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Appendix:  
Tropical Timber Product 


Price Trends

International Log Prices

Sarawak Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$150-160


   small

US$120-130


   super small
US$90-100

Keruing  SQ up

US$135-140


   small

US$105-110


   super small
US$75-80

Kapur     SQ up

US$140-145

Selangan Batu SQ up
US$140-150

West African Log Prices

FOB


per Cu.m

Sapele     80cm+LM-C
FFR 2000

Iroko
   80cm+LM-C
FFR 1900

N'Gollon 70cm+ LM-C
FFR 1700 (
Ayous     80cm+LM-C
FFR 1200

Myanmar

Veneer Quality 
FOB per Hoppus Ton 



Jan

Feb

3rd Quality
US$3459
US$4279

4th Quality

Average
US$3409
US$3409

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2633
US$2296

Grade 2     

Average
US$1832
US$1759

Grade 4     

Average
US$1058
US$1019

 Sagawa
US$183

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Domestic Log Prices

Report From Brazil

Domestic market demand continues to be strong and, as a result, prices of several products have increased over the last weeks.   Tropical products prices have risen as a result of short supplies in the north due to the rain season.  Many mills have ceased operation due to a lack of log supplies.  New logs are expected to begin arriving at the mills only in late April.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$245 (
Ipe


US$85 (
Jatoba


US$45 (
Guaruba

US$39 (
Mescla(white virola)
US$34

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$105-115

    Core logs

US$80-85

Sawlogs (Merantis')
US$85-110

Falkata logs

US$70-80

Rubberwood

US$35-38

Pine


US$70-80

Mahoni


US$435-450

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$160-170

Balau


US$145-155

Merbau


US$175-185

Peeler Core logs
US$85-90

Rubberwood 

US$30-32

Keruing

US$150-160

Ghana

Mill gate domestic log prices

Domestic log prices remain unchanged.




per Cu.m 

Wawa


US$27-34

Ceiba


US$19-22

Chenchen

US$21-27

K. Ivorensis

US$27-53

Sapele


US$53-80

Makore


US$53-120

Report from Peru

Domestic Log Prices Pucallpa





per Cu.m

Caoba


(Swietenia macrophylla)
US$363

Capirona

(Calycophylum spruceanum)
US$67

Catahua (Hura crepitans)
US$48

Cedro (Cedrela odorata)

US$145

Estoraque

(Miroxilon balsamun)

US$73

Huayruro (Ormosia sp)

US$79

International Sawnwood Prices

Brazil

The price of mahogany has increased in the past weeks. The main problem is low supply but a steady demand.  Prices of several other products have dropped.  Sawn wood prices are steady, as supply is low at the moment. 

Most of the gains from the devaluation of the currency have been absorbed by increases in domestic costs, and also by a recovery in the value of the real against the dollar. This has forced some exporters to move out of commodity products. Many producers are investing  to upgrade mills and add value. 

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1150 (
Jatoba Green (dressed)
US$660 (
Asian Market


   Guaruba

US$190 (
   Angelim pedra
US$210 (
   Mandioqueira

US$160 (
Pine (AD)

US$150 (
Peru

Export Sawnwood FOBCallao/Lima




per Cu.m

Caoba (Mahogany)
US$932

Cedro
(Red Cedar)
US$595

Cumala (Virola)
US$266

Congono

US$394

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)    US$420-430

Seraya

Scantlings (75x125 KD)    US$555-565

Sepetir Boards

    US$175-185

Perupok (25mm&37mm KD)




               US$835-850

K.Semangkok

(25mm&37mmKD)
 US$785-795

Ghana

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
840 
Utile

950

Ayan
500
Sapele

800

Albizzia450
Otie

442

Cedrella660
Black Ofram
350

Dahoma450
Ofram

500

Danta
600
Odum

900

Edinam
630
Niangon
700

Emeri
700
Makore
790

Ekki
550
Kusia

500

Guarea
600

Wawa
FAS
500

            1 C&S
400

Mahogany
For EU

750

Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan
525
Apa

650

Dahoma400
Otie

340

Wawa
320
Guarea

620

Ofram
310
Emeri

600

Niangon 650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$480 (
Ipe


US$281 (
Jatoba


US$197 (
Southern Mills

Eucalyptus AD

US$105 (
Pine (KD) First Grade
US$112 (
Peru





per Cu.m

Caoba

(Swietenia macrophylla)
US$666

Capirona

(Calycophylum spruceanum)
US$82

Catahua (Hura crepitans)
US$84

Cedro (Cedrela odorata)

