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International Log Prices





Sarawak Export Prices








(FOB)			per Cu.m


Meranti  SQ up		US$155-160


	   small		US$125-130


	   super small	US$95-100


Keruing  SQ up		US$140-145


	   small		US$110-115


	   super small	US$80-85


Kapur     SQ up		US$140-145


Selangan Batu SQ up	US$145-150







































































West African Log Prices








FOB			per Cu.m


Sapele     80cm+LM-C	FFR 1950


Iroko	   80cm+LM-C	FFR 2250


N'Gollon 70cm+ LM-C	FFR 1750


Ayous     80cm+LM-C	FFR 1250 (








Myanmar








Veneer Quality 	FOB per Hoppus Ton 


		April		May


3rd Quality	US$4256	-


4th Quality


Average	US$3557	US$3533


Teak Logs 


Sawing Quality	per Hoppus Ton


Grade 1	


Average	US$2727	US$2386


Grade 2     


Average	US$1713	US$1717


Grade 4     


Average	US$1034	US$1063





Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.











Domestic Log Prices





Brazil








Logs at mill yard	per Cu.m


Mahogany Ist Grade	US$253


Ipe			US$90


Jatoba			US$45


Guaruba		US$39


Mescla(white virola)	US$35








Indonesia





The Indonesian Minister of Forestry and Estate Crops is reportedly campaigning to have the log export ban there reinstated.  This ban was replaced a few years ago by a high tax on the log exports.  The duty on exported logs was recently reduced to 30% and is slated to be reduced further.  Domestic millers are reportedly claiming that allowing log exports is adding to their problems in finding logs for their own mills.








Domestic log prices	per Cu.m


Plywood logs	


    Face Logs		US$110-125 (


    Core logs		US$85-100


Sawlogs (Merantis')	US$85-1105 (


Falkata logs		US$70-80 (


Rubberwood		US$35-37


Pine			US$80-90 (


Mahoni			US$465-475 (








Peninsula  Malaysia








Logs


Domestic (SQ ex-log yard) per Cu.m


DR Meranti	 	US$165-175


Balau			US$145-155


Merbau			US$175-185


Peeler Core logs	US$100-105


Rubberwood 		US$31-33 (


Keruing		US$150-165 (








Ghana








			per Cu.m 


Wawa			US$19-26


Ceiba			US$15-18


Chenchen		US$15-21


K. Ivorensis		US$30-74


Sapele			US$38-74


Makore			US$43-85








International Sawnwood Prices





Brazil








Export Sawnwood  per Cu.m


Mahogany KD FAS FOB


UK market		US$1150


Jatoba Green (dressed)	US$670


Asian Market	


   Guaruba		US$190


   Angelim pedra	US$210


   Mandioqueira		US$160


Pine (AD)		US$150








Malaysia








Sawn Timber 


Export(FOB)			per Cu.m


Dark Red Meranti (2.5ins x 6ins & up)


GMS select & better (KD)US$410-420 (


Seraya


Scantlings (75x125 KD)US$545-555 (


Sepetir Boards		US$190-195


Perupok (25mm&37mm KD)	


			US$875-885


K.Semangkok


(25mm&37mmKD)	US$810-820 (
































Ghana





Export lumber, Air Dry  FOB


FAS 25-100mmx150mm and up 2.4m and up








		DM per Cu.m


Afzelia	840 	Utile		1050


Ayan	515	Sapele		850


Albizzia450	Otie		450


Cedrella660	Black Ofram	405


Dahoma450	Ofram		500


Danta	620	Odum		900


Edinam	700	Niangon	720


Emeri	700	Makore		790


Ekki	550	Kusia		500


Guarea	600


Wawa	FAS	500


            1 C&S	410


Mahogany	For EU		750


 Kiln Dry		DM per Cu.m 


Koto			1000








FOB Export Prices for FAQ Boules


25-100mmx100mmx10metre








	DM per Cu.m


Ayan		580	


Otie		360


Wawa		320	


Black Ofram	320	


Niangon	750


Guarea		650


Emeri		650





		US$ per Cu.m


Teak Boules	350


		





Domestic Sawnwood Prices





Report from Brazil








Sawnwood (Green ex-mill)


