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Commercial Plantations
Ghana approves the adoption of a forest plantation development strategy to attract  private sector to invest.
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Bearish Log Market

Japan’s tropical log market bearish because of weak demand from plywood mills.
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Stocks Climbing

Stock levels for logs and panels build in Korea because of weak demand.
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Log Demand Up

Log demand in China has increased considerably. Decorative and construction timbers are moving fast. 
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Mixed Signals from Europe

Low demand in Europe is putting pressure on SE Asian sawnwood
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Mahogany up Meranti flat

US prices for Mahogany are up 28 percent over five years but  Meranti is only up 9 percent.
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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti
 SQ up

US$140-150


 small

US$110-120


 super small
US$80-90

Keruing SQ up

US$145-155


 small

US$115-125


 super small
US$85-95

Kapur SQ up

US$140-150

Selangan Batu SQ up
US$160-170

West African Log Prices

Log prices remain unchanged.

FOB


per Cu.m

Sapele 
80cm+
LM-C
FFR 1900-2000

Iroko
80cm+
LM-C
FFR 2100-2200

N'Gollon 70cm+ LM-C
FFR1300-1600

Ayous 80cm+
LM-C
FFR 1200

Myanmar

As more of the non-teak timbers are being diverted to local mills for processing, prices in the international tender have risen.

Veneer Quality 
FOB per Hoppus Ton 



Sept

Oct

3rd Quality
no sale

no sale

4th Quality

Average
USS3801       US$3476 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
no sale

no sale

Grade 2 

Average
US$1839
no sale

Grade 3

Average
US$915
US$875 (
Grade 4 

Average
US$1095         US$1065 (
Hardwood Logs

October sales of other hardwoods



per Hoppus ton

Hnaw

US$362

Thinwin
US$523

Yemane
US$371 (
Thingan
US$375 (
Sagawa

US$401

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

The National Forestry Program (NFP) is now operational. The programme establishes actions, targets and strategies, having the following priorities:

· Expansion of forest plantations;

· Expansion and consolidation of forest management on public lands;

· Management of native forests in private areas;

· Monitoring and control;

· Traditional and indigenous populations;

· Forest education, science and technology;

· Forest environment services;

· Institutional strengthening and forest extension;

· Modernisation of forestry industry; and

· Marketing and trade of forest products.

Among the targets is to substantially increase the area of forest plantations, to expand state-owned production forest to 10 million ha by 2003 and to reach 20 million ha of private land under sustainable management by 2010. The total investment projected from all sources in 2001 is around US$350 million.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$350

Ipe


US$94

Jatoba


US$49

Guaruba

US$40

Mescla(white virola)
US$35

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$90-100

 Core logs

US$70-90

Sawlogs (Merantis')
US$80-95

Falkata logs

US$70-80

Rubberwood

US$38-40

Pine


US$80-90

Mahoni


US$475-495

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard) per Cu.m

DR Meranti
 
US$165-175

Balau


US$155-160

Merbau


US$200-210

Peeler Core logs
US$90-105

Rubberwood 

US$33-35

Keruing

US$150-160

Ghana

Mr Yaw Gyasi-Nimako, director of Swiss Lumber, a sawmilling firm at Manso Amenfi in the Western Region, has said his company is sponsoring a research project into various species of timber. The aim of the project is to identify those species most suitable for planting in the various ecological zones of the country. 

In other news, the government has approved the adoption of a forest plantation development strategy aimed at encouraging the private sector to invest in the establishment of commercial plantation forests so as to ensure the sustainability of future industrial timber supplies in the country.

Recently, the Minister responsible for forestry released data showing that Ghana's timber resource has, since the 1920s, fallen from 8.23 million hectares to 1.72 million hectares, an annual loss of about 80,000 hectares.

The production forest area has also been reduced to 760,000 hectares, which is intensively managed to supply over 200 loggers and 100 sawmills. The installed milling capacity in the country is estimated at 3.7 million Cu.m per year but the production forests can only sustain an annual supply of one million Cu.m. 