US$273

Huayruro (Ormosia sp)

US$133

Shihuahuaco (Dipterex sp)
US$133

Tornillo

(Cedrelinga catenaeformis)
US$170

 Copaiba (Copaifera)

US$99

Report from Indonesia

Sawn timber, ex-mill

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$250-260

KD


US$340-350

AD  3x20x400cm
US$325-335

KD


US$380-390

Keruing 

AD  6x12-15cmx400
US$215-225

AD  2x20cmx400
US$225-235

AD  3x30cmx400
US$230-240

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$200-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-230

Rubberwood

25mm & 50mm Boards
US$145-155


50mm squares
US$170-180


75mm+

US$210-215

Ghana



per Cu.m

25x150mm

Odum

US$118

Dahoma
US$76

Redwood
US$101

Ofram

US$67

50x100

Odum

US$152

Wawa

US$38

Dahoma
US$83

Redwood
US$152

Ofram

US$57

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$355-375

3mm


US$285-295

6mm 


US$190-205

Brazilian Plywood and Veneer

The tropical plywood market is moving slowly.  Pine plywood, on the other hand, is selling well, but prices are lower than last year.  

Statistics on last year’s forest products exports are now available.  Timber products exports in 1999 increased significantly.  Plywood exports in 1999 were more than  double that of 1998 at 1.2 million cubic metres.

Most of the increase in plywood exports was based on pine from plantations located in the south.  Pine plywood production is now larger than tropical plywood. The main markets for the pine plywood are Europe and USA.  As a result of the large volumes available for export, pine plywood prices have declined. 

Total forest product exports by Brazil in 1999 reached USS$4 billion. Pulp and paper are the main exported forest products, but solid wood products are now representing almost 50% of the total. 

As a result of the good performance, forest products are now almost 10% of the total national exports.  This increases the strategic value of the forest industry in the national economy. 

Another important factor is that most of the increases in forest product exports were due to better performance in the value added industry.  Investments continue, and the exports of forest products are expected to continue to grow in 2000.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-230 (
Pine Veneer (C/D)
US$180-205 (


Mahogany Veneer
per Sq.m

0.7mm


US$2.60 (
Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$265 (
  15mm BB/CC (MR)
US$280

For Caribbean countries

White Virola 4mm
US$350 (
                      12mm
US$310 (
Pine EU market

  9mm C/CC (WBP)
US$230 (
  15mm C/CC (WBP)
US$210

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$365-375

3mm


US$290-300

9mm plus

US$190-200

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-220

Ghana




Core
Face



DM per Cu.m




1mm+
1mm+

Bombax,  Chenchen,

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$320

Ceiba Plywood Prices FOB



DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face

US$130 (
White Virola Core

US$105 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$480 (
15mm
White Virola

US$360 (
4mm Mahogany 1 face

US$980 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-260

12mm


US$230-240

18mm


US$215-225

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$215 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$337 (
15mm Mahogany Faced

US$690 (
Particleboard

15mm



US$176 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$105-125

Domestic Particleboard

9mm


US$145-155

12-15mm

US$140-150

18mm


US$135-145

MDF  Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-130

Domestic

6mm & above

US$125-140

MDF (FOB)

per Cu.m

15-19mm

US$155-165

Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$690-705

Laminated Squares

for turning 

US$325-335

Laminated Boards



Falkata wood

US$295-305

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$555-565

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$550-565

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$490-500

Ghana

Export FOB prices for Parquet Flooring

Grade 1 10x60x300mm 



DM per Sq.m

Odum

12.23

Papao

21.62

Afromosia
20.82

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

15.52

Papao

26.82

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia

FOB


per Cu.m


Finger jointed

    

laminated boards
US$535-550

top grade

US$580-590

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$27.5-29ea

As above, Oak Veneer US$45-46ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.50-1.65ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$585-590

Standard

US$540-550

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630 (
US Market

US$530 (
Report From Japan

Softwood Plywood Production

Japan's production of softwood plywood in 1999 was 1,355,000 cubic metres, 12.3% more than 1998 and the first increase in three years.  Softwood plywood as a percentage of production was 41.5%, up 5% on 1998.  The production of full softwood plywood hit the one million cubic metre level for the first 1998.

