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Price Trends

International Log Prices

Sarawak Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$150-160


   small

US$120-130


   super small
US$90-100

Keruing  SQ up

US$140-145 (

   small

US$110-115 (

   super small
US$80-85 (
Kapur     SQ up

US$140-145

Selangan Batu SQ up
US$150-155 (
West African Log Prices

FOB


per Cu.m

Sapele     80cm+LM-C
FFR 1950 (
Iroko
   80cm+LM-C
FFR 2200 (
N'Gollon 70cm+ LM-C
FFR 1700

Ayous     80cm+LM-C
FFR 1200

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



Feb

Mar

3rd Quality
US$4279
US$4364

4th Quality

Average
US$3409
US$3643

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2296
US$2484

Grade 2     

Average
US$1759
US$1761

Grade 4     

Average
US$1019
US$1002

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Report From Brazil

Reduced market demand is occurring at the same time the real is getting stronger against the US Dollar. Domestic prices of pine logs are increasing due to limitations on supply. 

It is still raining in the north and most sawmills and veneer/plywood mills are running out of logs.  In the south there is an increasing perception in the market that log supply from plantations is declining and this is the reality in some areas. 

It appears that GDP growth will probably surpass initial projections.  Inflation is declining, the fiscal deficit is under control and the international trade balance is improving.  As a result of these, and other positive indicators, it is expected that the Brazilian economy will growth by more than the 4% initially projected. 

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$253 (
Ipe


US$90 (
Jatoba


US$45

Guaruba

US$39

Mescla(white virola)
US$35 (
Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$115-125 (
    Core logs

US$85-105 (
Sawlogs (Merantis')
US$85-120

Falkata logs

US$70-85 (
Rubberwood

US$36-38

Pine


US$80-90 (
Mahoni


US$435-450

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$160-170

Balau


US$145-155 (
Merbau


US$175-185

Peeler Core logs
US$90-105 (
Rubberwood 

US$30-32

Keruing

US$150-160

Ghana

Statistics just released in Ghana indicated that the total volume of logs produced in 1999 was 1,102,203 cubic metres (including 1% illegally produced logs).  This is 10% above the annual allowable cut determined of 1.0 million cubic metres. Production in 1999 was 4% down as against the 1998 figure.

The Forest Reserves accounted for 57% while the forest defined as Outside-Forest Reserves accounted for 43% of the total felling for 1999.  Of the 66 species felled for the year Wawa (31%), Ceiba (19%), Ofram (5%) and Chenchen (5%) collectively accounted for 60% of the total production with 61 other species accounting for the rest.

Field tests of Ghana's Forest Standards in four forest areas took place between 7 - 20th  March 2000.  The areas were in Boin River Forest Reserve, Enchi, Kwamang, Asankragwa, Gwira, Samreboi, and Asenanyo Forest Reserve, Kumasi. Local experts carried out the tests. Two of the teams were led by international experts in forest standards and certification, two teams were led by local experts, Mr. Siisi Wilson and Dr. Tufuour.  All four teams were provided with technical support by a consultant from NRI, UK.

The objective of the field test was to access the practicality of the standards "The Quality Management of the Forests of Ghana: Forest Standards, Principles and Specifications" which was published in March 1999.   At the end of the field tests a finalised set of standards suitable for providing a workable and credible basis for a national forest management certification scheme will be presented.  

This project is part of the Ghana Forest Management Certification Systems Project, a project of the European Union and the Government of the Netherlands. The project aims to assist Ghana to establish its own, fully functioning certification system.  

During the field tests, 8 Principles, 37 criteria and 127 indicators were evaluated in the field.  Preliminary findings identified a number of structural changes that will be required to make the checklist and standards easier to use and understand.  

Modifications to the standards and checklist will be prepared in readiness for a national stakeholder's workshop scheduled for 27 -28th  April 2000. On completion of the standards and checklist the next phase is to develop the certification systems and procedures.

Mill gate domestic log prices

Prices have fallen as a result of the fall in the value of the Cedi to the US$..




per Cu.m 

Wawa


US$26-32 (
Ceiba


US$19-21 (
Chenchen

US$20-26

K. Ivorensis

US$26-50 (
Sapele


US$50-76 (
Makore


US$50-104 (
International Sawnwood Prices

Brazil

Export Sawnwood 
 per Cu.m

Mahogany KD FAS FOB

UK market

US$1150

Jatoba Green (dressed)US$660

Asian Market


   Guaruba

US$190

   Angelim pedra
US$210

   Mandioqueira

US$160

Pine (AD)

US$150

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)   US$420-430

Seraya

Scantlings (75x125 KD)    US$555-560

Sepetir Boards

    US$180-195

Perupok (25mm&37mm KD)





    US$860-870

K.Semangkok

(25mm&37mmKD)
  US$795-815

Ghana

Following the promotion of Lesser-Used Species (LUS) for exports, after a slow start, a number of LUS are making headway in the Ghanaian market.  Indications are that exports in the first three months of 2000 will substantially exceed those for the whole of 1999.  