The Minister said that a Forest Plantation Development Project had been initiated to attract funding, screen prospective and potential participants and advise on criteria for technical assistance. The ministry is also to co-ordinate training and access to improved seed and planting materials to help restore the nation's forests.




per Cu.m 

Wawa


US$23-32

Ceiba


US$18-24

Chenchen

US$61-76

K. Ivorensis

US$61-91

Sapele


US$61-91

Makore


US$53-76

International Sawnwood Prices

Brazil

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)
US$670

Cambara KD

US$460

Asian Market (green)

 
Guaruba
US$230


Angelim pedra
US$270


 Mandioqueira
US$190

Pine (AD)

US$145

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$400-410

Seraya

Scantlings (75x125 KD)     US$530-540

Sepetir Boards

     US$190-195

Perupok (25mm&37mm KD)




                 US$880-890

K.Semangkok

(25mm&37mmKD)
   US$825-835

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up 



DM per Cu.m

Afzelia
1100 ( 
Utile

1100 (
Ayan
800   (
Sapele

900   (
Albizzia 500 (
Otie

450

Cedrella 920 (
Black Ofram
405

Dahoma 520 (
White Ofram
550   (
Danta
 720 (
Odum

1100 (
Edinam 700
Niangon
850   (
Emeri
700
Makore

850   (
Ekki
600 (
Kusia

650   (
Guarea
800 (
Wawa
FAS
530 (
 
1 C&S
450 (
Mahogany
For EU

750

 Mahogany
For US

550 ( 



Kiln Dry

DM per Cu.m 

Koto


950 (
FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan

640 (


Otie

360

Wawa

385 (


Black Ofram
330 (


White Ofram
440 (
Niangon
800 (
Guarea

680 (
Emeri

650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$740

Ipe


US$339

Jatoba


US$215

Southern Mills

Eucalyptus AD

US$97

Pine (KD) First Grade
US$124

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$240-250

KD


US$335-345

AD 3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$215-225

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm
by180+mm)





US$230-240

Rubberwood

25mm & 50mm Boards
US$150-165


50mm squares
US$170-180


75mm+

US$200-210

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$325-335

3mm


US$260-265

6mm 


US$180-190

 Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$150-165


Mahogany Veneer
per Sq.m

0.7mm


US$2.70

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$230

 15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$310

 12mm


US$270

Pine EU market

per Cu.m

 9mm C/CC (WBP)
US$210

 15mm C/CC (WBP)
US$190

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$330-340

3mm


US$265-275

9mm plus

US$180-185

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-230

Ghana

Veneer


Core
Face





1mm+
1mm+

Bombax, Chenchen, 
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 

 623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

Thickness
 DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$143

White Virola Core

US$104

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$410

15mm
White Virola

US$280

4mm Mahogany 1 face

US$980

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-265

12mm


US$215-230

18mm


US$210-220

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$210

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$335

15mm Mahogany Faced

US$780

Particleboard

15mm



US$228

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$115-135

Domestic Particleboard

9mm


US$150-165

12-15mm

US$150-155

18mm


US$145-155

MDF Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$130-145

Domestic

6mm & above

US$135-155

MDF (FOB)

per Cu.m

Export 15-19mm
US$150-170

Domestic Price

12-18mm

US$165-170

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$670-685

Laminated Squares

for turning 

US$30-315

Laminated Boards



Falkata wood

US$280-300

Red Meranti Mouldings

11x68/92mm x 7ft up



Grade A
US$535-550


Grade B
US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$570-585

Laminated Scantlings

72mmx86mm

US$460-475

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-640

Grade B

US$490-500

Ghana

Parquet Flooring 

Grade 1 10x60x300mm 

DM per Sq.m

Odum

16.72 (
Papao

26.60 (
Afromosia
26.75 (
Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

20.43 (
Papao

28.84 (
Afromosia
37.83 (
Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts 

