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Price Trends

International Log Prices

Sarawak Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$150-160


   small

US$120-130


   super small
US$90-100

Keruing  SQ up

US$135-140


   small

US$105-110


   super small
US$75-80

Kapur     SQ up

US$140-145

Selangan Batu SQ up
US$140-150

West African Log Prices

FOB


per Cu.m

Sapele     80cm+LM-C
FFR 2000

Iroko
   80cm+LM-C
FFR 1900

N'Gollon 70cm+ LM-C
FFR 1650

Ayous     80cm+LM-C
FFR 1200

Myanmar

Buyers attending the February sale were from Japan, Europe, Singapore and mainly Thailand.   Overall there was a decline in average prices, analysts attribute this to the fact that logs tendered were not from those forest areas for which those buyers attending have a marked preference. 

The lower grade assorted teak logs are also sold by sealed tender and are bought mainly by Indian buyers at prices ranging from US$610 to US$890.  The Thai buyers do show some interest in the poorer logs but, generally, seem to favour better grades of log. 

There were no sales of other hardwood logs during the February sales and this month there was a distinct drop in attendance of regular buyers. 

Veneer Quality 
FOB per Hoppus Ton 


      
Jan

Feb

3rd Quality 
US$3459         US$4279 (
4th Quality

Average
US$3409
US$3409

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2633         US$2296 (
Grade 2     

Average
US$1832         US$1759 (
Grade 4     

Average
US$1058        US$1019 (
 Sagawa
US$183
-

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

From the 29-30 March 2000 the Forest Department, Ministry of Forestry, Myanmar will host an international workshop introducing Myanmar’s lesser used timber species.  Invitations can be obtained from the Forest department at email teaknet@mptmail.net.com

Domestic Log Prices

Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$250

Ipe



US$79

Jatoba



US$46

Guaruba


US$41

Mescla(white virola)

US$34

Indonesia

A World Bank decision to make loans from the Consultative Group on Indonesia (CGI) contingent on considerably more responsible efforts towards forest conservation in the country is entirely appropriate, according to observers at the Indonesian Institute for Development of Economics and Finance (Indef). 

The same institute is on record saying that Indonesia has a history of ecological negligence and that illegal logging had routinely occurred.  The institute concluded that it was proper for the CGI to demand that Indonesia improve its forest conservation as an issue of vital national and global importance.

However, the spokesman said, conservation requires a lot of funds and Indonesia should solicit financial support from countries who are also concerned about the degradation.

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$105-115

    Core logs

US$80-85

Sawlogs (Merantis')
US$85-110

Falkata logs

US$70-80

Rubberwood

US$35-38

Pine


US$70-80

Mahoni


US$435-450

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$160-170

Balau


US$145-155

Merbau


US$175-185

Peeler Core logs
US$85-90

Rubberwood 

US$30-32

Keruing

US$150-160

Ghana

A Forest Plantation Development Fund Bill has been placed before Parliament to provide financial support for the development of a sustainable forest resource base for the country.  The purpose is to make provision for the use of the timber export levy established under the Trees and Timber Act, of 1994 (Act 493) to create the fund. 

The bill will also repeal the Forest Improvement Fund Act ( No.12 of 1960) and the Forest Improvement Fund Amendment Act of 1962, (Act 144) as these only cater for the payment of costs incurred in the exploitation and silvicultural work as well as payments for royalties, but made no provision for assistance and incentives to the private sector for the development of forest plantations.

By creating the fund the government can implement a private sector forest plantation development programme that would expand the area of commercial forests throughout the high and transitional forest zones of the country.  The fund will be used to provide technical and financial incentives to encourage and support the establishment and management of commercial forest plantations by the private sector.

A Deputy Minister of Lands and Forestry, Mr. Moses Nayon Bilijo, is reported as saying that Ghana's forest and timber resources can only sustain an annual cut of one million cubic metres of timber falling short of the 3.7 million cubic metres capacity of the export-oriented wood industry in the country.