The production of composite plywood continued to decline to 354,000 cubic metres, down 9.5% from 1998.  

Full softwood plywood took 73.9% of the total softwood plywood production.

January Housing Starts

Housing starts in January were 91,519 units, 16.1% more than the same month a year ago.  Higher loan provisions by the Housing Loan Corporation led to the higher starts in January.  The orders for per-cut mills seems set to bounce back up in March.

Single unit family units showed three straight months of gain being 27% higher than a year ago.  Rental units also increased by 5.4%, the first increase after four months.  Units built for sale continued to grow by 22%, out of which detached units grew by 33% while condo sales increased only by 17%.

Log imports from South Seas

Imports of SE Asian and Pacific tropical  hardwood logs in 1999 were 3,403,000 cubic metres, 6.6% higher than 1998, the first increase since 1989.  Also log imports from Africa recovered to 202,000 cubic metres, a 32% increase on 1998, but still below that of 1996-1997's 600,000 cubic metres, but the first positive gain after two years.  The reason is that the plywood market was active in the first half of 1999, supported by recovery of housing starts such that the log consumption improved.

Sarawak continues to be the top supplier 2,013,000 cubic metres, 1.9% up.  Supplies from Sabah were up by 55% to 208,000 cubic metres.  PNG supplies to Japan were up by 10%.  Indonesian supply totalled 59,000 cubic metres, 92% up.

1999 Plywood Imports Up

Total plywood imports in 1999 were 4,802,000 cubic metres, 24% higher than 1998.  This is the third largest import after 1997 at 5,326,000 cubic metres.

In 1999 otal plywood supply, including domestic production, was 8,070,000 cubic metres, 13% higher than 1998.  Domestic production in 1999 was only 0.03% higher than 1998 so the increase is practically all attributable to imports.

By origin, Indonesia exported 19% more volume than 1998 by pushing high monthly export of nearly 300,000 cubic metres after April.   Malaysia gained a 39% market share for the first time to exporting more than 1,600,000 cubic metres.  Buyers tended to shift purchases to Malaysia for fear of supply disruptions from Indonesia caused by political situation.

Canada also increased supplies to Japan to 234,000 cubic metres, up 22.8%. This was the first double digit gain after two straight years' of double digit decline.  Active demand for structural 3x8 and 2x 7.5 roof sheathing for 2x4 houses was the reason for the gain.  However, current inventories are said to be too heavy after heavy buying in fear of supply shortage after the Vancouver harbour lock-out.

South Sea Log Prices

The log market in Japan is firming due to the softening yen and bullish FOB prices by the suppliers but log deals in Japan are slow because of the large gap between importers costs and what buyers can afford.

Sarawak Meranti regular is about yen 5,500-5,600/koku CIF.  Meranti small is reported at yen 5,000-5,200 and super small Meranti is about yen 4,500, both with strong indications towards firming.

In Sarawak, rain continued after the Chinese New Year holidays in early February so log production remained low.  Supply tightness is intensive with local mills suffering shortages, as a result FOB prices continue to be strong.

Current FOB prices for Meranti regular is US$150 and higher (SQ up) cubic metre.  Meranti small was US$125-130 and super small was US$105-110 with the peak price of $115 right before the holidays.

The trade is suggesting that there is very little chance that FOB prices will drop because China is likely to resume buying by April after the slow-down during their New Year holidays.

Marubeni Integrates

Marubeni Corporation is set to integrate their three lumber subsidiary companies and form a new company, Marubeni Lumber Corporation as of April 1.  With this move the company intends to raise management efficiency by eliminating duplicated business among the three lumber subsidiary companies.

The three lumber subsidiaries, Maruhon Shinko Co., Ltd., Koyo Corporation and Kowa Forest Corporation will reportedly be united as Marubeni Lumber.  Marubeni Lumber plans to expand Russian lumber trading and the Koyo's business of direct procurement of Sugi and Hinoki.

Wholesale prices remain largely unchanged.

 Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,500 (
Meranti (Hill, Sarawak)

STD Mixed


5,600 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,700 (
Taun, Calophyllum (PNG) 

and others


5,300 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,100 (
Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium  MQ & up

7,100 (
Kapur (Sarawak) Medium

MQ & up


6,200 (
Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


43,000

Report from Korea

Government authorities are forecasting consumption of hardwood and softwood logs in 2000 to be about 8,608,000 cubic metres. But domestic production will only be 1,550,000 cubic metres, or only 18% of total consumption, 7,058,000 cubic metres will be imported. Annual log consumption for panel manufacturers, including plywood, MDF and particleboard, is estimated about 1,409,000 cubic metres and sawmills are  expected to consume about 4,493,000 cubic metres.

The hardwood logs market was still in confusion in February as many importers expected the market would recover after the Lunar New Year from the long slow-down, actually February/March was one of the worst periods over the last 12 months.   Shippers in the supply countries also suffered and had to drop offer prices even though production was down due to the rains.

Offer prices for Solomon Islands logs fell by several dollars again.  Calophylum prices went down to US$128-130 per cubic metres FOB and Pometia was at least US$5 cheaper than February and it is now on offer at around US$125 but, even at that price, it is difficult to find buyers in Korea.

Dillenia is still one of Korea's favourite species from Solomon Islands but prices have also fallen to US$118 down by US$2 per cube, some orders were placed by several  plywood manufacturers.

Papua New Guinea logs are comparatively cheaper than Solomon logs but the logs are smaller and log parcels have a high percentages of small diameter logs but still popular for the packing material market.  Price for PNG logs for March shipment was not much changed and Calophylum was on offer at US$118,  Taun US$115,  Group 2 species US$85, Group 3 species US$80 and Group 4 species US$75.

The trade reports that it was difficult to find good quality Malaysian Meranti  in market because of low production and prices were a little higher at US$140-145.  However, demand for this species is not high in Korea now due to the high price.

Hardwood Prices, Ex Log Yard in Korea 

The domestic sales prices for imported logs are all weakening and only good quality logs can be moved and even then at prices below the import price.




     per Cu.m

Meranti Regular 
     W283,050

Calophylum/Taun  regular W243,090

Solomon Dillenia  regular  W199,800

Calophylum/Taun  2nd grade W179,820

Mixed Red

   W166,500 (
Sarawak Mixed

   W139,860

NZ Radiata  K-11m
W96,000 (
NZ Radiata KS-3.6m
W84,000 (
Wood Based Panels

The panel market in January was one of the worst months in last 2 years.  Production of plywood did not change much dropping slightly to 60,820 cubic metres in January from 64,109 cubic metres in December.   Sales in January fell to only 38,561 cubic metres.  Stock at the end of the month were rose tremendously to 74,895 cubic metres up from end December stocks of  58,277 cubic metres, this pushed market prices down.

Production of Particleboard dropped to 55,848 cubic metres and MDF production dropped to 80,972 cubic metres.   Sales of Particleboard and MDF were weak in January but only slightly down on December.  Stocks of MDF at end of January increased to 42,535 cubic metres from 30,583 cubic metres at end of December.

This dull market did not allow manufacturers to increase prices and the especially heavy stocks of plywood drove the market price down in January.

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 
W14,500 (
12mm x 3'x6' T-1 
W 8,200 (
12mm x 4'x8' T-2 
W13,300  (
12mm x 3'x6' T-2 
W 7,000 (
Tego Plywood

12mm x 4'x8' Tego 
W21,500 (
12mm x 3'x6' Tego
W11,500 (
Particle Board

12mm x 4'x8'
W7,200

15mm x 4'x8' 
W8,000

18mm x 4'x8' 
W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

The Chinese Markets in 2000.

Chinese analysts expect the timber market to have three main features in 2000.  Firstly, the gap between supply and demand will widen in the producing areas, with demand exceeding supply. At the same time analysts expect the timber market to weakening in the short term in the main urban consuming areas. 

The main reasons for the supply/demand gap is that the Natural Forest Protection Program (NFPP) has greatly reduced production by strengthened restrictions and bans on forest harvest.  In some regions, excessive harvesting has exhausted resources thereby reducing the  supply of domestic timber.  

In Central and Northern China, where domestic wood was produced and processed, timber is in short supply with an increasing gap between supply and demand.  In the urban consuming areas, located mainly in East China and large sized coastal cities, the situation is the reverse, with supply exceeding demand because imports increased significantly after the zero-tariff was introduced.  This has led to a temporarily weakening of the timber markets.  

