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International Log Prices 

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$150-160 (

 small

US$120-130 (

 super small
US$90-100 (
Keruing SQ up

US$150-155


 small

US$120-125


 super small
US$90-95

Kapur SQ up

US$145-150

Selangan Batu SQ up
US$160-165 (
West African Log Prices

FOB


per Cu.m

Sapele 
80cm+
LM-C




FFR 1950-2000 (
Iroko
80cm+
LM-C





FFR 2100-2200 (
N'Gollon 70cm+LM-C



FFR1450-1600 (
Ayous 
80cm+
LM-C





FFR 1200 (
Myanmar

Veneer Quality 
FOB per Hoppus Ton 



July

August

3rd Quality
US$3683
-

4th Quality

Average
US$3444
US$3513

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2393
-

Grade 2 

Average
US$1690
US$1758

Grade 4 

Average
US$1217
US$1221

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

There are suggestions coming out of Europe that production of Brazilian hardwoods are behind schedule.  UK sources are suggesting that it could be that arrivals of mahogany might not materialise until October or even November.   The pressure on Brazilian mills has increased with the new Forest Plan checking procedures.

In more Mahogany news,  apparently Peru has put a temporary ban on the export of mahogany and cedar until a dispute with the US buyers is resolved .

The new National Forest Programme will be officially announced on October 5, 2000. The Programme is a result of a national consultation process started earlier this year. 

It is expected that the programme will be an important stimulus for the development of the tropical timber industry. The main expectation is on a new institutional framework. This would include the creation of a national forest development agency. If this happens IBAMA would concentrate its efforts on the environment and other regulatory issues, while the new agency would focus on the development of the forest sector. 

Another important change expected is related to the establishment of concession areas accessible to the private sector, utilising the existing National Forests.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$350 (
Ipe


US$94

Jatoba


US$49

Guaruba

US$40

Mescla(white virola)
US$35

Indonesia

International Certification Services Indonesia, PT Superintending and PT Mutuagung have reportedly won the right to issue eco-labels from the Indonesian Ecolabelling Foundation LEI. 

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$95-110 (
 Core logs

US$70-90 (
Sawlogs (Merantis')
US$80-105

Falkata logs

US$70-80

Rubberwood

US$38-40 (
Pine


US$80-90

Mahoni


US$475-495

Peninsula Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$165-175

Balau


US$155-160

Merbau


US$195-205

Peeler Core logs
US$90-105 (
Rubberwood 

US$33-36

Keruing

US$150-165

Ghana

As the Timber Utilisation Contract (TUC) is yet to be implemented, local log production and the flow of logs to the mills has slowed.  Currently loggers operate on temporary permits which are renewed periodically. It is however hoped that when the TUC concept is implemented the log supply situation will improve. 

Meanwhile the cost of harvesting has gone up because of the high cost of fuel and high interest rates this is pushing up log costs.




per Cu.m 

Wawa


US$23-32 (
Ceiba


US$18-24 (
Chenchen

US$61-76 (
K. Ivorensis

US$61-91 (
Sapele


US$61-91 (
Makore


US$53-76 (
International Sawnwood Prices

Brazil

Exporters have reported that demand for tropical timber products in the international market continues to be strong.  Prices are generally stable, but some have increased slightly. 

The demand for certified timber is increasing. Several exporters have reported that buyers are asking for certification.  It has been identified that in most cases this is a result actions taken by large home centres, especially Home Depot in USA.  

Export Sawnwood
 per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)US$670

Cambara  KD

US$460 (
Asian Market (green)

 Guaruba

US$230 (
 Angelim pedra

US$270 (
 Mandioqueira

US$190 (
Pine (AD)

US$145

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$400-410

Seraya

Scantlings (75x125 KD)US$535-550

Sepetir Boards

US$190-195




per Cu.m

Perupok (25mm&37mm KD)





US$880-890

K.Semangkok

(25mm&37mmKD)
US$825-835

Ghana

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up



 DM per Cu.m

Afzelia
840 
Utile

1050

Ayan
515
Sapele

850

Albizzia450
Otie

450

Cedrella660
Black Ofram
405

Dahoma450
Ofram

500

Danta
620
Odum

900

Edinam
700
Niangon
720

Emeri
700
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

 1 C&S
410

Mahogany
For EU

750

Mahogany
For US

510 


Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan

580


Otie

360

Wawa

320


Black Ofram
320


Niangon
750

Guarea

650

Emeri

650



US$ per Cu.m

Teak Boules
350

Domestic Sawnwood Prices

Report from Brazil

The domestic market for tropical has been slow over the past weeks.  No significant change in demand was observed for most of the other products.  In general, prices have not changed through September.  This is the dry season in the tropical north and there are no problems of supply of tropical logs and this will continue for the next 2-3 months. 