Malaysia

Semi-finished FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$23-25.0ea

As above, Oak Veneer US$38.0-40.0ea

Windsor Chair

US$7-8ea

Colonial Chair

US$10-11ea

Queen Anne Chair (with soft seat)

without arm

US$14.0-15.5ea

with arm

US$20.5-21.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.15-1.25ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$510-525

Standard

US$475-490

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$550

Decking Boards

Cambara

US$680

Ipe


US$830

Report From Japan

Tropical Log Trends

The tropical log market in Japan continues to be bearish because demand from plywood mills is weak. Unfortunately, the higher hardwood plywood prices proposed by mills have not been accepted by the market. Currently, price negotiations between log importers and plywood mills are said to be rough-going.

Because of strong pleas by mills to reduce prices for Sarawak meranti, regular logs are yen 5,500-5,550/koku CIF, about yen 50 lower than October.  Meranti small is also gradually softening and is in the range yen 4,950-5,100 CIF.  Meranti super small is yen 4,200-4,300, which is getting close to the swamp log price of yen 4,000-4,100. This generates slightly more orders for Meranti super small logs.

In log-producing countries, export prices are weakening but the weather has started to deteriorate. Log production in Sarawak is slowing due to wet weather. Current FOB prices there are US$145-147 (SQ up) per cubic metre for regular Meranti, US$122-125 for small Meranti and US$105-108 for super small, which is US$2-3 lower than in October. FOB prices for swamp logs are firm at US$97-100, unchanged from October. Kapur regular (floater) is US$160-163, in the high range due to tight supply.

Housing starts decline

Housing starts in September fell 3% year on year to 105,613 units – the fifth straight month of decline. Private housing starts for individual homes in September increased for the first time in eight months by 1.6% but a drop of starts of rental units was larger than the starts of private housing so the overall total was down. Seasonally adjusted, the annualised figure was slightly up from the previous month to 1,220,000 units.

Recycling

A law for recycling construction waste materials is being proposed. The main aspects are to minimise the waste by selecting proper materials at the time of design stage and to recycle the waste materials. For recycling of wood waste, the 10-year target is to recover and re-use 95% of the waste in the private sector. For government-controlled construction works, zero wood waste is the target.

Wood residue will be chipped and re-used for composite boards or will be incinerated for power generation where re-utilisation is impossible. The use of more recyclable structural materials and concrete formboards is highly recommended and development of such re-usable materials is being promoted.

Crating Regulations

From 1 January 2001, all softwood crating lumber used for cargo shipped to EU countries must be either dried to reduce moisture contents down to less than 20% or chemically treated. Also, all the treated lumber must bear authorised markings as having been treated.

Since January 2000, China has demanded that all the packaging and crating lumber going into China must be heat-treated to prevent pine beetle entering the country.

In Japan, however, since there is no official organisation to authorised marking on lumber at this stage, the Forestry Agency will establish an organisation to cope with this requirement from the EU.

Production of Domestic Logs

The total production of domestic logs in 1999 was 18,737,000 Cu.m, a 3% drop on the previous year. Log output peaked in 1967 at 51,813,000 Cu.m but has dropped to about one-third of this during the last 30 years or so.

Domestic log production has been dropping since 1988. An average annual production of around 40 million Cu.m had been maintained until 1973; by 1990, this had fallen to 30 million and in 1998 it had declined to less than 20 million Cu.m. 

The availability of inexpensive imported logs was one factor for the decline. Another phenomenon is that imported sawn lumber and manufactured products have increasingly been made available. Canadian lumber and Indonesian and Malaysian plywood were already familiar to Japan, but recently the quantity of European manufactured products have been growing. Compounding this has been the growing imports of engineered wood products such as structural laminated lumber and fibreboards.

Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,550

Meranti (Hill, Sarawak)

STD Mixed


5,650

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


5,100

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,000 (
Agathis (Sarawak)

Select



8,000

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


47,000



Report from Korea

The domestic market for hardwood logs remains very cool; stocks at end September reached a high of 28,000 Cu.m, excluding the stock of plywood logs.

