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International Log Prices

Sarawak Export Prices

(FOB)


per Cu.m

Meranti SQ up

US$135-145
 small


US$105-115
 

super small

US$75-85

Keruing SQ up

US$145-150

small


US$115-120

 super small

US$85-90

Kapur SQ up

US$135-150

Selangan Batu SQ up
US$150-165

West African Log Prices

FOB


per Cu.m

Sapele
   80cm+LM-C
FFR 1900-2000

Iroko
   80cm+LM-C
FFR 2200-2400 (
N'Gollon 70cm+ LM-C
FFR1300-1600

Ayous
   80cm+LM-C
FFR 1200

Certification in Africa

A news item on the worldwidewood website highlights the efforts being made towards sustainable forest management West Africa and, reportedly, the private forestry sector is at the forefront.   

The idea of setting up a Pan-African Forest Certification Scheme for natural humid tropical forests came about at the request of members of the African Timber Organisation (ATO) as long ago as 1993.  The principles, criteria and indicators (PCIs) were established with the co-operation of the ATO and the International Tropical Timber Organisation (ITTO).  

These PCIs have been tested with success in several ATO member countries by national working groups and are considered to be the best adapted to the specifics of Africa.

In December 2000, the PCIs were validated in Libreville, Gabon by an internationally recognised panel of experts, including representatives from ATO member countries, international organisations such as the FAO, FSC and the Pan European Forest Certification Council, the NGOs WWF Belgium and CARPO, the World Conservation Union and other local NGOs. 

The private sector was represented by the Inter-African Forest Industries Association (IFIA).

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



Nov

Dec

3rd Quality
no sale



4th Quality

Average
US$3787
US$3654

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2526
US$2503

Grade 2 

Average
US$1814
US$1768

Grade 3

Average
US$850
US$875

Grade 4 

Average
US$1041
US$1043

Assorted
US$812
US$790

Hnaw

no sale

US$316

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$367

Ipe


US$89

Jatoba


US$47

Guaruba

US$38

Mescla(white virola)
US$34

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$75-95

 Core logs

US$65-85

Cont.

Sawlogs (Merantis')
US$75-90

Falkata logs

US$65-75Rubberwood

US$35-37

Pine


US$80-90

Mahoni


US$475-495

Peninsula Malaysia

LogsDomestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$160-170

Balau


US$150-155

Merbau


US$205-220

Peeler Core logs
US$95-110

Rubberwood 

US$30-32

Keruing

US$160-170

Ghana

                                       per Cu.m 

Wawa


US$29-36

Ceiba


US$26-29

Chenchen

US$17-29

K. Ivorensis

US$43-87

Sapele


US$72-87

Makore


US$53-76

International Sawnwood Prices

Brazil

Export Sawnwood
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)
US$670

Cambara KD

US$460

Asian Market (green)

 
Guaruba
US$235

 Angelim pedra
US$280

 Mandioqueira
US$195

Pine (AD)

US$130

Malaysia

Sawn Timber 

Export(FOB)

   per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$390-405

Seraya

Scantlings (75x125 KD)US$530-535

Sepetir Boards

US$190-195

Perupok (25mm&37mm KD)





US$880-890

K.Semangkok

(25mm&37mmKD)
US$825-835

Ghana

Cumulative exports for the period January - December 2000 were 498,843 cubic metres representing a 15.2% increase in volume over 1999's 433,125 cubic metres.  Export earning for 2000 total US$175.2 million, less than 1 percent up on 1999.

Out of the eighteen wood products exported in the year, kiln dried lumber (28.8%), air dried lumber (19.8%), rotary cut veneer (15.1%), air dried boules (11.4%), Plywood (9.4%) and sliced veneer (7.2%) collectively accounted for 91.7% of total volume exported.  Twelve other items accounted for the balance.

For the period under consideration, air-dried boules recorded a 15.2 percent increase in average price.  For other products price declines ranging from 8 - 20 percent were recorded.

For the year 2000 France, Italy, India, USA, Belgium and Germany were among the leading importers of Ghana's wood products. Other major consumers included UK, Ireland and Togo and the top species traded were in Wawa, Asanfina, Teak, Ceiba, Odum Mahogany, Koto and mixed red woods.

Government policies to discourage the export of air-dried lumber and to encourage kiln dried lumber exports continues to achieve good results.  As at December 2000, air-dried lumber exports had dropped to 98,800 cubic metres from 125,600 cubic metres in 1999 a  21 percent drop. On the other hand, kiln dried lumber exports increased by over 15 percent to 143,700 cubic metres. 