It should be noted that, in  the urban consuming areas, the total demand for wood has been increasing every year and that the "weakening" of the timber market will only be a short lived phenomenon. 

A second feature of the market is that demand for wood is expected to increase significantly in Central and Western China.  The government is promoting economic development in Central and Western China and this will certainly increase the demand for wood in these regions. 

Central and Western China are the source of Yangtse and Yellow Rivers and key regions for the forest protection efforts.  In these regions available wood resources are very limited since forest stocks have been almost completely exhausted.  Demand for wood will grow rapidly in North China and the coastal areas this year and import will increase considerably.

Wood imports remain active and analysts expect there to be a growth and diversification of imports.  A wider range and variety of grades, sizes and products will be imported with each order perhaps being smaller.  In addition, analysts expect wood imports to be directed away from the current  port of Shanghai to a variety of  ports in Zhanjiang, Zhangjiagang and Beicanggang for example.  

It is expected that the volume of wood imported through ports other than Shanghai will increase greatly this year.

Plural demand in the Chinese furniture market

The Chinese furniture industry has grown at an annual rate of about 15% over the past years and an industry analyst has estimated that the annual capacity in the sector is currently more than 100 billion yuan. 

The market for furniture in China, a developing country with a long history, vast territory and huge population is said to be best described as plural.  Its economy is ancombined of  both poverty and prosperity, backwardness and advancement.  

Tradition and fashion coexist with both oriental culture and occidental culture.  Income levels vary considerably and there are differences in taste between rural areas and cities, these compounded by the variety of  cultures and ethnic backgrounds of its people. 

The replacement market for institutional and office furniture, i.e. for newly established factories, office buildings, schools and supermarkets is thought to represent an annual consumption of  about 30 billion yuan.  Besides some combined steel-wood furniture and a small amount of glass furniture, this market primarily demands furniture of medium and high quality of  solid wood or MDF.

The furniture market for rural consumers is different.  There is a population of 900 million peasants and more than 200 million households in rural areas of China.  

At present, the average furniture consumption per capita in rural areas is said to be less than 20% of that in cities.  The annual per capita consumption of furniture is about 100 yuan for urban consumers and, calculated on the basis of 20 yuan for furniture consumption per rural consumer, the annual value of furniture consumption in the rural furniture market is about 18 billion yuan. According to experts, the demand for furniture in rural markets will increase at an annual growth rate of around 30% as rural life improves.  

Currently furniture demand in rural areas is for medium and low grades in modern styles and made of a variety materials.

The consumption of furniture market by consumers with high incomes, that is with a monthly income of more than 5 000 yuan, is about 300 yuan  per capita each year. People of this income bracket pay attention to style and pursue fashion, enjoying luxury furniture which is mainly imported or domestic furniture of high-quality.

At present, 70 percent of the total population of cities have a medium income and  an annual furniture consumption of 150 yuan per capita.  This vast group of consumers buys furniture of medium-grade and above, which is mainly solid-wood furniture and steel-wood furniture. 

This group is the main consumer of furniture in China and consumption by this group keeps growing year by year as the new middle class expands and as their per capita consumption rises.

There are about 10 million young people of  marrying age in China, and about 5 000 to 10 000 yuan will be spent on furniture for each newly established household.  This group of consumers seem to prefer novel styles of furniture design with distinguishing characteristics and prefers imported furniture for which they are willing to pay high prices.

The market for children's furniture is growing in China and today  there are about 200 million children in China.  Chinese families are small and they are willing to part with money for their children.  Along with improvement of housing conditions, more and more children have there own room.  Furniture for this market includes various products, such as beds, tables, chairs, and cabinets, and even toy-boxes.  

The annual consumption of children's furniture is estimated at about 60 yuan per capita.  For children's furniture, priority is given mainly to functionality but lively colours and design is important even for  education items.

The last market segment worthy of mention is that of the demand by  senior citizens.  Approx. 10% of the population in China are what we could call old people.  Furniture used by older people, that is  of an age of  sixty  or more, is generally replacement furniture and the older people are demanding traditional Chinese styles.  Consumption per capita is thought to be about 40-50 yuan annually in this market.