Total imports of hardwood logs in the third quarter were 213,133 Cu.m, including plywood logs; this level was only 80% of second quarter imports but stocks at the end of the quarter were sufficient for 2.5 months at current rates of use.

In Papua New Guinea and the Solomon Islands, production is reported as generally good except for some bad weather. The big producers are operating at capacity now since the political situation has calmed. Stocks of Solomon Island logging companies have been building up due to poor demand from countries such as Korea, Japan, China and the Philippines. As a result, offer prices have fallen in recent weeks.

Calophyllum for November shipment from Solomon Islands was offered at US$120-123, Pometia at US$115-118, Dillenia at US$113-115, Terminalia at US$100-102, Campnosperma at US$98-99 and Mixed red at US$83-85 FOB, which are mostly about US$5 lower than the previous month.

Papua New Guinea logs were offered for November shipment at US$80 for group 3 species, US$75 for group 4 and low grade logs at US$65 FOB, which are all US$3 lower compared to October shipment prices.

Sarawak log prices to Korea have not changed much. Prices for November shipment are steady, meranti logs are on offer at around US$155 per cubic metre and keruing is at US$175 FOB. 




per Cu.m

Meranti Regular 
W266,400

PNG regular

Calophylum/Taun 
W216,450 (
Solomon Dillenia 
W173,160

Pometia regular 
W193,190 (
Calophylum/Taun 

2nd grade 

W143,190 (
Mixed Red

W139,860 (
Sarawak Mixed

W133,200

NZ Radiata KS-3.6m
W78,000 (
Wood Based Panels

The market for medium density fibreboard weakened in October and this has affected domestic manufacturers. The first reason is poor demand from furniture manufacturers, which is a surprise given that the autumn season is usually one of the busiest with regard to consumption. The second reason is sharply increased imports from low-price supplying countries such as Thailand and Indonesia.

MDF stocks in the hands of domestic manufacturers amounted to 91,776 Cu.m at the end of September. Thus, stocks have now been over 90,000 Cu.m for 3 consecutive months, which is a 300% increase on stock levels at the end of last year (30,583 Cu.m). This has caused domestic manufacturers to cut back operations by 30%. The industry is also examining the possibility of a study for an anti-dumping tax on imports from these countries.

Imports of MDF from Thailand and Indonesia started only from October 1998. Some 59,047 Cu.m have been imported from Thailand and 62,409 Cu.m from Indonesia up to September in this year.

Plywood sales in September recorded another drop to 43,915 Cu.m. Sales have been falling since May. Production was only 78% of normal this month and stocks at the end of September reached 65,765 Cu.m.

Imports of plywood increased continuously in the third quarter and the market share ratio of domestic production to imports rose to 40:60.

Contrary to plywood, imports of sawnwood, mainly meranti for door frames, were sharply down this year due to poor demand from the housing sector. Total imports of sawnwood up to September amounted to 560,069 Cu.m, only 59% of imports to September last year.

Sale prices of plywood and MDF have not changed from last month and while manufacturers maintain the same price list as the previous month buyers in the market understand that they can obtain at least a 5% discount for cash purchases.

This makes it difficult to provide actual contracted prices for panels between the factories and big dealers.

Listed ex factory prices per sheet remained unchanged.

Combi-Plywood 

12mm x 4'x8' T-1 
W14,000

12mm x 3'x6' T-1
W 8,000

12mm x 4'x8' T-2 
W12,500

12mm x 3'x6' T-2 
W 7,000

Tego Plywood

12mm x 4'x8' Tego
 W20,000

12mm x 3'x6' Tego
 W10,500

Particle Board

12mm x 4'x8'

 W7,200

15mm x 4'x8' 

W8,000

18mm x 4'x8' 

W9,600

MDF

3mm x
 4'x8'

W2,800

6mm x 4'x8'

W5,760

9mm x 4'x8'

W9,780

12mm x 4'x8'

W11,520

15mm x 4'x8'

W13,900

18mm x 4'x8'

W16,150

Report from China

Retail Sales up

China's retail sales rose a slightly faster-than-expected 10.4% in October compared to the same month a year ago according to the latest statistics. The indicator was apparently driven up by holiday spending during China's National Day holiday. The rise marks the fourth straight month of acceleration in retail sales and one of the highest this year.

