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Appendix:  
Tropical Timber Product 


Price Trends

International Log Prices

Sarawak Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$150-160


   small

US$120-130


   super small
US$90-100

Keruing  SQ up

US$140-145


   small

US$110-115


   super small
US$80-85

Kapur     SQ up

US$140-145

Selangan Batu SQ up
US$150-155

West African Log Prices

FOB


per Cu.m

Sapele     80cm+LM-C
FFR 1950

Iroko
   80cm+LM-C
FFR 2200

N'Gollon 70cm+ LM-C
FFR 1700

Ayous     80cm+LM-C
FFR 1200

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



Feb

Mar

3rd Quality
US$4279
US$4364

4th Quality

Average
US$3409
US$3643

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2296
US$2484

Grade 2     

Average
US$1759
US$1761

Grade 4     

Average
US$1019
US$1002

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Brazil

Domestic prices have been relatively steady over the past weeks. Demand is stable but the supply of tropical timber is still low. Harvesting operations are about to start again in the north as the rain season is ending.

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$253

Ipe



US$90

Jatoba



US$45

Guaruba


US$39

Mescla(white virola)

US$35

Last week the National Forest Program was officially launched. The programme is said to herald new hope for the forest industry. The main objectives of the programme are: 

-to promote the sustainable use of forest plantations and native forests;

-to promote the establishment of forest plantations, especially on small properties;

-to recover preservation areas and degraded areas;

-to prevent ilegal logging and forest fires;

-to promote  the sustainable use of national and state forests;

-to support the development of the forest industry;

-to support actions to enlarge national and international market for forest products;

-to enhance the environmental, social and economic value of the private and government forests;

-to support the protection of biodiversity and forest ecosystems.

The programme will be now designed in detail based on a broad consultation in the sector. The President of Brazil has instructed that a detailed programme should be ready by September 21, the national tree day. 

Indonesia

The Ministry of Forestry and Estate Crops/Plantations announced that the Ministry will no longer issue new licenses for forest concessions. The Ministry will now focus on the management of the existing concessions. According to the Ministry's statistics, out of the 500 or so concessions given out there are now only 387 companies which are still actively engaged in operation of  forest concessions.

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$115-125

    Core logs

US$85-105

Sawlogs (Merantis')
US$85-120

Falkata logs

US$70-85

Rubberwood

US$36-38

Pine


US$80-90

Mahoni


US$435-450

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$160-170

Balau


US$145-155

Merbau


US$175-185

Peeler Core logs
US$90-105

Rubberwood 

US$30-32

Keruing

US$150-160

Ghana

Total log production for the first two months of the year was 158,528 cubic metres, 22% down on the same period last year. The appreciable drop is attributed to the measures put in place by the Ministry of Lands and Forestry to better control harvests.

Production of Ceiba and Chenchen was down, however the 22% decrease in the overall  log production was mainly due to the decreased volumes in 8 major species which recorded lower volume ranging from 15%-58%

Forest cover in the Western Region of Ghana, one of the five main timber producing areas, faces the threat of depletion within 30 years if the rate of encroachment continues.  Furthermore 52 forest reserves covering an area of 6,869 square kilometres, mostly in the Bibiani-Juaboso Bia and Wiawso districts in the region have been seriously encroached.  This was announced by the Western Regional Manager of the Forest Service Division, Mr. James Eric Manu at a recent workshop.

Mr. Manu said in addition to activities of the mining companies, chainsaw operators and farming practices alone account for around 18,000 hectare loss of forest cover per year.  Mr. Manu said fauna of the forest zone of the Western Region include over 200 species of mammals, many of which are rare or endangered.

Mill gate domestic log prices




per Cu.m 

Wawa


US$26-32

Ceiba


US$19-21

Chenchen

US$20-26

K. Ivorensis

US$26-50

Sapele


US$50-76

Makore


US$50-104

International Sawnwood Prices

Brazil

The trade is fearful that the good export performance of the timber industry in 1999 might not be repeated this year.  The real has gained value against the USD (present exchange rate is 1.77) and, because of this, most of the competitiveness gained by the timber industry, as a result of  last year's devaluation, has been lost. 

