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Appendix:  Tropical Timber Product 


Price Trends

Statement by the Trade made to the 

28th Session of the International Tropical Timber Council, Lima, Peru 

The Informal Trade Group, comprising trade members of Delegations from both Producer and Consumer countries, would like to express its gratitude to the ITTC for the opportunity to highlight important areas of concern in the tropical timber trade during the Annual Market Discussions.   This provided an extremely useful forum in which to exchange views with distinguished delegates and enabled a number of recommendations to be made regarding future priority areas for action by the ITTO which we trust will be seriously considered by the ITTC.

In this regard,we would particularly draw the attention of distinguished delegates to some of the important issues raised:

· the need to improve the quality of statistical information available on the trade in tropical timber products

· the need to consider further ways of helping producer countries to begin and/or increase their production and trade of value added products through ITTO project activities

· the need for ITTO to provide guidance to member countries about cost-effective ways of implementing sustainable forest management practices and the development of certification procedures as desired/requested. It was also suggested that ITTO take a leading role in facilitating the exchange of information regarding national and regional certification schemes and mutual recognition procedures.

· the need to co-ordinate and facilitate the development of an effective market promotion strategy for tropical timber products as a priority action of the organization to enhance competitiveness with non-timber products. The importance of Life Cycle Assessment (LCA) techniques in assisting this process should be recognized and identified as a priority issue in the project work of the organization.

· the need for ITTO to continue and strengthen its support for Reduced Impact Logging initiatives and increase the publicity given to the results of this work to improve the image of the tropical timber industry.

The Informal Trade Group would also expressed its appreciation to the authors of the “Draft Report on the Review of Progress towards the Year 2000 Objective” for an excellent and comprehensive analysis. The Group welcomes the information about the improvements in forest management which have been made and is pleased to see that it is being used as the basis for a public education and awareness campaign. 

The Trade Group expressed its hope that the communication strategy for the campaign is quickly agreed and implemented as tropical timber still suffers from a negative image in many consumer countries.

Finally, they were encouraged to see the greater efforts that are being made to more fully integrate the trade representatives into the activities of the ITTC. We fully support these initiatives, in particular the proposal to establish a permanent open-ended Trade Advisory Group (TAG) to advise on trade and industry issues affecting the trade and requiring the attention of the Organisation. The Trade Group believes that this would provide an important contribution to the ITTC deliberations and focus the efforts of the Organisation on ensuring a flourishing trade in tropical timber products from sustainably managed forests. 

The group also encourages the ITTO to draw the attention of other international organizations and institutions working in the forestry/trade arena to the value taking

into consideration the experience and expertise of those involved in the trade in tropical wood products.

International Log Prices

Sarawak Export Prices
(FOB)


per Cu.m

Meranti  SQ up

US$155-160


   small

US$125-130


   super small
US$95-100

Keruing  SQ up

US$140-145


   small

US$110-115


   super small
US$80-85

Kapur     SQ up

US$140-145

Selangan Batu SQ up
US$145-150

West African Log Prices

European importers are saying that, over the past weeks, the availability of African logs and sawn timber has improved marginally. Supply difficulties have pesisted for months and log import volumes fell and prices went up.   Many importers have tried to secure logs by buying from the Central African Republic or from the Congo.  The opinion of most market players seems to be that it will be impossible in the medium term to switch from logs to processed products as the necessary structural improvements in the woodworking sectors in most West African countries are progressing very slowly.

Cameroon Timber Industry

Exports of sawnwood from Cameroon are reportedly growing at a very slow rate.  In advance of the restrictions on log exports efforts had been made to reconstruct the woodworking sector and to encourage new investment, but the development of the timber industry is slow.

Export restrictions are resulting in lower export earnings from the sector and markets are being taken up by logs from the Congo Basin still exported through the port of Douala.  

FOB


per Cu.m

Sapele     80cm+LM-C
FFR 1950

Iroko
   80cm+LM-C
FFR 2250

N'Gollon 70cm+ LM-C
FFR 1750 (
Ayous     80cm+LM-C
FFR 1300 (
Myanmar

Veneer Quality 
FOB per Hoppus Ton 



April

May

3rd Quality
US$4256
-

4th Quality

Average
US$3557    US$3533 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2727   US$2386 (
Grade 2     

Average
US$1713   US$1717 (
Grade 4     

Average
US$1034   US$1063 (
Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Lower grades of assorted teak logs attacted the attention of Thai buyers who bought at prices ranging form US$666 - US$830.

There were no sales of hardwood logs in May.

Domestic Log Prices

Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$253

Ipe



US$90

Jatoba



US$45

Guaruba


US$39

Mescla(white virola)

US$35

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$110-120

    Core logs

US$85-100

Sawlogs (Merantis')
US$85-110

Falkata logs

US$70-85

Rubberwood

US$35-37

Pine


US$75-85

Mahoni


US$450-465

Peninsula  Malaysia

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$165-175

Balau


US$145-155

Merbau


US$175-185

Peeler Core logs
US$100-105

Rubberwood 

US$29-31

Keruing

US$150-160

Ghana




per Cu.m 

Wawa


US$19-26

Ceiba


US$15-18

Chenchen

US$15-21

K. Ivorensis

US$30-74

Sapele


US$38-74

Makore


US$43-85

International Sawnwood Prices

Brazil

Export Sawnwood    
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)US$670

Asian Market


   Guaruba

US$190

   Angelim pedra
US$210

   Mandioqueira

US$160

Pine (AD)

US$150

Malaysia

In spite of a marked increase in the value of exports by Malaysia in 1999, exports of wood products to Europe fell steeply.