It is predicted that a number of species will firmly establish themselves on the market as favoured species for specific purposes this year.  The target of 25,000 cubic metres of exports of LUS now seems a real possibility.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m 

Afzelia
1000 ( 
Utile

1100 (
Ayan
515 (
Sapele

900 (
Albizzia500 (
Otie

450 (
Cedrella815 (
Black Ofram
400 (
Dahoma480 (
Ofram

500

Danta
700 (
Odum

950 (
Edinam
700 (
Niangon
820 (
Emeri
700
Makore

800 (
Ekki
630 (
Kusia

500

Guarea

800 (
Wawa
FAS
500

            1 C&S
410 (
Mahogany For EU 750

 Kiln Dry
DM per Cu.m 

Koto

1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan

580 (


Otie

360 (
Wawa

320


Ofram

310


Niangon
750

Guarea

650 (
Emeri

650 (
Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$520 (
Ipe


US$325 (
Jatoba


US$218 (
Southern Mills

Eucalyptus AD

US$105

Pine (KD) First Grade
US$117 (
Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$250-260

KD


US$340-350

AD  3x20x400cm
US$325-335

KD


US$380-390

Keruing 

AD  6x12-15cmx400
US$215-225

AD  2x20cmx400
US$225-235

AD  3x30cmx400
US$230-240

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$200-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-230

Rubberwood

25mm & 50mm BoardsUS$145-155


50mm squares
US$170-180


75mm+

US$210-215

Ghana

Prices have fallen in dollar terms as the Cedi has weakened



per Cu.m

25x150mm

Odum

US$112 (
Dahoma
US$72 (
Redwood
US$96 (
Ofram

US$64 (
50x100

Odum

US$144 (
Wawa

US$36 (
Dahoma
US$79 (
Redwood
US$120 (
Ofram

US$55 (
International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$370-385 (
3mm


US$300-315 (
6mm 


US$190-205

Brazilian Plywood and Veneer

The plywood industry, after having seen a substantial increase in exports last year (over 150% in value terms in a single year), is suffering at the moment. New investments increased pine plywood production capacity just as international market demand slowed.  Price declines in the international market might force some mills to reduce production or even stop some lines.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$180-210 (
Pine Veneer (C/D)
US$160-180 (


Mahogany Veneer
per Sq.m

0.7mm


US$2.60

Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$260 (
  15mm BB/CC (MR)
US$270 (
For Caribbean countries

White Virola 4mm
US$345 (
                      12mm
US$300 (
Pine EU market

  9mm C/CC (WBP)
US$210 (
  15mm C/CC (WBP)
US$190 (
Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$380-390 (
3mm


US$300-315 (
9mm plus

US$190-200

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-220

Ghana

Timber exports for 1999 were 433,125 cubic metres (+4.2% on 1998).  The value of exports was 1.7% higher than the 1998 figure of  US$171.0 million.

A growth in exports was seen for  curls and peeled veneers, plywood and processed Lumber (mouldings, profile boards) and Poles.

The major trading countries in 1999 were Germany, Italy, UK, France, Saudi Arabia, USA, and Ireland.  Others include Holland, Belgium, Spain, Hong Kong, Burkina Faso, Australia and Taiwan PoC.

Prices remain unchanged.




Core
Face



1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$320

Ceiba Plywood Prices FOB



DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$141 (
White Virola Core

US$101 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$510 (
15mm
White Virola

US$380 (
4mm Mahogany 1 face
           US$1020 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-270 (
12mm


US$230-245 (
18mm


US$215-235 (
Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$215

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$348 (
15mm Mahogany Faced

US$740 (
Particleboard

15mm



US$193 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$105-130 (
Domestic Particleboard

9mm


US$150-160 (
12-15mm

US$145-1555 (
18mm


US$140-150 (
MDF  Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$125-140 (
Domestic

6mm & above

US$120-140 (
MDF (FOB)

per Cu.m

15-19mm

US$155-165

Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$690-705

Laminated Squares

for turning 

US$330-340

Laminated Boards



Falkata wood

US$310-325 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$535-555

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$560-570 (
Laminated Scantlings

72mmx86mm

US$510-520 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$490-500

Ghana

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia




per Cu.m FOB


Finger jointed

    

laminated boards
US$510-520

top grade

US$560-570

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28.5-30ea

As above, Oak Veneer US$46-48ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.5-12.0ea

Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.40-1.55ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$550-560

Standard

US$495-510

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$540 (
Report From Japan

Business Sentiment

Business sentiment in Japan is improving, according to the Bank of Japan quarterly "tankan" survey released earlier this month.  Large firms seem more optimistic than smaller firms, as is often the case.   For example, the diffusion index (DI) for large manufacturers was minus 9 in the survey for March, up 8 points from the December report.  Still, the DI ( the percentage of firms that believe business is favourable minus those that feel the opposite) is in the negative range for both large and small businesses.   This means pessimistic firms continue to outnumber optimists.

