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Log Export Ban
No formal decision yet by Indonesia on log export ban. 
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Vanuatu joins ITTO 

Forestry makes an important contribution to the earnings. 
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Rubberwood in Ghana

34 billion Cedi financing for second phase of rubber planation programme.
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ABIMCI Promotion

ABIMCI is promoting its Plywood Quality Certification Programme in London and Dublin next week.
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Tropical Log Demand Down 

Japan’s imports of tropical hardwood logs down about 10 percent.
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Guangdong Timber Consumption Jumps

In the first half of 2000, Guangdong Province importsof  timber up 39 percent.
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International Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$140-150 (

 small

US$110-120 (

 super small
US$80-90 (
Keruing SQ up

US$145-155 (

 small

US$115-125 (

 super small
US$85-95 (
Kapur 
SQ up

US$140-150 (
Selangan Batu SQ up
US$160-170 (
West African Log Prices

FOB


per Cu.m

Sapele 
  80cm+LM-C
FFR 1900-2000

Iroko
 80cm+LM-C
FFR 2100-2200

N'Gollon 70cm+ LM-C
FFR1300-1600

Ayous 
  80cm+LM-C
FFR 1200

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



August

Sept

3rd Quality

-

-

4th Quality

Average
US$3513
USS3801

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
-

-

Grade 2 

Average
US$1758
US$1839

Grade 4 

Average
US$1221
US$1095

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$350

Ipe


US$94

Jatoba


US$49

Guaruba

US$40

Mescla(white virola)
US$35

Indonesia

Rumours of an impending ban on the export of logs continue to circulate, with reports of Indonesian newspapers running stories that the ban has been introduced. Indonesian officials in Japan have stated that, at present, there has been no decision on whether a ban will be introduced.

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$90-100 (
 Core logs

US$70-90

Sawlogs (Merantis')
US$80-95 (
Falkata logs

US$70-80

Rubberwood

US$38-40

Pine


US$80-90

Mahoni


US$475-495

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)
per Cu.m

DR Meranti
 
US$165-175

Balau


US$155-160

Merbau


US$200-210 (
Peeler Core logs
US$90-105

Rubberwood 

US$33-35 (
Keruing

US$150-160 (
Ghana




per Cu.m 

Wawa


US$23-32

Ceiba


US$18-24

Chenchen

US$61-76

K. Ivorensis

US$61-91

Sapele


US$61-91

Makore


US$53-76

Vanuatu Joins ITTO

Vanuatu is a small nation located in the South Pacific made up of over 80 islands; it became an independent nation in 1980. Previously it was known as the New Hebrides and was administered by a joint British and French Condominium since 1906. Its total land area is 12,336 square kilometres. 

The forestry sector makes an important contribution to the export earnings of the country, usually ranking second or third of the commodities behind copra and kava. The value of forest products exports has more than doubled in the past 5 years, from Vt 255 million to Vt 536 million (US$4.1 m) in 1999. This represented around 13% of total export earnings in 1999. 

In addition to commercial forestry operations, the forests provide a wide range of products into the subsistence lifestyle of most of the ni-Vanuatu people. 

Vanuatu Log Production and Trade 



International Sawnwood Prices

Brazil

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)
US$670

Cambara KD

US$460

Asian Market
(green)

 Guaruba

US$230

 Angelim pedra

US$270

 Mandioqueira

US$190

Pine (AD)

US$145

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)   US$400-410

Seraya

Scantlings (75x125 KD)     US$530-540 (
Sepetir Boards

     US$190-195

Perupok (25mm&37mm KD)




                 US$880-890

K.Semangkok

(25mm&37mmKD)
    US$825-835

Ghana

Timber exports grew by 1.3% in volume terms and 14.3% in value for the first nine months of 2000 to the period January-September 1999.

In other news, Agence Francaise de Development (AFD) is to provide 34 billion Cedis for the financing of a second phase of the Rubber Outgrowers Plantation Project (ROPP). Under the agreement, ROPP would develop 4,000 hectares of rubber plantation with 900 farmers. At present, rubberwood is not utilised in Ghana.