Northern Mills		per Cu.m


Mahogany		US$550


Ipe			US$325


Jatoba			US$220


Southern Mills


Eucalyptus AD	US$99


Pine (KD) First Grade	US$124








Report from Indonesia








Sawn timber, ex-mill


Domestic construction material





Kampar		per cu.m


AD  6x12-15x400cm	US$240-250


KD			US$335-345


AD  3x20x400cm	US$325-330


KD			US$380-385


Keruing 


AD  6x12-15cmx400	US$215-220


AD  2x20cmx400	US$225-230


AD  3x30cmx400	US$230-235








Malaysia








Sawnwood		per Cu.m


Balau(25&50mm,100mm+)


		US$215-225 (


Kempas50mm by


     (75,100&125mm)	US$120-130


Red Meranti


(22,25&30mm	 by180+mm)	


		US$225-230


Rubberwood


25mm & 50mm BoardsUS$145-155


	50mm squares	US$170-175


	75mm+	US$200-210








Ghana








Sawnwood per Cu.m


50x100mm


Odum		US$144


Wawa		US$39


Dahoma	US$71


Redwood	US$97


Ofram		US$58








50x75mm


Odum		US$135


Dahoma	US$77


Redwood	US$64


Ofram		US$64


Emire		US$64





	


International Plywood and Veneer Prices





Indonesia





Declining prices, notably for plywood, are a feature of the Asian markets. Prices for raw plywood and for film-laminated plywood have been relatively stable for several months; the weakening has developed only during the past few weeks.  Raw plywood is again down at Indo'96    -20% and indications are that it will slip to -22%.  





For 21-mm film-laminated plywood, the price of US$400 per Cu.m is already slipping.   4-mm film-laminated plywood is in the range of US$680-700 per Cu.m.  The weakness in Indonesian plywood prices has been influenced by poor demand in markets in Asia, as well as by the cancellation of the bunker surcharge, which was in place at the beginning of the year.








Plywood (export, FOB)


MR,			per Cu.m


Grade BB/CC      


2.7mm			US$355-370 (


3mm			US$295-305 (


6mm 			US$190-205








Brazilian Plywood and Veneer





The markets for Brazilian pine plywood and Indonesian plywood have weakened further and now producers do not have enough orders to operate efficiently.





In Europe, prices of pine plywood from Brazil collapsed at the end of May.  Prices for 20.5 mm C+/C are down to about US$200–210 per Cu.m, FOT Bremen having dropped by about US$40 in one month.   Production capacity in Brazil has increased recently and the current market weakness is causing some of the mills to adopt short-time working hours.








Veneer	FOB		per Cu.m


White Virola Face


2.5mm			US$170-200


Pine Veneer (C/D)	US$155-170	


Mahogany Veneer	per Sq.m


0.7mm			US$2.60


Plywood FOB		per Cu.m 


White Virola (US Market)


  5.2mm OV2 (MR)	US$230


  15mm BB/CC (MR)	US$265


For Caribbean countries


White Virola 4mm	US$325


                      12mm	US$270


Pine EU market


  9mm C/CC (WBP)	US$190 (


  15mm C/CC (WBP)	US$170-180 (





Malaysian Plywood








MR  Grade BB/CC FOBper Cu.m


2.7mm			US$360-370 (


3mm			US$310-315 (


9mm plus		US$190-200


Domestic plywood 


3.6mm			US$290-305


9-18mm		US$210-230 (





Ghana








Veneer			Core	Face				1mm+	1mm+


Bombax,  Chenchen,	DM per Cu.m


Kyere, Ofram,


Ogea,Otie,Essa 		 623	685


Ceiba			513	564


Wawa			625	680


Mahogany		810	900


Core Grade 2mm+		per Cu.m


Ceiba				US$255


Chenchen, Otie, Ogea, 


Ofram, Koto, Canarium		US$295


Ceiba Plywood Prices FOB





 


Plywood	 DM per Cu.m


		WBP	MR


4mm		755	680


6mm		760	648


9mm		650	585


18mm		613	525








Domestic Plywood Prices





Brazil








Rotary Cut  Veneer


(ex-mill Northern Mill)		per Cu.m


White Virola Face		US$134


White Virola Core		US$100





Plywood


(ex-mill Southern Mill)	