The nation's surplus in the broadest measure of trade logged a year-on-year expansion for the first time in 13 months in February, reflecting a surge in exports, the Finance Ministry said Tuesday.

Japan's Current Account

According to preliminary figures, Japan's current surplus in the current account, which measures not only trade in goods and services but also investment flows and cash transfers, rose 33 percent compared with the same period last year to yen 1.47 trillion.  However it is difficult to take the February figures as a sign of a shift in the yearlong shrinking trend of the current account surplus.

Japan's Plywood Market

In Eastern Japan, plywood manufacturers have raised their prices three times since February.   This generated some extra sales but the new round of buying ended in quickly and demand is slow once again.  Market prices are firm due to an aggressive push by the manufacturers but the demand is not as good as expected so the increases need more time to be generally accepted.

In the eastern Japan market, 12 mm concrete formboard plywood price is yen 870-880 per sheet, yen 30-40 higher than February.  The overall tone of the market is somewhat stronger as Seihoku is determined to hold the yen 900 target.  In western Japan the market has firmed after a long time, driven by bullish manufacturers so that 12 mm concrete formboard is up by yen 20 at yen 860-900 but the reaction in the distribution channel is resistant.

The softwood plywood market has two different faces.  One is direct deliveries to the house builders, a market which has been steady and active the other is the open market, which is dull with weak demand.

The thin and medium plywood market is improving due to extreme production cuts  by the producers.

KD Lumber Capacity

According to a survey by the Forestry Agency with regard to the market for KD lumber (less than 25% moisture content) in 1998, total production of KD lumber was 1,745,000 cubic metres, which was only 9.2% of  total lumber production in Japan.

The Forestry Agency and the industry have a target of 50% KD in total output but the reality is below 10%.  Compared to 1997, a share of KD has increased despite a decline of total output.  In 1998, there are 1,328 mills, which have dry kilns, only 10.4% in total number of mills.

By method of drying, 70% of mills use a steam heating system.  Second is the defumidifying system, these two take a 92% share of the market.  Other methods include vacuum drying and solar drying. Kilns are most usually of up to 20 cubic metre capacity (52%)  but these account for only 30% of  total KD lumber production.  Large kilns of more than 50 cubic metres account for around 12% of the production.

 Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600 (
Meranti (Hill, Sarawak)

STD Mixed


5,700 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,800 (
Taun, Calophyllum (PNG) 

and others


5,300

Mix Light Hardwood

(PNG G3-G5 grade)

4,100

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium  MQ & up

7,100

Kapur (Sarawak) Medium

MQ & up


6,200

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


43,000

Hakodate Plywood to Stop

Hakodate Plywood Corporation will stop plywood and LVL production at the end of May and they will cease all trading in August as a result of unprofitable thin plywood market.

Hakodate Plywood has been manufacturing plywood from Southsea logs, consuming  7,000 cubic metres' of logs monthly.   Production volume is currently 4,000 cubic metres and the two thirds of this is thin plywood and the rest is LVL.  Business performance in fiscal 1999,  is likely to record a considerable loss.

Tomen Wood stops Southsea log business

Tomen Wood Corporation stopped Southsea log trading at the end of March.  They will focus on softwood logs and lumber trading, other businesses will be transferred to the newly founded company, Tomen Timber Co. Ltd.

Report from Korea

Most of the importers who bought stocks for the Spring season are suffering now with high stocks.  Hardwood log stocks in Inchon built up to 23,000 cubic metres at end of March which is nearly 2 months consumption and another 20,000 cubic metres is expected to arrive in April.   Dull consumption and high stocks have pushed down market prices.

Some buyers are saying that in some areas in Sarawak it is very dry with no rain and logs cannot be hauled from the bush, however the offer prices are still not strong.

Solomon Islands shippers have dropped prices again, especially for white and soft species which decay fast such as Campnosperma and Gonystylus.  Dillenia was offered at US$118-120 per cubic metre, about a US$2 drop, Calophylum at US$128-130 and Pometia at US$120-125 about US$3-5 lower than last month.  