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
840 
Utile

1050

Ayan
515
Sapele

850

Albizzia450
Otie

450

Cedrella660
Black Ofram
405

Dahoma450
Ofram

500

Danta
620
Odum

900

Edinam
700
Niangon
720

Emeri
700
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

 1 C&S

410

Mahogany
For EU

750

 Mahogany
For US

510 


Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre


DM per Cu.m

Ayan

580


Otie

360

Wawa

320


Black Ofram
320


Niangon
750

Guarea

650

Emeri

650



US$ per Cu.m

Teak Boules
350

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$740

Ipe


US$339

Jatoba


US$215

Southern Mills

Eucalyptus AD

US$97

Pine (KD) First Grade
US$124

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD 6x12-15x400cm
US$240-250

KD


US$335-345

AD 3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$215-225

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$230-240

Rubberwood

25mm & 50mm Boards
US$150-165


50mm squares
US$170-180


75mm+

US$200-210

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$325-335 (
3mm


US$260-265 (
6mm 


US$180-190 (
 Brazilian Plywood and Veneer

ABIMCI, the Brazilian Mechanically Processed Timber Association, will be promoting the National Plywood Quality Certification Programme in London and Dublin next week. Seminars are slated to provide details of the development of standards, product development, laboratory testing, training and implementation of a quality programme in individual mills. Audits of the mills will be under taken by an independent body. The National Certification Council was created to manage the programme.

It is anticipated that by the end of this year the first certified plywood will be made available to the market. There are around 20 mills involved in the programme; during the initial stages the focus will be on pine plywood for structural use. Work on a programme for tropical plywood is now starting.

This effort has been developed in response to market pressures. Last year, the APA of the US reportedly led campaigns in Europe against Brazilian plywood, charging that Brazilian plywood is not certified and the quality is well below construction requirements. The launch of the APA campaign came at a time when Brazilian pine plywood began to seriously compete with USA plywood in European markets.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$150-165


Mahogany Veneer
per Sq.m

0.7mm


US$2.70

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$230

 15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$310

 12mm


US$270

Pine EU market

 9mm C/CC (WBP)
US$210

 15mm C/CC (WBP)
US$190

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$330-340

3mm


US$265-275 (
9mm plus

US$180-185 (
Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-230

Ghana

Veneer


Core
Face




1mm+
1mm+

Bombax, Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

 Plywood 
DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$143

White Virola Core

US$104

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$410

15mm
White Virola

US$280

4mm Mahogany 1 face

US$980

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-265 (
12mm


US$215-230 (
18mm


US$210-220 (
Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$210

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$335

15mm Mahogany Faced

US$780

Particleboard

15mm



US$228

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$115-135

Domestic Particleboard

9mm


US$150-165

12-15mm

US$150-155

18mm


US$145-155

MDF Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$130-145

Domestic

6mm & above

US$135-155

MDF (FOB)

per Cu.m

Export 15-19mm
US$150-170

Domestic Price

12-18mm

US$165-170

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$670-685 (
Laminated Squares

for turning 

US$30-315 (
Laminated Boards
per Cu.m


Falkata wood

US$280-300 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$535-550

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$570-585

Laminated Scantlings

72mmx86mm

US$460-475

Red Meranti Mouldings

11x68/92mm x 7ft up



Grade A
US$635-640


Grade B
US$490-500

Ghana

FOB export Prices for Wawa Mouldings


DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts 

Malaysia

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$23-25.0ea (
As above, Oak Veneer US$38.0-40.0ea (
Windsor Chair

US$7-8ea

Colonial Chair

US$10-11ea

Queen Anne Chair (with soft seat)

without arm

US$14.0-15.5ea (
with arm

US$20.5-21.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.15-1.25ea (
Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$510-525

Standard

US$475-490

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$550

Decking Boards

Cambara

US$680

Ipe


US$830

Report From Japan

Extension of Housing Loan Relief Measures

The Minister of Construction recently met with leaders of various real estate and housing associations to discuss the extension of the tax deduction system on housing loan interest. 

