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Minimum Wage War 

Ghana’s Trades Union Congress and the government are at odds over the minimum wage. page 3

Falling Plywood Share 

In Japan, plywood’s share in overall wood panel production dropped in the first half of the year.


         page 8

Plantations in China

A State official has said that the Chinese government will shortly issue new regulations to encourage overseas investment in plantations.               page 11

Timber Markets of Eastern China
For the  year up to August the timber markets of eastern China have grown steadily.                             
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Particleboard Prices 

Across Europe particleboard prices have been rising largely because of steep increases in the price of some chemical raw materials.                      page 16

No Slowing of US Demand for Wood
The slowing of the US economy has not yet produced any visible impact on the demand or prices for hardwood logs and lumber.                         page 16

International Log Prices 

Sarawak Log Prices

(FOB)


per Cu.m

Meranti SQ up

US$155-165


 small

US$125-135


 super small
US$95-105

Keruing SQ up

US$150-155


 small

US$120-125


 super small
US$90-95

Kapur SQ up

US$145-150

Selangan Batu SQ up
US$150-155

West African Log Prices

FOB


per Cu.m

Sapele 

80cm+LM-C
FFR 1950

Iroko
   80cm+LM-C
FFR 2150-2275 (
N'Gollon 70cm+ LM-C
FFR1550-1650 (
Ayous   
80cm+LM-C
FFR 1250

Myanmar

Prices for 4th Quality, Sawing Grade-2 logs, as preferred by European and Japanese buyers improved.  Europe and Japan participated in this tender sales but not very actively. Buyers who attended said this was due to holidays in Europe and Japan plus the weak economic situation in Japan.  Buyers reported that the strong US dollar is also a problem for buyers. 

Prices for Sawing Grade IV Quality are still going up as the logs sold in this tender came from areas preferred by buyers. 

Assorted Quality,  sold by sealed tender, achieved an average price of  US$789 per hoppus ton compared to US$779 last month.  Prices ranged from US$683 to US$911. Buyers for this quality teak were mainly fromThailand and India. The shortage of logs resulted in generally higher prices.

Veneer Quality 
FOB per Hoppus Ton 



July

August

3rd Quality
US$3683
-

4th Quality

Average
US$3444       US$3513 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2393
-

Grade 2 

Average
US$1690       US$1758 (
Grade 4 

Average
US$1217      US$1221 (
Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Inflation Fears

Government controlled prices were readjusted in July, including electricity, fuel and communication. This along with  a reduction in agriculture production as a result of the harse winter, has lifted inflationary fears.   Inflation in August is expected to be higher than originally expected, and the annual inflation will probably be around 7%, or 1% more than the government projected.

Adding to Brazil's concerns is the weakening demand in Argentina whose economy is again under pressure due to several factors.   A high fiscal deficit and growing unemplyment is causing a loss of confidence.

Overall, however, the risk to Brazilian recovery seems small and the brazilian economy is now strong enough to withstand these problems.  Recent figures point to an economy that will grow more than projected, probably by 5%.  Industrial growth is strong and unemployment rates in Brasil have been falling all year.  Also the fiscal defict continues to decrease and the currency is stable. 

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$280

Ipe


US$94

Jatoba


US$49

Guaruba

US$40

Mescla(white virola)
US$35

Indonesia

Domestic log prices
per Cu.m

Plywood logs


 Face Logs

US$110-115

 Core logs

US$85-100

Sawlogs (Merantis')
US$80-105

Falkata logs

US$70-80

Rubberwood

US$36-39

Pine


US$80-90

Mahoni


US$475-495

Peninsula Malaysia

Judging from recent headlines one would imagine that it is the economies of France, UK and Belgium that are going to be most affected by the high price of oil products.  Actually it is emerging economies the are generally most affected by increases in oil prices.  Higher oil prices invariably mean higher production and delivery costs.  Coming at a time when timber prices on the international market are low this is bad news for many producers. 