Never-the less the timber industry continues to be optimistic about prospects for  the year 2000.  The general view is that any decline in the volume of exports, because of decling competiveness, would be absorbed, in part at least, by the expected increase in domestic demand.

International markets continue steady for tropical sawn wood, but demand and prices of plywood is continue to drop. This has also affected prices of veneer. 

Export Sawnwood 
 per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)
US$670 (
Asian Market


   Guaruba

US$190

   Angelim pedra
US$210

   Mandioqueira

US$160

Pine (AD)

US$150

Malaysia

Sawn Timber 

Export(FOB)

  per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$420-430

Seraya

Scantlings (75x125 KD)US$555-560

Sepetir Boards

US$180-195

Perupok (25mm&37mm KD)





US$860-870

K.Semangkok

(25mm&37mmKD)
US$795-815

Ghana

Ghana's export of wood products for the month of March when compared to March 1999 registered an increase of 6.6% in volume but a 1.3% decrease in value.

Seventeen categories of wood products were exported and these earned US$41.0 million.  The decrease in the value of overall value of exports could be attributed to the preponderance of lesser used species which are being introduced to the market.

Air dry lumber exports fell 23% for the first three months of the year compared to the same period last year. 

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
1000 
Utile

1100

Ayan
515
Sapele

900

Albizzia500
Otie

450

Cedrella815
Black Ofram
400

Dahoma480
Ofram

500

Danta
700
Odum

950

Edinam
700
Niangon
820

Emeri
700
Makore
800

Ekki
630
Kusia

500

Guarea
800

Wawa
FAS
500

            1 C&S
410

Mahogany
For EU

750

Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre


DM per Cu.m

Ayan

580


Otie

360

Wawa

320


Ofram

310


Niangon
750

Guarea

650

Emeri

650

Domestic Sawnwood Prices

Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$550 (
Ipe


US$325

Jatoba


US$220

Southern Mills

Eucalyptus AD

US$99 (
Pine (KD) First Grade
US$124 (
Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$250-260

KD


US$340-350

AD  3x20x400cm
US$325-335

KD


US$380-390

Keruing 

AD  6x12-15cmx400
US$215-225

AD  2x20cmx400
US$225-235

AD  3x30cmx400
US$230-240

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$200-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-230

Rubberwood

25mm & 50mm BoardsUS$145-155


50mm squares
US$170-180


75mm+

US$210-215

Ghana



per Cu.m

25x150mm

Odum

US$112

Dahoma
US$72

Redwood
US$96

Ofram

US$64

50x100

Odum

US$144

Wawa

US$36

Dahoma
US$79

Redwood
US$120

Ofram

US$55

International Plywood and Veneer Prices

Indonesia

In Indonesia, APKINDO is presently proposing that Government only allow the export of plywood to be carried out by plywood manufacturers only.  Since the dismantling APKINDO’s plywood export quota, manufacturers, as well as exporters, are freely allowed to export plywood and this has created intense internal competition.  It has been reported that plywood manufacturers are facing intense price pressures and there is a worry that plywood prices will deteriorate further as a result. 

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$370-385

3mm


US$300-315

6mm 


US$190-205

 Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$170-200 (
Pine Veneer (C/D)
US$155-170 (
Mahogany Veneer
per Sq.m

0.7mm


US$2.60

Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$230

  15mm BB/CC (MR)
US$265 (
For Caribbean countries

White Virola 4mm
US$325 (
                      12mm
US$270 (
Pine EU market

  9mm C/CC (WBP)
US$210

  15mm C/CC (WBP)
US$190

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$380-390

3mm


US$300-315

9mm plus

US$190-200

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-220

Ghana

Plywood exports continued to grow registering a 115% increasein volume for the first 3 months of the year.