In 1999, Malaysia's forest and timber industry, including the furniture industry, exported products worth US$4.5bn (FOB prices), up 20% on 1998.  Of this total, US$1.06bn was plywood, US$1.03bn furniture, US$742m sawnwood and US$705.7m logs.   In addition Malaysia exported veneers worth US$235.5mil.  Exports of planed products were valued at US$217mil; fibreboards and MDFs accounted for an export value of US$194.5mil, while that of joinery products amounted to US$188.3mil.

In all 98% of all Malaysian exports of veneers, 80% of plywood exports, as well as 65% of sawnwood shipments went to markets in East Asia, while the U.S. proved the biggest buyer of furniture (40%).

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD) US$420-425

Seraya

Scantlings (75x125 KD)US$555-560

Sepetir Boards

US$190-195

Perupok (25mm&37mm KD)





US$875-885

K.Semangkok

(25mm&37mmKD)
US$795-815

Ghana

Log yard stocks in some Ghanaian sawmills are said to be as low as to cover only one week of production.  European buyers are also reporting that, in some cases, shippers are trying to negotiate old contracts at higher prices.

Continued lively demand for African sawnwood in Europe is resulting in satisfactory sales and, for some grades, demand is strong.  Shortages of  Sipo and Sapele are proving a problem as these species are facing good demand at present.

Kiln dried (KD) lumber exports continue to show growth in both volume and value. This is in conformity with policy actions to discourage the export of air dried (AD) lumber and encourage kiln dried exports.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
840 
Utile

1050

Ayan
515
Sapele

850

Albizzia450
Otie

450

Cedrella660
Black Ofram
405

Dahoma450
Ofram

500

Danta
620
Odum

900

Edinam
700
Niangon
720

Emeri
700
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

            1 C&S
410

Mahogany
For EU

750

Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan

580


Otie

360

Wawa

320


Black Ofram
320


Niangon
750

Guarea

650

Emeri

650



US$ per Cu.m

Teak Boules
350

An increased export of 150% in "poles" (mainly teak) was recorded for January to May 2000 compared to the same period in 1999. The only country not taking greater volumes of "poles" in the same period Ghana was Togo. 

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$550

Ipe


US$325

Jatoba


US$220

Southern Mills

Eucalyptus AD

US$99

Pine (KD) First Grade
US$124

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$240-250

KD


US$335-345

AD  3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD  6x12-15cmx400
US$215-220

AD  2x20cmx400
US$225-230

AD  3x30cmx400
US$230-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$205-210

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-230

Rubberwood

per Cu.m

25mm & 50mm BoardsUS$145-155


50mm squares
US$170-175


75mm+

US$200-210

Ghana

Sawnwood 
per Cu.m

50x100mm

Odum

US$144

Wawa

US$39

Dahoma
US$71

Redwood
US$97

Ofram

US$58

50x75mm

Odum

US$135

Dahoma
US$77

Redwood
US$64

Ofram

US$64

Emire

US$64

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$360-370

3mm


US$295-310

6mm 


US$190-205

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$170-200

Pine Veneer (C/D)
US$155-170


Mahogany Veneer
per Sq.m

0.7mm


US$2.60

White Virola (US Market) per Cu.m

  5.2mm OV2 (MR)
US$230

  15mm BB/CC (MR)
US$265

For Caribbean countries

White Virola 4mm
US$325

                      12mm
US$270

Pine EU market

  9mm C/CC (WBP)
US$210

  15mm C/CC (WBP)
US$190

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$370-380

3mm


US$310-320

9mm plus

US$190-200

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-220

Ghana

Plywood exports have experienced a sharp increase in volume over recent times. An 80.0% increase in value was recorded to earn Ghana US$4.5 million. Naja David Veneer & Plywood and Metrostar Wood Processing Companies were the leading producers for the period under review. The exports were mainly to Europe, the USA and some few African countries.

Veneer


Core
Face



1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m 

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


513
564

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$255

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$295

Ceiba Plywood Prices FOB

 Plywood 
DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Positive Pacific Growth

Economies in the Asia-Pacific region are projected to grow an average 4.6 percent in 2000, surpassing the growth of 3.9 percent posted in 1999 according to the Pacific Economic Cooperation Council (PECC).

In a midyear update of its annual forecast for nations in the Asia-Pacific region, the Singapore-based PECC said, however, the pace of growth in the region will likely slow to 4 percent in 2001 due to a US economic slowdown and the subsequent negative impact on exports from Asia-Pacific nations to the United States.

PECC puts the pace of growth for Japan at 1.2 percent in 2000 and 2.1 percent in 2001, citing increasing corporate investment in plant and equipment.  The US economy is forecast to begin slowing down in the second half of 2000 due to recent interest-rate increases, with the pace of growth seen falling to 2.7 percent in 2001 to break a four-year run of annual growth of more than 4 percent.