Half the total personal assets of around 120 trillion yen in Japan are in the hands of people 60 years and older; such people often hesitate to spend because of insecurity in their old age. For this reason, the promotion of two-generation house loans could help ease the burden on house owners and thereby help encourage consumer spending. 

NZ Radiata for Plywood

Softwood log imports for the first half of this year from New Zealand, Chile, Australia and South Africa amounted to 1,016,000 cubic metres, almost 16% more than the same period last year. The volume of lumber imports was 347,000 cubic metres, up over 22%.

Logs from New Zealand were up by 18.7% at 847,000 cubic metres. Supplies from Chile were up by 22.5% to 66,000 cubic metres. Australia gained by 12.4% to 120,000 cubic metres but South African suppliers lost ground, dropping by 18% to only 43,000 cubic metres.

Tropical Log Demand Down 

Total imports of tropical hardwood logs in the first half of this year declined about 10% from the same period last year because plywood mills have tended to shift some production to softwood logs from New Zealand and Russia.

Around 90% of tropical hardwood logs are consumed by plywood mills. The total log import volume was 1,582,656 cubic metres, down 10.8% year on last year.

Volumes from Sarawak remained largely unchanged, but supplies from the second largest supplier, Papua New Guinea, fell by 23%; this affected the overall figure. Logs from West Africa were up by 72% to 143,320 cubic metres but their market share is still small at about 8%.

Ultra-thin MDF

Carter Holt Harvey in Auckland, New Zealand, has successfully developed 1.6 millimetre thick MDF. They have started exporting sample boards to Japan. This very thin MDF is expected to be used as a face overlay material for stairs and flooring. If sandwiched between veneers, the dimensional stability of the thin panel is apparently improved. Carter Holt Harvey says that, initially, 300 cubic metres per month will be exported to Japan.

Reports state that the company has also develop coloured MDF manufactured by mixing dyes with the adhesives and wood fibres.

Thin MDF Competes with Thin Ply

Monthly output of thin panels of 3mm and below (almost 100% lauan) is about 22,000 cubic metres. However, thin MDF boards compete in the same market. MDF availability is estimated at around 18,000 cubic metres per month. Current market share is said to be 55% plywood and 45% MDF. Interestingly, softwood plywood does not compete strongly in the thin panel market but THE position of MDF could strengthen depending on how the plywood industry responds to this competition and how end-use preferences shift in the future.

Softwood Plywood To Jump

The total plywood production in Japan this year is expected to be about 3,130,000 cubic metres, an amount that includes a jump in softwood plywood production. Japan Plywood Manufacturer's Association President has been quoted as forecasting that total softwood plywood production will be up about 14% over last year. If production from manufacturers not members of the association is included, it is estimated that softwood plywood production will exceed 1,600,000 cubic metres, lifting softwood plywood production to more than 50% of the industry's total panel output.

 11 Trillion Yen Plan

The Japanese government adopted an additional stimulus package last week worth nearly 11 trillion yen in its latest bid to get the stagnant economy on a recovery track.

The package features direct fiscal outlays of 3.9 trillion yen and calls for the spending to be financed by a bond issue, left-over funds from previous budgets, and an expected increase in tax revenue. With local government outlays taken into account, total spending under the package will reach 11 trillion yen.

The stimulus package also contributes to the so-called "new era", which has been under way for several years. This is marked by the explosion of information technology, the ageing of Japan's society, a growing need for urban redevelopment, and an awakening to environmental problems.

In terms of total spending by both the central and local governments, some 4.7 trillion yen is earmarked for public works projects and other social infrastructure.

GDP Forecast Up

Japan has revised its economic growth projection upward for fiscal 2000 to around 1.5 percent in real terms from the original 1 percent predicted last December. This move was prompted by an increase in consumer spending and private-sector equipment investment.