Core
Face



DM per Cu.m




1mm+
1mm+

Bombax,  Chenchen,

Kyere, Ofram,

Ogea,Otie,Essa 

 623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$320

Ceiba Plywood Prices FOB



DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

The recent decline in international plywood prices, particularly pine plywood, has affected domestic prices.  Producers are continuing to push higher volumes onto the domestic market and prices are likely to drop further.

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$134 (
White Virola Core

US$100

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$460 (
15mm
White Virola

US$317 (
4mm Mahogany 1 face
           US$1030 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-270

12mm


US$230-245

18mm


US$215-235

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$215

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$350 (
15mm Mahogany Faced

US$760 (
Particleboard

15mm



US$208 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$105-130

Domestic Particleboard

9mm


US$150-160

12-15mm

US$145-1555

18mm


US$140-150

MDF  Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$125-140

Domestic

6mm & above

US$120-140

MDF (FOB)

per Cu.m

15-19mm

US$155-165

Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$690-705

Laminated Squares

for turning 

US$330-340

Laminated Boards



Falkata wood

US$310-325

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$535-555

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$560-570

Laminated Scantlings

72mmx86mm

US$510-520

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$490-500

Ghana

Export FOB prices for Parquet Flooring.  Prices remain unchanged.

Grade 1 10x60x300mm 



DM per Sq.m

Odum

12.23

Papao

21.62

Afromosia
20.82

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

15.52

Papao

26.82

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts  

Malaysia

There is not much movement in the export market.  In the furniture sector, despite the two Furniture Fairs held recently (early March  2000), order confirmations have not been coming in as fast as in previous years.  Prices remain very competitive which probably reflects the intense competition from neighbouring suppliers, particularly from manufacturers in Thailand and China. 

For Rubberwood, the export of laminated table tops has also weakened recently and this has affected  the Rubberwood processing sector since this product is one of the main items manufactured in Malaysia. 




per Cu.m FOB Finger jointed

    

laminated boards
US$510-520

top grade

US$560-570

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28.5-30ea

As above, Oak Veneer US$46-48ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.5-12.0ea

Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.40-1.55ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$550-560

Standard

US$495-510

Brazil

Many exporters have mentioned that the demand for value added products is higher than the supply capacity.  Requests for certified timber (FSC) are increasing, but the supply of certified products is very small at present.  At the moment most of the requests for certified products relate to pine from plantations. 

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$540

Report From Japan

2000 Demand for Wood Products

Demand for wood products during the year 2000 has been forecast by Japan's Forestry Agency at  95,045,000 cubic metres,  1% less than 1999.  By sector ,plywood demand is expected to drop by almost 11% while demand for lumber would fall marginally.  For others, active demand for laminated lumber suggests an almost 20% growth to 2,320,000 cubic metres, if this is the case then this would be the second year of increase.

February Housing Starts

February starts were 88,635 units, 2.4% more than the same month a year ago.  Seasonally adjusted the annualised figure is looking to be 1.212 million units.

Log Imports from NZ and Chile

Log imports from NZ and Chile during 1999 dropped to 1,866,000 cubic metres, 17% less than 1998.  The main reason for the decline was the depressed crating lumber market in Japan also demand from plywood mills declined significantly despite the increasing use of softwood logs, Russian larch was available at very low prices.  In contrast, lumber import increased to 664,000 cubic metres, over 13% up after a double digit decline during the first half of the year.

South Sea log Prices

Freight costs have been rising as the number of log carriers falls and as fuel surcharges are introduced.  Because of steep rise in the price of  bunker oil, freight rates cannot catch up fast enough such that many shipping companies have given up operating.  The situation has been aggravated by the booming export of steel to Hongkong and Taiwan which is taking up available shipping capacity.

Current freight for Sarawak are is about US$29-30 per cubic metres, based on  one port loading and two port discharging,  a US$3-4 per cubic metre increase.  That for PNG is about $40 per cubic metres, about  US$7-8 per cubic metre higher.  

Because of this, imports of logs and lumber from SE Asia and the Pacific countries are expected to be delayed by two to four weeks.  The higher freight would push the log cost up by about ¥100-200 per koku CIF.