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$134

White Virola Core

US$100

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$460

15mm
White Virola

US$317

4mm Mahogany 1 face

US$1030

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-265

12mm


US$230-240

18mm


US$215-225

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$215

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$350

15mm Mahogany Faced

US$760

Particleboard

15mm



US$208

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$105-130

Domestic Particleboard

9mm


US$150-160

12-15mm

US$145-155

18mm


US$140-150

MDF  Export (FOB)
per Cu.m

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$125-140

Domestic

6mm & above

US$120-140

MDF (FOB)

per Cu.m

15-19mm

US$155-165

Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-695

Laminated Squares

for turning 

US$320-335

Laminated Boards



Falkata wood

US$310-320

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$535-550

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$560-570

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$490-500

Ghana

Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

12.23

Papao

21.62

Afromosia
20.82

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

15.52

Papao

26.82

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

Ghana

In the first 5 months of the year Ghana's exports of furniture parts grew by 3.3% in value terms to earn US$ 3.1 million, however air-dried lumber and flooring registered decreases of 23% and 11% respectively.

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia

Semi-finished FOB
 each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$27.5-29ea

As above, Oak Veneer US$45-47ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10-11.5ea

Queen Anne Chair (with soft seat)

without arm

US$15.5-17.0ea

with arm

US$20.5-21.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.35-1.50ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$540-550

Standard

US$490-500

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$540

Report From Japan

Tropical Log Prices

The main buyers of South Sea logs for plywood manufacture are reportedly looking for cheaper logs as importedlog  costs are up due to higher ocean freight and the weaker yen.

Log prices in the Japanese market remain unchanged because of the depressed plywood market.  Sarawak Meranti regular price, as of late May, was flat compared to April at yen 5,600-5,700/koku CIF.  Small Meranti was about yen 5,100 and super small was about yen 4,500.

Logging conditions are reported good in Sarawak as it is the dry season.  There are active orders for smaller, cheaper logs for Japan, China and for local mills, while demand for regular logs is dull.  

FOB prices for Meranti for Japan is between US$150-153 per Cu.m (SQ up), unchanged from last month but smaller producers are offering slightly lower prices.  FOB US$125-128 per Cu.m for small Meranti and about US$110 for super small represent a very firm situation governed by tight supply.  The indications are that the wide fluctuations in price, a feature of recent business, may be over  but some importers predict log arrivals to Japan may drop off because of limited availability of  shipping space.

European Lumber Imports

Japan's imports of European softwood lumber and laminated products continue to grow. The weak Euro is driving the demand and the timing is favorable as Japan moves to using only KD lumber.

Total softwood lumber imports from Europe during the first quarter this year was 523,000 Cu.m, up 32.1% over the first quarter last year.  By origin, 192,000 Cu.m came from Finland, 19% up, 167,000 Cu.m from Sweden, 27.5% up, 122,000 Cu.m from Austria, 18.7% up.  Other suppliers provided 42,000 Cu.m, 41.1% up on last year and involved imports from the Czech Republic, which shipped 11,000 Cu.m, 21.1% up.

Sabah Embargo

Reports are circulating that Sabah will limit the export of Selangan Batu logs and rough sawn lumber from August 1, 2000, intending to promote further domestic industrialisation.

In Japan, Selangan Batu is used mainly for large heavy structural enduses, public works and railroad ties and recently the demand of exterior decks has been on the increase.  Since the bulk of Japan's Selangan Batu imports are S4S products the impact on the Japanese market will be small.

Prices remain unchanged.

Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600

Meranti (Hill, Sarawak)

STD Mixed


5,700

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


5,300

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium  MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling    

FOB Price 

Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber
FOB Price 
Yen per Cu.m


White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


42,000

Panels

Indonesian Plywood
Yen per sheet

11.5mm 900x1800

790

2.4mm 910x1820

280

3.6mm 910x1820

380

5.2mm 910x1820

480

Other News from Japan

Japan's Economy

Rebounding from two miserable quarters, the Japanese economy surged 2.4% in the period January-March, according recent data.  This growth was below the projected 2.8% quarterly rise but it was the fastest pace of quarterly expansion in Japan in four years and brought cumulative growth in the fiscal year to 0.5%, just below the 0.6% target.

Significantly, the economy managed the gains without the help of public funds, which fell a quarterly 7.5%.  That would suggest a large part of the public investment in last year's 18 trillion yen (US$169.76 billion) fiscal stimulus package will filter into the April-June quarter, enabling the economy to achieve further growth.

In a news conference after the release of data, Finance Minister Kiichi Miyazawa said the government would have to look at April-June economic figures before deciding on whether to compile a supplemental budget for this fiscal year.

Russian Log Prices 

Russian log inventories at the end of April leapt to as much as three months which caused prices to weaken.

CIF prices for whitewood and larch were also flagging while red pine CIF prices  bounced back up a bit.  Whitewood prices are currently the same at both Vanino and Amur ports at about US$72-77 CIF and larch is about US$65-68.  Red pine is about US$82-83 CIF but some producers are US $86-87.

Softwood Plywood Market Down

Domestic 12mm concrete formboard plywood prices are about yen 840-850 per piece and softening.  Imported 12mm is steady at about yen 800-820 despite tight inventories.  Coated 12mm prices are also weakening at about yen 990 despite declining mill inventories but could easily bounce back if the demand shows signs of recovery.