Logs For Plywood Manufacturing


CIF Price

 Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,550

Meranti (Hill, Sarawak)

STD Mixed


5,650

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


5,100

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling

FOB Price

Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



8,000

Lumber



FOB Price 

Yen per Cu.m


White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


47,000

October Wholesale Prices



Report from Korea




per Cu.m

Meranti Regular 
W266,400

PNG regular

Calophylum/Taun 
W226,440

Solomon Dillenia 
W173,160

Pometia regular 
W199,800

Calophylum/Taun 

2nd grade 

W149,850

Mixed Red

W149,850

Sarawak Mixed

W133,200

Wood Based Panels

Prices ex factory per sheet. Prices have remained unchanged over the past month.

Combi-Plywood 

12mm x 4'x8' T-1 W14,000

12mm x 3'x6' T-1 W 8,000

12mm x 4'x8' T-2 W12,500

12mm x 3'x6' T-2 W 7,000

Tego Plywood

12mm x 4'x8' Tego W20,000

12mm x 3'x6' Tego W10,500

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Guangdong Timber Consumption Jumps

In the first half of 2000, Guangdong Province consumed 2.34 million cubic metres (roundwood equivalent) of imported timber, an increase of 39% over the same period in 1999. Logs accounted for 1.04 million cubic metres, up 30.5%, and sawnwood 1.3 million cubic metres, up more than 47%. 

The use of imported timbers is nearly twice that of domestic timbers in Guangdong Province. Timber imports were highest in the first half of 2000 - 172,600 cubic meters per month on average. The monthly variations in use of imported timbers were generally small; the lowest monthly import volume was 134,900 cubic metres. 

For the year up to July, the consumption of imported timber in Guangdong Province represented around 18 percent of China's total timber imports. The province consumed 63% of total camphor imports, 75% of teak imports and 41% of the country's beech imports. Beech came from Europe and the majority of other timbers came from the US and Canada, SE Asia and Russia. In addition to this, some red woods and other decorative woods were imported from South America and Africa. 

Consumption of imported sawnwood reached an average 217,200 cubic metres per month; the lowest level was 141,000 in February. Guangdong's sawnwood consumption took 67% of China's total sawnwood imports, of which beech, teak and lauan made up the majority. 

Available volumes met provincial demand, resulting in a period of price stability. Compared to the market price in January, prices of merbau and mengaris roundwood increased. Prices of oak, kapur, keruing and teak have remained at about the same level as at the beginning of this year.

Setback for Beech in Eastern China

In the major timber markets of eastern China, beech has been popular because of its high quality and price. However, in recent years interest in this wood has waned and prices have fallen; this year, prices for roundwood and sawnwood have fallen by as much as 25% compared to last year. Local analysts cite the following reasons for the declining beech prices:

first, because both the demand and profit margins for the wood was high, it was imported by many traders. Imports have now become so high that they are way beyond demand and beech is overstocked at many ports; and

second, beech is used mainly for interior housing decoration. Its use for other purposes is limited and the interior decoration market is moving to a wider variety of species, some of which are offered at lower prices.

China's Growth 

In a statement released last week, China said that its economy grew faster than the 8.2 percent expected in the first nine months of 2000. However, there are still concerns about weak domestic consumption. This is driven by consumers' fears that government reforms will cost jobs, a phenomenon which will persist for some time into the future.  The better-than-expected growth puts China on track to break a seven-year period of slowing growth. It also exceeds its target of a 7 percent rise in gross domestic product in 2000.

China's GDP growth peaked at 14.2 percent in 1992 and has slowed steadily since, rising 7.1 percent year on year in 1999. Most analysts forecast GDP will rise between 7.5 and 8.0 percent this year.

Analysts say government spending and exports continued to play the major role in pulling the economy ahead, although the signs of a recovery in domestic consumption were encouraging.  China's exports rose 33.1 percent year on year to US$182.3 billion in the first nine months, producing a trade surplus of US$19.2 billion.