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$740 (
Ipe


US$339 (
Jatoba


US$215 (
Southern Mills

Eucalyptus AD
US$97

Pine (KD) First Grade
US$124

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per Cu.m

AD 6x12-15x400cm
US$240-250

KD


US$335-345

AD 3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$215-225

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

per Cu.m

(22,25&30mm by180+mm)





US$230-240

Rubberwood

25mm & 50mm BoardsUS$150-165 (

50mm squares
US$170-180 (

75mm+

US$200-210

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

The Indonesian Plywood Producers Association has forecast that plywood exports will drop by some 10 % for the current fiscal year. This, they say, is due to social unrest and disruption of production in the forest concessions as well as at some mills.

Output is projected at around 7 million cubic metres compared to 7.9 million cubic metres last year and  a high of 9.2 million cubic metres in 1992.  Revenue from plywood exports are expected to fall to around US$2.5 billion as compared to US$2.7 billion last year. 

The Association also mentioned that the Government's lifting of lumber and log export ban also contributed to decline in plywood production as the move has reduced the raw materials available to the plywood mills.  In another development the Government has announced that it will not allow general exporters to export Indonesian plywood.

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$345-360 (
3mm


US$280-295 (
6mm 


US$180-195

Brazilian Plywood and Veneer

Pine plywood prices continue to be depressed, in spite of some price movement in September. There are reports of a campaign against Brazilian pine plywood in the US.   In Europe there are claims that the use of uncertified plywood for construction is creating high environmental risks and this is creating a new market barrier for Brazilian producers.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$150-165


Mahogany Veneer
per Sq.m

0.7mm


US$2.70

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$230

 15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$310

 12mm


US$270

Pine EU market

 9mm C/CC (WBP)
US$210 (
 15mm C/CC (WBP)
US$190 (
Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$350-365

3mm


US$290-300

9mm plus

US$190-200

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-230

Ghana

Veneer


Core
Face





1mm+
1mm+

Bombax, Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

Plywood
 DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)
 per Cu.m

White Virola Face
US$143 (
White Virola Core
US$104

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$410 (
15mm
White Virola

US$280

4mm Mahogany 1 face

US$980 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$260-275

12mm


US$235-245

18mm


US$215-230

Other Panel Product Prices

Brazil 

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$210

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$335 (
15mm Mahogany Faced

US$780

Particleboard 15mm

US$228 (
The supply of particleboard is falling below demand levels and imports have increased.  This has put pressure on  prices to some extent.  The furniture industry is claiming that the short supply of panels is limiting their development. 

A new large particleboard mill, located in Minas Gerais, started production in September but it will take a few months more before the impact of this new source of supply is felt in the market.

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$115-135 (
Domestic Particleboard

9mm


US$150-165

12-15mm

US$150-155

18mm


US$145-155

MDF Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Merbok Hilir Bhd, the largest manufacturer of MDF in Malaysia has announced that it may open a new MDF plant in Sabah or Sarawak in the next two years. The company currently has two plants located in Peninsular Malaysia and the annual production is in the region of about 350,000 cubic metres. 

The company's target market is the furniture manufacturers who account for 75 % of the total production while the remaining 25 % is to the building materials market. The company has also ventured into a value-added manufacturing line producing decorative wall and ceiling panelling systems. These are MDF materials wrapped with decorative materials which are then tongue-and-grooved. 

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$130-145

Domestic

6mm & above

US$135-155

MDF (FOB)

per Cu.m

Export 15-19mm
US$150-170 (
Domestic Price

12-18mm

US$165-170

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-695

Laminated Squares

for turning 

US$320-335

Laminated Boards



Falkata wood

US$315-335

Red Meranti Mouldings

11x68/92mm x 7ft up



Grade A
US$535-550


Grade B
US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$570-585

Laminated Scantlings

72mmx86mm

US$460-475

Red Meranti Mouldings

11x68/92mm x 7ft up



Grade A
US$635-640


Grade B
US$490-500

Ghana

The Ghana Export Promotion Council (GEPC) organised its Annual National Award for Export Achievement in Accra recently.  Awards are given to exporters who distinguish themselves in their various trades in the export business.