Domestic Logs

(SQ ex-log yard)
per Cu.m

DR Meranti
 
US$165-175

Balau


US$155-160

Merbau


US$185-195

Peeler Core logs
US$95-105

Rubberwood 

US$33-36

Keruing

US$150-165

Ghana

The Trades Union Congress (TUC) and the government are at odds over the minimum wage.  The TUC is fighting for an upward review of the minimum wage from the current 2,900 cedis per day to 5,500 cedis.  The Minister of Finance, Mr. Kwame Peprah says the increase proposed by the TUC will add a further 1.3 trillion cedis to the public sector wage bill.   Last month the government proposed a 20% increase in the minimum wage of workers for the year 2000.  This meant the minimum average wage a worker could earn per day is 3,480 Cedis. But this has been flatly rejected by the TUC.

The rate of inflation is said to be about 22% per year, but the current economic hardships worsened by the free fall of the cedi against the US dollar, has forced the TUC to put forward this demand.




per Cu.m 

Wawa


US$16-22

Ceiba


US$13-15

Chenchen

US$13-18

K. Ivorensis

US$25-63

Sapele


US$33-63

Makore


US$36-72

International Sawnwood Prices

Brazil

Export Sawnwood
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)US$670

Cambara  KD

US$450

Asian Market
(green)

 Guaruba

US$225

 Angelim pedra

US$240

 Mandioqueira

US$180

Pine (AD)

US$145

Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$400-410

Seraya

Scantlings (75x125 KD)US$535-550

Sepetir Boards

US$190-195

Perupok (25mm&37mm KD)





US$880-890

K.Semangkok

(25mm&37mmKD)
US$825-835

Ghana

For the period January – August 2000,  Ghana's cumulative exports were 327,400 Cu.m. earning the country US$117.4 million.  Compared to the same period last year, this represents a 12% increase in volume but a decrease in value. 

The fall in value could be attributed to the drop in the exports of air-dried lumber. Air-dried lumber as a percentage of total exports for the period was 19% in 2000 compared to 28% in 1999.   The sharp drop of air-dried lumber export is due mainly to the shift by exporters to kiln dried lumber and other added wood products that do not attract export levies. 

There were significant increases in exports of  kiln-dried lumber, rotary veneer, plywood, air-dried boules and curls veneer in 2000 compared to 1999.  Corresponding increase in value were also recorded for these products.

Export lumber, Air Dry FOB

FAS 25-100mmx150mm and up 2.4m and up



    DM per Cu.m

Afzelia
840 
Utile

1050

Ayan
515
Sapele

850

Albizzia450
Otie

450

Cedrella660
Black Ofram
405

Dahoma450
Ofram

500

Danta
620
Odum

900

Edinam
700
Niangon
720

Emeri
700
Makore

790

Ekki
550
Kusia

500

Guarea
600

Wawa
FAS
500

 
1C&S
410

Mahogany
For EU

750

 Mahogany
For US

510 


Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan

580


Otie

360

Wawa

320


Black Ofram
320


Niangon
750

Guarea

650

Emeri

650



US$ per Cu.m

Teak Boules
350

At a recent workshop organised in Kumasi, the measurement procedure for Teak boules which involves the measuring out the sapwood was reviewed to reflect the present market demand for the product.  Full sapwood is now included in the measurement of Teak boules because sapwood of Teak is naturally durable and fully utilised in most markets

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$670

Ipe


US$330

Jatoba


US$223

Southern Mills

per Cu.m

Eucalyptus AD

US$97

Pine (KD) First Grade
US$124

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per Cu.m

AD 6x12-15x400cm
US$240-250

KD


US$335-345

AD 3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD 6x12-15cmx400
US$215-220

AD 2x20cmx400
US$220-230

AD 3x30cmx400
US$220-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$215-225

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$230-240

Rubberwood

25mm & 50mm Boards
US$155-170


50mm squares
US$175-180


75mm+

US$200-210

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm
per Cu.m

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC 

2.7mm


US$350-365

3mm


US$285-295

6mm 


US$190-200

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$160-190

Pine Veneer (C/D)
US$150-165


Mahogany Veneer
per Sq.m

0.7mm


US$2.70

Plywood FOB

per Cu.m 

White Virola (US Market)