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up

                         DM per Cu.m

Afzelia
1100 
Utile

1100

Ayan
800
Sapele

900

Albizzia500
Otie

450

Cedrella920
Black Ofram
405

Dahoma520
White Ofram
550

Danta
720
Odum

1100

Edinam
700
Niangon
850

Emeri
650
Makore

850

Ekki
600
Kusia

650

Guarea
800

Wawa
FAS
530

 
1 C&S
450

Mahogany
For EU

750

Mahogany
For US

550

Kiln Dry

DM per Cu.m 

Koto


950

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre

               DM per Cu.m

Ayan
640
Otie

385

Wawa
385
Black Ofram
330 

White Ofram
440 Niangon
800

Guarea
680
Emeri

650



US$ per Cu.m

Teak Boules
320

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$850 (
Ipe


US$325

Jatoba


US$204

Southern Mills

Eucalyptus AD

US$93

Pine (KD) First Grade
US$110

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$230-235

KD


US$330-335

AD 3x20x400cm
US$315-325

KD


US$360-365

Keruing 

AD 6x12-15cm x 400
US$215-220

AD 2x20cm x 400
US$220-230

AD 3x30cm x 400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$220-225

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$230-240

Rubberwood

25mm & 50mm Boards
US$150-160


  50mm squares
US$165-175


  75mm+
US$185-200

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$260-280

3mm


US$235-245

6mm 


US$165-180

Brazilian Plywood and Veneer

Plywood producers in Brazil's Amazonas State are set to sign a ground-breaking accord that will tie them to sustainable and legal supplies of tropical hardwood.

After almost a year of negotiations with Brazilian state and federal agencies, the companies  including Amaplac and Gethal Amazonas  are reported ready to sign an  agreement later this month. The document will set a timetable for the companies to move to sustainable sourcing. Rather than being voluntary, it will have the force of law.

Greenpeace's chief rainforest campaigner Phil Aikman is reported as saying: “This is really quite a positive development. Amazonas State was regarded as a no-go area for plywood, but this agreement will mean that people will actually be able to buy plywood from the Amazon again.”

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$145-160


Mahogany Veneer
per Sq.m

0.7mm


US$2.70

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$245

 15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$305

 12mm


US$270

Pine EU market

 9mm C/CC (WBP)
US$190

 15mm C/CC (WBP)
US$170

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$275-295

3mm


US$240-250

9mm plus

US$165-180

Domestic plywood 

3.6mm


US$290-300

9-18mm

US$190-210

Ghana

Exports of plywood generated US$12.1 million from 46,800 cubic metres in 2000 compared to US$7.5 million from 25,000 cubic metres in 1999.  The performance of Ghana's furniture parts on the international market for year 2000 was unfavourable.  Compared to the previous year, furniture parts exports fell by around 8.5 percent in value terms. 

Veneer


Core
Face



1mm+
1mm+

Bombax, Chenchen,
DM per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

                        DM per Cu.m



                        WBP
MR

4mm

755
680

6mm

720
648

9mm

650
585

18mm

585
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$131

White Virola Core

US$98

Plywood(ex-mill Southern Mill)

Grade MR


per Cu.m

4mm White Virola

US$357

15mm
White Virola

US$262

4mm Mahogany 1 face

US$940

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$240-260

12mm


US$210-215

18mm


US$200-210

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$210

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$320

15mm Mahogany Faced

US$765

Particleboard

15mm



US$231

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$115-135

Domestic Particleboard

9mm


US$150-160

12-15mm

US$145-155

18mm


US$140-150

MDF Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$130-145

Domestic

6mm & above

US$135-155

MDF (FOB)