Mixed species were much lower than last month and offered at only US$85, about US$5 less.   Papua New Guinea logs also dropped from the previous month.  Malas was already down below US$90, Calophylum US$105, Dillenia US$98 and sawmill grade(LG) dropped to US$75per cubic metre FOB.




per Cu.m

Meranti Regular 
W283,050

Calophylum/Taun  regular W243,090

Solomon Dillenia 

and Pometia regular 
W199,800

Calophylum/Taun  2nd grade W173,160

Mixed Red

W149,850 (
Sarawak Mixed

W133,200 (
NZ Radiata  K-11m
W94,000 (
NZ Radiata KS-3.6m
W84,000

Wood Based Panels

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W14,500 (
12mm x 3'x6' T-1 W 8,000 (
12mm x 4'x8' T-2 W12,700 (
12mm x 3'x6' T-2 W 6,700 (
Tego Plywood

12mm x 4'x8' Tego W20,000 (
12mm x 3'x6' Tego W10,500 (
Particleboard

12mm x 4'x8' 
W7,200

15mm x 4'x8' 
W8,000

18mm x 4'x8' 
W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Growth Trends

China's economy is showing signs of breaking out of a prolonged slump just as the country prepares for formal entry to the World Trade Organization.

China's foreign investment and industrial output, two key barometers of investor confidence and economic activity, rebounded strongly last month, according to government figures recently released.  Exports recorded strong gains, jumping sharply in the first three months of the year.  Taken together, the numbers suggest China's economy may be strengthening for the first time since economic expansion peaked in 1992.

Foreign investment leapt 10.3% last month over the year-earlier month, breaking a steady decline that has slowed economic growth over the past two years.  For the first three months of the year, foreign investors ploughed US$ 7.14 billion into China.

Production of Commercial Timber

According to preliminary statistics, the production of commercial timber was only 52 million Cu.m in China in 1999.  Because of the implementation of NFPP (Natural Forest Protection Programme) and strict control on harvest volumes, production of commercial timber was estimated, at the end of last year, to fall by 10 percent to about 47.35 million Cu.m this year. Actually however, timber supply could fall further as stocks in natural forest areas where forest harvesting was forbidden have been used faster than expected by the end of last year. 

According to analysts, China's GDP growth rate will reach 7–7.5 % in 2000. From this year, China will implement the strategies of "Full Development of Western China", and will invest vast funds in infrastructure construction in western China.  In the meantime, along with the improvement of people's life level and the increase in average housing areas, the volume of timber for housing decoration and furniture will increase. (City dweller's average housing area increased from 3.7 square metres in 1979 to 9.6 square metres in 1999 overall and has reached 15 square metres in Beijing, while the population has doubled during this period in China),  Under this scenario, it is expected that the gap between timber demand and supply will be further enlarged in China in 2000.

Timber demand in Guangdong

The GDP target this year in Guangdong province has been set at 8.5 percent.  In terms of the domestic economy  and international input the conditions are good for the economic development of Guangdong province this year.

Guangdong province is a big exporter, provincial exports are 40%  of  total exports of China. At present, with strong global growth, most Asian countries have broken out of the grip of the Asian Financial Crisis.  The economies in Japan, Korea, Malaysia, and Thailand have overcome the difficult period and the economies have begun to grow.  Economic growth rates are expected to be between 4 - 5% in Asia this year.  This bodes well for export development in Guangdong province. 

According to statistics, in Guangdong province, exports were 63% higher early this year compared to the same period last year in the view of likely developments such as China's upcoming entry into the WTO, strengthened domestic investment and housing reform (welfare housing has been abolished, and monetary housing policy has been fully implemented), much more timber will be consumed than before in export commodities (furniture etc.), builders woodwork, furnishings, and papermaking in Guangdong province.  According to statistics on the province, timber consumption in construction alone will have exceeded 3 million Cu.m last year.

Estimates by  Chen Shuihe, a provincial specialist in the timber sector, suggest that timber consumed in furniture,  panels,  construction,  post and telecommunication, and transportation will reach 10.20 million Cu.m this year in Guangdong province.  On the other hand, in Guangdong province, timber supply capacity has been declining continuously in recent years because resources are being exhausted by over-cutting.  

In addition to low economic efficiency in timber production and a lack of enthusiasm on the part of farmers for timber production.  In 1999, for example, only 2.18 million Cu.m was produced in Guangdong province, only 52.5  percent of the planned production of 4.15 million Cu.m, 14.9 percent lower than timber production in the previous year.  It is expected that timber production in 2000 would be maintained at only 2.5 million Cu.m.

It is concluded that the gap between timber supply and demand will remain wide in Guangdong province in 2000.  In 1999, Guangdong province imported 3,946,000 Cu.m of timber (roundwood equivalent), which was 72.2 percent higher than the previous year.  1999 log imports were 1,752,000 Cu.m (17.3 percent of the log imports of  the whole country) and 90 percent higher than 1998;  sawnwood imports were 2,194,000 Cu.m (10.1 percent of that of the whole country), 60 percent higher than in 1998.   It is forecast that, in 2000, Guangdong province would continue to import timber  and that the growth in imports will be on a larger scale than last year.