Mill gate domestic log prices

Domestic log prices have fallen reflecting the stronger cedi.




per Cu.m 

Wawa


US$27-34 (
Ceiba


US$19-22 (
Chenchen

US$21-27 (
K. Ivorensis

US$27-53 (
Sapele


US$53-80 (
Makore


US$53-120 (
Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$363

Capirona

(Calycophylum spruceanum)
US$67

Catahua (Hura crepitans)
US$48

Cedro (Cedrela odorata)

US$145

Estoraque

(Miroxilon balsamun)

US$73

Huayruro (Ormosia sp)

US$79

International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1050

Jatoba Green (dressed)US$640

Asian Market


   Guaruba

US$180

   Angelim pedra
US$198

   Mandioqueira

US$155

Pine (AD)

US$145

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$932

Cedro
(Red Cedar)
US$595

Cumala (Virola)
US$266

Congono

US$394

Malaysia

The levy structure for Malaysian timber products will be revised effective March 1 to raise more funds to promote development of the industry, especially down-stream activities.

The changes include a four-fold rise in cess rate, from RM1.36 per cu. metre to RM5.00,  while collection is extended to cover more types of timber products.

The new rate of cess will allow the Malaysian Timber Industry Board (MTIB) to collect between RM6-7 million annually. MTIB currently collects about RM2 million a year in cess. The cess rate has remained unchanged since is was introduced in 1988.

An export levy of between RM120 and RM250 per cubic metre is now also to be imposed on timber and timber products already covered by cess collection, namely sawntimber, plywood, veneer and moulding.

Those products previously not covered, namely particle board/chip board and block board, including battern board and laminated board, will attract a cess rate of RM2 per cubic metre, but no export levy.

Sawn Timber 

Export(FOB)

   per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$420-430

Seraya

Scantlings (75x125 KD)US$555-565

Sepetir Boards

US$175-185

Perupok (25mm&37mm KD)





US$835-850

K.Semangkok

(25mm&37mmKD)
US$785-795

Ghana

Prices of petroleum products are expected to go up very soon when the President signs the Customs and Excise (Petroleum Taxes and Petroleum Levies) (Amendment) Act. Parliament has approved an cedi 80 increase in the road fund levy on petrol, unified and gas oil.   With this, every litre of petrol, unified or gas oil bought by the consumer will attract a levy of cedi 230 instead of the present cedi150, towards the road fund.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up


     DM per Cu.m

Afzelia
840 
Utile

950

Ayan
500
Sapele

800

Albizzia450
Otie

442

Cedrella660
Black Ofram
350

Dahoma450
Ofram

500

Danta
600
Odum

900

Edinam
 630
Niangon
700

Emeri

700
Makore
790

Ekki

550
Kusia
500

Guarea

600

Wawa
FAS
500

            1 C&S
400

Mahogany
For EU
 750

Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre


    DM per Cu.m

Ayan
525
Apa

650

Dahoma 400
Otie

340

Wawa
320
Guarea

620

Ofram
310
Emeri

600

Niangon 650

Domestic Sawnwood Prices

Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$395

Ipe


US$295

Jatoba


US$221

Southern Mills

Eucalyptus AD

US$112

Pine (KD) First Grade
US$110

Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$666

Capirona

(Calycophylum spruceanum)
US$82

Catahua (Hura crepitans)
US$84

Cedro (Cedrela odorata)

US$273

Huayruro (Ormosia sp)

US$133

Shihuahuaco (Dipterex sp)
US$133

Tornillo

(Cedrelinga catenaeformis)
US$170

 Copaiba (Copaifera)

US$99

Indonesia

Domestic construction material

Kampar


Ex-mill per cu.m

AD  6x12-15x400cm
US$250-260

KD


US$340-350

AD  3x20x400cm
US$325-335

KD


US$380-390

Keruing 

AD  6x12-15cmx400
US$215-225

AD  2x20cmx400
US$225-235

AD  3x30cmx400
US$230-240

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$200-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-230

Rubberwood

25mm & 50mm Boards
US$145-155


50mm squares
US$170-180


75mm+

US$210-215

Ghana

25x150mm
per Cu.m

Odum

US$118 (
Dahoma
US$76 (
Redwood
US$101 (
Ofram

US$67 (
50x100

Odum

US$152 (
Wawa

US$38 (
Dahoma
US$83 (
Redwood
US$152 (
Ofram

US$57 (
International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$355-375

3mm


US$285-295

6mm 


US$190-205

 Brazilian Plywood and Veneer

FOB 


per Cu.m

 9mm


US$240


12mm


US$230


15mm


US$225


18mm


US$220

20,5mm

US$220

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-220

Pine Veneer (C/D)
US$170-190


Mahogany Veneer
per Sq.m

0.7mm


US$2.45

Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$270

  15mm BB/CC (MR)
US$280

For Caribbean countries

White Virola 4mm
US$345

                      12mm
US$305

Pine EU market

  9mm C/CC (WBP)
US$225

  15mm C/CC (WBP)
US$210

Malaysian Plywood

In news of the economy just released, Malaysia recorded an impressive 5.4% economic growth last year, confirming that the country is sustaining its recovery.  The country's finance minister has said that, in view of the strong performance last year supported by the expansion of output and exports of manufactured goods as well as the rise in domestic demand, GDP could be 5.8% in the current year.