per Cu.m

Export 15-19mm
US$150-160

Domestic Price

12-18mm

US$155-170

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$670-685

Laminated Squares

for turning 

US$300-315

Laminated Boards



Falkata wood

US$280-300

Red Meranti Mouldings

11x 68-92mm x 7ft up


Grade A

US$535-550

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$555-570

Laminated Scantlings

72mm x 86mm

US$445-465

Red Meranti Mouldings

11x 68-92mm x 7ft up


Grade A

US$635-640

Grade B

US$490-500

Ghana

Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

16.72

Papao

26.60

Afromosia
26.75

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

20.43

Papao

28.84

Afromosia
37.83

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings

                    DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts 

Malaysia

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$21.5-23.5ea

As above, Oak Veneer US$35.0-38.0ea

Windsor Chair

US$7-8.0ea

Colonial Chair

US$10-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$14.0-15.0ea

with arm

US$19.5-20.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.10-1.15ea

Rubberwood Tabletop
 per Cu.m FOB

22 x 760 x 1220mm

sanded and edge profiled 

Top Grade

US$485-490

Standard

US$460-470

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$590

US Market

US$505

Decking Boards

Cambara

US$685

Ipe


US$850

Report From Japan

Struggling to Pass on Costs

The Japanese timber industry is facing rapidly rising import costs as the yen weakens.  The issue now is how to pass on the higher landed costs to consumers.  As the economic recession, driven by deflation, enters the fourth year, housing starts are likely to stay flat or lower than in 2001. In these circumstances raising prices, because of higher costs, is very difficult but, on the other hand, importers and manufacturers using imported raw materials are afraid that their companies may fail unless prices are raised to cover costs.  

The unexpected sharp fall in value of the yen against the dollar and euro has shaken the industry.  Normally the yen would have strengthened when interest rates were lowered in the US but the plunge in the US stock market drove down the Japanese market which weakened the yen as foreign stockholders bailed out of Japan. Further compounding the issue is that lower stock prices is resulting in paper losses for corporate holdings undermining corporate economic performance.  This vicious circle weakens the yen further.

In the timber industry, unless higher costs are passed on profitability would deteriorate and threaten the existence of many companies.  Japanese analysts expect another round of shakes out in the industry to show up in the second half of this year.

Softwood Plywood Up

The Japan Federation of Plywood Manufacturers Association has reported that the percentage of softwood plywood in total domestic production has risen to 46 percent based on data for plywood production for the first half of 2000.  This represents a 5 percent rise in the share of softwood plywood compared to the same period last year.  The same source suggests the tendency is for an increase in softwood plywood production while production of combination plywood will decline.

Tropical Log Prices Bottom Out

Tropical log prices in Japan are finally bottoming out but even stability is not enough, in the face of the falling yen, to allow importers to cover costs.  Importers are saying that the gap between the asking price and the price the buyer is willing to pay is so large that concluding sales is really going to be tough this month.

Apparently while forward contracts for small log purchases are steady, some plywood mills are taking a wait and see attitude to see how things develop.

Sarawak Meranti regular prices in late December were yen 5,450-5,550 per koku CIF, up yen 50-100 on November levels.  Small Meranti is quoted at about yen 5,000-5,200, which is relatively high and inquiries are low.  Super small Meranti logs are moving well at  yen 4,300-4,500.

Although there was a rush of vessels to pick up logs in Sarawak the Chinese New Year holidays, FOB prices weakened slightly.

Meranti regular SQ and Up is softening to US $140 per cubic metre.  Small Meranti is also weak at US$110-118 and super small is flat at US$100-105.  Future FOB prices depend on how strong China comes into the market after the Chinese New Year.

New Plywood Mill in China

Global Timber, a Chinese plywood manufacturer, supported financially by the  Djajanti Group, a large Indonesian timber company has built a plywood mill in Shandong, China. The mill has reportedly already started operation and will begin test producing of 3x6 panels for the Japan market.

The annual production capacity of the mill is reported as 300,000 cubic metres of plywood, 30,000 cubic metres of MDF with two lines, and 80,000 cubic metres of lumber, 25,000 cubic metres of flooring and 20,000 cubic metres of blockboard.

The main raw materials are African tropical hardwood logs and SE. Asian hardwoods. Apparently the company plans to import 850,000 cubic metres of logs per year.

January Wholesale Prices

[image: image1.wmf]Tropical Plywood FOB Price Trends
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Brazilian Virola 5.2mm

Brazilian Pine 9mm

Malaysian 2.7mm

Malaysian 9mm


Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak)

Medium Mixed


5,450 (
Meranti (Hill, Sarawak)

STD Mixed


5,550 (
Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,700 (
Taun, Calophyllum (PNG) 

and others


5,200 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,200 (
Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,300 (
Logs For Sawmilling FOB Price 

                                            Yen per Koku

Melapi (Sarawak)Select

8,300

Agathis (Sarawak)Select
8,500

Lumber
FOB Price 
    Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya

 24x48mm,1.8 - 4m, S2S
45,000 (
Report from Korea

                                      per Cu.m

Meranti Regular 
W266,400

PNG regular

Calophylum/Taun 
W216,450

Solomon Dillenia 
W173,160

Pometia regular 
W193,190

Calophylum/Taun 

2nd grade 

W143,190

Mixed Red

W139,860

Sarawak Mixed

W133,200

NZ Radiata KS-3.6m
W78,000

Listed ex factory prices per sheet remained unchanged.

