced almost 12 percent higher than at the beginning of 2000 and a staggering 31.6 percent higher than five years ago. While the price index for veneer departed a bit from its temporary peak in September 2000, it still stands 2.7 percent above its year-ago level. All eyes are now focussed on a US$45m three-year TV advertising campaign which has been launched across North America by a coalition of wood industry companies to promote wood as an affordable, safe and reliable building product 

Rough lumber has shown some weakness recently. This product is mainly used in the construction industry. While the housing market is still fairly strong in the United States, builders have already purchased - some six months ago - most of the wood needed for the houses now being erected. However, in anticipation of an imminent deceleration in the housing business, they are refraining from buying more wood and - by implication - prices for rough lumber are dropping. They reached an intermediate peak in April of 2000. From there, prices fell continuously and are now standing 1.4 percent below the April peak. Nevertheless, on a year-over-year basis, prices are still 1.3 percent higher, and on a five-year historic basis they are almost 17 percent higher. 

There are significant differences between species, quality grades, drying levels, and growing regions. Below, we are listing the price changes of several widely used species during the past month. (Note that the comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 to $ 55.00 will have to be added for East Coast ports.)

Imported Lumber

Mahogany (at West coast port of entry)


KD US$3265  ( US$20 


AD US$2880  ( US$35 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2435 ( US$50

Clear, light red



KD US$2280  ( US$50
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Temperate North American Species

Red Oak

Northern Region KD US$1670 No change



 AD US$1350 ( US$10

Southern Region KD US$1360 ( US$5



AD US$1055 No change 

Appalachians 
KD US$1525  ( US$5



AD US$1220  US$13

White Oak

Northern Region KD US$1250 No change 



AD US$865 No change 

Southern Region KD US$1160 ( US$10



  AD US$880   ( US$10

Appalachians 
 KD US$1348  ( US$15 



 AD US$970    ( US$10 

Cherry

Appalachians 
KD US$3175 No change


    
AD US$2500  ( US$30

Hard Maple

Northern Region KD US$2490 ( US$10



  AD US$2190 ( US$45 

Appalachians
  KD US$2440 ( US$25 



  AD US$1975 ( US$20 

Soft Maple

Northern Region KD US$1435 No change 



 AD US$1100 No change 

Appalachian
 KD US$1475 ( US$10 



 AD US$1170 ( US$10 

Walnut

Appalachians
 KD US$2063 No change



 AD US$1415 ( US$15

Engineered Products

For all the engineered wooden boards monitored, prices decline during the past six months. Particleboard suffered the steepest decline. 