 5.2mm OV2 (MR)
US$230

 15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$310

 12mm


US$270

Pine EU market

 9mm C/CC (WBP)
US$205

 15mm C/CC (WBP)
US$185

Malaysian Plywood

MR Grade BB/CC FOB




per Cu.m

2.7mm


US$350-365

3mm


US$290-300

9mm plus

US$190-200

Domestic plywood 
per Cu.m

3.6mm


US$290-305

9-18mm

US$210-230

Ghana

Veneer


Core
Face



DM per Cu.m




1mm+
1mm+

Bombax, Chenchen,

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

 Plywood 
DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$145

White Virola Core

US$104

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$425

15mm
White Virola

US$280

4mm Mahogany 1 face

US$998

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$260-275

12mm


US$235-245

18mm


US$215-230

Other Panel Product Prices

Brazil 

Brazil's wood panel industry is working to improve its production lines to achieve worldclass technology to meet the challenge of the competitive marketplace.  One major investment is the installation of a new 500,000 Cu.m capacity particleboard mill in Sao Paulo.  This new line is scheduled for October start-up.  A combination of pine and eucalyptus will be used.  From late 2001 the company plans to increase capacity 1,000 Cu.m per day.

Export Prices

Blockboard 18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$210

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$320

15mm Mahogany Faced

US$780

Particleboard

15mm



US$225

Indonesia 

Other Panels
 
per Cu.m

Export Particleboard FOB

9-18mm

US$120-135

Domestic Particleboard

9mm


US$150-165

12-15mm

US$150-155

18mm


US$145-155

MDF Export (FOB)
per Cu.m

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)


Export


per Cu.m

6mm & above

US$130-145

Domestic

6mm & above

US$135-155

MDF (FOB)

per Cu.m

Export 15-19mm
US$160-175

Domestic Price

12-18mm

US$165-170

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-695

Laminated Squares

for turning 

US$320-335

Laminated Boards



Falkata wood

US$315-335

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$535-550

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$570-585

Laminated Scantlings

72mmx86mm

US$460-475

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-640

Grade B

US$490-500

Ghana

Parquet Flooring

Grade 1 10x60x300mm 



DM per Sq.m

Odum

12.23

Papao

21.62

Afromosia
20.82

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

15.52

Papao

26.82

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2 15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per Cu.m

Wawa 5-22x14-28x1.95-2.38mm 

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts 

Malaysia

Semi-finished FOB 

each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$25.5-27.0ea

As above, Oak Veneer US$41.0-42ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10-11.5ea

Queen Anne Chair (with soft seat)

without arm

US$15.5-17.0ea

with arm

US$20.5-21.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.25-1.40ea

Rubberwood Tabletop
 per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$510-525

Standard

US$475-490

Brazil

Investments in the forestry and the timber industry is continuing. It seems that in a few months all available plantations will taken up by foreign investors or by domestic wood products industry.   The expansion in the timber industry based on plantations is happening  on all fronts, including sawmill, reconstituted panels and pulp and paper. 

Investments in the plywood industry have been moving slowly in the past months due to low prices, both in the national and international markets.   In the tropical timber industry investments are very small, but some investment is going into the secondary processing industry.

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$550

Decking Boards

Cambara

US$670

Ipe


US$820

Report From Japan

Panel Market Share 

In the first half of this year plywood's share in overall wood panel production dropped by 2.2% to 72.5% compared to last year.  This is largely because of cutback backs in plywood production and imports in an attempt to lift plywood market prices.  

The total supply of woodbased panels in the first half of the year was 5,533,000 cubic metres, 1.6% less than a year ago.  Of  this amount the domestic share was 48.4%, falling again a year ago.  Total supply of plywood was 4,013,000 cubic metres, 4.4% down.

Meanwhile, the total supply of particleboard was up almost 6% at 797,000 cubic metres because of heavy demand for flooring for condominiums and for melamine coated decorative board.  All particleboard plants are running at full capacity.

MDF market growth has been good up 16% more through substitution for plywood.  Domestic production is increasing and imported panels are gradually becoming established in the market.

For this year the estimated total supply of woodbased panels will be about 11 mil. cubic metres with domestic production capturing less than half of the demand.

Softwood Plywood Promotion

Major manufacturers of softwood plywood are attempting to raise the price of structural plywood by curtailing production. The target is to get back to yen 700 per sheet, which is their break-even cost; the current market price is about yen 650.  Manufacturers also agreed to boost the production of low-emission plywood (FC0 grade).

Plywood Market Movement

Plywood producers are trying every means to talk up the market to try and start an upward price movement.  Production of softwood structural plywood has been cutback and the manufacturers decided to raise prices in the second half of August after inventories drop.  The current lift in plywood prices is the first since May last year after the long slump caused in part by the start-up of several softwood plywood mills.