For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com

Shanghai 

yuan per Cu.m

Radiate pine log

6m 26cm+ dia


800

Lauan Logs mixed

1650

Douglas fir log 


1400

White Maple lumber 2 ins
11000

Canadian lumber 4m 50cm
1280

US White Oak lumber 2 ins
9800

Teak sawn 4 m+

8000

SE Asian Sawn 4m+

2700

Qingdao

yuan per Cu.m

Luan Log (mixed)

1850

White Oak

 2 inches thick


9000

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1330

Lauan log


1600

Kapur/Keruing Log

1500

American maple lumber 

2 inches


9600

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Teak Sawnwood

9500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

850

Douglas Fir sawlog length:

 more than 4m


1350

Lauan 
log


1650

Kapur/Keruing log

1500

Canadian sawwood 4m+
1400

Teak sawnwood

8500

SE Asian Sawnwood

4m Length plus


2850

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
9000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

9000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


1850

Wholesale Prices, Indonesian and Malaysian plywood 3mm 1220x2440 



yuan per sheet

Beijing


32

Shanghai

33

Tianjin


33

Harbin


32

Shenyan

32

Zhengzhou 

29.5

Lanzhou 

35

Shijiaozhuang

27

Yinchuan 

32

Xian
 

38

Jinan 


32

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

33

Nanjing


33

Hangzhou

33

Wuhan


27

Changsha

31

Guanzhou

30

Company News from Italy

Conforama, the French furniture retail chain, has acquired a 60% stake in the Italian retailer Emmezeta, a company controlled by the Zamparini family. Both Conforma and Emmezeta operate in the same market. With this buyout, Conforama enters the Italian market and takes second position behind Mercatone. The Italian furniture retail market is estimated to be worth about 11.6 billion euro. 

Emmezeta currently operates 15 outlets and has plans to open 9 more by 2003. The company achieved a turnover of 404 million euro in 1999 and aims to reach 915 million euro by 2003. Conforama, which is a subsidiary of the retail conglomerate PPR, currently operates about 20 outlets world-wide. With this acquisition it becomes the world number two furniture retailer behind Ikea.

In the first half of 2000, Natuzzi, the Italian leather upholstered furniture manufacturer, posted a 14.7% increase in net profits to L 90.6 billion. Turnover increased by 19.3% to L. 657.8 billion.

Other News From Europe

The euro fell to new lows this week, blamed in part on European Central Bank president Wim Duisenberg's suggestion that there would be no repeat of last month's joint intervention by the central banks to bolster the currency. 

The French franc will be replaced by the euro at midnight on February 17, 2002. The date was set at the most recent meeting of France's National Euro Committee. Luxembourg has also just finalised its cash changeover timetable, opting for February 28, 2002 as the last day on which the Luxembourg franc will be legal tender. This is in line with the date chosen by Austria, Belgium, Finland, Greece, Italy, Portugal and Spain. Ireland has chosen February 9, the Netherlands January 28 and Germany December 31, 2001 - though the deutschmark will circulate for two months after that. 

Marketing co-operation between the Austrian furniture manufacturer Wiesner-Hager Mobel and the Japanese Okamura generated a turnover of Sch 20 million in the first year. The two companies are now planning to strengthen their agreement through manufacturing co-operation.

The German kitchen market is expected to grow at double-digit rates by 2004, following stagnation in the past decade. The positive outlook is due to the increasing number of households. Above-average growth is forecast for kitchen furniture. 

In the year 2000 the market is expected to increase by 1.4% to DM 17.47 billion. In the second half of the 1990s there was a shift towards lower-priced kitchens. Specialist kitchen stores will continue to gain ground, thanks to aggressive pricing and the increasing acceptance of the trade's own brands. In the last five years the specialist trade raised its market share from 81% to 83.2%. Department stores and the technical specialist trade are expected to lose market shares.

Finnish imports of furniture increased by 20% in the period January-May 2000. The main furniture suppliers were Sweden (31.6%) and Estonia 11.9%), followed by Germany, Italy, Norway and Denmark. Furniture sales increased by over 5% to FIM 1.4 billion. Imports accounted for over 30% of total market in 1999.