Among the 37 selected companies involved in the export of various products, Scanstyle Mim Limited, dealers in furniture parts, won the overall exporter of the year award. Two other wood product producers and exporters, Messrs Naja David Veneer and Plywood Limited (Plywood and Rotary Veneer) and A. G. Timbers (Sliced Veneer, Processed L/Moulding, and Layons) both of Kumasi in the Ashanti region of Ghana were also among the award winners for 1999.

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts 

Malaysia

Semi-finished  Dining table FOB each

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$24-26.0ea (
As above, Oak Veneer US$40.0-41.0ea (
Windsor Chair

US$7-8ea (
Colonial Chair

US$10-11ea (
Queen Anne Chair (with soft seat)

without arm

US$14.5-16.5ea

with arm

US$20.5-21.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.25-1.30ea (
Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$510-525

Standard

US$475-490

Latitude Tree Holding Bhd, one of the leading manufacturers of solid Rubberwood furniture in Malaysia, has recently announced that it intends to set up a production plant in Vietnam to meet the growing overseas demand for Rubberwood furniture.

Reports indicate that the new plant will increase the company's production capacity by at least another 20 % over the next two to three years. The construction of the plant will commence by the end of the year and it is scheduled begin production within a 18-months. 

The company also recently announced a pre-tax earning for the current financial year of about RM15.6 million on a turnover of around RM152 million. The company is essentially export-oriented and about 90 % of the revenue is derived from exports with the US market accounts for some 70 %. 

Meanwhile the company is looking at the domestic furniture market and plans to 

open up its own distribution outlets throughout the country.  In the long run the company is targeting some 20 % of the revenue from the domestic market. 

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$550

Decking Boards

Cambara

US$680 (
Ipe


US$830 (
Report From Japan

The Japanese Ministry of Trade has released data showing that industrial output rose a huge 3.3 percent in August suggesting that output will remain solid in the months to come.   The Auigust rise was inline with exoectations and marked one of the biggest rises since the late 1980's.  This data could help soothe concerns that the main driver of growth, the industrial sector, is still performing well.

The data also showed that sales of consumer durables shot up almost 7 percent in August more than making up for the 4.9 percent drop in July and sparking hope that consumer spending is becoming firmer.

Wide Cost Gap

The Forestry Agency recently surveyed the cost structures of domestic and imported wood products.

On transportation cost, domestic costs are far higher than the ocean freight from supply countries.  For instance, container freight between North America and Japan is yen 2,400 per cubic meter and that between Europe and Japan is yen 3,600.  By way of comparison,  on the domestic front the combined cost of trucking and inland freight to haul domestic cedar from Ohita, Kyushu to Tokyo is yen 5,000 per m3 and that from Kagoshima ( southern Kyushu) to Tokyo is yen 5,800, more than twice as high as the ocean freight from North America.

In terms of production cost for logs, the domestic cost of logging is reported to be yen 8,300 per cubic metre while it is around yen 1,700 in British Colombia, Canada and only about yen 1,200 in Sweden.  Domestic logging costs are five to seven times higher than Canadian and Scandinavian costs.

It is vital issue for the Japanese domestic forest industry to narrow this overwhelming cost difference but there is no clear solution as to how this could be achieved.

Record Import of European Softwood

Total imports of European softwood products( excluding Russia) jumped 18% to 1,102,000 cubic metres.  This is the first time that softwood imports exceeded one million cubic metres in a six months period.

Finland, Sweden and Austria exported 1,001,000 cubic metres,  91% of the total.   Czech Republic and Baltic countries were the main gainers, although their  volumes are still small.   Russia exported 295,000 cubic metres to Japan making a total for Europe and Russia almost 1,400,000 cubic metres, which is 20% higher than the same last year.

European and Russian softwood lumber imports to Japan, now account for almost 30% of the softwood market.

Plywood Inventory Correction

Although total standard plywood production in July was 270,000 cubic metres, which was fairly high compared other months, sales of 273,000 cubic metres in July was 6% more than June and the highest monthly shipment this year.  Consequently, inventories at the end of July dropped to 444,000 cubic metres, just over 5% less than July marked the forth straight month decline of inventories since April.

In particular, softwood plywood inventories decreased rapidly to 86,000 cubic metres because of the highest monthly sales of 116,000 cubic metres and production cutbacks of 104,000 cubic metres in July, 1.8% less than June.