In the Tokyo area market, the price of 12 mm 3x6 CD grade softwood structural panel is now at yen 630-650 per sheet delivered wholesaler, which is yen 20-30 higher than a month ago.  It appears that yen 680 may be possible but yen 700 seems optimistic.

Imported Plywood

July plywood imports were 438,000 cubic metres, 17.4% more than June and the second largest monthly arrival after May's 492,000 cubic metres.  Since last December, monthly arrival are between 3-400,000 cubic metres every month.

July arrivals were, 252,000 cubic metres from Indonesia, 16.1% more than June and 158,000 cubic metres from Malaysia, up 29.5%.

Plywood importers report that the Indonesian situation is settling down after considerable fluctuations in the value of the rupiah.  Export prices of 12 mm concrete formboard plywood are bottoming out at about US$300-305 per cubic metre C&F.

Tropical Logs

The turnaround in plywood prices since mid August has nothing to do with tropical log prices.  The reason for the movement in plywood prices was the improvement in price of 12 mm softwood structural panels, concrete formboard 2x6 and imported sheathing. 

Prices remain dull for concrete 3x6 formboard which is produced from tropical logs.  Also, arrivals of import plywood in July unexpectedly increased by 17.4% from June weakening the market price.  The trade is saying that recovery of tropical plywood demand will take some time. Several plywood mills in Western Japan decided not to buy any tropical logs for the time being.

Log importers have asked buyers for higher log prices due to higher FOB prices and the weaker yen but to no avail.  The trade talks about 10% gap between the actual log delivered log cost and the break even price mills can pay based on current plywood market prices.

Sarawak meranti regular is reported at about yen 5,600-5,700 per koku CIF, unchanged from August.  Meranti small is a bit weaker at about yen 5,100.  Super small is firm at yen 4,500-4,600.

Exporters are asking prices of  US$146-148 (SQ up) per Cu.m FOB for Sarawak Meranti regular, US$2-3 lower than August.  Meranti small is softer at around US$125.  Super small is firm at about US$110.

Low-formaldehyde Plywood

The supply of low-formaldehyde emission plywood and flooring has grown rapidly.  Between January and June 2000, 96% of consumption for interior works was of low-formaldehyde structural plywood.  Specification of low-formaldehyde panels is now very common for housing building materials.

In 1997, only 10 percent of the panel market was for low-formaldehyde structural plywood.

On the other hand, the demand for low-formaldehyde emission standard plywood was remains at about 70% (Jan.-June 2000), unchanged over three years.  The equivalent for concrete formboard plywood is as low as 33.  Except for housing building materials the shift to low-formaldehyde panels has been very slowly.

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600

Meranti (Hill, Sarawak)

STD Mixed


5,700

Meranti (Hill, Sarawak)

Small Lot

(SM60%, SSM40%)

4,700 (
Taun, Calophyllum (PNG) 

and others


5,300

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya 24x48mm,

1.8 - 4m, S2S


45,000 (
Report from Korea

As the high price of oil begins to bite the government is reportedly about to raise electricity charges by as much as 100% beginning October as part of a plan to cope with rising crude oil prices and encourage energy conservation.  

Included in the overall plan is the expansion of an existing programme in which civil servants must currently leave their cars at home once every ten days depending on the last digit of their license plate.  The government is now proposing that it be mandatory for the general public to take part in the once-every-ten-day program, and for the programme to be tightened to once every five days for government workers.

These measures come at a time when the economy was just showing signs of steady recovery.  These new moves will further depress consumer confidence and the short-term prospects for the construction and housing sector remains dull.




per Cu.m

Meranti Regular 
W283,050

PNG regular

Calophylum/Taun 
W233,100

Solomon Dillenia 
W183,150

Pometia regular 
W199,800

Calophylum/Taun 

2nd grade 

W153,180

Mixed Red

W149,850

Sarawak Mixed

W133,200

NZ Radiata K-11m
W93,000

NZ Radiata KS-3.6m
W84,000

Wood Based Panels

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W14,000

12mm x 3'x6' T-1 W 8,000

12mm x 4'x8' T-2 W12,500

12mm x 3'x6' T-2 W 7,000

Tego Plywood

12mm x 4'x8' Tego W20,000

12mm x 3'x6' Tego W10,500

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Investing in Plantations in China

A State official has said that Chinese Government will shortly issue new administrative regulations to encourage overseas investment in plantations in China.