US Log Imports

Log imports from the US are likely to decline because of the losses suffered by importers.  Log importers attempted to lift prices during the first quarter after both the FAS and freight charges went up but sawmills strongly resisted higher prices because of the weak lumber market in Japan, particularly for structural lumber such as post and beam.

Russian Export Duty Down

The Russian government has reduced the duty on softwood log and lumber exports from 10% to 6.5%.

Upward Momentum Stalls

Plywood prices, which were moving upward, appear to have peaked.  The upswing was brought about by several price increases made by plywood mills in Japan since February and by the bullish attitude by overseas suppliers.  However, demand is so thin that every level of distribution channel buys only the minimum volume and  this has put a brake on the trend towards rising prices.

Prices for 12 mm concrete formboard plywood in Eastern Japan are about yen 880 per sheet despite Seihoku's asking price of yen 920.  Since many mills have reduced hardwood production they do not have to dump hardwood 12 mm products.  Indonesian 12 mm is about yen 820-830, flat from March, it went up to yen 840-850 but came back down to the March level.  Sheathing is also flat at yen 750-760 per sheet.

Domestic softwood plywood has been over-produced  and prices are flat at yen 680-690 for structural panels and sheathing is at yen 630-640.

Thin plywood appears to be firming slightly.  FOB prices in producing countries have continued to go up due to short supply of good log materials.  Domestic thin is yen 260-270 while imported thin is yen 280-290, up yen 10.  Prices for medium thick panels have  not changed.  Imported 3.6 mm is yen 370-380 and 5.2 mm is yen 480-490.  Domestic 4 mm is yen 430-440 and 5.5 mm is yen 530-550.

Advantage of Weak Euro

With the Euro softening against the Yen, purchases in Europe continue to be very active. European suppliers also have aggressive export expansion programmes.  Stora-Enso Timber, the largest supplier for Japan, plans to boost exports of laminated products to 960,000 cubic metres from 730,000 cubic metres last year.  All the other mills in Europe have the same target of larger sales to Japan this year.  Several mills in Europe, which produce JAS certified structural laminated lumber are investing to expand production capacity.

 Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600

Meranti (Hill, Sarawak)

STD Mixed


5,700

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,800

Taun, Calophyllum (PNG) 

and others


5,300

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium  MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling    

FOB Price 

Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber

FOB Price Yen per Cu.m




White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000 (
Mixed Seraya  24x48mm,

1.8 - 4m, S2S


43,000

April Wholesale Panel Prices



Report from Korea




per Cu.m

Meranti Regular 
W283,050

Calophylum/Taun  

regular 


W243,090

Solomon Dillenia 

and Pometia regular 
W199,800

Calophylum/Taun  

2nd grade 

W173,160

Mixed Red

W149,850

Sarawak Mixed

W133,200

NZ Radiata  K-11m
W94,000

NZ Radiata KS-3.6m
W84,000

Wood Based Panels

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W14,500

12mm x 3'x6' T-1 W 8,000

12mm x 4'x8' T-2 W12,700

12mm x 3'x6' T-2 W 6,700

Tego Plywood

12mm x 4'x8' Tego W20,000

12mm x 3'x6' Tego W10,500

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

China's economy got off to a good start in the first quarter of this year. According to  estimates, GDP is expected to reach 7.5%.

The figures published by the State Statistical Bureau show that national industrial production for the first quarter increased by 10.7% over the same period last year.   Sales of industrial products increased in the first quarter growing by 17% compared to the same period last year.

The foreign trade and overseas investment increased rapidly in the first quarter.  The total value of imports and exports was US$98.2 billion, up by 40%.  During January to March, 4316 projects attracted overseas investment,  some US$11 billion of new foreign investment agreements were signed, up by nearly 23%. It should be borne in mind however, that the level of overseas investment declined by 19% last year compared to 1998.  The  think tank, " Monitoring Center of China's Economic Situation"  considers that the economy has bottomed out and has entered a new positive period.