Manufacturers of softwood plywood raised the prices in late August and the market is bottoming out with declining inventories. The price of structural softwood plywood is recovering to yen 700 in Tokyo the market.

Logs For Plywood Manufacturing


CIF Price

 Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600

Meranti (Hill, Sarawak)

STD Mixed


5,700

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,700 (
Taun, Calophyllum (PNG) 

and others


5,100 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling FOB Price 




Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



8,000 (
Lumber

FOB Price 




Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


45,000 (
September Wholesale Prices



Poplar Veneer Imports Expanding

The Japanese company Yuasa Trading has announced a partnership with Nanjing Forestry University, China, to develop a manufacturing technique for Chinese poplar (Italian poplar) plywood and veneer.  On October 18, they are slated to seal an agreement on this business alliance.

Yuasa Trading will provide research funds to Nanjing Forestry University and support them to develop new manufacturing techniques of poplar plywood and veneer. Nanjing Forestry University will introduce good processing plants in Jiangsu to Yuasa Trading.

Yuasa imports of Poplar plywood and veneer is now 1,000 cubic metres per month and they are said to be ready to increase this to 3,000 cubic metres by the second half of next year.

Poplar Veneer is partly used for plywood, but most is used for LVL.  Veneer are 2.8 or 3.0 millimetres thick and mainly 3ft x 3ft panels. Poplar plywood has also been sold for packaging.

Chinese poplar is fast growing at 15-20 cubic metres per hectare per year.  In 15-20 years, the diameter Chinese grown poplar could be 50 centimetres.  In Jiangsu the poplar standing stock is said to be about 60 million cubic metres and this is expected to double in 5-6 years.  The present level of harvest of Chinese grown poplar is 6 million cubic metres per year.

Report from Korea

According to August data released by the National Statistical Office, economic indicators, including production and plant investments, continue to show positive trends. 

Samsung Economic Research Institute suggest that the economy is now led by export-oriented industries.   Capacity utilisation in the manufacturing sector in August registered its highest level in over four years, 82.1 percent, hinting that the economy may be overheating.  Past figures show that when the rate nears 83 percent economic activity peaks and begins to slow. 

August industrial production was up 24 percent over August last year following on from increases in both domestic and foreign demand for semiconductors and office equipment.  Plant investments rose by almost 35 percent on steadily rising investments in information technology as well as industrial machinery sectors. A delayed response to high oil prices could result in a slowing or decline in investments, however. 

Wholesale and retail sales rose by 8.1 percent in August.  Although the increase is larger than that for the corresponding period last year, the rate of increase has slowed. 

New construction permits issued in  July were slightly up (+1.4%) on June but actual contracted new starts were sharply down by 43% from June.  This confirms that the future of the construction business is not so bright at least for the next several months.

New permits were recorded at 669,2000 sq.m in July still only 60% of 1997 figures.

This is having a big impact on the timber sector and most log importers stopped buying for September/October.

Log Prices

Papua New Guinea logs for shipment in September were contracted at US$80 for G-4, US$85 for G-3, US$90 for G-2, Calophylum US$115, Taun US$120, Dillenia US$105 FOB per cubic metre, these prices are a little bit lower than August shipment.

Shippers in Solomon Islands still persevere higher prices for logs compared to PNG.   Solomon Calophylum and Pometia were contracted at US$125-128, Dillenia US$118, Campnosperma US$98-100 FOB per cubic metre.  But Korean buyers contracted small volumes for September shipment, mainly lower grade logs for pallets plywood.

As some African shippers are offering competitive prices for logs, plywood mills have contracted some of African Ozigo logs at US$148 CFR instead of Solomon Dillenia logs, which was one of most favourite species for plywood manufacturing.

Malaysian Meranti logs are offered at US$145-150 FOB per cubic metre for SQ up, US$105 for small logs but not much has been contracted.

Imports of hardwood logs in July fell again to 86,580 cubic metre, 51 percent of the imports were for plywood purposes.

The domestic market in August/September did not improve at all.  Even with the  very limited volume of hardwood logs in the market, importers had to engage in price cutting to compete.




per Cu.m

Meranti Regular 
W273,060 (
PNG regular

Calophylum/Taun 
W233,100

Solomon Dillenia 
W176,490 (
Pometia regular 
W199,800

Calophylum/Taun 2nd grade 




W149,850 (
Mixed Red

W149,850

Sarawak Mixed

W133,200

NZ Radiata K-11m
W93,000

NZ Radiata KS-3.6m
W84,000

Wood Based Panels

Prices ex factory per sheet.  Prices have remained unchanged over the past month. 