Combi-Plywood 

12mm x 4'x8' T-1 W14,000

12mm x 3'x6' T-1 W 8,000

12mm x 4'x8' T-2 W12,500

12mm x 3'x6' T-2 W 7,000

Tego Plywood

12mm x 4'x8' Tego W20,000

12mm x 3'x6' Tego W10,500

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Timber Production to Fall by 6 mil.cubic metres Annually

The Fifth Forest Resources Inventory, undertaken between 1994 and 1998, shows that China's annual average consumption of forest standing volume increased to 370 million cubic meters over that in the fourth inventory period by 50.82 million cubic meters, and 86.79 million cubic meter of forest standing volume above quota was harvested annually in average. 

From recently released inventory figures, and from using a standing inventory stock to converted roundwood conversion of 65 percent, the avearge annual roundwood production was 240 million cubic metres during the fifth inventory period (1994098).  This figure is some 33 million cubic metres higher than the average during the earlier inventory period. The latest figures also reveal that average annual production during the fourth inventory period was over 56 mil. Cubic metres above the prescribed annual Currently, China's forest resources have the following features:

The standing volume of near-mature, mature, and over-mature production forests has declined  from 1.96 billion cubic metres in 1993 to 1.35 billion cubic metres in 2000. It is projected that it will fall further to 875 million cubic metres by 2010. 

The stock of mature and over-mature forests of popular high value species, except Poplar, Birch, and Fir, will decrease rapidly and for some species no further commercial volumes will be available as they have been exhausted.

As a result of the Natural Forest Protection Program (NFPP), China will cut roundwood production by 6 million cubic metres per year and most of this cut will affect the large diametre, high value.  As a result, the gap between timber supply and demand grow and high-quality, large-diametre logs will be in short supply.

Furniture Markets in Beijing in 2000

With its rapidly growing economy and imminent entry into the WTO the furniture market in China is offering unprecedented opportunities and is also come to grips with growing domestic and international competition. The Chinese furniture market was very hot in  2000 especially in Beijing. 

The main features of the furniture market were as follows:

The number of furniture retail markets has increased. 1n 1998 there were 19 medium and large (area of more than 5000 sq. m) retail furniture markets in Beijing, By middle of 2000, the number of markets had increased to 25 with a total area of 360,000 sq. m and the average size had jumped to over 14,000 sq.m. In addition to these markets there are also now a lot of building material outlets that sell furniture.

The furniture markets have extended out from the city centre into suburban areas in Beijing. Currently, a lot of furniture markets, especially the larger markets, have extended out as far as the third circle highway in Beijing.  There are others that are opening even as far as the fourth circle highway.

Foreign or joint venture furniture markets began to appear in Beijing. During the early stages of China's reform and opening to the outside world there were few mainly small small foreign or joint venture furniture outlets in Beijing. More and more foreign-owned furniture enterprises began to appear in Beijing in 1990s, now there are many.  At present, companies from the US, Germany, Sweden, Japan, Italy, and Denmark, have established furniture oulets in Beijing. IKEA has a three-storied outlet in a building owned by the Swedish government. In addition, there are many furniture outlets owned by companies from Taiwan and Hong Kong.

There are many reasons for the unprecedented growth in the number of furniture oulets in Beijing the most important are the rapid development of house building, tourism and the considerable improvement in living standards for people working in Beijing. 

In recent years, the annual housing construction area has more than 8 million square metres. In 1999 10 million square metres of houses were available for sale.  Of this total around 4.50 million square metres was sold inside (i.e.  sold at cost to employees of the company which financed the building ), 900,000 square metres was sold in the open market at market prices, and 4.5 million square metres was sold as "economic housing" at a subsidised price (i.e. lower than the market price but higher than cost price). 

Along with the increase in residential housing, cultural and sports centres and other service facilities the number of international standard hotels in Beijing has increased from 129 in 1991 to over 700 today.  According the State Tourism Administration  there are 3839 star  ranked hotels in  the  whole of China.  This number is expected to increase to 10,000 within three years.  According to the same source the number of star ranked hotels in Beijing will increase to 1,800 by 2003.  