The forthcoming administrative regulations define the application procedures for potential  foreigner investors.  They also describe operational rules and tax and other charges which the foreigner investor should pay. 

The regulations are said to contain the following guidelines:

· foreign enterprises and individuals can use the lands, which they have rented and planted, for fifty years; 

· foreign enterprises can apply for "low-interest domestically sourced loans for forestry" to established plantations;

· eighty percent of the Sivilvicuture Fund collected by county forestry administrations can be returned to foreign enterprises and individuals to enable them to create and maintain plantations;

· timber which is thinned from plantations established by foreign investors shall be tax-free;

The official from the State Administration of Forestry indicated that foreign investors' plantation rights and benefits will  be safeguarded by law, no group or individual may infringe upon their legitimate rights and benefits of forest land utilization, ownership of trees, and other legitimate rights and benefits.

The official further said that Forestry administrations should try to attract foreign funds  to create plantations and should encourage foreign investors, enterprises, and individuals from Hong Kong, Macao and Taiwan to invest and create plantations in  mainland of China.

Plantation development in China has progressed in recent yeas and experience in plantation establishment has expanded.  Guangdong Province attracted the most foreign investment in plantations in China.  So far, US$154 million in foreign funds have been invested in  plantations, which is 15 times more than the total input provided by the Guangdong provincial administration over the past ten years.

Timber Market of East China

Eastern China has historically been China's major timber consuming region, so any changes in the timber market there influence trends for the timber markets in the country as a whole.  For the the  year up to August the timber markets of eastern China have grown steadily.  

The main features of this trend are:

· timber imports increased ever month and the trend in imports was towards more but smaller consignments (importers managing stock costs and diversifying products)

· log imports were equal to that of sawnwood  Beech, Canadian Softwood and SE Asian  sawnwood occupied one third of total sawnwood imports

· wood products imported for decorative uses have been mostly finished and semi-finished products;

· Sales volumes have increased as did  prices

In the second half of the year, between 600 – 700,000 Cu.m of imported wood products was introduced into the timber markets of Eastern China each month.   Some imports came directly to local ports while the other imports, especially in the provinces, came via smaller ports and were then transferred to the timber markets of Eastern China. 

The most notable trend with regard to imports has been the change in batch sizes and variety of products.  It is rare now to see vessels full with one product from one supply country as before.  Now the trend is towards more but smaller batches, a greater variety of product, more source countries, higher grades, and more semi-finished and finished products. 

N. America has lost its premiere position as the number one log supplier, losing out to Russia which has rapidly increased log exports.   Logs of Scots Pine, Korean Pine, White Pine, and Larch Pine from Russia are similar to the domestic logs in Northeast China and Russian log prices are moderate and these logs have a ready market. 

Sawntimber imports equal log imports and the demand for kiln dried Beech sawnwood from Europe is huge.    Because of the growing demand for wood products prices are increasing. The price of logs has gone up by about 20 to 30 yuan per Cu. m in just a short time.  The price of sawnwood has increased more than that of logs.  For example the price of Beech sawnwood has reached 10,000 yuan per Cu.m in Shanghai.   

Driven by the growth in the home interior decoration market, demand for  MDF has been very active.  Because the smuggling of plywood is now much more difficult the price of imported plywood has risen. The price of Indonesian plywood

(3mm 4' x 8') has reached 35 yuan per sheet.

Accelerated economic activity especially construction is the driving force behind the growth of the timber market in Eastern China rise. Further growth is forecast in the second half of the year as the craze for interior decoration continues. 

Three Rivers Protection Area

According to statements from the State Forestry Administration,  the watershed of the three rivers  ( i.e. Yangtse River, Huanghe River and Lancang River) in Qing Hai Province, which has often been called China's Water tower, has been designated as a major protection area . The catchment of the three rivers cover s 362,000 square kilometers, or about 33 percent of  the total area of Qinghai Province.  A total of  318,000 square kilometers has been designated for protection.  