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$365-375

3mm


US$290-300

9mm plus

US$190-200

Domestic plywood 

3.6mm


US$290-305

9-18mm

US$210-220

Ghana




Core
Face



1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
per Cu.m

Ceiba


US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium
US$320

Ceiba Plywood Prices FOB



DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$120

White Virola Core

US$94

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$445

15mm
White Virola

US$348

4mm Mahogany 1 face

US$890

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-260

12mm


US$230-240

18mm


US$215-225

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$220

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$312

15mm Mahogany Faced

US$660

Particleboard

15mm



US$167

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$105-125

Domestic Particleboard

9mm


US$145-155

12-15mm

US$140-150

18mm


US$135-145

MDF  Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-130

Domestic

6mm & above

US$125-140

MDF (FOB)

per Cu.m

15-19mm

US$155-165

Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$690-705

Laminated Squares

for turning 

US$325-335

Laminated Boards



Falkata wood

US$295-305

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$555-565

Grade B

US$450-460

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$550-565

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$490-500

Ghana

Export FOB prices for Parquet Flooring

Grade 1 10x60x300mm 



DM per Sq.m

Odum

12.23

Papao

21.62

Afromosia
20.82

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

15.52

Papao

26.82

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia

The Government has decided to impose a total ban on the export of finger jointed and /or laminated rough-sawn rubberwood to help improve the supply of such semi-processed timber in the domestic market. 

According to reports the ban has been introduced following cases where finger-jointed rubberwood sawntimber was being glued up and declared as furniture components for export.  Upon reaching the destination these "furniture components" were then broken apart and processed in furniture plants.

Cases of smuggling of rubberwood have become more common lately.  Recently a consignment of 29 containers bound for export was seized at the port of Penang.

In other news, exports of wooden and rattan furniture are expected to reach RM7 billion by the year 2003 up from RM5 billion last year.  To achieve this the industry will develope its own furniture design capacity. Furniture exports have been growing at an annual average rate of over 35% since 1988.

The newly formed Malaysian Furniture Design Centre is to get a RM5 million grant to jump start the Centre's work. 




per Cu.m FOB


Finger jointed

    

laminated boards
US$535-550

top grade

US$580-590

Semi-finished

 FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$27.5-29ea

As above, Oak Veneer US$45-46ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.50-1.65ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$585-590

Standard

US$540-550

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$640

US Market

US$540

Report From Japan

Lumber and Plywood Production

Japanese domestic production of lumber and plywood continues to decline, a trend seen over the last ten years.  The reasons for the fall include the decline in overall domestic demand, affected by the introduction of substitutes such as particleboard, OSB and MDF, but mainly from the strong competition from imported plywood and lumber.  

The production of plywood in 1999 stayed practically flat with a mere 1,000 cubic metre increase over 1998.  Although domestic lumber production statistics and import customs clearance statistics are not necessarily consistent, domestic lumber output dropped by 60% and domestic plywood production by 50% compared to 1990.  The increase in imports in 1999 was a reaction to excessive cut backs in imports during 1998 due to a severe slump in demand for building materials.

Rising Cost

While the domestic demand for imported tropical hardwood logs is weakening, there are still plywood plants and sawmills which need tropical logs.  However plywood manufacturers, especially large companies, are shifting to softwood logs such as Larch and Radiata pine which, they say, are more competitively priced.

Another point of concern for the log trade is the arrival of foreign plywood, a rush of shipments ruined the market last year.  The demand for tropical hardwood logs for Japan this year is projected at 3.32 million cubic metres, about 10 percent less than last year.

On the supply side, shipments of logs to Japan are falling especially from Sarawak, as availability of larger good quality timbers are declining and, also, their  Sarawak is now processing a lot more of its raw materials locally.  Lately China has become an active buyer of logs and China became the main customer for Sabah, Malaysia.

Market Dictated by Imports

The majority of plywood distributed in Japan is Lauan plywood and the domestic market is dependent on arrivals of imports.   The Japanese domestic plywood industry is unable to set own prices outside those of imported plywood.  Plywood log importers say log prices are set at such high levels that they are unable to pass on the costs.  Other ways are being sought to stay in business, such as making specialty panels, producing irregular sizes to suit to end uses and the making of composite plywood using softwood veneer for cores. 