Consumption of furniture in Shanghai

According to the latest statistics provided by the Association of Furniture Management in Shanghai, the potential furniture consumption in 2000 will grow to around 4 billion yuan, some 10-15% higher than that in last year.  Most of the demand will be driven by a new round of activity in housing decoration which is sweeping the city of Shanghai.

At present the annual area of purchased and exchanged houses is nearly 10 million square metres in Shanghai.  A sample survey showed that over 70% of the residents renew their furniture when they move into new homes and are willing to pay between 5 000 and 8 000 yuan for furniture.   

Calculated on the basis of  300 yuan of furniture consumption per square meter of living area  the consumption potential for furniture in Shanghai will be about 3 billion yuan.  

In addition, the area of newly  built commercial buildings will be about 4 million square metres this year and, calculated on the basis of 0.4 pieces of office furniture per square metre,  annual furniture demand in this sector will be more than 1.2 billion yuan.

Shanghai     

yuan per Cu.m 


Radiate pine log

6 m, dia. over 26cm+

800

Douglas fir log  30cm+

1400

White Oak lumber  2 ins
9800

Canadian lumber 3m 50cm
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US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Qindao
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Douglas fir log  30cm+
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Luan Log (mixed)

1850

White oak lumber

 2 inches thick


9500
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Radiate pine log

length:6m, dia. 26cm+
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Douglas fir log
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Teak sawlog 4 m+
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American maple lumber 
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4m Length plus
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Radiate pine log
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Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
10000

Canadian sawnwood leng. 4m+
2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8800

Wholesale Prices, Indonesian and Malaysianplywood 3mm  1220x2440 
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Beijing


32

Shanghai

34 (
Harbin


32

Shenyan

32

Zhengzhou 

35 (
Lanzhou 

36 (
Shijiaozhuang

32

Yingchuan 

32

Xian
 

38

Jinan 


35

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

34 (
Nanjing


32

Hangzhou

32

Wuhan


27

Changsha

33

Guanzhou

33 (
From Europe, an Update on France

In 1999 the French wardrobe manufacturer Celio (La Chapelle-Saint-Laurent) reported a 12% increase in turnover to FFr 130 million, the company, which has doubled its turnover over the last five years, is the French leader in this business with a 70% share of the domestic market. 

Celio, which used to be marketed anonymously, is now bringing forward its name in large furniture shops and in the mail order company Camif, moreover, it is investing in a TV advertising campaign in order to impose its name.


The French furniture manufacturer Grange reported a 4% increase in turnover to FFr 395 million in 1999, exports accounted for 82% of total sales.  The net profitability reached 4% compared to 2.5% in 1998.  Grange targets a turnover of FFr 450 million in 2000 and of FFr 660 million in 2003, with a net profitability of 6%. The French company will invest FFr 10 million a year in distribution: among its plans there is the operation of six production units with a staff of about 100 each (compared with eight plants today: two units are to be sold). Grange also plans to bring to 20 the number of its boutiques in the US (from the current 17).

Other News from Europe
German furniture manufacturers expect a slight improvement in turnover in 2000 in the region of 1-2%.  They are however concerned about their profit development.  In 1999 the turnover of the furniture industry shrank by about 2% to DM 42.4 billion,  the year 1999 was also disappointing for furniture dealers as well.

The Nordic Timber Council has launched a new marketing project to increase Nordic sawmillers' sales outside Europe and exports of value added timber.  

Some 75% of the funding of the campaign has been targeted to Japan.  Exports to Japan have risen from zero to more than 1.5 million cubic metres last year.   Now 80% of the Nordic timber exports are made up of products like small dimension lumber and specific lengths and dimensions to suit the Japanese building sector and house factories.  

In the near future the demand for joinery and furniture timber is aimed to be increased.  In co-operation with the NTC ten Japanese designers are developing Japanese style products in Nordic pine which are going to be shown at a fair in Stockholm) in February and in Tokyo in November 2000.

According to Anieme, the Spanish association of furniture manufacturers and exporters, in October 1999 Spanish exports of furniture increased by 8.56% compared to the same month of 1998.  In the months January-October 1999 Spanish furniture exporters reported sales worth Pta 183.290 million.  The main exporting companies were those from the Valencia region (accounting for Pta 57.953 million sales), followed by those from Catalonia (Pta 39.203 million sales) and those from the Basque Country (Pta 13.915 million sales).