According to recent studies, twenty five percent of the Yangtse River's total water flow, forty nine percent of the Huanghe River's total water flow, and fifteen percent of the Lancang River's total water flow come from this region.  The area is rich in wild life and flora where biodiversity is said to be one of  the richest of all the regions.

The core protection area, buffer area, and experimental area of the nature reserve cover 62, 50, and 206 thousand square kilometers respectively. The nature reserve consisted of 16 counties with a total population of 557.2 thousand. The major population which lived in the nature reserve was of Zang nationality, and there are twelve other populations such as Meng, Han, and Hui.

According to statements from the State Forestry Administration,  the watershed of the 'Three Rivers'  (i.e. the Yangtse, Huanghe and Lancang rivers) in Qing Hai Province, which has often been called China's Water Tower, has been designated as a major protection area. This catchment covers 362,000 square km, or about 33% of  the total area of Qinghai Province.  A total of 318,000 square km has been designated for protection.  

According to recent studies, this region supplies 25%, 49% and 15% of the total water flow of the Yangtse, Huanghe and Lancang rivers respectively.  The area is rich in wildlife and flora; biodiversity in the region said to be among the richest in China.

The core protection area, buffer area and experimental area of the nature reserve cover 62,000, 50,000 and 206,000 square km respectively. The nature reserve consists of 16 counties with a total human population of 557,000.

Mr. Wang Zhibao, Director of the State Administration of Forestry, said that China is a big country with a shortage of water, so the establishment of a nature reserve at the source of  the Three Rivers was an important conservation measure. The ecological system is very fragile, sensitive, and difficult to rehabilitate; its degradation could lead to ecological disaster. Mr. Wang said that the protection of the source of the three rivers is a long-term plan of great significance. It will not only contribute to the economic and social development in Qinghai Province and in the basins of Yangtse River and Huanghe river but also to the maintenance and social development of the nation.

For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com
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From Europe, an Update on the UK

During the period between 1994 and 1999 the supply of office furniture recorded an average annual growth of 4.5% at constant prices. The production of office furniture showed a good capacity in 1998 (+5.5% at current prices).  While final data for 1999 are not yet available, estimates for 1999 are for a drop of about 2%.  Furniture supply in the United Kingdom in can be broken down as: Euro 1,225 million of upholstered furniture, Euro 908 million of kitchen furniture, Euro 1,437 million of office furniture, Euro 2,997 million of home furniture and other furniture.

In 1999 the supply of upholstered furniture is forecast to have recorded an increase of 9% at current prices.  Growth in 1998 in the upholstered segment was 3.2% at current values. The supply of upholstered furniture is extremely concentrated: the two leading producers (Christie Tyler and Walker & Homer) control 39% of the UK market.

Estimates for 1999 suggest a more contained drop off in production of kitchen furniture.  In 1998 UK production of kitchen furniture recorded a contraction 3.5% at current prices. The supply of kitchen furniture is mostly of economic range products (58% of kitchen production), and kitchens in kit form are also widespread. It should, however, be noted that in the United Kingdom flat pack kitchens are no synonymous with the bottom range.  

Kitchen furniture production is extremely concentrated: the top four companies control over half of the market, whereas craftsmen's production accounts for about 2% of the market. The majority of British sector producers either belong to industrial groups or are large companies with a diversified production.

Stag Furniture,the  bankrupt UK furniture company, has sold its Stag Minstrel, Stag Upholstery, Aspect and Sandringham brands to Cornwell Parker, parent company of the UK-based furniture manufacturer Parker Knoll.   Cornwell was not interested in acquiring Stag's factories, and as a consequence 275 Stag employees will lose their job at the Scunthorpe and Bradford production plants

Other News From Europe 

German Sudlohn-based Terhurne (Otger Terhurne GmbH + Co. KG) has taken over two Dutch companies: Tarkim and Woodpecker.  Tarkim is a manufacturer of solid-wood parquet and hardwood flooring. The company it is expanding by 4,000 sq.m its 11,000-sq.m production plant in Alkmar.   Woodpecker, its Mijdrecht-based sister company, is a wholesaler of parquet and laminate and deal floors.  Each company employs about 40 people and has an annual turnover of more than DM 50 million.

Swedish furniture giant Ikea has planned to invest Pta 6,000 million in the construction of a logistics centre of 60,000 sq.m. in Valls (Tarragona, Catalonia). The new centre will be active by Spring 2003 and will create about 150 new jobs.   At the same time, Ikea will focus its new centre on the distribution of furniture to European markets. 