Certification News

The first timber to carry the Pan-European Forest Certification Council (PEFCC) logo will be on sale soon. Four companies in Finland ­ Polkky Oy, Metsalitto Osuuskunta, UPM-Kymmene Metsa and Schauman Wood ­ were issued with logo usage licences last week.

Some 2.5 million hectares of forests have been independently certified to the five national forest certification schemes endorsed by PEFCC.

According to reports from the recent Elmia Timber show in Sweden, representatives of the Forest Stewardship Council and Pan European Forest Certification Council are close to approving each others' scheme.

Known as the European Wood E-trade Association (EWETA), an alliance has been forged between TIMBERWeb, UK; Woodmarket, Finland; Holzboerse, Germany; Woodexchange, Holland; Fordaq, Belgium; Woodforum, Finland; M-Tex, Malaysia; Woodonet and Materium and Arbowood, Sweden.

A new system has been introduced by EWETA to reduce the high cost of using digital lines for make business-to-business links. The new system enables members "talk" to each other via the Internet using cheaper means to communicate.

Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg860 (
Tulipwood FAS 25mm

Stg350

Cedro FAS 25mm

Stg400

DR Meranti Sel/Btr 25mm
Stg415

Keruing Std/Btr 25mm

Stg330

Sapele
FAS 25mm

Stg370 (
Iroko
FAS 25mm

Stg410 (
Khaya
FAS 25mm
      Stg350-400

Utile
FAS 25mm

Stg450 (
Wawa
No1. C&S 25mm
Stg180 (
Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$460 (
 " Mahogany 6mm

US$1300

Indonesian WBP 6mm
        US$390-450

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg32.50

For more information on the trends in the UK market please refer to www.worldwidewood.com
The N. American Furniture Market

Spending on household furniture - USA

Growth in real disposable income was 4.0% in 1999, mainly due to the booming employment situation. Meanwhile, the job market became less vibrant. During the first half of 2000, growth of disposable income fell to 3.6% and it is likely that it will continue to decelerate for the remainder of this year and again in 2001.

The positive wealth effect of the surging stock market offered a strong stimulus to consumer confidence during 1999 and the first half of this year. Individual wealth is still advancing but it is now widely believed that the stock market is overvalued. The slowing economy will affect equity markets and the risk of a retreat has increased. This, in turn, may feed back into more restrained household purchases, particularly of durable goods. Higher interest rates and skyrocketing energy prices are also taking a bite out of the consumer purse.

Housing starts stood at the very high level of 1.68 million units in 1999. Recently, however, the market has cooled off noticeably. Starts are expected to be total only about 1.60 million in 2000 and 1.47 million in 2001. 

Consumption growth was 5.3% in 1999 and growth in the first quarter of this year was even steeper. The strongest surge applied to durable consumer goods, with advances in excess of 10%. 

Against this backdrop, it is understandable that US consumer spending began to show signs of weakness in the spring of 2000. Retailers around the country reported disappointing results reflecting a subdued consumer attitude. Sales of durable consumer goods suffered the most. 

The expected good consumption result this year is due entirely to the excellent first-quarter performance. There will likely be only moderate growth through to the end of 2001. In fact, next year's growth is predicted to be only 3.2% for both durable and non-durable consumer goods. 

The market value of household furniture - evaluated at retail prices - stood at US$60.3 billion in 1999. A growth rate of 8.4% is anticipated for 2000 and a much slower rate of 3.3% is expected in 2001. Under this, the market would reach US$65.3 billion in 2000 and US 67.5 billion next year.



Spending on household furniture - Canada

The recovery in growth of personal income that began in 1988 still has some momentum, mainly as a result of the good employment market and rising labour productivity. In 1999, average real income per person was up 3.7% from a year earlier, the biggest annual increase since 1989. Perhaps more significantly, tax cuts in several provinces resulted in after-tax income. Growth of real disposable income is estimated to reach 3.9% in 2000 and only slightly less - 3.3% - in 2001. In spite of the strong economy, inflation remains subdued at a modest rate of about 1.8%.