Fortunately the domestic industry is located closest to market place and they are flexible to the changing market needs and can serve their customers needing on time deliveries.  Some other producers are "remanufacturing"  imported plywood to make precision cut panel so as to serve their customers specific end uses.

New Regulations from Brazil

The government of Brazil has introduced regulations requiring heat treatment or fumigation on wood crating lumber used for the cargoes coming from Japan, China, Korea, North Korea and USA  It has also banned the use of lumber and pallets with bark on to prevent invasion of foreign pest.

Crating lumber now needs to have certificate issued by the exporting country, which verifies heat treatment or gas fumigation.  Any lumber without any treatment or without such a certificate will be rejected.

Wholesale prices remain largely unchanged.

 Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,400

Meranti (Hill, Sarawak)

STD Mixed


5,500

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,400

Taun, Calophyllum (PNG) 

and others


5,200

Mix Light Hardwood

(PNG G3-G5 grade)

4,000

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium  MQ & up

7,000

Kapur (Sarawak) Medium

MQ & up


6,000

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


43,000

February Wholesale Prices



Report from Korea

Business prospects in Korea for the first quarter of year 2000 were reported as bright in the quarterly report of Business Survey Index (BSI) by The Industrial Bank of Korea.   BSI started to turn to positive from the second quarter of 1999 and the situation steadily improved in the third quarter as the index moved to 112%.  In the fourth quarter to it went to 116% and analysts expect 119% in the first quarter of this year as an average of all industries.

Only the timber sector was expected to be negative at 98% in the current quarter.

Although the construction activity was much improved in 1999 compared to the previous year, the index remains at a disappointing 70% only of the 1997 level.

The construction permits in 1999 were estimated at about 66,200,000 sq.metres, about 30% higher than the record in 1998  but only half of the level in 1997 before the economic crisis. The construction sector, which affects the market for timber, has a long way to go to recovery.

Hardwood Prices, Ex Log Yard in Korea 




    per Cu.m

Meranti Regular 
    W283,050

Calophylum/Taun  regular W243,090

Solomon Dillenia  regular  W199,800

Calophylum/Taun  2nd grade W179,820

Mixed Red

         W156,510

Wood Based Panels

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W15,000

12mm x 3'x6' T-1 W 8,500

12mm x 4'x8' T-2 W13,800

12mm x 3'x6' T-2 W 7,500

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

China's foreign trade statistics for 1999 have just been released, some details are provided below.

Logs

China imported 10,135,683 cubic metres of logs in 1999, up by 110.2% over 1998.   This huge volume of logs were record as having a value of  US$1,248,630,758, up  by 108.4% over 1998.  Of all imported logs, tropical logs totaled 4,909,893 cubic meters, or  48%, of the total and were up by 90% over 1998.  Imports of tropical logs were valued at US$ 755,532,170, representing 60.5% of the total. log import value.

Sawnwood

Sawnwood imports in 1999 were 2,177,840 cubic metres, an increase of  29%, a rate of increase which was about the same as that in 1997-1998 (27.5%).  The total import value for sawnwood was US$512,996,843, up by 47.4% over 1998.  Of all imported sawnwood, tropical sawnwood totaled 1,287,660 cubic metres, accounting for 59%, of all sawnwood imports and was up 66% over 1998.  The 1999 increase was much higher than that in 1997-1998 (17.6 %).   The value of tropical sawnwood imports was US$321,535,188, up by 96% over 1998.

Plywood

Total plywood import volumes for China in 1999 were 1,042,463 cubic metres, at a value of  US$415,859,409.  Imports volumes were down 38%. The main sorces for plywood imports were Indonesia and Malaysia. Plywood imports from Indonesia were recorded as 588,432 cubic metres and for Malaysia 331,316 cubic metresl. Compared to 1998, imports from Indonesia fell by 575% and imports from Malaysia fell 51%.

Veneer

China's veneer imports in 1999 were recorded as 641,292 cubic metres, which was up 19.6% over 1998, a bit higher growth than that from 1997 to 1998 (18.1%). The total import value of veneer was US$ 204,976,117, increasing by 35% over 1998. Of all veneer import, 96% were from tropical countries. The total import value of tropical veneer reached US$184,846,592.