Nobia, the leading supplier of kitchens on the Nordic market, is to acquire Poggenpohl (another kitchen producer) from the Swedish Skanska. Following the deal Skanska will obtain a 21% stake in Nobia.  Poggenpohl has about 1,700 employees and a turnover worth SEK 2.1billion (USD 236 million).  Moreover, Nobia is also acquiring the kitchen operations of the Norwegian company Norema.

 Norema owns the Danish company Invita and Nobia is also the owner of HTH, the biggest kitchen producer in Denmark.  Thanks to the acquisitions Nobia becomes the leading producer of kitchens in Europe, with a turnover in the kitchen field worth about Dk 5.5 billion (US$ 670 million) and a workforce of 5,000 people.

According to EPI - Espace Production International, the European market of laminated floor panels is close to the saturation point and might start declining as from 2004.  As a consequence, the French firm has decided to diversify into laminated furniture parts which are expected to contribute 50% to its consolidated turnover. 

Today this business accounts for 30% of its total turnover worth FFr 583.8 million in 1999, thanks to the recent acquisition of 95% of Ozoo (kit furniture manufacturer).   Ozoo, which supplies its kit furniture to distribution chains as Conforama, Office Depot and Metro, reported a turnover of FFr 196 million in 1999, with a net profit of FFr 4.3 million.

Sawnwood and Panel Prices in the UK

The immediate concern in the UK is fuel supplies and then its cost.  Sterling is at its lowest against the US dollar for 14 years and this is affecting prices for all tropical wood products.  Freight rates are set to go up again apparently by around 6 percent.  With changes at the TTJ and the TTF plus the Timber 2000 campaign should make 2001 interesting for the UK trade.
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Particleboard prices across Europe have been rising fairly swiftly over recent weeks, largely because of steep increases in the price of some raw materials notably for methanol and melamine However, it appears that the UK is bucking the trend. There are no signs yet of any upward movement in UK chipboard prices.

While prices have risen in Denmark, Holland, France and in Germany, the UK industry is struggling to absorb rising raw material costs. The situation is made worse by a general oversupply.

For more information on the trends in the UK market please refer to www.worldwidewood.com

Price Trends for US Hardwood Products

Primary Hardwood Products

The slowing of the US economy has not yet produced any visible impact on the demand or prices for hardwood logs and lumber. While the price index for rough lumber declined moderately in July 2000 (the latest month with confirmed published data) from its peak in June, it remains more than ten percent above year-ago levels and 18 percent higher than five years ago. Also, preliminary data seem to indicate that the July drop has been counterbalanced by a modest increase in August. 

The overall price index stability is masking the differences which exist between regions, species, and quality grades.  Generally, prices for top-quality lumber are stronger than for lower-graded products and prices in the northern and Appalachian regions held up better than those in the southern regions   Furthermore, prices of kiln dried lumber resisted the down pressure with more success than green lumber.  

There are, however, some exceptions, notably Soft Maple where the green lumber did better than kiln dried.  During last month, Cherry and Red Oak stood out for the steepest price increases.  On the other hand, Hard Maple, which has long been one of the most sought-after species, seems to have reached a price level which is no longer readily accepted by lumber users.  

The species is increasingly abandoned in favour of less expensive substitute products. This explains that Hard Maple prices suffered a small price decline between July and August. Other species with declining prices include green Northern White Oak (-4.5 percent) and Soft Maple from the Appalachian region. 

Contrary to many domestic species, prices of popular lumber imports from tropical regions are still climbing.  After a lengthy period of flat prices, Mahogany prices started a fairly steep upswing in February 2000, which has not yet run its full course. 

This year alone the price for Mahogany gained 7.4 percent. The five-year historic price advance is approximately 27 percent.  This development is quite remarkable in view of the fact that the US dollar remains a very strong currency in international markets.  The less popular imported woods are not participating in this upsurge of prices.  For instance, the cost of  Meranti has remained unchanged for over one year, and over the five-year horizon, it advanced by only 8.7 percent. 

Below, are the price changes of a several widely used species during the past month. 

(Note that the comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. ApproximatelyUS$50.00 to US$55.00 will have to be added for East Coast ports.)