China 's German Beech Imports

China's demand for decorative timbers has risen very rapidly in terms of both volume and quality.  Imports of Beech logs by China, for example, increased to 372,200 Cu.m in 1999, some 14 times as much as the import volume 1998.  China imported Beech logs from France (32 percent), Germany (21 percent) and USA (17 percent) in 1998.  By 1999, however, German had become the number one supplier of Beech at 203,900 Cu.m, accounting for 55 percent of the total imports of Beech logs.

Shanghai     

yuan per Cu.m 


Radiate pine log

6m 26cm+ dia


800

4m less than 28cm dia

700

Lauan Logs mixed

1800 (
Douglas fir log  

1400 (
White Oak lumber  2 ins
9800

Canadian lumber 4m 50cm
1500

US maple lumber 2 ins

9000 (
Teak sawlog 4 m+

8000

Qindao


yuan per Cu.m

Douglas fir log  30cm+

900

Luan Log (mixed)

1400 (
White oak lumber

 2 inches thick


9500

Nanjing


yuan per Cu.m 

Radiate pine log

length 4m, dia. 26cm+

800 (
Douglas fir log


1350

Lauan log


1600

Kapur/Keruing Log

1500

American maple lumber 

2 inches


9600

SE Asian Sawnwood

4m Length plus


2850

Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

800

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1600

Canadian sawwood  4m+
1550

Teak sawnwood

8500

SE Asian Sawnwood

4m Length plus


2900

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
10000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


2000 (
Wholesale Prices, Indonesian and Malaysian plywood 3mm  1220x2440 




yuan per sheet

Beijing


32

Shanghai

33 (
Harbin


32

Shenyan

32

Zhengzhou 

31 (
Lanzhou 

28 (
Shijiaozhuang

30 (
Yingchuan 

32

Xian
 

38

Jinan 


35

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

34

Nanjing


32

Hangzhou

32

Wuhan


27

Changsha

31 (
Guanzhou

32 (
 From Europe, an Update on the UK

The UK boasts some 6.4 million PC users and 1.4 million of them are primary teleworkers.  According to a CSIL's research, the UK market for home office furniture was worth about Euro 125 million at factory prices in 1999.  There are no UK manufacturers which specialise in home office furniture, but in most cases, with the exception of swivel chairs, this sector has developed as a natural extension to home entertainment furniture.  About 65% of the market for home office furniture in the UK is satisfied by kit products (six years ago the market share of these products was 45%). Desks account for 35% of sales, followed by tables, storage furniture and seating.

The Dutch office furniture manufacturer Samas has raised its stake in Samas Universal Supplies, its British subsidiary, thus getting full ownership of the company.  The Dutch group has raised its interest in the UK company from 64% to 100% for Fl 158 million by buying out the remaining shareholder John Menzies. Samas Universal Supplies, which is active in the sale and distribution of office supplies, reported a turnover of Fl 700 million in 1999.

Mastercraft Furniture has acquired reproduction cabinet firm Kelvin Furniture. Mastercraft, distributor of Benchcraft Upholstery, will take on Kelvin's workforce, factory, machinery and product range; the company has plans to expand Kelvin's 75,000 sq. ft production plant.


Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg790 (
Tulipwood FAS 25mm

Stg315 (
Cedro FAS 25mm

Stg390 (
DR Meranti Sel/Btr 25mm
Stg415

Keruing Std/Btr 25mm
Stg265

Sapele
FAS 25mm

Stg370 (
Iroko
FAS 25mm

Stg400 (
Khaya
FAS 25mm

Stg390

Utile
FAS 25mm

Stg485

Wawa
No1. C&S 25mm
Stg200

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$445

      "  Mahogany 6mm

US$1275

Indonesian WBP 6mm

US$450

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg33.50

For more information on the trends in the UK market please refer to  www.worldwidewood.com
Other News from Europe

A huge furniture store project is under consideration in the city of Furth. Ikea, Mobel Hoffner, Media-Market and Praktiker are planning the construction of the store within the city limits by the end of 2001 and Furth is inclined to approve the project after hearing an expert's opinion first. But neighbour city Nuremberg, where the furniture dealer Mobel Mann is planning a smaller project, criticises that the project in Furth will impact the traffic and the retail trade.

As part of its expansion plan in Italy, Ikea will inaugurate a new outlet in Rome by June 2000. Further new outlets could be opened in the turn of the next four years in Florence, Naples, Bari and in the Veneto region, together with a second one in Rome. Ikea posted L 650 billion in sales in Italy in 1999 and expects its turnover to increase to L 750 billion this year.