Logging Management Strengthened

It is reported that the actual log harvest is usually much more than  the limit set by authorities.  The annual logging quota, as approved by the State Council, is the maximum limit on harvesting for whole country but  about 80 million cubic metres of logs are felled annually, some 30% higher than the quota.  In one investigation by the State Administration of Forestry, for example, the harvest volume was as high as 150% of logging quota, and 200,000 Cu.m over the logging quota.

The State Forestry Administration will now more carefully check  implementation the logging quota especially in areas for natural forest protection and in areas important for ecological protection.  The forestry administrations will impose penalties on anyone violated the logging quota rule.  It is understood that the State Forestry Administration will discipline the leader of any unit that violates the logging quota rule and may dismiss the persons responsible.

Logging Ban Expanded

This is the third year of implementation of the natural forest protection program. As one of four larger forest regions, Daxinanling of Heilongjiang province has  reduced logging in the recent years.  Before the natural forest protection program, the annual log felling in this area totalled more than 3.5 million cubic metres.   During the first year of implementation of the forest protection program, logging yields were reduced to 3.32 million cubic metres, then reduced to 2.95 million cubic metres in 1999. This year only 2.1 million cubic metres of logs are expected to be felled.  Based on current plans, a total ban on logging is to be expanded to cover 2.5 million ha, accounting for 32% of the total forest land.

For statistics on China's foresty and forest products production and trade try: www.forestry.eazier.com

Shanghai     

yuan per Cu.m

Radiate pine log

6m 26cm+ dia


800

4m less than 28cm dia

700

Lauan Logs mixed

1800

Douglas fir log  

1400

White Oak lumber  2 ins
9800

Canadian lumber 4m 50cm
1500

US maple lumber 2 ins

9000

Teak sawlog 4 m+

8000

Qingdao

yuan per Cu.m

Douglas fir log  30cm+

900

Luan Log (mixed)

1400

White oak lumber

 2 inches thick


9500

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800

Douglas fir log


1350

Lauan log


1600

Kapur/Keruing Log

1500

American maple lumber 

2 inches


9600

SE Asian Sawnwood

4m Length plus


2850

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

800

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1600

Canadian sawwood  4m+
1550

Teak sawnwood

8500

SE Asian Sawnwood

4m Length plus


2900

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
10000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


2000

Wholesale Prices, Indonesian and Malaysian plywood 3mm  1220x2440 



yuan per sheet

Beijing


32

Shanghai

33

Harbin


32

Shenyan

32

Zhengzhou 

31

Lanzhou 

28

Shijiaozhuang

30

Yingchuan 

32

Xian
 

38

Jinan 


35

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

34

Nanjing


32

Hangzhou

32

Wuhan


27

Changsha

31

Guanzhou

32

Prices in Hong Kong




HK$ per C.ft CIF

Sarawak log dia 54''-71'' 
24

Sarawak log72''


25

Malaysian Sawnwood 

processed in Hong Kong
40-42

Rough Lauan Sawnwood 
50-52




HK$ per Sq.ft

Indonesian Plywood
5.0-5.2 

Plywood from

inland China Logs
4.80-5.00

Malaysian plywood

2.7mm


1.30

3mm


1.40

12mm


3-3.20

18mm


4.60-4.80

Korean plywood

12mm


3.00-3.20

18mm


4.6-4.8

Philippine plywood

12mm


3.00-3.20 

18mm


4.60-4.80

News from Europe

Dico, the Dutch manufacturer of beds, saw its turnover slump and losses rise in 1999.  The bad performance was mainly due to poor sales of wooden beds and to difficulties in the German and UK markets.  In 2000 Dico expects to break even, while in 2001 the company expects to make profits again.

JCDecaux, a French street furniture and poster specialist, has signed a 15-year contract with the US Taubman Centres, whose headquarters are in Bloomfield Hills, Michigan. The contract is worth Euro 200 million and is aimed at installing street furniture within shopping centres at Taubman Centres.

JCDecaux, which is already active in 40% of the major shopping centres in the largest 20 US cities, will start installing its furniture as of July 2000: 16 shopping centres will be equipped before November 2000. 