Overall the softwood plywood market is holding steady but structural panel prices have skidded to yen 650-660 because of over-supply.  DD grade is going at about yen 610-620.

Trade and Environmental Protection 

Japan's Forestry Agency will research the relationship between wood products trade and environmental protection.  The first stage of the research will be concluded by the end of March 2001 then they will continue the work until March 2003.  The purpose of the investigation is to prepare for the negotiations on import duty on forest products at the WTO negotiations.

Report from Korea

The shock of ethnic militia conflicts in Solomon Islands forced Korean buyers to divert 3 vessels scheduled to pick up logs.  Vessels were reportedly diverted to PNG.  Plywood manufacturers, who use Solomon logs, worry that the Solomon Island situation can affect availabilty and market prices of logs from other countries.

Offers for June shipment of PNG logs have softened and Calophylum/Taun was contracted at US$110 per Cu.m and Dillenia at US$95-98, G-3 species at US$75 and G-4 species at US$70.  This is about US$5 per Cu.m lower than May shipment but July shipments are expected to recover to the level of May or more because the stocks in PNG are low and production is down due to the bad weather.

Total volume of round logs imported from Solomon Islands from January to April this year was only 38,961 Cu.m but about 70% of this volume was for plywood purposes and the mills have to find new suppliers for this volume from other countries and this will effect the market especially if the situation in the Solomon Isands is not settleed soon.

The offer price for Solomon logs for June shipment was US$125 for Calophylum/Taun, US$115 for Dillenia, US$100 for Terminalia, US$98 for Campnosperma and US$88 for Red Mixed.

Sarawak production in June is normal after local holidays but the consumption of Malaysian Meranti was very limited in the Korean market due to high price.  Some of the Mixed Light Hardwood is popular for cheap packing materials.

Offers for June shipment of Sarawak Meranti logs are around US$150-155 per Cu.m FOB and good quality of Keruing logs have been contracted at US$170.

MLH logs for sawnwood are offered at US$90 per Cu.m for regular size, US$75 for small and US$60 for super small.

Sadly domestic sales prices continue at under-import cost levels due to very dull demand in the local market.  Analysts also point out that the softwood market is unlikely to improve until September because of hot rainy monsoon season during July and August in Korea which slows construction activity.




per Cu.m

Meranti Regular 
W283,050

PNG regular

Calophylum/Taun 
W233,100

Solomon Dillenia 
W183,140 (
Pometia regular 
W199,800

Calophylum/Taun 

 2nd grade 

W153,180 (
Mixed Red

W149,850

Sarawak Mixed

W133,200

NZ Radiata  K-11m
W93,000 (
NZ Radiata KS-3.6m
W84,000

Wood Based Panels

Production of plywood in April was 62,092 cubic metres and imports of plywood in April reached 78,145 cubic metres, some 26% higher than domestic production.

The domestic market for plywood in April/May was not as good as expected by the local millers and importers, even though this period is normally the of highest consumption in the construction sector.  This dull consumption from the construction sector caused an increase in domestic stocks and a resultant downturn in market price.

Particle board and MDF production in April were nearly the same level as the first quarter of this year but total imports of particleboard in the period of January –April, reached 189,278 cubic metres, 80% of the domestic production, 236,956 cubic metres.

The domestic sales prices of MDF and particleboard have not changed over the past several months but plywood prices fell slightly due to dull demand and heavy imports.

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 
W14,000 (
12mm x 3'x6' T-1 
W 8,000

12mm x 4'x8' T-2 
W12,500 (
12mm x 3'x6' T-2
 W 7,000 (
Tego Plywood

12mm x 4'x8' Tego 
W20,000

12mm x 3'x6' Tego 
W10,500

Particle Board

12mm x 4'x8' 

W7,200

15mm x 4'x8' 

W8,000

18mm x 4'x8' 

W9,600

MDF

3mm x
 4'x8'

W2,800

6mm x 4'x8'

W5,760

9mm x 4'x8'

W9,780

12mm x 4'x8'

W11,520

15mm x 4'x8'

W13,900

18mm x 4'x8'

W16,150

Report from China

Imported Log Stocks

According to statistical data newly published by  Customs in Shenzhen, the volume of logs imported at Shenzhen port increased sharply this year.   Some 241,200  Cu.m was imported during the first four months of this year, an increase of 50% over 1999   It is reported that the stock levels for imported logs now exceeds 1 million Cu.m in China, and this is driving prices down.

According to local analysts, the major reasons for the continuous and rapid increase in log imports so far this year include, not only decentralisation of importing permits and the zero-tariff policy implemented by the Government in importing but also from rapid growth in Western China,which has increased demand.

China's Exports of Plywood

Total exports of  plywood amounted to 3,779 Cu.m from January to April of this year, with a total value of US$ 1.34 million, this is more than 15 times that for the same period last year.

After the Government adjusted tariff policies, implementing a zero-tariff on log and sawnwood imports and also implemented a tariff-credits policy for exporters of finished plywood products, enterprises have taken advantages of the changes.

Exports of plywood from Nantong port from January to April of this year reached 1597 Cu.m, about 42% of total plywood exports.  At present, most domestic plywood manufacturers use imported materials to produce plywood an international standard. Fuwei Wood, for example, received ISO 9002 Quality System certification at the end of 1995. 