Growth will be highest in Ontario, Alberta and Newfoundland. British Columbia is recovering from the recession of 1997 and 1998 and will remain at the low end of the growth spectrum. The province may attract more migrants, which will help the beleaguered housing industry and, by implication, furniture sales. 

Housing starts peaked in the first quarter of 2000 at 162,000 units (seasonally adjusted annual rate). Due to higher interest rates, housing affordability has been deteriorating. It is unlikely that the momentum in the housing market can be maintained at the same level. House construction started to slide in April. Nevertheless, for the year as a whole the number of starts is expected to be 150,000 units, still slightly above the 148,000 units of last year. Next year, however, starts are expected to be 11,000 units lower at 139,000. 

Consumers were still in a very buoyant mood during the first half of this year. In addition to the income growth, the strength of the equity market had a stimulating effect on consumers. 

Due to slower economic growth, higher interest rates and a more volatile stock market, the spirit of consumers is no longer so high. The trend of retail spending has clearly flattened out as consumption has started to wane. Overall, consumer spending is expected to climb 3.6% this year. Due to the very strong performance in the first half of 2000, this rate is still higher than the 3.5% rate of 1999. For 2001, an average growth rate of 3.4% is anticipated.

Interest sensitive items, such as big-ticket durable consumer goods - including furniture - will be more severely affected. After a growth rate of 8.1% in 1999, this year will likely see a rate of 7.5% and next year only 3.4%. 

Canadians purchased furniture valued at C$6.5 billion in 1999. The value this year is likely to exceed the C$7 billion mark and in 2001 it is predicted to top C$7.3 billion. This represents a growth rate of 9.1% this year and 4.0% in 2001.



US Spending on Office Furniture

The Federal Reserve has increased interest rates six times over the last 16 months, thereby slowing economic growth; analysts believe is unlikely that rates will rise again in the near future. US GDP growth is forecast to come in at 3.7% in the third quarter, down from 5.3% in the second quarter. For 2000 as a whole, growth will be in the 4% range. If the economy continues to generate productivity increases, growth in 2001 is not likely to drop below 3.0%. 

Job creation is still advancing at a satisfactory pace, with more than 90% of the new jobs in the service sector. Overall employment growth of 2.2% in 1999 will probably be repeated in 2000, but it is likely to fall to 1.7% next year. Growth has already stared to slow, mainly in the service and government sectors. Jobs in the office intensive segments of finance, insurance and real estate are predicted to shrink by 0.2% this year; last year, in contrast, they grew by 2.4%. 

Rising labour productivity allowed firms to maintain healthy corporate profits. Growth of corporate earnings stood at 8.5% last year and is estimated to come in at 8.7% this year. However, there are some clouds at the horizon. Firms will soon feel a profit pinch as rising input prices are coupled with moderating sales. Recent estimates of corporate profits indicate a decline by 0.9% in 2001. Nevertheless. profits are still higher than on average over the past five years. In particular, the office furniture intensive financial sector is doing well. 

The US has seen strong business investments in 1999 and during the first quarter this year. More recently, lower profit growth and the general cooling of the economy has put a damper on investments. Business purchases of electronics and communications equipment - a leading indicator of office furniture purchases - has fallen noticeably. Higher mortgage rates will also weaken the demand for new commercial structures in 2001. 

After a disappointing 1999, office furniture consumption will be somewhat stronger this year. The retail market value (including second-hand and recycled products) may reach US$35.8 bn, representing a growth rate of 6.5%. Next year's value is likely to increase by 4.0%. If this prediction is correct, the value would be just a "notch" below the US$40 bn mark. 



Canadian Spending on Office Furniture

The first half of 2000 witnessed Canada's fastest economic expansion since 1988. Canada's booming high-tech sector - a heavy user of office furniture - performed particularly well.

To counter any excessive inflationary pressures, the Central Bank has raised the bank rate several times since November 1999, from 4.75% to 6%. The economy is now feeling the effect of the rate increases and has started to cool slightly. The pace of overall growth will likely slip from about 5% (inflation adjusted at annual rate) in the first half of the year to between 3.5% and 4% in the second half. Average growth for this year as a whole will be approximately 4.8%, and about 3% in 2001. Alberta, Ontario and Newfoundland will be the growth leaders this year and next. 