According to a recent survey, Italian exports represent 19% of world-wide furniture exports while, as far as production is concerned, Italy controls a share of 10% of the world production of furniture. In the period 1996-1998 employment in the furniture sector increased by 3.5%.

The UK furniture retailer MFI will keep its brand name after a consumer survey revealed that customers were well-disposed towards the brand. It was previously suggested that the company took the name of either of its two kitchen brands, Hygena or Schreiber, as MFI has often been the brunt of jokes from shoppers at other furniture retailers.


Ikea's first Russian store has been a success and one week after inaugurating the Moscow outlet, local Ikea manager declared Ikea must start building more stores as quickly as possible. According to the announcement by Ingvar Kamprad (the founder of Ikea) at the opening ceremony, annual sales could range from SEK 100 million to SEK 1.5 billion: the local Ikea manager now says the second figure is more likely.


For information on trends in the world furniture markets try 

http://www.csilmilano.com

Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg790

Tulipwood FAS 25mm

Stg315

Cedro FAS 25mm

Stg390

DR Meranti Sel/Btr 25mm
Stg415

Keruing Std/Btr 25mm

Stg265

Sapele
FAS 25mm

Stg370

Iroko
FAS 25mm

Stg400

Khaya
FAS 25mm

Stg390

Utile
FAS 25mm

Stg485

Wawa
No1. C&S 25mm
Stg200

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$445

      "  Mahogany 6mm

US$1275

Indonesian WBP 6mm

US$450

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg33.50

For more information on the trends in the UK market please refer to:  www.worldwidewood.com

N. American Furniture Market Forecast

Rising incomes, low interest rates, and a robust job market bode well for buoyant consumer spending.  During the first quarter of 2000, consumer spending has showed only very minor signs of easing.  The increase for January to March amounted to an estimated 5.7% at annualized rates, a fraction under the 5.9% pace recorded at the end of last year. 

However, the future is not entirely without concerns.  Under the present situation of high consumer confidence, households are saving less and borrowing more to satisfy consumption. Any increase in interest rates would take at least some steam off the demand for durable consumer goods. 

In addition to rising borrowing costs for consumers, higher interest rates will slow home sales and deprive the furniture business from one of its most powerful driving forces. After 1.66 million new units built in 1999, we will likely see 1.56 million units built in each of 2000 and 2001.  

Under the likely scenario of only moderate interest rate increases, the US economy is not expected to suffer a significant decline.  Housing starts are likely to remain strong and the upward trend in wages will continue. Even though slower job creation may restrain consumer's income gains, real growth of consumption will remain strong. 

Consumption is expected to advance by approximately 3.6% in 2000, which is slightly higher than the 3.1% in 1999.  The rate for 2001 is predicted to be in the vicinity of 3.4%.  However, rising borrowing costs will moderate interest-sensitive spending on furniture and other big-ticket items. Furthermore, pent-up demand is no longer a driving force and will not provide a stimulus for furniture consumption this year.   

US Demand for Household Furniture



US furniture consumption is expected to advance from US$ 60.7 billion level in 1999 to US$ 63.7 billion this year representing a growth rate of 5.1%, down from 6.4% in the previous year.   With inflation still being  low, most of the advance represents a "real" increase, predominantly in the form of more "deluxe" products and less in the form of higher unit sales. 

US Office Furniture Market

Tighter monetary policy will likely slow the economy in 2000 to a rate of 3.3% and 2.5% in 2001. Corporate profit growth could also decline to 0.3% this year from 6.3% in 1999. 

Of crucial importance to the office furniture industry are business investments and the non-residential construction sector.  Business investments, which includes office furniture, are expected to fall back to an average annual growth rate of just over 7%, after climbing 11% or more annually from 1993 to 1999.  Construction for commercial buildings is still strong, but higher interest rates and overbuilding in specific niches will likely lead to a much slower activity in the months to come. 