Retail sales are reported to have risen almost 10% in the year to date, coinciding with an increase in the border market pick-up. This pick-up, which economists consider as crucial for the country's economic growth, has been fuelled by a series of interest rate cuts and other stimulus measures.

Forest Plantations

According to the State Forestry Administration, 24 million ha of forest plantation are expected to be established during the Ninth Five-year Plan. Of these, 13.42 million ha will be dedicated to ten key ecological programmes, up by 30% over the target in the last five-year plan period. 

Log yields are forecast at 294 million Cu.m, down by 7.4% compared to the volume yield forecast in the last plan period. In addition, some 2.6 billion bamboo poles are to be produced, up by 27%. The production of plywood is expected to reach 61.2 million cu. m, increasing by 86% over production in the last plan period.

Investment in forestry is expected to increase significantly. Investment in fixed assets is expected to reach 48 billion yuan, increasing by 27.5 billion yuan over the last plan target. Of the total investment in forestry, the contribution from the central government and local government budgets is expected to reach 17.2 billion yuan, up 132%. 

Strong Log Demand

As the third quarter began, log demand in the northern log markets increased considerably. In particular, logs for decorative products and logs for rural housing have been moving fast at good prices.

According to analysts, the main reasons for the demand are as follows:

· increased construction activity will be carried out in the fourth quarter;

· increased building of residential houses in urban areas, and added demand for joinery products for new houses; and

· more houses are being built in rural areas after the autumn harvest.

Logs from the northeast forest area are traditionally used for construction and production in northern China, but the supply of large-diameter Korean pine, white pine and larch logs has fallen due to harvesting restrictions as a result of the natural forest protection programme. This has pushed up prices. 

In addition, some logs suitable for basic construction, boat-making, decoration, and housing, including birch, elm and ash, are in short supply and prices have increased by 30-50 yuan per cu. m. However, demand for small diameter logs is still weak and prices are low.

For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com
Shanghai 

yuan per Cu.m

Radiate pine log

6m 26cm+ dia


800

Lauan Logs mixed

1650

Douglas fir log 


1400

White Maple lumber 2 ins
11000

Canadian lumber 4m 50cm
1280

US White Oak lumber 2 ins
9800

Teak sawn 4 m+

8000

SE Asian Sawn 4m+

2700

Qingdao

yuan per Cu.m

Luan Log (mixed)

1850

White Oak

 2 inches thick


9000

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1330

Lauan log


1600

Kapur/Keruing Log

1500

American maple lumber 

2 inches


9600

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Teak Sawnwood

9500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

850

Douglas Fir sawlog length:

 more than 4m


1350

Lauan 
log


1650

Kapur/Keruing log

1500

Canadian sawwood 4m+
1400

Teak sawnwood

8500

SE Asian Sawnwood

4m Length plus


2850

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
9000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

9000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


1850

Wholesale Prices, Indonesian and Malaysian plywood 3mm 1220x2440 




yuan per sheet

Beijing


32

Shanghai

33

Tianjin


33

Harbin


32

Shenyan

32

Zhengzhou 

29.5

Lanzhou 

35

Shijiaozhuang

27

Yinchuan 

32

Xian
 

38

Jinan 


32

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

33

Nanjing


33

Hangzhou

33

Wuhan


27

Changsha

31

Guanzhou

30

Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 

1st Quality 1"x8"x8' 
Stg2400-2755(
Brazilian Mahogany


FAS 25mm


Stg860(
Tulipwood FAS 25mm

Stg340(
Cedro FAS 25mm

Stg414 (
DR Meranti Sel/Btr 25mm
Stg320

Keruing Std/Btr 25mm

Stg315 (
Sapele
FAS 25mm

Stg370 (
Iroko
FAS 25mm

Stg410 (
Khaya
FAS 25mm
      Stg350-400 (
Utile
FAS 25mm

Stg450 (
Wawa
No1. C&S 25mm
Stg180 (
Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP 