Combi-Plywood 

12mm x 4'x8' T-1 W14,000

12mm x 3'x6' T-1 W 8,000

12mm x 4'x8' T-2 W12,500

12mm x 3'x6' T-2 W 7,000

Tego Plywood

12mm x 4'x8' Tego W20,000

12mm x 3'x6' Tego W10,500

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Permanent Normal Trade Status

On September 19 the US Senate passed legislation giving China permanent normal trade status with a ballot 83 for and 15 against.  Adoption of this legislation will play a very important role in stimulating trade between China and US.  However local analysts see only a limited impact in the timber sector for the following reasons:

China is a major importer of forest products and exports few unprocessed forest products;

China already had a zero-tariff on the import of many forest products before the permanent trade status, especially on raw materials (such as log, sawnwood, and pulp).   

As for the large decrease in China's imports of logs from the US, it was not because of China's trade policies, but because the prices for US timbers are much higher than prices of timber from other sources (Russia and New Zealand for example). 

In addition to this there has been a structural change in the timber market China and this has contributed to the decreasing imports of American wood products.

The major timber product from China imported by US is furniture and US tariffs on China's furniture were already relaxed before the granting of permanent normal trade status.

Forestry Fixed Asset Increases

The State Forestry Administration reported that China established 4.12 million ha. of forest plantations in the first half of the year, up 14% over the same period last year. 

Of all newly established forests, the area of protective forest increased by 32.5%, and accounts for 42% of the total area planted.  More plantations were established in the western region compared to the central and eastern regions as the west is attracting  more central government development assistance.

The overall value of forestry production reached 105.7 billion yuan for the period January to June, increasing by 16% year on year. The structure of forest production is being adjusted to take account of implementation of natural forest protection programme. 

The value of China's forest resource increased by 3.607 billion yuan in the first half year, up by 45%.

Shanghai Timber Test Station

In order to better manage the timber markets and to stimulate consumer interest the  Heng Xin Timber Testing Station has been set up jointly by the Easter Company, China Timber,  the General Timber Company of Shanghai and the United Timber Industry Company of Shanghai.  

The new testing station has its own timber testing facilities and experts for timber identification and measurement.  The Station also has international standard test facilities.  The station is run to international standard and it is recognised by Shanghai Quarantine Bureau for Import and Export. 

The new test station is entrusted with responsibility for testing timber import timber products coming into Shanghai port.

Hongmu Standard Published

As early as Ming and Qing Dynasty high-grade furniture and artwork made of Hongmu wood was very popular in China.  It is still available and although prices are high Chinese people the world over like it very much.  However, China did not have a modern Standard for identifying Hongmu until recently.

To bring some order into the Hongmu product market and to stimulate demand the Wood Industry Institute of the Chinese Academy of Forestry, has been working to develop a  State Standard for Hongmu. 

This work was conducted in co-operation with the Wood Industry Institute of Shanghai, Technology Committee of Hongmu Furniture Standard of Shanghai and the Shanghai Silan Furniture Manufacturers.  The new Standard (GB/T18107-2000) which has been published is managed by the Technology Committee of China,  Timber.

According to the  State Standard of Hongmu, Hongmu is a name encompassing five genuses with eight tree species.  The Five genuses include Pterocarpus, Dalbergia, Diosppyrous, Millettia and Cassia.  The new Standard for wood quality includes wood structure, density, colour amongst other features.

New Timber Administration

Mr. Wan Xiafeng, Governor of Hainan province, recently sighed provincial law 137,  which restructures the approach to forestry administration.

In recent years natural protection of the natural forest resource has improved and the forest cover has increased with plantations.  The natural forest cover has improved with the programme, which was implemented by Hainan province, of natural forest protection which banned logging in mountain forests. 

However, it is reported that illegal logging is still a problem in Hainan. Because there was no law to effectively deal with timber management, harvesting and processing it was very hard to deter illegal activities. To overcome this the Forestry Bureau of Hainan presented regulations  under the umbrella of  an Approach Regarding Timber Administration ", these were ratified by the provincial congress.

The main content of  regulations includes:

A special pass is now required to transport timber.

All timber business and timber processing companies require a license granted by the  forestry administration.

A license system has been introduced for small business dealing with wood, rattan, bamboo products and charcoal.