[image: image2.emf]  World Value of the US Dollar 9th March 2001

Australia Dollar 1.9518 Indonesia Rupiah 10155

Austria Schilling 14.7673 Ireland Punt 0.845

Belgium Franc 43.292 Italy Lira 2077.9665

Bolivia Boliviano 6.07 Japan Yen 119.41

Brazil Real 2.0515 Korea, Rep. of Won 1268.9

Cambodia Riel 3835 Liberia Dollar 1

Cameroon C.F.A.Franc703.96 Malaysia Ringgit 3.8

Canada Dollar 1.5461 Myanmar Kyat 6.585

Central African RepublicC.F.A.Franc724.1902 Nepal Rupee 74.3557

China Yuan 8.2774 Netherlands Guilder 2.365

Colombia Peso 2261.0 New Zealand NZ Dollar 2.3563

Congo D.R New Zaire 4.5 Norway Krone 8.7644

Congo, People's Rep.C.F.A.Franc703.96 Panama Balboa 1

Cote d'Ivoire C.F.A.Franc703.96 Papua New Guinea Kina 3.2626

Denmark Krone 8.0065 Peru New Sol 3.5168

Ecuador dollar 1 Philippines Peso 48.05

Egypt Pound 3.879 Portugal Escudo 215.1533

EU Euro 0.9331 Russian Fed. Ruble 28.681

Fiji Dollar 2.2727 Spain Pesata 178.5622

Finland Markka 6.3808 Surinam Guilder 981.0

France Franc 7.0396 Sweden Krona 9.7039

Gabon C.F.A.Franc703.96 Switzerland Franc 1.6495

Germany Mark 2.099 Thailand Baht 43.56

Ghana Cedi 7043.0 Togo, Rep. C.F.A.Franc703.96

Greece Drachma 365.68 Trinadad and Tobago Dollar 6.24

Guyana Dollar 180.5 United Kingdom Pound 0.68

Honduras, Rep.Lempira 15.24 Vanuatu Vatu 141.8

India Rupee 46.5345 Venezuela Bolivar 705.255


After a brief period of modest strength during the first half of 2000, prices of particleboard resumed their decent. Infact, they are almost 7 percent below year-ago levels. Even worse, prices are some 8 percent lower than at the beginning of 1996.  The reasons for this demise are: industrial over-capacity, a sagging demand due to slowing end-user markets (mainly furniture and housing), and increasing competition from MDF which offers a number of superior product features.    

Plywood targets the same end-users as particleboard, and therefore it is exposed to similar market forces. Like particleboard, plywood is fighting against a newer product - OSB. Plywood seems to be at the loosing end of the battle. OSB is considered by many as a superior product and it has been consistently eroding plywood's traditional markets. After reaching a temporary peak in July of 2000, plywood prices have declined significantly. On a year-over-year basis, prices are now 0.5 percent lower, however, the product remains with a 6.5 percent premium above its 5-year ago level.  

MDF capacity is also larger than what the market can absorb. In view of the slowing business cycle, the capacity overhang may further grow this year. During the first nine months of 2000 prices firmed a bit but then declined for the remainder of the year. Nevertheless, the year-end price remained 1.4 percent above the beginning price. However, from a longer-term - five-year - perspective, prices are more than ten percent below par. On a more positive note, MDF is well positioned to be a prime beneficiary once the economy improves. Furniture manufacturers are turning increasingly to this product, to the detriment of particleboard. 

Finished and Semi-finished Wooden Products

As with raw-material prices, prices of finished products are still fairly strong and do not yet reflect the weakening state of the US economy. Some of the products' price indices stand at twelve-month highs. With labour costs being stable, most secondary wood product manufacturers could at least maintain their profit margins. In fact, manufacturers using much particleboard and/or plywood could probably enhance their profit margins, considering the falling prices of those inputs.  
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With the exception of cabinets, all other finished and semi-finished are now quoted at higher prices than one year ago. The steepest increase refers to chair frames with a year-over- year price advance of 4.4 percent. 
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Over a five-year period, prices for chair frames also advanced more than most other products. Since a large proportion of chair frames are imported, the recent price increase may have been triggered - at least in part - by the falling value of the American dollar. Finished chairs and tables saw their prices move along a similar path to frames albeit less steeply. 

Apart from chair frames, finished chairs and tables, all other products experienced only modest price increase, both on a year-over-year basis, as well as over a 5-year time horizon. We have already mentioned that prices of cabinets even declined by one percent last year. In view of falling corporate profits and curtailed investment budgets, it is understandable that prices of office desks advanced only by one percent since January 2000. However, prices are now 14.5% higher than in January of 1996, the steepest long-term increase of all products in our observation basket. This is not surprising in light of the excellent business conditions during that time. 
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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[image: image8.emf]Meranti and Keruing Log FOB Prices
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[image: image14.emf]Tropical Plywood Price Trends 2000-2001
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Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.

European Industrial

EMU-11, Germany, France, Italy, Netherlands, UK,
Production


Sweden, Finland.

Asian Industrial 

Japan, China, S.Korea , Taiwan, Singapore, Malaysia,
Production


Thailand, Philippines.

Crude Oil Demand

Total World, Latin America, USA, Asia except Japan, 




Western Europe, China 
and S.Korea, Japan, Mexico and 



Brazil.

G7 Retail Sales

G7, Japan, USA, Germany, Canada, France, UK, Italy.

G7 Car Registrations

G7, Japan, USA, Germany, Canada, France, UK, Italy.

Consumer Confidence 

Indices



USA, EMU-11, UK, Germany, Japan, France.

Stock Price Indices

World, UK, USA, Japan, Europe excluding UK, Latin 




America 
Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org
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