BB/CC 6mm

US$450

 " Mahogany 6mm
US$1300

Indonesian WBP 6mm
US$390-400 (
Eire, MDF BS1142
per 10 Sq.m

12mm


Stg32.50

A recent analysis of the incoming data for Meranti sawnwood FOB prices has revealed an error in some past price series.  UK sourced FOB prices for meranti from July 1999 up to October 2000 were overstated.  

The correct data is a follows: 1999, July Stg 290, August Stg295, September Stg 300, October Stg 300, November Stg 305, December Stg 300.  For the year 2000, January Stg 300, February Stg 310, March Stg315, April Stg 315,  May Stg 315, June Stg 325,  July Stg 325, August Stg 325, September Stg 330, Octber Stg 315. We sincerely regret this error.

For more information on the trends in the UK market please refer to www.worldwidewood.com
Other News From Europe

Finnish Production

In 1999, Finland's production of sawn softwood reached a new record of 12.71 million Cu.m, up from 12.24 million Cu.m in 1998. Forecasts for 2000 talk of an even higher output. During the first quarter of 2000, in particular, output was 10% higher than one year ago, primarily as a result of favourable weather conditions and, therefore, unhampered logging. In general, production of whitewood has risen more strongly than that of redwood.

Parallel to the increase in output, last year exports rose to 8.39 million Cu.m, though sales to European buyers showed a minor decline of about 5%; however, shipments to Japan increased by 58% to almost 0.7 million Cu.m and those to other non-European buyers grew by 7% to 1.95 million Cu.m. This year, forecasters talk of an export volume of about 8.65 million Cu.m. It is expected that the importance of non-European buyers for Finnish suppliers will increase.

Swedish Output and Exports

In 1999, Sweden's sawmilling industry produced 14.6 million Cu.m of sawn softwood, a drop by about 0.3 million Cu.m over 1998, a year in which production fell by 0.5 million Cu.m compared to 1997. The main reason is the clear loss of competitiveness in the major European markets due to the unfavourable exchange rate between Swedish krona and the euro.

Higher Production in Norway

In 1999, output of the Norwegian sawmilling industry hit 2.5 million Cu.m, a new record, and this year's production will be another record at 2.6 million Cu.m. In 1999, growth in domestic production was matched by a growth in exports to 785,000 Cu.m. This year, analysts expect exports of about 750,000 Cu.m and imports of 950,000 Cu.m. 

The major buyer is Sweden, accounting for a market share of about 88%, followed by Finland with 8%. The biggest buyer of sawn softwood from Norway is Germany with a market share of 29%, followed by the Netherlands and Great Britain with a share of 17% each.

Meranti Prices Depressed 

In spite of the strong dollar rate, prices for sawn timber from Southeast Asia are under pressure due to extremely poor demand in the major sales markets in Europe. For some weeks, moderately falling prices have been a feature of the market, especially for dark red meranti. Rumours of a declining log supply in Malaysia and stories of possible bottlenecks in supply in Indonesia have had little influence on the availability of sawnwood. 

Slow demand from window manufacturers has resulted in an increase in stocks in the European market. In view of the continuing weakness of the European currencies, suppliers in Southeast Asia are softening prices to defend their market share against severe competition in Europe.

Stocks up in Germany

The usual autumn recovery of the German market for windows does not seem to be happening this year. Compared to previous years, demand for window grades is much weaker, so much so that some importers still have considerable stocks from the first half of the year. Currently shippers are offering lower prices and this is meaning that stocks are being devalued. For the time being, most buyers want to wait for better signals from the market, and in particular on exchange rates.