For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com
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From Europe, an Update on Germany

There are still no signs of any substantial recovery of the German timber and furniture industry.  Following a 3.4% growth to DM 39 billion in the first half of the year, turnover is expected to increase by 3% to DM 78.5 billion overall in 2000. 

According to HDH (the main association of the German timber and plastic processing industry), this means that only the turnover level of 1995 will be  reached.  HDH points to the falling profit-turnover ratio and export growth rates recorded in the first quarter of 2000.

The German company Otger Terhürne has taken over Tarkim and Woodpecker, two Dutch companies active in the wood floor market.  Tarkim is a producer of solid wood parquet; it produces floor stock out hardwoods and is expanding by 4,000 sq.m its 11,000 sq.m production plant in Alkmar. 

Woodpecker, its Mijdrecht-based sister company, is a wholesaler of parquet and laminate floors. Both companies employ about 40 people each and generate an annual turnover of more than DM 50 million each.

The German group Gruber and Weber Dekorapan (based in Gernsbach) has announced that it is planning to sell its wood board division.  Gruber and Weber Dekorapan runs a chipboard mill, and Mopart Elemente (Spaichingen) produces furniture parts. 

In the financial year to 31 March 2000 Dekorapan's turnover fell by DM 14 million to DM 110 million; after investments worth DM 30 million in the past five years, now another DM 100 million would be needed to secure the existence of the mill. 

Other News From Europe 

EU Enlargement Delays

The IMF warned in a recent report that delays in the admittance of new members into the EU from Eastern Europe could weaken the commitment to reforms and put the candidate countries at risk to economic or political shocks,

In its latest World Economic Outlook the IMF said the EU needed to clarify the terms and conditions of entry for the candidate countries to establish a more credible and certain timetable for enlargement. 

The EU has begun membership talks with 12 countries.  The 10 Eastern European candidate countries are Bulgaria, the Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Romania, the Slovak Republic and Slovenia. 

The 15 current members of the EU have said they plan to introduce changes included the much-needed overhaul of voting procedures in the European Commission.  An entry date for the applicants has still to be officially set.

EU Free Trade Offer

A radical plan to open up European Union markets to many of the world's poorest countries has been unveiled by the European Commission. The proposal would grant duty free access to 48 of the world's least developed countries including Afghanistan, Bangladesh, Cambodia and Somalia. 

The proposal, called the "Everything but Arms"(EBA) initiative, covers all goods except those connected with the arms trade.  Welcoming the initiative,  Pascal Lamy,  EU Trade Commissioner said:  "There has been plenty of talk about how market access for poor countries is critical if we are to tackle their growing marginalisation in the global economy... It's time to put access to our markets where our mouth is.  That means opening up across the board, and for all the poorest countries." 

He pledged the plan, pioneered by the EU in the run-up to the World Trade Organisation (WTO) ministerial meeting in Seattle last year, would go beyond all previous Community commitments - reflecting the Commission's belief that all WTO members could and should benefit from trade liberalisation. 

The Hiag Group, based in Switzerland, announced that Austrian Egger Group, one of the leading producers of timber material in Europe, is to acquire a stake in Pannovosges, Hiag's French subsidiary.  Pannovosges specialises in timber material and has a turnover of FFr 500 million.  The deal, which is not yet finalised, will be completed via Egger ROL, Egger's French subsidiary. 

Although Hiag will acquire the remaining 50% stake in Pannovosges from the German joint venture partner Pfleiderer AG with effect from August 2000, it is speculated that the Swiss group will sell Pannovosges. Hiag is aiming at a leading position in the European market for parquet flooring.






Swedwood Jasna, a division of Swedwood Slovakia (a Slovak producer of wooden furniture) is planning to invest in a new storage house and to expand its existing plant in the Liptov region. The storage house, which should be completed by summer 2001, is essential for a new supply system for IKEA. The expansion plan will create 150-200 new jobs.


ASON, the Slovak Furniture Retailers Association, has reached an agreement with Slovak furniture producers such as Taval, Lenko, Fines and Vazo, to sell upholstery furniture and tables at convenient prices from August to October 2000; children and office furniture will follow, later in 2000.  ASON is made up of 16 furniture retailers, accounting for a 30% share of the Slovak market.


In order to safeguard its future and strengthen its market position Neudörfler Buromobel, Austrian Neudorfl-based office furniture manufacturer, will invest Sch 120 million in the restructuring of the company within the next few months. All the 360 employees will retain their jobs.