Grade MR			per Cu.m


4mm White Virola		US$460


15mm	White Virola		US$317


4mm Mahogany 1 face		US$1030








Indonesia





Controlled Plywood Exports








Domestic MR plywood


(Jarkarta)		per Cu.m


9mm			US$260-270 (


12mm			US$235-245 (


18mm			US$215-225








Other Panel Product Prices





Brazil 








Export Prices


Blockboard  18mm		per Cu.m


White Virola Faced	


5 ply B/C 			US$215





Domestic Prices


Ex-mill Southern Region	per Cu.m


Blockboard


15mm White Virola Faced	US$350


15mm Mahogany Faced	US$760


Particleboard


15mm				US$208








Indonesia 








Other Panels	         	per Cu.m


Export Particleboard FOB


9-18mm		US$115-135 (


Domestic Particleboard


9mm			US$150-165 (


12-15mm		US$150-155 (


18mm			US$145-155 (


MDF  Export (FOB)


12-18mm		US$145-160


MDF Domestic 


12-18mm		US$160-170








Malaysia








Particleboard (FOB)	


			per Cu.m


6mm & above		US$125-140


Domestic


6mm & above		US$130-150 (








MDF (FOB)		per Cu.m


15-19mm		US$155-165


Domestic Price


12-18mm		US$155-170 (








Prices of Added Value Products





Indonesia








Mouldings		per Cu.m


Ramin casings		US$680-695


Laminated Squares


for turning 		US$320-335


Laminated Boards		


Falkata wood		US$315-335 (


Red Meranti Mouldings


11x68/92mm x 7ft up	


Grade A		US$535-550


Grade B		US$450-460








Malaysia








Mouldings (FOB)	per Cu.m


Selagan Batu Decking	US$560-570


Laminated Scantlings


72mmx86mm		US$460-475 (


Red Meranti Mouldings


11x68/92mm x 7ft up	


Grade A		US$635-640 (


Grade B		US$490-500








FOB export Prices for Wawa Mouldings








	DM per cu.m


Wawa   5-22x14-28x1.95-2.38mm   


Light		900


Discoloured	800


Putty Filled	400








Furniture and Rubberwood Parts  





Malaysia





Malaysia's furniture industry is currently facing uncertainty in its labour supply, particularly the availability of foreign workers, according to the Malaysian Furniture Industry Council. 





Speaking after its annual general meeting on Saturday, MFIC president Anthony Yap said the labour issue is now a pressing matter for its members: current contracts for the foreign workers they have engaged are due to expire and are not renewable, while new applications have yet to be approved. The MFIC insists that dependence on foreign labour is inevitable because few Malaysians are interested in working in the furniture industry. Mr. Yap said the industry’s immediate labour requirement was estimated at 15,000 new workers. 





He also reported that Malaysia's furniture export sales last year were worth RM4.9 billion. This year, a target of about RM5.5 billion had been set. 








Semi-finished FOB each


Dining table


Solid rubberwood laminated top 3' x 5'


with extension leaf	US$26.5-28.5ea (


As above, Oak Veneer US$42.5-45ea (


Windsor Chair		US$8.0-8.5ea


Colonial Chair		US$10-11.5ea


Queen Anne Chair (with soft seat)


without arm		US$15.5-17.0ea


with arm		US$20.5-21.5ea


Rubberwood Chair Seat


20x450x430mm	US$1.35-1.50ea





Rubberwood Tabletop	  per Cu.m FOB


22x760x1220mm


sanded and edge profiled 


Top Grade		US$520-530 (


Standard		US$475-490 (








Brazil








Edge Glued Pine Panel


			per Cu.m


for Korea 1st Grade	US$630


US Market		US$540








Report From Japan





Business Welcomes Election Result





Business circles in Japan have expressed the hope that the new government, to be formed after the recent Lower House election, will take action to quickly lead economic recovery.  Business leaders mostly welcomed the result of the election, in which the ruling coalition managed to retain government with a reduced majority.





The Japan Federation of Economic Organisations said that the government should put off fiscal reforms until the economy is growing at an annual rate of more than 2%.





Plywood Market Frozen





The plywood market remains motionless and there are no factors to lift prices, even though inventories of imported concrete formboard and sheathing in eastern Japan are tightening.  The demand in the general distribution channels has cooled and buyers continue to limit their purchases to small lots.  Some trading firms say the inventories held by end users are getting low, but the majority is just watching the market without making any move.