Contributing to the demand is the increase in suburban peasant income. Construction activity in the small towns is increasing and suburbanites' demands for furniture are expanding.  A series of construction projects has started or will very soon start in Beijing.  According to  Central Government and Beijing Municipality plans. For example, the National Cinema Project has formally started, a Capital Museum is being planned, while construction of the Beijing International Trade Center and the International Convention and Exhibition Center is about to begin. 

There are several other projects which are being planned, such as the construction of the Olympic village and the construction of housing and buildings for universities.  All this construction activity will provide further momentum for the further development of furniture industry in Beijing.

For statistics on China's forestry and forest products production and trade try: www.forestry.eazier.com

Shanghai 

yuan per Cu.m 


Radiate pine log

4-6m 30cm+ dia

800 (
Lauan Logs mixed

1700

Douglas fir log 


1300 (
White Maple lumber 2 ins
8500-10500

Canadian lumber 4m 50cm
1250 (
US White Oak lumber 2 ins
8300 (
Teak sawn 4 m+

8000 (
SE Asian Sawn 4m+

2650 (
Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

830

Douglas fir log


1160 (
Lauan log


2100 (
American maple lumber 

2 inches


8500 (
SE Asian Sawnwood

4m Length plus


3200 (
Canadian lumber 4m 50cm
1500

Teak Sawnwood

9500 (
Hangzhou

yuan per Cu.m Radiate pine log

6m, dia. over 26cm+

850

Douglas Fir sawlog length:

 more than 4m


1350

Lauan 
log


1650 (
Kapur/Keruing log

1500

Canadian sawwood 4m+
1400 (
Teak sawnwood


8500 (
SE Asian Sawnwood 4m plus
2900 (
Guanzhou

yuan per Cu.m Lauan Log Mixed

1600

Keruing/Kapur log 

2000 (
White oak 2 ins sawnwood
9000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

9000 (
Teak sawn  4 m+

8500 (
SE Asian Sawnwood

4m Length plus


1950 (
Korean Pine Logs

1250

Radiata Pine Logs

800

Wholesale Prices, Indonesian and Malaysian

plywood 3mm 1220x2440 


                                yuan per sheet

Beijing


32

Shanghai

33 (
Tianjin


33

Harbin


32

Shenyan

32

Zhengzhou 

28 (
Lanzhou 

35

Shijiaozhuang

35 (
Yinchuan 

29 (
Xian
 

38

Jinan 


38 (
Hefei


33

Qindauo

35

Chongqing

33

Chengdu

33

Nanjing


33 (
Hangzhou

33 (
Wuhan


27

Changsha

31

Guanzhou

30 (
From Europe an Update on Germany

German Plywood importers hesitant policy

In a generally quiet market and with a weakening US dollar conditions for importers have changed.  Replacement prices for plywood traded in US dollars have fallen reduced markedly and stocks have been devalued.  However as most plywood importers had reduced stock levels in recent months the impact may not be so great.  This trend is relevant to plywood from Asia as well as to softwood plywood from North and South America.  Adding to the wait-and-see buying policy is the poor demand for formwork plywood over the past months. 

Reports tell of a difficult situation for imported plywood on the Central European markets where demand is weak especially the construction markets. Last year sales to construction companies fell short of expectations due to falling demand and increased competition from OSB.  One bright note is the reported increase in sales to the furniture industry, vehicle construction sector and the packaging industry.

Asian Plywood Prices Firm

During the past weeks reports suggest that prices for Indonesian plywood have stabilized but at a low level.  Standard plywood is moving at sells at Indo'96 - 28%.  Film-laminated plywood still is on offer at very favourable prices, but demand in Central Europe is weak.  Prices for 21 mm film-laminated plywood are in the range of US$360-365 per cubic metre while 4 mm is available at between US$680-700 per cubic metre.

The Germany furniture industry expects a 2% increase in turnover to be recorded for 2000.  According to the main association of the German furniture industry, the turnover of the overall timber and furniture industry is expected to grow by 3%.  In 1999, the about 285,000 employees of the 3,500 companies operating in the timber and furniture industry generated a turnover of DM 75 billion.