The N. American Hardwood Market

Prices for wood raw-materials have risen by an average 3.2% over the past twelve months. Nevertheless, as a result of the cooling economic climate in the US, a few products declined from their peak earlier this year, but most prices remained above, or at least equal to, year ago levels. For instance, rough lumber of North American origin has retreated from its past peak in May, but it is still quoted 8.6% above prices in September 1999. Taking a long-term historic view (five years). rough lumber is now 18% more expensive. 

Most high-quality woods imported into the US are also quoted higher, despite the continuing strength of the US dollar. Prices for mahogany advanced 28% during the past five years, and 8.6% between September 1999 and September 2000, bringing it now to an all-time peak. Following the remarkable price stability of more than one year, all of this annual increase occurred after May 2000. 

Lesser sought-after tropical woods have not been subject to the same price pressure. For instance, meranti is only priced 8.7% higher now than it was five years ago and wholesale prices for this species remained unchanged during the past two years. 

Dimension lumber also stands out for above-average price advances, both in the short-term (4.3% year over year) and in the longer term (11.1% since December 1995). Similarly, veneer prices are quoted 4% higher than in September 1999. However, over a five-year horizon, the price escalation of 5.3% appears rather modest.

There are significant differences between species, quality grades, drying levels, and growing regions. Below are listed the price changes of several widely used species during the past month. (Note that the comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick. Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 to $ 55.00 will have to be added for East Coast ports.)

Tropical Species

Many engineered wooden board products stand out for below-average price advances, above all plywood, particleboard and MDF. Plywood went through several ups and downs but, as of September 2000, prices were at par with those 12 months earlier. Since December 1995, plywood prices moved up by only 5.3%. Plywood is facing strong competitive pressure from OBS, thus putting a tight lid on its prices.

Mahogany (at West coast port of entry)



KD US$3180 ( US$25



AD US$2805 ( US$25 

Meranti (at West coast port of entry)

Clear, dark red



KD US$2385 No change

Clear, light red




KD US$2223 ( US$10

Cherry is a very popular decorative wood but its supply is very tight. Only 4% of North American hardwood production is Cherry. The limited supply explains the relatively high costs and the above-average price increases of this species. 

Cherry

Appalachians 
KD US$3218 ( US$45


 
AD US$2550 ( US$70

Red oak is one of the most widely used woods in North America. It is easily available – more than one-third of the entire hardwood production in North America is Red Oak. As the supply of the species is plentiful its prices are still affordable despite the strong demand. In fact, prices were on a declining trend in October. 

Red Oak

Northern Region KD US$1730 ( US$20



  AD US$1360 ( US$5

Southern Region KD US$1360 ( US$10



  AD US$1045 ( US$5

Appalachians      KD US$1550 ( US$15



 AD US$1240  ( US$20

White oak is popular in Europe but less so in North America. The limited demand for this wood coincides with its fairly large share of 15% of the overall North American hardwood supply. Therefore, prices of white oak are quoted well below those of red oak. During the months of October, price remained flat. 

White Oak

N’th Region 
KD US$1260 No Change



AD US$850   No Change

S’th Region 
KD US$1180 No Change



AD US$870   No Change 

Appalachians
KD US$1328 ( US$16



AD US$978   ( US$10

Hard maple is a very sought-after hardwood for residential applications. With only a 4% share of the total North American hardwood lumber production, demand exceeds supply by a wide margin. Not surprisingly, the species is relatively expensive and prices are advancing fairly fast, above all for green lumber. 

Hard Maple

N’th Region 
KD US$2575 ( US$15 



AD US$2280 ( US$65 

Appalachians
KD US$2475 ( US$5



AD US$2110 ( US$45

Soft maple also accounts for a 4% share of the North American hardwood lumber production but the demand for this species is less strong than for hard maple. As a result, prices are more moderate. Nevertheless, price have recently climbed steeply as the wood is increasingly used as a substitute for other species whose prices have advanced beyond economically justifiable limits. 