The demand for softwood plywood by major house builders continues to be active but the general direction of the market is flat.  The Seihoku group, Japan’s largest producer of softwood plywood, continued to cut back production of 12 mm structural panel through May and June, so an inventory adjustment is in progress.  Prices remain weak in the absence of growth in demand.





12 mm concrete formboard plywood prices in Eastern Japan are gradually softening at yen 820-830 per sheet and imported 12 mm is about yen 800-810, dragged down by cheap offers from western Japan.





CD grade softwood structural panel is still lower than the mills’ asking price of yen 650 at yen 630-640.  DD grade is soft at yen 580-590, which seems to be bottoming out as mills are now carrying low inventories.





The market for thin and medium plywood remains flat.  Domestic thin is yen 260-270, 4 mm is about yen 440, 5.5 mm is yen 530-550.  Imported thin is yen 270-280.  3.6 mm is yen 380-400.








April Plywood Imports





The total supply of plywood in April from both imports and domestic production was 654,000 Cu.m, 12.5% lower than a year ago.  The reason for the decline was a 19.5% drop in imports of plywood to 387,000 Cu.m. (229,000 Cu.m from Indonesia, down 21.4%, and 130,000 Cu.m from Malaysia, down 16.6%).  Both show a big drop from a year ago.  The reason for the drop is that imports were reduced after the increase seen in March.  





The current inventories of import concrete formboard and sheathing plywood are reportedly getting low.  The fall in Canadian plywood imports was the largest at 30% to 13,000 Cu.m.





Domestic production in April was 267,000 Cu.m, almost unchanged on March.  Production of all items decreased except for 12mm or thicker panels, which increased by 6.3% to 191,000 Cu.m.





The production of softwood plywood was 93,000 Cu.m, up 31%, representing the third consecutive monthly increase.





Construction Orders





Construction orders secured by Japanese contractors in May totalled some Yen 940 billion, up 16% from the same month last year.  This represents the first year-on-year rise in two months, according to the Japan federation of Construction Contractors.





Decline of Housing Starts Forecast





The Research Institute of Construction and the Economy forecasts a continuous decline in housing starts over the next two years.  Forecasts point to new housing starts in 2000 being about 1,205,000 units, 1.7% less than in 1999. The forecast for 2001 is 1,177,000 units, 2.3% less than 2000.








Sumitomo's Southsea Log Business





Sumitomo Corporation, the large trading company with its headquarters in Osaka, transferred the southsea log and veneer trading business to its subsidiary, Sumitomo Building Materials Co., Ltd. as of June 1.








Logs For Plywood Manufacturing	


		CIF Price Yen per Koku


Meranti (Hill, Sarawak) 


Medium Mixed		 	5,600


Meranti (Hill, Sarawak)


STD Mixed			5,700


Meranti (Hill, Sarawak)


Small  Lot


(SM60%, SSM40%)		4,600


Taun, Calophyllum (PNG) 


and others			5,300


Mix Light Hardwood


(PNG G3-G5 grade)		4,100


Okoume (Gabon)		6,800


Keruing (Sarawak)


Medium  MQ & up		7,100


Kapur (Sarawak) Medium


MQ & up			6,200








Logs For Sawmilling    FOB Price Yen per Koku


Melapi (Sarawak)


Select				8,500


Agathis (Sarawak)


Select				7,500











Lumber		FOB Price Yen per Cu.m


White Seraya (Sabah)


24x150mm, 4m 1st grade	170,000


Mixed Seraya  24x48mm,


1.8 - 4m, S2S			42,000


























June Wholesale Prices








�








Other News from Japan





New Lumber, Plywood and LVL Investment





Juken Sangyo Co., Ltd plans to build plywood, LVL and a laminated lumber plant close to Subic Bay in the Philippines.  The company also plans to build a kiln-dried veneer and lumber mill in New Zealand.  The total investment is said to be almost 5 billion yen.  





Start-up of the Philippine plant will be January next year. It will import KD veneer and lumber from Juken Nissho's new Kaitaia plant in New Zealand and make plywood, LVL and laminated lumber then re-export the products. Juken Nissho is a subsidiary of Juken Sangyo.