Other News from Europe

 Finnish production of timber and wood products increased by about 7% between January-October 2000 compared to the same period of 1999.  Windows production increased by 6%, while sales of kitchen furniture increased by 13%.  Demand for wooden construction products is expected to grow in 2001, as the number of new housing projects is increasing 

Societe Alsacienne de Meuble (SALM),the French fitted kitchens and bathrooms specialist and owner of the kitchen brands Schmidt and Cuisinella, should be reporting a turnover of between FFr 1.02 and 1.05 billion in 2000, and around FFr 41 million in net profit.  The company aims at expanding its factory in Selestat where it is planning to create a new fully automated production line this will require 20-30 more employees and an investment of about FFr 70 million.

European producers of OSB are apparently having to carry high stock levels.  Demand for OSB is weak and is well below production output and this is putting pressure on prices.  In November and December last year reports indicate that sales of OSB were slow driven down by seasonal factors and weak economic growth in the third quarter. 

Sawnwood and Panel Prices in the UK

The main barometer for the trade, new housing starts is rather depressing in spite of the government trying to talk up the issue.

The furniture market is reported as very quiet probably brought about by the price increases caused by higher transport costs and wage increases above inflation.

Cox Long an old established importer seems to have over stretched itself and has had to call in receivers, analysts suggest that only the truss rafter business may be saleable.

The hardwood market is generally expected to expand this year but mainly in the temperate sector.  Prices remain fairly steady, however, the industry is pushing to lift prices to improve margins if they succeed the feeling is that the increases cannot be sustained in a weak market and will fall back again.  

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'    Stg2400-2700
Brazilian Mahogany


FAS 25mm


Stg875 (
Tulipwood FAS 25mm

Stg345

Cedro FAS 25mm

Stg414

DR Meranti Sel/Btr 25mm
Stg320 (
Keruing Std/Btr 25mm

Stg315

Sapele
FAS 25mm

Stg341 (
Iroko
FAS 25mm

Stg375

Khaya
FAS 25mm

Stg350-400

Utile
FAS 25mm

Stg425 (
Wawa
No1. C&S 25mm
Stg190 (
Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP 

BB/CC 6mm

US$450 (  

Mahogany 6mm
US$1300

Indonesian WBP 6mm
US$390-450

Eire, MDF BS1142
per 10 Sq.m12mm


Stg32.50 (
For more information on the trends in the UK market please refer to www.worldwidewood.com

The US MDF and Particleboard Market

General Economic Conditions

Growth in the U.S. economy has shifted from an average annual rate of 6.1% in the first half of 2000 to 2.7% in the second half of 2000. Adjustment in the equity market has been severe and 3 trillion dollars of wealth have been wiped out since March 2000.  In addition to the reduction in wealth, rising energy prices have seriously eroded real incomes and heating and electricity costs are still rising. In spite of the recent reduction of interest rates, credit standards and the liquidity in the marketplace are still tight. These developments will continue to put pressure on the growth in the U.S. economy in 2001. 

Demand

The demand for particleboard stems from two main sources: the construction industry, and industrial end-users. Both construction and industrial markets have retreated from their strong 1999 and early 2000 pace and analysts expect both end-use markets to slip further during the first half of this year. They may bottom in the third quarter and possibly rebound by the end of 2001.

Construction demand is dominated by the residential housing market. Housing construction was weak in the last quarter of 2000, with housing starts hovering around 1.53 million units.  Because of the more than 100-basis-point decline in mortgage rates from their peak in the spring of 2000, we expect housing starts to remain near current levels through the first quarter of 2001. However, slower income growth will take its toll on housing construction later this year and starts will likely drop below 1.45 million units by the third quarter.  Thereafter, as lower interest rates make their impact felt in the economy, housing starts may recover again.

Mobile home production continues to remain weak. With income growth on the decline and unemployment on the rise, mobile homes will be particularly hard-hit.  Lackluster demand, combined with still high inventories, will result in lower production through mid-2001.  Mobile home production is forecast to slip to a low of 180,000 units in the second quarter of 2001 compared to 255,000 for 2000 as a whole. If the economy turns around in late summer or fall, mobile home production may also rebound to approach 200,000 units by the end of this year.

Because of long lead-times, non-residential construction markets tend to lag changes in both the economy and residential construction.  As a result, we expect non-residential construction expenditures to slip much less than housing starts and mobile home production. 

Industrial production is made up of a wide variety of secondary wood products, above all furniture.  This sector advanced 5.4% in the second half of last year, a sharp contrast to its 8% annualized growth in the first half of the year. This weakness is based on a cautious US consumer as the economy slows. Growth is predicted to be only about 1% through the first quarter of 2001, but it may pick up by the end of the year to an estimated rate of 3%. 