The German furniture manufacturer Schieder is to start independent production in Bulgaria and Romania.  The company is also expanding four existing production plants in Eastern Europe and building a new one in Poland, near Bydgoszcz.  

The expansion in Eastern Europe concentrates on upholstered furniture. In the fiscal year ending 31 March 2000 Schieder group expects a 1-2% increase in turnover from about DM 2 billion in 1998-99. In the current fiscal year sales are expected to grow by about DM 100 million. 

Snaidero,  Italian kitchen furniture producer which is also active in Germany with the Rational brand, might enter the French market thanks to an acquisition.  The Italian company should be the buyer of a 65% stake in Valois Habitat,  currently owned by Mr. Michel Coencas. 

The operation should be completed in March 2000.Valois Habitat has subsidiaries in the kitchen furniture manufacturing and marketing sector under the Comera, Cuisine Plus, Artur Bonnet and other brands.

For information on trends in the world furniture markets try 

http://www.csilmilano.com
For more information on the trends in the UK market please refer to  www.worldwidewood.com
Sawnwood and Panel Prices in the UK
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Teak 1st Quality 1"x8"x8'
Stg2755
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FAS 25mm
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Tulipwood FAS 25mm
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Cedro FAS 25mm

Stg410

DR Meranti Sel/Btr 25mm
Stg415

Keruing Std/Btr 25mm

Stg265
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FAS 25mm
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Iroko
FAS 25mm

Stg390
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FAS 25mm

Stg375

Utile
FAS 25mm
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No1. C&S 25mm
Stg200

Plywood and MDF in the UK
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er Cu.m

Brazilian WBP BB/CC 6mm
US$445 (
      "  Mahogany 6mm

US$1275

Indonesian WBP 6mm

US$450

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg33.50

The recent announcement about proposed house building over the next 5 years has been greeted with a singular lack of enthusiasm although it should e good news for most sectors of the hardwood trade.  The trade seems to doubt that there is much chance of the targets being reached unless timber frame takes a much bigger share of the market.

In the window sector demand is reported as turning away from UPVC on environmental grounds but is being taken up by softwoods.

Demand for West African species is still firm and some contracts are reported as experiencing shipping delays because of a lack of space.  The UK budget is due and everyone is waiting for a reduction in VAT on renovation and house extension work.

US Hardwood Lumber and Secondary Products

Lumber and Boards

The last year of the old millennium was signified by a strong demand for most wooden raw materials, driven by a booming housing market and an insatiable consumer appetite for furniture and other secondary wood products. It is therefore not surprising that prices of most wooden raw-materials steadily increased throughout 1999. 

The exception was dressed lumber. Stable wages and the introduction of new labour-saving technologies made it possible that these items can now be produces at reduced cost. 

Prices of several imported woods, especially  Meranti, remained unchanged. This is the result of the appreciation of the dollar against the currencies of the supplier countries. If expressed in the currency of the supplying countries, most imported woods experienced significant price advances. 

The wood raw-materials with the steepest price hikes are rough lumber, and plywood. Particleboard, too saw its prices strengthen by almost 9 percent in 1999.  However, if one takes a longer historic perspective, particleboard prices are still below their 1995 level.  

The hardwood species with the most spectacular price increases include Hard Maple and Cherry.  Prices of green lumber generally outperformed prices of kiln dried lumber. 

Although it is forecast that this year will not see a repeat of the extraordinary economic performance of 1999, a cool-off has not yet manifested itself in the lumber and wooden board markets. The general price advances witnessed throughout 1999 continued into the new millennium.  

At the end of January 2000, most wooden raw materials being monitored recorded higher prices than at year-end 1999.  Hard Maple continues to be the price leader. During February alone, green Hard Maple lumber from the Appalachian growing region advanced by 6.5 percent. 

As in 1999, the only exception has been higher-value-added products.  For instance, both dimension lumber and veneer are now priced slightly lower than at the end of 1999.  Prices of particleboard are also quoted lower.  However, AKTRIN researchers believe that this will be only a temporary pause of the uninterrupted advance of the last year.  

There are significant price variances between species and growing regions. The tables below demonstrate these differences during the past month. (Note that the comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately 50.00 to US$ 55.00 will have to be added for East Coast ports.)