The Kaitaia plant will produce 140,000 Cu.m of veneer and 60,000 Cu.m of lumber. Log consumption will be about 200,000 Cu.m annually.  Juken Nissho owns 60,000 hectare of timberland to supply logs for their Wairarapa, Gisborne and Kaitaia plant.  The total annual log production from its timberland will grow to between 1.0 to 1.2 million cubic metres over the next five years, so the company needs another processing facility for the extra 400,000 Cu.m of logs per year.





New Appointments





The Japan Lumber Importers Association appointed Mr. Junichi Taniyama as its next chairman at its general assembly on June 19th.  Mr. Taniyama is the senior managing director of Itochu Corp., and also the president of the Chemicals, Forest Products & General Merchandise Company.





The Japan Plywood Distributors Association selected Mr. Shigeru Yoshida as the next chairman of the board of directors at its general assembly.  Mr. Yoshida is the chairman of Japan Kenzai Co., Ltd.





Report from Korea





Construction activity in March increased slightly from the previous month.  New construction permits in March were recorded at 5,711,568 Sq.m, up by 47% over February but still only 61% of the figure achieved last December (9,373,269 Sq.m, the highest recorded since 1998).   





This increase in construction activity created some slight improvement in the wood products market. The production indices of wood products in March and April were slightly improved to 70.8 points in March and 68.6 points in April, the highest recorded since February 1998.








			per Cu.m


Meranti Regular 	W283,050


PNG regular


Calophylum/Taun  	W233,100


Solomon Dillenia 	W183,140


Pometia regular 	W199,800


Calophylum/Taun  


2nd grade 		W153,180


Mixed Red		W149,850


Sarawak Mixed		W133,200





NZ Radiata  K-11m	W93,000


NZ Radiata KS-3.6m	W84,000








Wood Based Panels








Prices ex factory per sheet





Combi-Plywood 


12mm x 4'x8' T-1 W14,000


12mm x 3'x6' T-1 W 8,000


12mm x 4'x8' T-2 W12,500


12mm x 3'x6' T-2 W 7,000








Tego Plywood


12mm x 4'x8' Tego W20,000


12mm x 3'x6' Tego W10,500








Particle Board


12mm x 4'x8' W7,200


15mm x 4'x8' W8,000


18mm x 4'x8' W9,600








MDF


3mm x	 4'x8'	W2,800


6mm x 4'x8'	W5,760


9mm x 4'x8'	W9,780


12mm x 4'x8'	W11,520


15mm x 4'x8'	W13,900


18mm x 4'x8'	W16,150





Report from China





Log Imports in Zhangjiagang and Suifenhe





Log imports into the ports of Zhangjiagang and Suifenhe have thrived so far this year. The port of Zhangjiagang is located in eastern China, and Suifenhe port is in the northeast. They differ in the species and origin of the logs imported.


Zhanjiagang log imports come from Europe, Southeast Asia, N.America and Oceania. Imported logs include some valuable timbers such as teak, pterocarpus, beech, panga panga and dalbergia as well as other common less valuable tropical logs. Since the beginning of this year, the volume of log imports has increased.





Suifenhe, on the other hand, is located at the border between China and Russia in Heilongjiang Province.  Over the past two years, the most commonly imported log was Manchurian ash produced in Russia.  This year, however, a lot of different species have been imported including Korean pine, scots pine, spruce, beech, larch and birch.  Of the total of imported logs, softwoods accounted for 70% and hardwoods the balance (30%).  The port has handled 420,000 Cu. m. of logs this year, an increase of around 65% over last year.





For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com








Shanghai     		yuan per Cu.m 


Radiate pine log


6m 26cm+ dia			800


4m less than 28cm dia		700


Lauan Logs mixed		1800


Douglas fir log  		1400


White Oak lumber  2 ins	9800


Canadian lumber 4m 50cm	1500


US maple lumber 2 ins		9000


Teak sawlog 4 m+		8000


Qingdao		yuan per Cu.m


Douglas fir log  30cm+		900


Luan Log (mixed)		1850


White oak lumber


 2 inches thick			9500








Nanjing			yuan per Cu.m 


Radiate pine log


length 4m, dia. 26cm+		900 (


Douglas fir log			1300 (


Lauan log			1600


Kapur/Keruing Log		1500


American maple lumber 


2 inches			9600


SE Asian Sawnwood


4m Length plus			2950 (


Canadian lumber 4m 50cm	1500








Hangzhou		yuan per Cu.m 


Radiate pine log


6m, dia. over 26cm+		800


Douglas Fir sawlog length:


 more than 4m			1600


Lauan 	log			1600


Kapur/Keruing log		1600


Canadian sawwood  4m+	1550


Teak sawnwood		8500


SE Asian Sawnwood


4m Length plus			2900








Guanzhou		yuan per Cu.m 


Lauan Log Mixed		1800


Keruing/Kapur log 		2000


White oak 2 ins sawnwood	9000 (


Canadian sawnwood 


length: 4m+			2300


US maple Lumber 2 ins		10000


Teak sawlog 4 m+		8800


SE Asian Sawnwood


4m Length plus			1950








Wholesale Prices, Indonesian and Malaysian plywood 3mm  1220x2440 





	


		yuan per sheet


Beijing			32


Shanghai		33


Harbin			32


Shenyan		32


Zhengzhou 		30


Lanzhou 		35


Shijiaozhuang		28


Yingchuan 		32


Xian	 		38


Jinan 			35


Hefei			33


Qindauo		35


Chongqing		33


Chengdu		34


Nanjing			32


Hangzhou		32


Wuhan			27


Changsha		33


Guanzhou		32








Prices in Hong Kong








			HK$ per C.ft CIF


Sarawak log dia 54''-71'' 	24.00


Sarawak log72''			25.00


Malaysian Sawnwood 


processed in Hong Kong	40-42.00


Rough Lauan Sawnwood 	50-52.00


				


			


			HK$ per Sq.ft


Plywood from


inland China Logs	4.80-5.00





Malaysian plywood


	2.7mm		1.30


	3mm		1.40


	12mm		3-3.20


	18mm		4.60-4.80





Korean plywood


12mm			3.00-3.20


18mm			4.6-4.8


Philippine plywood


			HK$ per Sq.ft12mm			3.00-3.20 


18mm			4.60-4.80





 From Europe, an Update on Germany





According to a recent study by CSIL, the German office furniture sector recovery is consolidating with increases in value of 5% in production and 7% in consumption in 1999. Prices for office furniture increased by 2.2% last year and are expected to rise faster (3%) this year.


	


After showing a slight recovery in 1998 (+4.4% at current prices), German production of kitchens recorded a drop of 1.2% in 1999.  Nevertheless, the kitchen furniture segment still dominates the manufacturing sector, supplying 20% of production. The sector comprises about 136 manufacturing companies of more than 20 workers each. 





The level of concentration is very high, since companies are usually large and international. They specialise mainly in the production of top range furniture, a range in which the German industry is famous world-wide. However, for the past few years the supply of German kitchens has been expanding to include the lower ranges and kit products (part of which are exported to Eastern Europe).


	


Alno, Europe's leading kitchen furniture manufacturer, is considering a retreat from the stock market due to a ruinous price war and over-capacity in the industry.  This German company is now planning to position itself as a brand.   In 1999 Alno reported a 5.7% increase in turnover, to DM 998.5 million, and profits worth DM 1 million after a DM 40.6 million loss in 1998. 





Alno is currently restructuring in order to get back on track: the international business is to be promoted, and specially-designed products are to be launched in large European markets such as Italy, the UK, France and Spain.	





Kronospan GmbH (of Sandebeck) has acquired the Worms-based chipboard factory of Welle Holding AG (furniture manufacturer). Following the acquisition in autumn 2000, Kronospan plans to relocate the plants to the new site of Kaindl group (its owner). Welle is planning to offer some of the Worms factory’s 175 employees jobs elsewhere.





Other News from Europe





In 1999 Italian exports of office furniture totalled Euro 362 million (compared to Euro 42 million of imports) and exports of office seating amounted to Euro 139 million (imports were Euro 9 million). 





Exports of both desking and seating to France, the UK and the US all increased, especially to the latter. 50% of desking imports came from France and Germany, while Germany alone provided roughly 60% of seating imports.





Poutapaiva, the Finnish manufacturer of interior doors, is planning to expand its production. In the first quarter of 2000, Poutapaiva's sales increased by 48% compared to the same period in 1999 and the company has decided to start a cooperation in production, know-how and sales network with Jannpuu, another Finnish company.	