Although the average export price of plywood was around 15 yuan/sheet over the price of other plywood of the same type in both the domestic and export markets, China's plywood had a good reception and orders came steadily from Asia and Europe. At present around 30% of the plywood made from imported materials is sold on the domestic market while about 70% is exported

Use of Agricultural Residues

According to the Ministry of Agriculture, China's annual total agricultural residues (such as corn straw, wheat stalks, rice straw, and cotton straw and processing residues such as flax dust, peanut shell, and bagasse), which could be used as the raw material for panels, amount to 419 million tons. 

If only 1% to 2 % of this were used to produce non-wood panels, some 4.2 to 8.4 million Cu.m of panel could be produced each year.   Assuming each cubic metre of panel substitutes for 3 metres of logs, then between 12 to 25 million Cu.m of logs can be substituted each year.

Because China is experiencing a severe shortage of timber resources, the Government is exploring policies to promote the use agricultural residues.  Some specialists even regard agricultural residues as "the third timber resources"  after  bamboo.  Because agricultural residues are derived from  short-rotation material, and therefore could supply manufacturers with raw material each year, they are of  significance in solving the current imbalance s between timber supply and demand in China.   At present, the technology and equipment, which produce panels  (including particleboard and MDF) using wheat straw, cotton straw, flex dust, and bagasse as raw material, are quite mature.

China's Industrial Output

China's industrial output grew a staggering 11.5% year-to-year in May, indicating the economy continues to grow strongly through a recovery.  The strength of the rise surprised many who had expected growth to fall in May because of the long national holiday that caused many manufacturers to suspend production.

Value-added industrial output, China's benchmark production figure, rose 11% in the first five months to 890.4 billion yuan ($107.6 billion).  Output in May totaled 196.3 billion yuan.

China's economy has outperformed most expectations so far this year.  Gross domestic product rose 8.1% in the first quarter, compared with a 7.1% rise a year earlier.

The strength in output has bolstered confidence that China will be able to beat last year's expansion and has subdued fears that continuing reforms will disrupt the economy in the short-term.

For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com

Shanghai     

yuan per Cu.m 


Radiate pine log

6m 26cm+ dia


800

4m less than 28cm dia

700

Lauan Logs mixed

1800

Douglas fir log  

1400

White Oak lumber  2 ins
9800

Canadian lumber 4m 50cm
1500

US maple lumber 2 ins

9000

Teak sawlog 4 m+

8000

Qingdao

yuan per Cu.m

Douglas fir log  30cm+

900

Luan Log (mixed)

1850

White oak lumber

 2 inches thick


9500

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1350

Lauan log


1600

Kapur/Keruing Log

1500

American maple lumber 

2 inches


9600

SE Asian Sawnwood

4m Length plus


2850

Canadian lumber 4m 50cm
1500

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

800

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1600

Canadian sawwood  4m+
1550

Teak sawnwood

8500

SE Asian Sawnwood

4m Length plus


2900

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
9000 (
Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


1950 (
Wholesale Prices, Indonesian and Malaysianplywood 3mm  1220x2440 




yuan per sheet

Beijing


32

Shanghai

33

Harbin


32

Shenyan

32

Zhengzhou 

30 (
Lanzhou 

35 (
Shijiaozhuang

28 (
Yingchuan 

32

Xian
 

38

Jinan 


35

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

34

Nanjing


32

Hangzhou

32

Wuhan


27

Changsha

33

Guanzhou

32

From Europe, an Update on the UK


The UK is the fourth largest European producer of furniture. 1998 was a year of stagnation for furniture production which, with a modest increase of 0.7% at current prices, reached a value of Euro 6,567 million.  In the same year apparent domestic consumption of furniture showed positive growth, with an increase of 5% at current prices due to the rise in imports, to reach a value of Euro 7,750 million. 

The trend was weaker in 1999 with a rise of about 4% in consumption. The products in greatest demand on the UK market are upholstered and office furniture, each with a market share of around 19%, followed by kitchen furniture (12%).  

As part of a rationalisation programme, CSC Forest Products will discontinue production of furniture grade particleboard on its S700 line at Cowie in July 2000.  The closure affects 120 jobs. The move is part of a Stg 16.2 million improvement target in 2000 which involves increased manufacturing efficiencies, a focus on profitable products and reducing overall costs. 

Production of MDF3 at Cowie will be increased. In addition, the company will focus on particleboard flooring products. Stg 5.8 million will be spent to expand production capacity at Inverness by 35% and Stg 31 million will be invested at Cowie to streamline particleboard manufacturing. T & G capacity will be increased, a forming line will be upgraded and a fibre recycling plant will be constructed in 2000. The second phase includes installing a new ContiRoll press and a finishing end rebuild.

Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg790

Tulipwood FAS 25mm

Stg335 (
Cedro FAS 25mm

Stg400 (
DR Meranti Sel/Btr 25mm
Stg425 (
Keruing Std/Btr 25mm

Stg295 (
Sapele
FAS 25mm

Stg416 (
Iroko
FAS 25mm

Stg430 (
Khaya
FAS 25mm

Stg390

Utile
FAS 25mm

Stg485

Wawa
No1. C&S 25mm
Stg205

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$450

      "  Mahogany 6mm
      US$1290 (
Indonesian WBP 6mm
        US$450

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg31.75 (
Prices are rising across the board as companies re-appraise their costings in light of increases in freight and inland transportation costs and the continuing weakening of the pound against the US dollar and the euro.