US Business Spending on Furniture



Business spending on office furniture reached $ 33.6 billion in 1999 which is slightly lower than in the previous year. (Note that the figures are at retail prices and include the purchase of recycled furniture).  For this year analysts anticipate a further decline of 4.3%, bringing the market value to $ 32.1 billion, before resuming again some positive growth in 2001. 

Canadian Household Furniture Market

Canada has used a stimulative monetary policy, a weak currency and strong trade links to the US to support its current healthy economic expansion.   Following a GDP growth rate of 3.7% in 1999, AKTRIN analysts predict that this rate will be marginally slower at 3.4% over the next two years. In 1999, Ontario was Canada's undisputed growth leader and British Columbia was the growth laggard. For this year and next, Alberta is predicted to take the lead position. 

Consumer prices increased by 1.6% in 1999 and are expected to advance by approximately 2.2% this year. The higher inflation rate will result in higher interest rates which, in turn, may have a negative impact on consumer spending, above all for interest-sensitive big-ticket items such as furniture. 

In spite of rising interest rates, the Canadian housing market is driven by a strong pent-up demand. After 147000 housing units started in 1999, the number is expected to reach 152000 this year. Housing starts are likely to remain above the 150000 mark thereafter. The strong construction sector will continue to fuel furniture purchases over the next year, offsetting the drag from higher borrowing costs. 

Overall Canadian consumption advanced at a real rate of 3.1% last year. It is likely to accelerate this year to 3.6% and an estimated 3.4% in 2001. Similar to the housing market, there is still a large unsatisfied pent-up demand for durable consumer goods. Therefore, it is very well possible that the spending growth of durable consumer goods will outperform the overall growth of consumer spending. 

Canadian Demand for Household Furniture



Residential furniture consumption advanced by a healthy 8.6% in 1999.  Analysts anticipate that consumer spending on furniture in Canada will reach C$ 6.8 billion this year, which would be 5.1% above the C$ 6.5 billion of 1999. The positive growth trend is likely to extend into the year 2001 and possibly beyond. 

Canadian Office Furniture Market

The unused industrial capacity in the Canadian manufacturing sector bodes well for the country to take advantage of any world wide economic upswing.  Production increases can be easily generated without triggering much inflation.  Nevertheless, comparatively high non-wage costs and taxes prevent Canada from reaching its full potential. Also, the Bank of Canada is likely to shadow the policy of the US Federal Reserve Board in the near term and raise interest rates again in the not too distant future. 

A rebound of business earnings is in full swing, partially as a result of corporate consolidations. Canadian pre-tax profits rose by a healthy 18% in 1999 and are expected to remain at this level in 2000. Some moderation is likely in 2001 as higher input costs begin to squeeze margins. 

Business investments are also predicted to remain strong through 2001. Much of the capital spending will be for computers and information technologies. Such investments often trigger the purchase of new office furniture in their wake.  

In 1999 some 368000 jobs have been created representing an employment growth of 2.7%. There is a noticeable shift to the self-employment sector which, traditionally, is a heavy user of office furniture. The high-tech sector is also experiencing an astounding expansion. Considering that most high-tech positions are desk-bound, this has also an immediate positive impact on the office furniture demand. This year overall employment growth will be somewhat slower at 2.3%, translating into approximately 345000 new jobs.  In 2001, job creation will probably fall below the 300000 mark (growth 2%). 

Canadian Business Spending on Furniture 

Overall business spending on office furniture spending, evaluated at retail prices and including recycled furniture, stood at C$ 4.1 billion in 1999, which is a whooping 17.6% higher than in 1998.  This year, growth should be much slower.  Nevertheless, at an expected 7.8% pace, Canada is outperforming the USA by a wide margin.  In value terms the market size is likely to reach C$ 4.5 billion in 2000 and  C$ 4.7 billion in 2001. 



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO Fellowship Grants for Trade and Industry
ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufacturers and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 31st August 2000 and this is for activities that will begin no sooner than December 2000.

Further details and application forms (in English, French or Spanish) are available from 

Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; E-mail, itto@mail.itto-unet.ocn.ne.jp. 

Appendix 1    Tropical Timber Product Price Trends







1