The German company Werzalit AG + Co kg (based in Oberstenfeld) will invest DM 134 million in a new production plant in Romania. It will be located in Lugoj and will produce veneer for the furniture industry. Construction was planned to start in May 2000.	





The Belgian furniture manufacturer Bauwens (located in Waardamme) is actively looking to be bought out. In 1999 Bauwens reported a turnover worth BFr 300 million.





Sawnwood and Panel Prices in the UK








FOB plus Commission		per Cu.m


Teak 1st Quality 1"x8"x8'	Stg2755


Brazilian Mahogany	


FAS 25mm			Stg810 (


Tulipwood FAS 25mm		Stg335


Cedro FAS 25mm		Stg400





DR Meranti Sel/Btr 25mm	Stg425


Keruing Std/Btr 25mm		Stg295





Sapele	FAS 25mm		Stg411 (


Iroko	FAS 25mm		Stg442 (


Khaya	FAS 25mm		Stg401 (


Utile	FAS 25mm		Stg498 (


Wawa	No1. C&S 25mm	Stg195 (











Plywood and MDF in the UK








CIF 				per Cu.m


Brazilian WBP BB/CC 6mm	US$450


      "  Mahogany 6mm		US$1290


Indonesian WBP 6mm		US$450





Eire, MDF BS1142	per 10 Sq.m


12mm			Stg31.75








The trade press is reporting that Greenpeace protesters boarded a ship carrying timber from Brazil in the Thames estuary last week, demanding that it turn back without unloading.  The protesters allege that the plywood aboard the MV Enif was manufactured from timber illegally logged in the Amazon rainforest. However, the owners of most of the cargo, Amaplac, a subsidiary of the Malaysian corporation WTK, says it can vouch for its authenticity every step of the way. The Timber Trade Federation is due to meet Greenpeace in early July to discuss its concerns. 





Greenpeace, which says its people will stay on board until the ship turns back or they are removed by the police, is targeting the plywood trade in a high-profile campaign, accusing it of environmental irresponsibility. 





For more information on the trends in the UK market please refer to  www.worldwidewood.com








N.American Structural Panel Market





In 1999, for the eighth year in a row, American and Canadian manufacturers of structural panels broke their production record.  The new record, 40.2 billion square feet (3/8-inch basis), is nearly 4% more than the 1998 total.  Volumes have risen steadily since 1992, when total output of softwood plywood and oriented strand board (OSB) totalled 30.6 billion square feet.








�





The Engineered Wood Association, APA, expects output to slip slightly in 2000 and 2001 before rebounding in 2002.  It predicts that mills will make 39.76 billion square feet of plywood and OSB this year and 39.52 billion next year.  Output could rise to 40.65 billion square feet in 2002.  The decline is based on a forecast that US housing starts will fall by 5% in 2000 as interest rates continue to rise. New residential construction will consume nearly half of North America's structural panel production in 2000.





Besides setting a volume record, 1999 saw another milestone.: mills made more OSB than softwood plywood, if only just (20.22 billion square feet of OSB to 19.98 billion square feet of plywood).  OSB growth is on a roll as lower-cost OSB is takes larger shares of the residential sheathing, flooring and roofing markets from plywood. APA predicts the margin between OSB and softwood plywood production will grow to 1.16 billion square feet this year: 20.46 billion square feet of OSB and 19.3 billion of softwood plywood.  





By 2002, US and Canadian mills will make 4.75 billion square feet more OSB than softwood plywood.  Total North American output of these two panels will exceed 40 billion square feet in 2002, according to APA's spring 2000 forecast.  By 2005, the association predicts, US and Canadian mills will make 41.9 billion square feet of structural panels: 24.72 billion of OSB and 17.17 billion of plywood.





In 1999, panel plants ran at an unusually high rate of 94% of capacity.  Output is forecast by APA to drop to 89% of capacity this year, then slip to an average of around 85% through 2005 as substantial new OSB capacity comes on line.  In the 1990s, mills averaged 87% capacity.





Rising interest rates are expected to finally cool the US economy this year.  After increasing about 4% last year, US gross domestic product should grow by 3.5% in 2000 and by 3.2% next year. Builders started 1.66 million homes and apartments in the US last year.  By next year, a slower US economy will support about 1.5 million starts.