Plans for an additional 1,000,000 houses to be built in the SE of the country over the next 10 years have been scaled down first to 800,000 and now to 700,000.  Analysts question the capacity of the construction companies to achieve this target given the shortage of skilled labour in the sector.

Some confidence is slowly returning to the hardwood sector as the decking season takes off but there is some concern that some small time operators are using sub-standard material and giving hardwoods a bad name.

For more information on the trends in the UK market please refer to  www.worldwidewood.com

Other News from Europe

The Swiss company Hiag, which is active in the timber sector, wants to become the market leader for parquet flooring in Europe, where it is already one of the leading players with a market share of 7%. 

Hiag parquet flooring is sold under the Bauwerk brand. The ambitious target is to be realised by means of internal growth and acquisitions. In order to finance potential deals, a stock market flotation of the parquet flooring division was not ruled out. In 1999, turnover of Hiag's parquet flooring division increased from SFr 205 million to SFr 216.7 million. Hiag's total turnover increased by 4.1% to SFr 754.4 million. Hiag is also active in timber trade and the derived timber products sector.

Within the framework of its European expansion plan, Italian kitchen furniture producer Snaidero has acquired Weikersdorf-based fitted kitchen manufacturer Regina Küchen GmbH. 

With effect from 11 May 2000, Rational Einbauküchen, a subsidiary of the Italian kitchen maker, took over the Austrian firm which, in February 2000 went bankrupt for the third time in six years (the company owes about  500 creditors Sch 325 million). With this acquisition, Snaidero will  break into "ecological" furniture segment, since Regina produces kitchen furniture made of solid wood treated with oil. 

On the other hand, Snaidero's know-how and design will be transferred to Regina. In 1999 Regina, which controls 10% of Austrian market share, registered Euro 27 million worth of sales.

Swedwood Slovakia has been investing Sk 1.5 billion to set up a new plant in Malacky, Slovakia. The plant will produce fibreboard and kitchen furniture for Ikea and 99% of its production will be exported. The factory will process 160,000 cubic metres of wood and is expected to reach a turnover of Sk 1 billion per year. 

Establishment of  such a company should decrease prices of Ikea's products in Slovakia. Sweedwood, which is owned by Swedish furniture concern Ikea, already owns two furniture producing firms in Slovakia. Spartan Trnava specialises in office furniture and Zavazna Poruba makes furniture from one piece of wood. Both companies reported sales worth Sk 2.2 billion in 1999. 

For information on trends in the world furniture markets try 

http://www.csilmilano.com
Grants for Russian forestry

The World Bank has granted US$60mil. for  sustainable forest management in Russia.  These projects are said to be spread over a period of 17 years.  Total costs will be in the range of US$74.5m and the Russian government will make available an amount of US$14.5mil.  

Regions selected for these projects are St. Petersburg, Krasnojarsk, and Chabarovsk.  Areas in St. Petersburg have a forested area of 3.5m il.ha which has been harvested and reafforested.  With woodlands of 49.3mil. ha, the kray of Krasnojarsk is furnished with one of the biggest forest resources in Russia.  The kray of Chabarovsk with more than 43.6mil. ha of woodlands suffered a devastating forest fire in 1998 which destroyed 1.6mil. ha of forests. The projects will promote the sustainability of the state forest management as well as of the regional forest managements.  The Russian Federation joined the World Bank in 1992, and since that time the country has been granted loans in an amount of some US$11bn.

Balanced Supply and Demand

According to most European importers few problems are now exist for imports of laminated Meranti scantlings and sawn timber from Indonesia to Europe.  In general, the quantities of Meranti available on the European market are sufficient.  The single most worrying problem concerns supply, most of which have been caused by log supply shortages and resulting cuts in production.  

High prices, as a result of the strong dollar, as always are a problem for European importers.  But most are happy that prices for sawn timber and scantlings from Southeast Asia have stabilised and are back to 1997 levels.  Apart from Meranti, Bangkirai and Keruing volumes are satisfactory. These species are used for solid-wood furniture as well as for indoor and outdoor applications.

US Hardwood Supply Trends

Gross domestic product grew by an annual rate of 5.4% during the first three months of this year. While consumer confidence has taken a small dip, Americans still have much disposable income and they have not yet changed their spending habits favouring durable goods, including furniture, cabinets, and other hardwood products. 

The hardwood demand does not show any signs of cooling and several producers are recording record sales.  Nevertheless, despite strong sales, profit margins in the lumber industry remain thin.  Sawmills are constantly squeezed by rising log costs. Furthermore, sawmills are nervous as they feel uncertain about the market and price conditions later this year.

Single-family housing starts tended down recently due to higher interest rates. However, the effect of this will not be felt by the hardwood industry for several months. All the homes that are presently under construction will need to be trimmed-out and furnished. Furthermore, the remodeling activity remains at a healthy level, generating a strong demand for dimension lumber, architectural millwork, moldings, stairs and similar products.  Even if the demand should weaken a bit, most hardwood producers would view this as a welcome reprieve from the hectic pace at the present time. 