Home office furniture accounts for 3% of the Danish furniture market; according to CSIL, the expected real growth rate is around 10% annually. In terms of the number of purchases the home office furniture market is estimated to be in the region of 130,000 annually. 

In 1999 Spanish furniture exports to Portugal increased by 20.3% compared with 1998 to Euro 194 million. In the same year Spanish total exports of furniture were worth Euro 1,367 million (+3.6% on 1998).

Marked Recovery in Europe

According to preliminary estimates by the European Panel Federation (EPF), in 1999 European production of particleboard totalled about 32 mil. Cubic metres reaching the record volume of the previous year.  Compared to 1997, output of particleboard rose by about 3% in 1998 to 32.067mil. cubic metres.  The fall in output during the first half of 1999 had been offset by a marked recovery of business during the second half of the year.  Production had dropped seriously during the first quarter of 1999, in particular but by the end of 1999 the recovery had strengthened.

Output of MDF

As with particleboard, the market for MDF showed a substantial slow-down of business towards the end of 1998.  By the first quarter of 1999 the growth rate of MDF production had fallen to 2%, though there followed a marked recovery later in the year.  

The third quarter produced a growth rate of 15%, followed by about 18% during the fourth quarter.  Accordingly, the average growth rate of MDF production for the past three years was achieved again.  Compared to the previous year, MDF sales in Europe improved by about 10% to 6.8mil. cubic metres.

Panel Production Expanding

The particleboard industry expects to expand capacity by 11% during the years to come.  Investments announced by MDF producers will result in a 15% expansion of production capacities.   Further, in the medium term, European OSB capacity is likely to double or even triple, according to EPF.

HPL Growth in Exports

<>In 1999, German producers of HPLs, achieved a 6.2% increase in total sales.  This growth resulted exclusively from higher export sales.  Compared to last year exports rose by 52%.  Sales on the domestic market, on the other hand, were 8.5% lower than one year ago.

For information on trends in the world furniture markets try 

http://www.csilmilano.com
The US Hardwood Market  

The hardwood industry has just completed the best five years in its history from a sales standpoint. However, in an environment of widespread timber shortages and high log prices, the industry's profitability is disappointingly low. 

There is reason to believe that demand for hardwood lumber will remain brisk for the foreseeable future.  Order backlogs for most secondary wood product manufacturers extend over several months and consumer confidence stays at or near record levels. Housing and remodelling is strong, especially in the Southeast, Southwest and West Coast regions. 

Furniture sales are good, above all for high-end products.  The growth in the industry appear to stem from young buyers and home office furniture.  In view of vibrant sales, furniture manufacturers' inventories of many popular lumber species are on the decline. An exception is Soft Maple, a fact that has caused many furniture companies to increase Soft Maple usage, a trend which is likely to continue for the next several months. 

As a direct consequence of high home construction and remodelling, kitchen cabinet companies have full order files extending at least until summer.  Hard Maple is the most desired species for cabinet production but supply is becoming a problem.  Some manufacturers are switching to Hickory, a wood that is still readily available. To meet the strong demand, cabinet manufacturers are increasingly looking to overseas suppliers to supplement their production. Imports are largely in the form of furniture parts.

Architectural millwork shops also enjoy good business conditions and long order backlogs. The same applies to manufacturers of wooden parts and components as the trend to out-sourcing is becoming more evident. 

The booming housing market also  stimulating flooring sales. Flooring plants continue to purchase large volumes of "less than top quality" lumber.  Flooring manufacturers have been using much Hard Maple but, in view of its scarcity and high price, they are substituting other, less expensive species such as Ash, Beech and Oak.  Due to high demand, imports of hardwood flooring products have increased substantially, a tendency which is likely to prevail for a while.

There is a burgeoning demand for low-grade lumber for other industrial products, including pallet cants and boards.  Furthermore, several railroads have stepped-up their purchases of ties. Orders will probably continue to strengthen for the next several months.

In view of the recent escalation of fuel prices, lumber buyers are becoming very sensitive to transportation costs.  Analysts foresee a shift in the demand from green lumber to kiln dried lumber. A truck can increase its volume load by between 20-30% if filled with KD lumber rather than green lumber. 

Export markets may be heading for a record year of shipments in 2000.  Recently, there was a distinct improvement in the Asian demand for White Oak.  Many of the minor species like Ash, Soft Maple, and Walnut may also see better export sales.  If North American prices should soften, demand from Europe may improve, too. 

There are only a few minor concerns about the performance of the economy and the future of the hardwood markets.  Interest rates are notching up a bit and the stock market has had a couple of poor weeks.  Higher fuel costs are  adding to inflation and by midyear housing starts may retreat from their record levels.  In the wake of a slower economy consumer confidence may decline and the demand for durable goods, including furniture and other secondary wood products, may slide. 