In conjunction with the general economic pace, employment growth will be slower in the second half of 2000. However, employment in the office furniture intensive public sector will strengthen. For the year as a whole, overall job growth will be 3.0% after a rate of 2.8% last year. Next year, we envisage the pace to be 2.5%. The outlook for non-residential construction is also positive. The past rise in private sector hiring has been rapidly absorbing vacant commercial and industrial space in most major cities. The commercial vacancy rate is now standing at a ten-year low. 

One of the most encouraging developments in Canada during the past several years has been pattern of business investments. Much of the past economic surge was generated by the installation of computers and other tech-related equipment. Such spending bodes well for the office furniture industry, as it invariably triggers the purchase of furniture in support of the new machinery. Business confidence is still high, although spending on computers has slowed down in recent months due to the decline of corporate profits. 



Office furniture acquisitions (including second-hand and recycled furniture) stood at C$3.8 bn in 1999. Consumption growth this year will remain steady at about 13.7% but will decline to a rate of approximately 5.5% in 2001. Therefore, office furniture consumption will reach a value of an estimated C$4.3 bn this year and C$4.5 bn in 2001.



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Economic Data Sources

Global Economic Trends   

www.yardeni.com/public/glectr.pdf

Contents

G7 Industrial Production
All G7 Countries

Leading Indicators 

USA. EMU (Average for Germany, France and Italy), 




Canada, Germany, UK, France, Japan, Italy

Industrial Production 

in the Americas

USA, Canada, Mexico, Brazil, Argentina, Chile.

European Industrial

EMU-11, Germany, France, Italy, Netherlands, UK,
Production


Sweden, Finland.

Asian Industrial 

Japan, China, S.Korea , Taiwan, Singapore, Malaysia,
Production


Thailand, Philippines.

Crude Oil Demand

Total World, Latin America, USA, Asia except Japan, 




Western Europe, China 
and S.Korea, Japan, Mexico and 



Brazil.

G7 Retail Sales

G7, Japan, USA, Germany, Canada, France, UK, Italy.

G7 Car Registrations

G7, Japan, USA, Germany, Canada, France, UK, Italy.

Consumer Confidence 

Indices



USA, EMU-11, UK, Germany, Japan, France.

Stock Price Indices

World, UK, USA, Japan, Europe excluding UK, Latin 




America 
Other Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review1999/index.html
International Trade Centre
www.intracen.org

UN/FAO



www.fao.org/forestry

Eurostat



http//europa.eu.int/comm/eurostat

IMF




www.imf.org

World Bank


www.worldbank.org

Global Economic Indicators 

www.yardeni.com/ecindin.asp

Contents
US Economic Indicators

EMU Economic Indicators

Economic Indicators for G5


Industrial Production



GDP


Manufacturing Orders



Household Consumption


Consumer Confidence Index


Retail Sales


Trade Balance




Employment


Wholesale Price Index



Housing Starts


House Price Index



Current Account Balance

Asia Economic Indicators  
(Japan S. Korea, Hong Kong, Malaysia, Philippines,








Thailand China)


Employment




Industrial Production


Exports





Housing Starts


Trade Balance




GDP


Consumer Price Index



Interest Rates

Latin America Economic Indicators   (Mexico, Brazil, Argentina)


GDP





Unemployment


Trade Balance




Industrial Production


Employment

Global Unemployment Rates

www.yardeni.com/public/glur_c.pdf

Asian Foreign Exchange Rates
www.yardeni.com/public/shfxas_c.pdf

European Foreign Exchange Rates
www.yardeni.com/public/shfxeu_c.pdf

Latin American 

Foreign Exchange Rates 

www.yardeni.com/public/shfxla_c.pdf

Global Interest Rates


www.yardeni.com/public/shgir_c.pdf

G7 Housing Starts


www.yardeni.com/public/g7hs_c.pdf

12 Month Tropical Timber Product Price Trends
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