Furniture production witnessed a dramatic decline late last year as the full effect of the weakening housing markets began to be felt.  This decline will prevail for several months as housing markets and income growth continue to slow.  Furniture production is likely to slip at an annualized rate of 3% to 4% through the first half of 2001. Towards mid-year, production should stabilize and then edge higher, as housing starts and income growth begin to rebound.

On the basis of the described economic fundamentals, particleboard and MDF markets will weaken in the first half of this year before picking up again at year-end. 

In spite of a healthy demand at the beginning of 2000, for the year as a whole, particleboard consumption was slightly lower than in 1999. Starting in August of 2000, particleboard consumption experienced a continuous decline from its monthly.  Economic weakness will drive average monthly sales down during the first six months of this year, before seasonal strength pushes consumption up in the summer. Nevertheless, forecasts suggest that this would be still 6% below year-earlier levels. On an annual basis, particleboard consumption in 2001 could be 4.7% below 2000. 

Particleboard for construction purposes will bear the brunt of the downturn as both housing starts and repair and remodeling expenditures fall. On the other hand, industrial consumption will fall relatively little, initially. Even though household furniture production will decline at least till mid-year before an anticipated upswing in the third quarter, production levels will remain above those of the previous year.  However, by the summer and fall, year-on-year declines will occur.  In comparison to 2000, this will lead to lower industrial particleboard consumption in 2001.   

MDF Consumption

MDF consumption started to decline last August from a monthly peak but the decline was less dramatic than for particleboard. Despite the weak economy, MDF consumption is expected to grow again in the second quarter. For this year as a whole, after 6% growth in 2000, MDF consumption will increase by only 3% in 2001. 

Supply

The MDF and particleboard order/stock ratios have both been falling through much of 2000 as production outpaced ordering. Despite a brief upswing this past summer, unfilled order/stock ratios for both particleboard and MDF continue to fall, indicating that the market correction is not yet over. Ratios for both products ended last year at approximately 1.1. One year earlier, the ratio for particleboard stood at about 2.0, and 1.7 for MDF. Stocks for MDF, and to a somewhat lesser extent for particleboard, were substantially higher in the second half of 2000 compared to the same period one year earlier.  

This is in stark contrast to the 20% to 30% lower order volume for both products. Without significant production curtailments it will not be possible to reduce the bulging mill inventories. Furthermore, in light of the abundant supply, buyers became very assertive in pursuing a "just-in-time purchasing strategy".

The operating rate for the particleboard industry stood at 90% at the end of last year. This was 7% below one year ago. Operating rates will fall further through next May, bottoming at approximately 80%. The average demand/capacity ratio in the North American particleboard market will fall to an estimated 85% in 2001, compared to 89% in 2000 (as of August 2000, the rate was almost 100%).   

MDF capacity, at the end of last year, was marginally below year-ego levels. This situation will likely prevail through the first part of this year. After reaching 93% early in 2000, operating rates will fall to around 80% early in 2001 and peak at about 90% next August. As the MDF demand will also decline, demand/capacity ratios will ease from 86% in 2000 to an estimated 84% in 2001. 

Imports and Exports

U.S. imports of particleboard increased substantially in the latter half of 2000. The jump was due to increased shipments from the Canadian province of Quebec, above all from the new Tafisa mill and - to a somewhat lesser extent - from Uniboard Inc. The Canadian shipments have fully offset the downward trend in particleboard imports from the rest of the world. While it is not likely that these high U.S. imports will continue, they have nevertheless exacerbated an already weak US market. High-cost mills find themselves under increased pressure to curtail their output. On a full calendar year basis, particleboard imports reached 0.84 BSF in 2000, up from 0.80 BSF the year before. This year, the import volume will increase further to an estimated 0.87 BSF. 

US MDF imports also rose in the latter half of 2000 but remained below second-half 1999 imports. On a yearly basis, imports rose from 0.54 BSF in 1999 to 0.58 BSF last year. They are expected to reach an estimated 0.68 BSF this year. While Canada is the number one foreign supplier, imports from Germany grew particularly strong, mainly in the form of thin MDF for laminated flooring. As with particleboard, foreign supplied MDF is putting considerable competitive pressure on American mills. Imports from Europe may not be able to maintain this rapid pace much longer. The American production capacity of thin MDF is increasing, thereby reducing the country's dependency on imports. 