The just concluded International Home Furnishings Market in High Point, NC was a great success.  While there were not a lot of new product offerings, the range of species used was broader than usual.  The furniture on display in the showrooms generated enthusiasm and a good volume of orders.  This enthusiasm will translate in increased purchases of hardwood lumber for the next couple of months. We also expect a strong demand for framestock for upholstered furniture. 

Most kitchen cabinet manufacturers are working close to capacity. They use much Hard Maple, Red Oak, and Cherry. In view of ever increasing Hard Maple prices, some companies have been substituting Soft Maple. Generally, cabinet plants have an adequate inventory of lumber. 

In the last year the productive capacity for strip flooring has increased significantly, adding to the competitive pressure in this industry.  Sales are expected to continue at a high level as flooring installations in new and remodelled homes remain brisk. On the other hand, the truck flooring industry has slowed and is not expected to improve in the near future. Flooring plants buy large volumes of common Red Oak and White Oak. In case of shortages, Ash, Birch, Cherry, and Hickory is being used. 

While the demand for many low-grade lumber items is weak, there are noticeable variations by product category and region. The demand for new pallets is fair on average, but there are differences from state to state. In some areas, such as Missouri, Arkansas, and Tennessee, markets were weak. On the other hand, in Michigan, South Carolina, and North Carolina, cant prices were much firmer. However, as production will increase, inventories of cants will begin to pile up and prices may soften. With the exception of a few isolated cases of tight supply for some speciality railroad ties, the overall demand for ties is slow in most parts of the country. No improvement is expected until later this year. 

The strong US dollar has a dampening effect on American hardwood exports. Also, container rates for destinations in the Far East have risen as much as 50% in the last few weeks and more increases are expected for the future. In addition, exporters are faced with a shortage of containers and space on vessels. On the positive side of the ledger is the reduced availability of timber in Europe due to last year's storms. Generally the overseas demand for American woods remains fairly strong and we are likely to see moderately increased wood shipments to overseas destinations in the months to come. 

The employment cost index, a measurement of wage inflation, jumped 4.3% in the first quarter, up from 3.4% in the fourth quarter of 1999. Because of inflation fears, the Federal Reserve may raise interest rates again soon. We may see a .5% increase in the prime rate in the next 30 days, which may finally have a more mitigating impact on the economy than the previous five rate increases. Economic growth - and by implication the business pace of the hardwood industry - will likely to be slower in the second half of this year and in 2001. 

On the production side, green lumber inventories are in good shape, but kiln dried inventories are low. More air-dried lumber is now passing through the kilns, however, in view of the high end-user demand for kiln-dried lumber, inventories will not increase much before summer. While lumber supply has not been a problem recently, buyers had to choose occasionally from a range of substitute species. During summer, when many furniture plants are closing down for vacation the supply shortage will probably disappear or even lead to some overproduction for some of the less desirable products.   

Generally, lumber prices continue to be on a moderate increase, but there are significant variances between species and growing regions. 

The tables below demonstrate the price differences during the past month. (Note that the comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 to $ 55.00 will have to be added for East Coast ports.)

Mainly as a result of the strong American currency, prices for imported lumber remained remarkably stable. The cost for Meranti wood has not changed for almost two years. The same situation was true for Mahogany until March 2000 when the price moved up by 09%. If the US dollar will lose some of its value – as many expect – prices of imported woods will have to be adjusted upwards. 

Mahogany (at West coast port of entry)


KD US$2980 ( US$50


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

The production of Red Oak will increase in the coming months but strong demand will keep inventories relatively low.  Only thicker stocks will be readily available. Demand will be particularly strong for the common grades, mainly from residential flooring plants.  On the other hand, the need for thicker truck flooring strips has diminished a bit recently. Exports are also expected to be strong. 

Demand for White Oak has improved recently, above all from foreign buyers. Presently, very little White Oak is available in the Southern US. While White Oak production will likely increase, the shortage may still become more pronounced,  mainly in the Southern United States, if export markets remain strong, 

Red Oak

N’rn Region 
KD US$1705 No Change 



AD US$1355 No Change 

S’rn Region 
KD US$1350 No Change 



AD US$1055 No Change

Appalachians  
KD US$1523 (  US$5 



AD US$1238 ( US$10

White Oak

N’rn Region 
KD US$1300 No Change 



AD US$900  ( US$10 

S’rn Region 
KD US$1200 ( US$10



AD US$870 No Change 

Appalachians   
KD US$1363 ( US$10 



AD US$945  ( US$30

The current lackluster demand for Hard Maple is surprising, considering the general popularity of light-colored woods. Nevertheless, orders for Hard Maple from kitchen cabinet manufacturers, furniture companies, and flooring plants is holding up fairly well. We do not foresee a further softening in the demand except for brown and lower-graded stocks.  

Cabinet and furniture manufacturers have purchased sizeable quantities of Soft Maple in recent months (including wormy stock). We expect a modest levelling in the demand later this year. At the same time Soft Maple production may be stepped up therefore taking some price pressure off this species. 