Svoboda, the fourth-largest Austrian furniture manufacturer, is planning to double its turnover to Sch 1 billion within the next five years.  The company, which is also a supplier of office furniture to bank branches, is working to expand foreign business and expects this will strongly contribute to the growth.

Sawnwood and Panel Prices in the UK

The strength of the US dollar against the pound and the euro plus the fuel crisis have been on everyone's lips in the hardwood trade.  From the importer view point, the dollar's recent strength will mean increasing prices.  Importers say that margins are already so slim that they cannot absorb any more cost increases.

The protests in the UK over petrol prices have subsided but the issue of disrupted distribution of timber has highlighted the vulnerability of the sector extremely tight "just in time" business as being demanded by customers.

Recent events had shown that even a short term disruption of the transport network can create real problems for example a shortfall in material for processing.

Another oil price-related effect has been the increase in shipping rates and bunker surcharges which will ultimately have to be passed down the supply chain.

Recent currency fluctuations, which have seen the US dollar make substantial gains against the UK and other key currencies such as the French franc, have served to weaken the competitive position of dark red Meranti. Prices have been dropped in a bid to excite the market but the new levels have yet to make any significant impact on customers in the UK where sales are said to be 'flat'.

Certainly to date, downward price movements have done nothing to tempt customers away from West African Sapele which remains dominant in the UK market.

The promotional campaign Timber 200 now called "Wood for Good" will compete with "plastic is Fantastic"  and "Steel has Appeal"  for the most unimaginative title of a campaign.  Reports indicate that the campaign will spend some nine million pounds over the next three years, it is a pity that apparently neither hardwood nor panel products will be included.
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For more information on the trends in the UK market please refer to www.worldwidewood.com
N. American Structural Panels

During the past few years, virtually all demand sectors of the market for structural panels were buoyed by the prosperous North American economies. In particular, near-record housing starts had a very positive influence.  

However, in view of higher interest rates and a cooling economy, demand is expected to decline in 2000 and 2001 before rebounding again in 2002 to 2005 to surpass the record year of 1999.

US domestic consumption of structural panels (OSB and plywood) stood at 36.1 billion sq.ft (3/8" basis) in 1999.  On average, only moderate growth is expected over the next five years. 

According to the forecast of the US Engineered Wood Association, consumption will climb to 37.4 billion sq.ft. by 2005.  This represents an increase of 3.8% over six years. 



The situation in Canada is forecast to be even less vibrant during the first half of this decade.  Domestic consumption is anticipated to remain flat at about 2.9 billion sq.ft annually.  The combined demand for the USA and Canada will therefore progress from 39.0 billion sq.ft in 1999 to around 40 billion sq.ft in 2005. 



Exports are expected to benefit from the improving conditions in foreign markets. However, competition from Northern Europe remains severe, above all for plywood. Therefore, only small gains in sales to overseas clients (mainly Europe and Japan) can be expected. The Engineered Wood Association predicts an export volume of 1.5 billion sq.ft in 2005, up from 1.2 billion sq.ft in 1999. 

While exports of structural panels contribute only marginally to US producers' overall sales, exports are a major factor for the Canadian industry.  In 1999, total Canadian exports of structural panels stood at 8.2 billion sq.ft and this is expected to increase to 10.3 billion sq.ft by 2005.  In terms of  overall production, exports command a share of about 76%.  The bulk of Canadian exports – that is 92% – is destined for the USA.  Only small amounts of North American exports are directed to overseas markets, predominantly to Europe and Japan.  OSB exports are dependent on the revival of the Japanese economy and the continued adoption of OSB in Japanese housing.

In the face of the growing overseas capacity, global competition for structural panels is becoming very fierce. In Europe, new softwood plywood plants have been build or expanded in Finland and Sweden.  In addition to the five existing OSB plants throughout Europe, new facilities are planned in Germany and France.  These OSB additions are expected to slow exports of North American structural panels to Europe.  Furthermore, OSB plants are coming on stream in Chile and Venezuela in late 2000 or early 2001.  

Consumption of structural panels (plywood and OSB) by end-use category is in constant flux.  Industrial and remodelling uses are gaining market share while residential and non-residential markets are loosing share.  I-joists and rim boards are the only products gaining noticeable market share in residential construction. 





The market share gains in industrial applications are due to the growing penetration of structural panels in such areas as upholstered furniture frames, packaging, and transportation uses including recreational vehicles.  Market share losses are predicted in non-residential construction applications where wood is being replaced by steel and concrete.