Soft Maple

N’th Region 
KD US$1465 ( US$15



AD US$1115 ( US$5 

Appalachian
KD US$1520 ( US$25



AD US$1240 ( US$30

Walnut

Appalachians
KD US$2003 ( US$25



AD US$1370 No Change

After several years of low demand, walnut is experiencing a revival in popularity. Prices are approaching those of hard maple. 

Particleboard and MDF

Particleboard and MDF suffer from an industrial over-capacity: costs of both products are still lower than five years ago. The price erosion for MDF was with particularly strong at 11%. However, lower prices and a growing popularity of the product resulted in an increased usage and – as of April 2000 – some minor price recovery. 

The situation is different for particleboard. While prices strengthened a bit during the latter half of 1999 and early this year, prices are now again on a downward slope. It seems that particleboard prices are hurting under the competitive impact of MDF. MDF seems to offer several industrial advantages and the price premium for this product in relation to particleboard has become very narrow. 

Semi-finished and Finished Wooden Products

As mentioned in previous reports, on average, prices for semi-finished and finished wood products advanced less than the raw-material input prices. As labour costs are also rising, we can conclude that the profit margins of secondary wood product manufacturers are being squeezed. On the positive side is the – technology induced – enhancement of the labor productivity acting as a counterbalance to rising wage rates. 

Deteriorating profit margins apply in particular to manufacturers of solid wooden products. On the other hand, manufacturers using much particleboard and MDF suffered much less under the diverging trends of input and output prices.

Prices of wooden mouldings declined by 7.4% during the past five years, and 5.8% during the past twelve months alone. This can be explained by the increasing substitution of solid wood by MDF in the manufacture of mouldings. 

Other products exhibiting declining or below average price advances include cabinets, headboards for beds, and wooden doors. At the high end of the spectrum are dressers and wooden upholstery frames. Frame prices advanced by 12.5% over a five year historic span, and 5.6% between September 1999 and September 2000. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.

European Industrial

EMU-11, Germany, France, Italy, Netherlands, UK,
Production


Sweden, Finland.

Asian Industrial 

Japan, China, S.Korea , Taiwan, Singapore, Malaysia,
Production


Thailand, Philippines.

Crude Oil Demand

Total World, Latin America, USA, Asia except Japan, 




Western Europe, China 
and S.Korea, Japan, Mexico and 



Brazil.

G7 Retail Sales

G7, Japan, USA, Germany, Canada, France, UK, Italy.

G7 Car Registrations

G7, Japan, USA, Germany, Canada, France, UK, Italy.

Consumer Confidence 

Indices



USA, EMU-11, UK, Germany, Japan, France.

Stock Price Indices

World, UK, USA, Japan, Europe excluding UK, Latin 




America 
Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

Global Economic Indicators 

www.yardeni.com/ecindin.asp

Contents
US Economic Indicators

EMU Economic Indicators

Economic Indicators for G5


Industrial Production



GDP


Manufacturing Orders



Household Consumption


Consumer Confidence Index


Retail Sales


Trade Balance




Employment


Wholesale Price Index



Housing Starts


House Price Index



Current Account Balance

Asia Economic Indicators  
(Japan S. Korea, Hong Kong, Malaysia, Philippines,








Thailand China)


Employment




Industrial Production


Exports





Housing Starts


Trade Balance




GDP


Consumer Price Index



Interest Rates

Latin America Economic Indicators   (Mexico, Brazil, Argentina)


GDP





Unemployment


Trade Balance




Industrial Production


Employment

Global Unemployment Rates

www.yardeni.com/public/glur_c.pdf

Asian Foreign Exchange Rates
www.yardeni.com/public/shfxas_c.pdf

European Foreign Exchange Rates
www.yardeni.com/public/shfxeu_c.pdf

Latin American 

Foreign Exchange Rates 

www.yardeni.com/public/shfxla_c.pdf

Global Interest Rates


www.yardeni.com/public/shgir_c.pdf

G7 Housing Starts


www.yardeni.com/public/g7hs_c.pdf

12 Month Tropical Timber Product Price Trends
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