Mahogany (at West coast port of entry)


KD US$3030 (US$50


AD US$2585 ( US$35 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385 No change

Clear, light red



KD US$2220 No change

Red Oak

N. Region 
KD US$1715 No Change



AD US$1365 No Change

S. Region 
KD US$1365 No Change



AD US$1055 No Change

Appalachians 
KD US$1543 No Change



AD US$1228 No Change
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AD US$900   ( US$10

S. Region 
KD US$1180 No Change



AD US$870 No Change 
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KD US$1343 No Change



AD US$968 No Change

Hard Maple

Northern Region KD US$2570  ( US$25 



 AD US$2200   ( US$15 

Appalachians
 KD US$2480 No Change



 AD US$2065 No Change

Soft Maple

N. Region 
KD US$1450 No Change



AD US$1050 ( US$15 

Appalachian
KD US$1510 No Change



AD US$1195 ( US$30

Cherry

Appalachians 
KD US$3094 No Change


 
AD US$2475 No Change

Walnut

Appalachians
 KD US$1993 ( US$15 



 AD US$1370 No Change

With fairly stable labour costs in the United States, it is not surprising that higher-value-added (more labor intensive) lumber products are not subject to the same price pressure as unprocessed lumber.  In comparison to the year-over-year price increase of more than ten percent for rough lumber, the price increases of veneer (4.1 percent), dimension lumber (3.5 percent), plywood (0.8 percent) and dressed lumber (0.1 percent) appear rather modest. 

Prices for engineered wooden boards are kept in check by the industry's abundant production capacity.  Particleboard is only 3.9 percent more expensive than at the same time last year and in the case of MDF the corresponding figure is 3.2 percent. In fact, both products saw their prices decline since June of this year. Taking the longer-term historic view, particleboard is still 1.3% less expensive than in 1995, and MDF is quoted 11.2% below 1995 prices.  

Semi-finished and Finished Hardwood Products

Contrary to generally increasing raw material prices for manufactured wood products, end product prices remain fairly stable, and in some instances they even declined recently.  Therefore many manufacturers are faced with shrinking margins.  The shrinking margins are not necessarily leading to lower profitability (on the basis of total assets) as strong sales during the past year generally resulted in higher profits. Wages are also under some upward pressure but this could be counterbalanced by a rising labour productivity. 

Semi-finished and finished hardwood products standing out for their sagging prices include mouldings.  After reaching an intermittent peak in August last year, the product's prices declined for the remainder of 1999.  Even though prices rose again throughout this year, they only regained some of the lost ground and are still seven percent below year-ago levels. 

Another product exhibiting a declining price trend is kitchen cabinets.  Prices fell since January and are now only at par with the level in July of 1999.  The price weakness of mouldings and cabinets can be partially explained by the increasing substitution of solid wood with MDF as the principal raw material, and the lower costs of MDF versus solid wood.  

All other finished and semi-finished wooden products monitored experienced advancing prices during the past twelve months, however the increases were modest and never exceeded 4 percent. 

Frames of upholstered furniture and bedroom dressers rank at the top with price progressions of 3.7 percent and 2.9 percent respectively.  Both products enjoy considerable popularity with consumers and are in strong demand. Furthermore, bedroom dressers are largely produced with solid wood and do not benefit to any great extent from the price advantage offered by particleboard and MDF.

Looking into the future, the slowing US economy and more subdued consumer confidence will have a dampening impact on prices for finished goods.  Prices will continue to rise but not to any great extent.  The lower consumer demand for wood products will also affect the demand for wood raw materials.  Nevertheless, as the regular supply of high quality wood is becoming increasingly difficult, it is likely that the raw material price index will continue to outpace the index for finished goods. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO Fellowship Grants for Trade and Industry
ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufacturers and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 28th March 2001 and this is for activities that will begin no sooner than July 2001.

Further details and application forms (in English, French or Spanish) are available from 

Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; 

E-mail,        itto@itto.or.jp

ITTO’s Tropical Forest Update
A quarterly newsletter from the International Tropical Timber Organization to promote conservation and sustainable development of tropical forests

For a free subscription, send your postal address to the TFU Editor, c/o ITTO

itto@itto.or.jp

12 Month Tropical Timber Product Price Trends
























18