Concerning plywood, North American consumption is expected to decline as construction markets shift to OSB.  This shift is more pronounced in the USA and somewhat less in Canada.  Traditionally, residential construction represented the largest end-use segment for plywood but this segment is loosing ground and fell to the number three position. Industrial end-users, such as material handling, transportation and furniture are now commanding the largest market share for plywood. 

On the other hand, OSB has been successfully penetrating - for many years - residential markets for floor, wall and roof sheathing.  As of 1999, three-quarters of all OSB was consumed in new residential construction.  The second-largest OSB market is remodelling,  followed by non-residential construction and industrial usage.  The Engineered Wood Association reports that OSB will continue to gain market share (on the basis of volume) in residential and non-residential applications during the next five years, and this to the detriment of plywood.  Furthermore, improvements and modifications of OSB products will create new industrial market opportunities that will not necessarily erode plywood volumes. 

Supply 

Between 1994 and 1999, the net change of the overall North American structural panel capacity (OSB and plywood) was 5.9 billion sq.ft. (net of capacity creep and mill down-sizing).  

The increase goes entirely on account of OSB.  The last wave of new OSB capacity additions began six years ago.  Between 1994 and 1999 a total of approximately 10 billion sq.ft. has been added. 

At the present time, 13 new mills (including one major expansion) are in the planning or construction phase.  Based on recent announcements, the Engineered Wood Association believes that an additional five mills will come on steam before the end of 2005.  In addition to the new plants, several facilities are being modified or renovated.  It is not uncommon in such cases that the capacity is significantly boosted. 

Total US OSB capacity is expected to increase by around 30% from 12.2 billion feet in 1999 to 16.2 billion in 2005.  Canadian OSB capacity is forecast to increase 52% from 9 billion in 1999 to 13.7 billion sq.ft. in 2005.  For North America as a whole, the OSB capacity increase will be 8.7 billion sq.ft. between 2000 and 2005.

OSB operating rates are expected to decline significantly in the 2001 to 2005 period as new mills come on stream and demand is not increasing much.  

Apart from the looming over-capacity, other factors will restrain the expansion of the OSB industry, above all the "Maximum Achievable Control Technology", or MACT. 

This governmental regulation, which is now being implemented under the 1990 Clean Air Act Amendments,  may impose strict and potentially expensive emission controls on structural panel plants.  While new amendments to the regulations could exempt some plants and new technologies and may lower the cost of compliance, it is possible that at least some capacity will be sacrificed because of the MACT rules. (Standards for wood product manufacturers are expected to be promulgated by late 2001 and plants will have three years to meet the requirements).

Due to declining relative prices of OSB, the plywood industry has more and more difficulty to compete, especially in the house construction sector.  Many plywood mills are down-sizing or have chosen to reduce plywood production and sell veneer instead. Mills are putting more emphasis on serving industrial customers and reducing their dependence on sheathing for the shrinking residential construction market. 



Between 1994 and 1999,  2.5 billion sq.ft. of plywood capacity has been lost.  It is almost certain that more plywood capacity will be lost over the next five years as total market demand continues to soften.  From 2000 through 2005, the anticipated plywood capacity decline in North America is estimated to be about 2.6 billion sq.ft.  This capacity reduction will be more or less in unison with the industry's reduced production. 

Deducting the plywood losses from the OSB gains, overall production of structural panels (plywood and OSB) will continue to grow from the 1999 record level of 40.2 billion sq.ft. to a forecast 42 billion sq.ft. in 2005.  This represents an increase of around 4 %. However, capacity is growing at an even faster pace, reaching an estimated volume of 48.5 billion sq.ft. in 2005.  As new capacity comes on-stream and works its way into the system, the production/capacity ratio will decline from the 94% level last year to an average of about 86% between 2001 and 2005. 



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO Fellowship Grants for Trade and Industry
ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufacturers and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 28th March 2001 and this is for activities that will begin no sooner than July 2001.

Further details and application forms (in English, French or Spanish) are available from 

Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; 

E-mail,        itto@itto.or.jp

ITTO’s Tropical Forest Update
A quarterly newsletter from the International Tropical Timber Organization to promote conservation and sustainable development of tropical forests

For a free subscription, send your postal address to the TFU Editor, c/o ITTO

itto@itto.or.jp

12 Month Tropical Timber Product Price Trends
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