Mahogany (at West coast port of entry)


KD US$2905 No Change


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Red Oak

North’n Region KD US$1695 ( US$20



 AD US$1355 No Change 

South’n Region KD US$1340 ( US$10



 AD US$1055 No Change

Appalachians    KD US$1518 ( US$8



 AD US$1263 ( US$15

White Oak

North’n Region  KD US$1300 No Change 



  AD US$870 No Change

Southern Region KD US$1190 ( US$20



  AD US$870 No Change 

Appalachians      KD US$1343 ( US$25



  AD US$965 ( US$10

Hard Maple

Northern Region KD US$2570 ( US$90 



  AD US$2260 ( US$80

Appalachians
  KD US$2430 ( US$110



  AD US$2130 ( US$130

Soft Maple

North’n Region KD US$1325 ( US$65



 AD US$980 ( US$50

Appalachian
 KD US$1380 (  US$15



 AD US$1065 ( US$40

Cherry

Appalachians KD US$2950 ( US$25 


          AD US$2440 ( US$5 

Walnut

Appalachians
 KD US$1948 ( US$15 



 AD US$1370 No Change

Finished Wooden Products

No doubt, the prime factor determining price developments of finished wooden products is the underlying price development of the wooden raw-materials.  However, the constant search for more cost effective species and or substitute raw-materials also has a direct bearing on the prices of the finished wooden products.  A long-term trend, which has not yet run its full course, is the replacement of solid wood with less expensive composite wooden materials.  Furthermore, within the composite segment, the utilisation of particleboard and MDF is changing in favour of MDF.  

When analysing price movements of finished products, one must also take into consideration that an ever-larger proportion of products sold in the United States is imported.  Prices of imports are significantly influenced by currency movements.  The strong dollar exercised a price dampening effect on all imports, and by implication, on the overall price index of finished wooden products.   

The deflationary effect of raw-material substitutions and imports was not enough to counterbalance the inflationary effect of the rising costs of domestic wooden raw materials. 

The price-driving trend of last year has extended into this year and with a few exceptions, prices of finished and semi-finished wooden products are now at or near an all-time peak. Furniture frames, and cabinets cost in excess of two percent more than twelve months ago. Such price advances are in excess of the general advance of the consumer price index.  Cabinets not only stand out for their above average price increases during the past year, their long-term historic prices also increased faster than most other products monitored by us. Between January 1996 and January 2000, cabinet prices rose by 12.7 percent. 

Headboards for beds also saw their prices increase faster than the general inflation. Surprisingly enough, the same cannot be said about bedroom dressers whose prices advanced at a much slower pace. 

Other products with persistent and pronounced long-term price progressions include office furniture. Wooden desks now cost 13.3 percent more than four years ago. However, declining profit margins in the business sector are now having a dampening impact on the demand for office furniture. Consequently, the price-driving trend has abated somewhat recently.  

In connection with the booming housing market, there is a strong demand for windows and doors. In view of adequate supplies, the rise in prices of these products could be kept in a relative modest range of 1 to 1.3 percent during the past twelve months. 

Prices of chairs also advanced at a relatively slow pace and prices of tables even declined by 0.5 percent during the past year. This is understandable, considering the strength of the American currency and the fact that a very large percentage of chairs and tables sold in the USA are imported from foreign countries. 

Moulding prices declined during 1999.  Furthermore, over the past four years, the product's price increase has been consistently below that of most other secondary wood products. This can be explained by the ongoing substitution of solid wood mouldings with much less expensive MDF mouldings. We believe that this trend will continue for a while. 

By and large, prices of wooden inputs advanced faster than prices of finished and semi-finished wooden goods, last year. It can therefore be concluded that secondary wood product manufacturers profit margins have been under some pressure. This tendency could be mitigated by the introduction of new labour-saving technologies.

In the following table 1999 price indices for a range of  wood products in the US market are provided.

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com

1999 Prices Indices for Selected Wood Products in the US Market

December 1995 = 100





Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO Fellowship Grants for Trade and Industry
ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufacturers and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 24th March 2000 and this is for activities that will begin no sooner than July 2000.

Further details and application forms (in English, French or Spanish) are available from 

Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; E-mail, itto@mail.itto-unet.ocn.ne.jp. 

Appendix 1    Tropical Timber Product Price Trends
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