As a result of the slower economy a slight reduction in the hardwood lumber demand could be expected.  The declining demand coincides with an increased lumber supply. The unusually dry weather during the past winter has been very favourable to logging.  A lot of green lumber has accumulated at concentration yards ready to be dried.

The current upswing in the availability of green lumber will be short lived.  Warmer than normal temperatures have become a problem for fast  thawing roads.  

The "mud season" is hampering the hauling of timber and restrictions for heavy loads had to be put in effect at many places. Sawmills are again concerned about a sufficient supply of logs. 

The log market is influenced by many other factors than merely the weather. There is a widespread perception that the high log prices are unsustainable.  Price-conscious buyers are refraining from acquiring logs and waiting for prices to drop.  As a result, a lumber shortage is likely to persist during the early spring months. 

Furthermore, sawmills always reduce their wood inventory during the warmer months, as logs and lumber will stain at higher temperatures.  This is particularly noticeable for Hard Maple in the northern regions.  With demand for Hard Maple remaining high, any slowing of production would further aggravate the notorious supply shortage of this species.

There are significant price variances between species and growing regions. The tables below demonstrate these differences during the past month. (Note that the comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 to $ 55.00 will have to be added for East Coast ports.)

Imported Species

After a remarkable price stability for over one year, prices for Mahogany have finally joint the general price advance of most domestic North American species.  

Contrary to Mahogany, prices of Meranti are still "frozen". However, now hat prices of Mahogany wood have departed from their rigidity, we believe that it will not be long before Meranti lumber follows suite.  

Mahogany (at West coast port of entry)


KD US$2905 No Change


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Domestic Timbers

Sales of top-quality Red Oak remain strong but increased production should keep supply and demand in good balance. An exception is provided by thick boards. The unfilled demand for such boards will not be quenched soon. On the other hand, the generally strong market for green Red Oak appears to have levelled off recently. There is only a modest interest for lower grade lumber from domestic buyers, mainly flooring plants, but some growth impetus emanates from Mexico and the Far East

Red Oak

Northern Region KD US$1705 ( US$10



 AD US$1355 No Change 

Southern Region KD US$1350 ( US$10



AD US$1055 No Change

Appalachians  
KD US$1518 ( US$8



AD US$1263 ( US$15

White Oak production has been lower than normal but it may increase if demand and pricing improve. Presently domestic sales are only fair with the exception of the common and flooring grades. Contrary to the domestic demand, foreign buyers show a growing interest in American White Oak.

White Oak

N. Region 
KD US$1300 No Change 



AD US$880  ( US$10

Southern Region KD US$1200 ( US$10



AD US$870 No Change 

Appalachians  
KD US$1353  ( US$10



AD US$965 No Change

More green Hard Maple has become available. Nevertheless, the strong demand for Hard Maple is unabated and the needs of many buyers remain unsatisfied. If the warm weather prevails, production will decline due to staining concerns. This would perpetuate the relentless advance of Hard Maple prices. 

Hard Maple 

Northern Region KD US$2650  (US$80 



   AD US$2275 (US$15

Appalachians
   KD US$2490 (US$60



   AD US$2145 (US$15

All grades and thicknesses of Soft Maple are in good demand at the present time. In addition to regular uses, Soft Maple has been gaining popularity as a substitute wood for Hard Maple. More and more furniture plants and other secondary hardwood manufacturers are converting to this species. With the supply of Hard Maple being tight, we expect Soft Maple sales will remain strong.  Export markets are also believed to improve over the next several months. 

Soft Maple 

Northern Region KD US$1390 ( US$65



    AD US$990 ( US$10

Appalachian
    KD US$1425 ( US$45



    AD US$1085 ( US$20

Veneer manufacturers are encroaching on the availability of high quality Cherry logs for lumber production. On the other hand, the supply of lower-grade Cherry logs - not suitable for veneering - is adequate. The ever-increasing prices of Cherry wood seem to approach a resistance level. Many furniture plants are switching to less expensive substitute woods

Cherry 

Appalachians KD US$2985  ( US$35 


          AD US$2448  ( US$8 

The resurgence in Walnut usage started about one year ago and is expected to last for a while. Demand and supply is in balance with the exception of thick stocks that are in short supply. However, this shortcoming is now being rectified and more thick green lumber is entering the kilns. 

Walnut

Appalachians
KD US$1948 No Change 



AD US$1370 No Change

Other North American Species

Ash - Several indicators point to continued strong markets for Ash. First, furniture companies have had a good response from consumers to their recent Ash introductions. Second, orders for Ash from Japan and other Far Eastern countries have increased. Third, many end-users have switched to using Ash rather than other higher priced species. For all these reasons, Ash demand will stay strong. Thick lumber will be in particularly short supply. 