Hard Maple

Northern Region KD US$2620 -US$40 



AD US$2245 ( US$30 

Appalachians
KD US$2490 No Change 



AD US$2090 ( US$35 

Soft Maple

Northern Region   KD US$1450 ( US$35



    AD US$1025 ( US$35 

Appalachian
    KD US$1510( US$30



    AD US$1135 ( US$50

The export demand for Cherry veneer logs is strong. Usually, exports slow down during summer, however, we believe overseas shipments will remain at an above average level. The strong demand, combined with a shortage of high quality logs puts considerable strain on the availability of the upper grades of this species. We anticipate only a modest increase in production which is not likely to bring much relief. Contrary to top-graded logs and lumber, common Cherry is more readily available and manufacturers' inventories are growing. We believe that prices for common Cherry will continue to soften over the next few months. 

Walnut demand continues to improve, both from domestic furniture manufacturers and foreign buyers. Sawmills stepped up their production but inventory levels are still low. Most of the supply bottleneck applies to thick lumber.    

Cherry

Appalachians KD US$3050 ( US$10 


          AD US$2465 ( US$7 

Walnut

Appalachians
KD US$1978 ( US$30 



AD US$1370 No Change



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
REPORT ON THE 2000 MARKET DISCUSSION 27 May 2000, Lima, Peru

The theme chosen for the 2000 Market Discussion was, “What does it take to be both responsible and successful in the International Tropical Timber Market?” Dr. Ivan Tomaselli from STCP Engenharia de Projetos Ltda, Brazil was Moderator for the discussions and Graham Bruford, Timber Trade Federation, UK acted as Rapporteur.

The broad theme of the Market Discussion enabled a wide cross section of speakers from ITTO producer and consumer countries to give presentations on key issues of importance to the tropical timber trade at the present time. A number of common issues emerged which are summarized below together with recommendations for action by ITTO. 

Trade Flows and Statistics

There are indications that, in general, the market for tropical timber has improved over the last few months. Both demand and prices increased for most products, although plywood is an exception to this trend.  The international trade in tropical timber is moving away from primary products to secondary processed/ value‑added products.

Statistics on the trade in tropical timber are still inconsistent and therefore more work needs to be done to ensure more accurate data is obtained. The data collected should also recognize the increasing importance of value added products, pulp and paper and reconstituted wood panels in international trade.  ITTO should therefore continue its work to improve the quality of statistical information available in general. Greater attention should be given to obtaining data about emerging products, such as value-added products, pulp and paper and reconstituted wood panels in the international tropical timber trade.

Value Added Products

It was clearly stated that producers should fully understand the market they are targeting to ensure that the value-added product being produced is one that will be acceptable to that target market.  When trading value-added products, it was important to note that quality comes first, followed by price, consistency in supply, and finally flexibility to adapt to changing market conditions.

In this context, it was noted that ITTO should consider further ways of helping producer countries to begin and/or increase their production and trade of value-added products.  In this regard, it was suggested that ITTO project activities should give more attention to technical assistance on understanding issues of importance to target markets, the selection of technology and equipment, training in industrial operations and other related matters.

Certification

Different views were expressed on how important certification is to access consumer markets at the present time. There is general agreement that certification adds cost to the production chain while at the same time there is little evidence that consumer markets are paying for these extra costs.  It was suggested that an improvement in market access, in some markets, had been the major advantage in pursuing certification.

So far as the costs of certification are concerned, a major component of these costs is due to the requirement of some certification schemes to physically segregate certified logs from uncertified logs in the production line, which is a difficult procedure and requires a lot of controls.  Thus, besides the costs of certifying forest management there are significant costs in the production chain from forest to processing location and to point of export in producer countries. One alternative proposed was to develop Certified Log Credits (CLCs). This mechanism would work in a similar way to carbon credits.

It was suggested that ITTO should consider providing guidance to members about cost-effective ways of implementing certification procedures. It was also suggested that ITTO should support the development of regional certification schemes, and take a leading role in the development of mutual recognition procedures.

Trade Restrictions

It appears that there is a general decrease in the impact of trade restrictions. However, for certain products in some markets, especially developing country markets, they remain a problem. In addition, the combined effects of tariffs, non-tariff barriers and trade impediments in certain markets may also be a problem. There is a need to continue to closely monitor developments. For instance, there is evidence that environment issues may be incorporated into trade agreements in the future.

Marketing and Promotion

The marketing and promotion of tropical timber needs to be improved. Temperate hardwood producers have been more successful in promoting their products. They have focused on the full range of species and on the full range of grades, while it seems that the tropical timber trade has concentrated on a few species and on higher grades. The approach of temperate hardwood producers gives the consumers more options. Besides, they have focused on promoting timber as a product, in an attempt to reverse the trend of losing markets to competing products.

Participants agreed that tropical timber market promotion has not been done in an appropriate manner.  Market promotion in terms of advertising the variety of species available, their technical properties and suitable end uses backed by information on forest management practices has a key role to play.  ITTO should therefore consider co-ordinating and facilitating the development of an effective market promotion strategy for tropical timber products as a priority action of the organisation.

There are important initiatives being undertaken by the industry such as reduced impact logging (RIL) which should be further encouraged and publicised.  The ITTO should continue and strengthen its support for RIL initiatives and increase the publicity given to the results of this work to improve the image of the tropical timber industry.

Life Cycle Assessment (LCA) is a tool that should be better used to promote tropical timber. There are several studies using the life cycle assessment approach which show that timber has substantial advantages over other non-timber products, but there is still more to be done. ITTO should therefore include LCA as a priority issue in the project work of the organization.

Appendix 1    Tropical Timber Product Price Trends
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