[image: image2.emf]Indonesian Plywood yen per Sheet

2.4mm  (thin plywood,  A board) 920 X 1830

260

3.6mm  (midium thickness, OVL) 910 X 1820 

340

5.2mm  (midium thickness, OVL) 910 X 1820 

450

8.5mm for sheathing (UTY) 910 X 1820 

650

11.5mm for foundation   910 X 1820 

710

12mm concrete-form ply (JAS) 900 X 1800

820

11.5mm flooring board (JAS) 945 X 1840

110

3.6mm baseboard for overlays (OVL) 1230 X 2440

750

5.2mm  for packing  1230 X 2440

680

8.5mm for packing  1230 X 2440

1050

Malaysian Plywood

2.4mm (thin plywood,  A board) 920 X 1830

260

3.6mm (midium thickness, OVL) 910 X 1820 

340

5.2mm (midium thickness, OVL) 910 X 1820 

450

8.5mm  for sheathing (UTY) 910 X 1820 

650

11.5mm for foundation   910 X 1820 

710

11.5mm concrete-form ply (non-JAS) 900 X 1800

820

11.5mm flooring board (non-JAS) 945 X 1840

1100

3.6mm baseboard for overlays (OVL) 1230 X 2440

760

Softwood Plywood

9.5mm foundation of wall (JAS) 1220 X 2440

1140

12.5mm Sheathing (T&G JAS) 606 X 2273

850

15.5mm foundation (T&G JAS) 1220 X 2440

2020

9.5mmfor packing (non-JAS) 1220 X 2440

1150

Particleboard

12mm for woodworking 910 X 1820

460

15mm for woodworking 910 X 1820

570

OSB

11.9mmfoundation of roof (JAS) 910 X 1820

760

9.5mm foundation for 2 by 4 910 X 2440

950

6.5mm for packing (non-JAS) 1220 X 2440

730

9.5mm for packing (non-JAS) 1220 X 2440

960


Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Appendix 1    Tropical Timber Product Price Trends
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Australia Dollar 1.8418 Indonesia Rupiah 9453.76
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Belgium Franc 43.639 Italy Lira 2094.6235

Bolivia Boliviano 6.07 Japan Yen 116.615

Brazil Real 1.7468 Korea, Rep. of Won 1280.9

Cambodia Riel 3835 Liberia Dollar 1

Cameroon C.F.A.Franc709.603 Malaysia Ringgit 3.8

Canada Dollar 1.5029 Myanmar Kyat 6.5725
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Colombia Peso 2251.5 New Zealand NZ Dollar 2.2923

Congo D.R New Zaire 4.5 Norway Krone 8.8501

Congo, People's Rep.C.F.A.Franc709.603 Panama Balboa 1

Cote d'Ivoire C.F.A.Franc709.603 Papua New Guinea Kina 3.1496

Denmark Krone 8.039 Peru New Sol 3.5281

Ecuador dollar 1 Philippines Peso 49.2

Egypt Pound 3.86 Portugal Escudo 216.878

EU Euro 0.924 Russian Fed. Ruble 28.379

Fiji Dollar 2.2002 Spain Pesata 179.9935

Finland Markka 6.432 Surinam Guilder 981.0

France Franc 7.096 Sweden Krona 9.5841

Gabon C.F.A.Franc709.603 Switzerland Franc 1.6483

Germany Mark 2.1158 Thailand Baht 42.825

Ghana Cedi 6875.0 Togo, Rep. C.F.A.Franc709.603

Greece Drachma 367.13 Trinadad and Tobago Dollar 6.24

Guyana Dollar 180.5 United Kingdom Pound 0.682
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India Rupee 46.47 Venezuela Bolivar 699.7
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Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.

European Industrial

EMU-11, Germany, France, Italy, Netherlands, UK,
Production


Sweden, Finland.

Asian Industrial 

Japan, China, S.Korea , Taiwan, Singapore, Malaysia,
Production


Thailand, Philippines.

Crude Oil Demand

Total World, Latin America, USA, Asia except Japan, 




Western Europe, China 
and S.Korea, Japan, Mexico and 



Brazil.

G7 Retail Sales

G7, Japan, USA, Germany, Canada, France, UK, Italy.

G7 Car Registrations

G7, Japan, USA, Germany, Canada, France, UK, Italy.

Consumer Confidence 

Indices



USA, EMU-11, UK, Germany, Japan, France.

Stock Price Indices

World, UK, USA, Japan, Europe excluding UK, Latin 




America 
Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org
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