Aspen - We expect Aspen demand and pricing to be stable for the next two months. 

Basswood - Production is still falling short of demand and most grades and thicknesses are in tight supply. As the prime production season for Basswood is over, the supply will remain tight for the rest of this year.  

Yellow Birch - Sales of Yellow Birch have benefited from the popularity of light coloured cabinets. Speciality items such as Red Birch enjoy particularly strong markets. Furthermore, Yellow Birch is less costly than Hard Maple and lends itself well as a replacement material.  A minor problem is the limited availability of longer-length lumber as preferred by cabinet manufacturers. 

Poplar - An increasing volume of Poplar has become available and the supply may further escalate in the near future.  Prices for top quality poplar are softening above all for thick stocks. The common grades exhibited more price resistance as the demand remains much stronger.

Hickory/Pecan - The demand for Hickory/Pecan is down considerably. Only kitchen cabinet manufacturers will continue to use a large quantity of Hickory/Pecan. There is little demand for the wood outside of the kitchen cabinet niche. 

Beech - Contrary to most other species, domestic and export demand for Beech is soft. Sawmills generally avoid the cutting of Beech or they cut it into low-grade lumber.

Regional Trends 

Log supplies in the Northern region are generally good. However, sawmills are concerned about the implications of the weather-related road restrictions across Wisconsin, Michigan and much of Canada at the beginning of March. The short supply of popular species and the related high log prices are also a worry. 

The costs of Hard Maple timber are rising without limit. Veneer plants continued to take most of the good logs, leaving sawmills with smaller, poorer logs that produce mainly low-grade lumber. In spite of a healthy interest for Ash, production remains limited. By implication, prices for Ash are quoted higher, notably KD lumber of the common grades. Sales of Aspen have not changed, but prices for KD stock are marginally higher. 

The demand for Basswood is not yet satisfied and prices also shifted slightly higher. Hard Maple demand continues to be strong, apart from thick top-quality lumber. Soft Maple sales are also brisk and prices are moving up. The supply of Soft Maple may drop as it is no longer possible to log in swampy areas. Red Oak demand is strong, above all for the top grades. Nevertheless, price levels remained steady. White Oak markets are slow with only the common grades showing some life. The market for Railroad Ties should improve as the year advances. 

Business in the Southern region was fairly good recently. In general, most sawmills have adequate log inventories. Sales of Ash in all grades and thickness are progressing along a steady path and prices are on the increase. Much Ash is being exported, mainly to Europe for top-quality wood and to Asia for the common grades. 

Soft Maple is in good demand from furniture plants with prices on an inclining trend. The availability of green Red Oak is good. The demand for  top graded Red Oak is strong but prices are level. There is still a fair demand for lower graded Red Oak mainly from  flooring plants. Prices for KD stocks are advancing moderately. White Oak export markets have improved in the past several weeks and concentration yards are looking for additional lumber. 

There is also a good demand for common green White Oak. Sales of Poplar continue strong and prices for high quality KD wood are moving higher. A fair demand for industrial timbers and pallet cants could be observed but price levels remain unchanged. Cottonwood demand is only fair with stable prices. 

The general business conditions in the Appalachian region are good. Spring-like weather brought some road restrictions, and yet more green lumber became available. Several suppliers were able to increase their inventory. 

Demand for KD top quality Ash remains strong and prices moved slightly higher, above all for green lumber. Basswood sales are also good. Some thicknesses are in short supply and prices are on the increase. Cherry continues to be in good demand with tight supply for top quality stocks. Some furniture plants are looking for substitutes for Cherry. Common Cherry is more readily available and prices drifted lower recently.

Good quality Hickory is still selling well but demand for the common grades is weak. Some mills are refraining from cutting more Hickory until the market for common lumber improves. The supply of Hard Maple has improved moderately but this is confined to the lower grades. 

In Pennsylvania, the Hard Maple supply is tight in all grades. Lately, price advances for Hard Maple moderated somewhat. The warm weather is likely to impact the quality of Hard Maple logs and lumber. The demand for Soft Maple from domestic and foreign buyers is picking up. With tight supply, prices for KD lumber are moving higher. 

Demand for all grades of Red Oak is strong but only thick stocks are in adequate supply. The White Oak market improved but prices remain very competitive. There is a brisk demand for thick lumber and the supply is not always sufficient. Similarly, there is a heightened interest for Walnut, especially for thicker stocks and special widths and lengths. Only few suppliers have a sufficient inventory to fill this need. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO Fellowship Grants for Trade and Industry
ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufacturers and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 31st August 2000 and this is for activities that will begin no sooner than December 2000.

Further details and application forms (in English, French or Spanish) are available from 

Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; E-mail, itto@mail.itto-unet.ocn.ne.jp. 

Appendix 1    Tropical Timber Product Price Trends
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