US production plants are North America's major plywood suppliers.  Last year, they turned out 17.82 billion square feet of structural plywood, almost eight times Canadian production of 2.17 billion.  OSB output was much closer between the two countries, 11.6 billion square feet being produced in the US and 8.6 billion in Canada.  
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Canadian panel production took some sharp leaps in 1999.  OSB output jumped 22% to 7.69 million Cu. m from 6.3 million in 1998.  Back in 1991's depressed markets, Canada produced only 1.6 million Cu. m. of OSB.  Structural plywood production increased a respectable 9.5% in 1999 to 1.93 million cubic meters from 1.76 million in 1998. 
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Among engineered wood products, glulam timber, wood I-joists and laminated veneer lumber (LVL) are forecast to grow strongly.  North American mills made 331 million board feet of glulam timber in 1999, 8% more than in 1998.  By 2002, production may reach 395 million board feet on its way to 465 million in 2005.





As builders get more familiar with wood I-joists, more are expected to switch from solid lumber.  Mills made 895 million linear feet of this product last year.  APA predicts production will reach 1.32 million feet in 2002, then rise to 1.56 million in 2005.  Each linear foot of I-joist consumes about one square foot of structural panel – usually OSB – for web stock.





Production of laminated veneer lumber is forecast to climb steadily, from 52 million cubic feet last year to 75 million in 2002 and 88 million in 2005.  About 55% of LVL goes into I-joist flanges; 35% is used to make beams and headers.





Production of these engineered products is forecast to rise despite falling housing starts because these products' market shares are expected to continue to grow.





Home-building in the United States consumes nearly half of North America's structural panels and engineered wood products.  Remodelling and industrial markets each consumes about 20%, leaving 10% for non-residential building and less than 5% for offshore exports.  





Overseas sales of plywood and OSB in 1999 were about half the 2.6 billion square feet exported in 1997.  Several overseas panel-producing nations devalued their currencies, including: Indonesia, Malaysia, Brazil, Russia and New Zealand. As a result North American products became more expensive on world markets.  For US and Canadian panel producers it became increasingly difficult to remain competitive and maintain world market shares. 





In addition, Europe's domestic production of structural panels has more than doubled since 1995 to about 1.5 billion square feet.  This product displaced imports, and another 800 million feet of capacity in Germany and France will bring Europe closer to self-sufficiency.
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Abbreviations





LM	Loyale Merchant, a grade of log parcel		Cu.m	Cubic Metre


FOB	Free-on-Board					SQ	Sawmill Quality


SSQ	Select Sawmill Quality				KD	Kiln Dry


AD	Air Dry						FAS	Sawnwood Grade First and


Boule	A Log Sawn Through and Through				Second


	the boards from one log are bundled			WBP	Water and Boil Proof


	together							MR	Moisture Resistant


BB/CC	Grade B faced and Grade C backed			pc	per piece


	Plywood						ea	each


MBF	1000 Board Feet					BF	Board Foot	


Sq.Ft	Square Foot					MDF	Medium Density Fibreboard


FFR	French Franc					F.CFA	CFA Franc


Koku	0.278 Cu.m or 120BF				ß  Ý	Price has moved up or down
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ITTO Fellowship Grants for Trade and Industry





ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  





Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.





The recent examples of activities supported by fellowships in Trade and Industry are:





	short training courses on "Information Technology and Management", "Statistical 	Methods for Forest Products Research", "Forest Certification", and "Classification of 	African Timbers"; 


	


	attendance at the International Conference on the Development of Wood Science, 	Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 	World Congress; 





	small grant to supplement MSc research on “Export Behaviour of Wood-based 	Furniture Manufacturers and to supplement Ph.D. research on "Implications of 	Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 	Management";





	establishment of an On-line International Tropical Timber Information System





Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 31st August 2000 and this is for activities that will begin no sooner than December 2000.





Further details and application forms (in English, French or Spanish) are available from 


Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; E-mail, itto@mail.itto-unet.ocn.ne.jp. 





ITTO’s Tropical Forest Update


A quarterly newsletter from the International Tropical Timber Organization to promote conservation and sustainable development of tropical forests





For a free subscription, send your postal address to the TFU Editor, c/o ITTO





itto@mail.itto-unet.ocn.ne.jp











Appendix 1    Tropical Timber Product Price Trends
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