Wholesale Market Prices

Shanghai     

yuan per Cu.m

Radiate pine log

6 m, dia. over 26cm+

800

Douglas fir log  30cm+

1400

White Oak lumber  2 ins
9800

Canadian lumber 3m 50cm
1500

US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Qindao


yuan per Cu.m

Douglas fir log  30cm+

900

Luan Log (mixed)

1850

White oak lumber

 2 inches thick


9500

Nanjing


yuan per Cu.m 

Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log


1350

Lauan log


1600

Kapur/Keruing Log

1500

Teak sawlog 4 m+

9500

American maple lumber 

2 inches


9600

SE Asian Sawnwood

4m Length plus


2900 (
Hangzhou

yuan per Cu.m 

Radiate pine log

6m, dia. over 26cm+

800

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1600

Canadian sawwood  4m+
1550

Teak sawlog  4m+

8500

SE Asian Sawnwood

4m Length plus


2900

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
10000

Canadian sawnwood 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


1950

Wholesale Prices, Indonesian and Malaysian plywood 3mm  1220x2440 




yuan per sheet

Beijing


32

Shanghai

33

Harbin


32

Shenyan

32

Zhengzhou 

31

Lanzhou 

28

Shijiaozhuang

32

Yingchuan 

32

Xian
 

38

Jinan 


35

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

35

Nanjing


32

Hangzhou

32

Wuhan


27

Changsha

33

Guanzhou

32

From Europe, an Update on Germany

The German office furniture and seating producer Martin Stoll has been taken over by Schaerf AG, another office furniture manufacturer.  Martin Stoll, which is based in Waldshut-Tiengen, became insolvent in August last year; in 1998 the company generated a turnover of DM 45 million with a staff of 200 people.


The German parquet flooring producer Albert Aicher has been taken over by the Norwegian wood products group Moelven ASA. 49% of the stock has already  been acquired by Moelven, which has the option to acquire another 36% from Mr A.Aicher and 15% from Mr. A.Walz. Aicher, which also produces timber masts, planed timber, pressure-impregnated products and timber for gardens, has an annual turnover of DM 35 million with a staff of 120 people. Following the acquisition, the German company will increase its production of parquet and laminated floors.

Poggenpohl is for sale. The company is the fourth largest kitchen furniture producer in Germany and reported a turnover worth DM 490 million in 1999, with a percentage return on sales of 5%. Its majority shareholder, Skansa, is already negotiating with would-be buyers.

The German domestic appliances manufacturer Miele has brought on stream a new DM 11 million production line for kitchen furniture at its Warendorf factory. Following the new investment, the annual production capacity of the factory has increased from 10,000 to 16,000 kitchens: thanks to computer technology the plant can now produce cabinets in almost any size without raising costs.


For information on trends in the world furniture markets try 

http://www.csilmilano.com
Other News from Europe

European manufacturers of windows, facades and doors expect the 1999 turnover in Western Europe to have grown by 1%, (1998 down 0.9%).  The strength came largely from modernization and restructuring projects.  In Europe, the different frame materials accounted for the following market shares: PVC 37.7%, wood 33%, and aluminium 29.3%.

This year, the sales in Germany are expected to drop by 1.6%.  In western Germany, revival in demand for new houses will provide a favourable stimulus new Federal states housing permits are falling and this will affect all construction branches.

Prices Critical

Business at the start of the year was similar to one year ago, according to window manufacturers.  Order books are described as subdued to satisfactory.  However, due to orders left from last year, some manufacturers are reporting higher operating rates.  Some companies reported rates of 60 to 80%.  Delivery times for wooden windows are at three to six weeks, for plastic windows between two to four weeks.

The situation on prices is said to remain difficult.  Price fluctuations still influence the market, and these are the result of  discounts or undercutting.  Rising prices are forecast for meranti, plastic profiles, aluminium, and fittings.

Wood and aluminium windows are providing additional growth where it exists.  Safety and insulation remains the top issue and there is a trend towards low-energy glazing.  Apart from meranti, buyers are said to be interested in coloured window frames.

Production in Russia

Russian timber output increased by 18% last year, according to preliminary calculations from Russia's Ministry of Economics ­ and the final figure may reach 20%. 

According to the ministry, Russia's integrated logging-lumbering enterprises produced 100 million m3 last year ­ a 6% increase on 1998. The results of 1999 are expected to be as follows: the production of cellulose ­ 1.72 million tons (23% up on 1998); paper ­ 2.93 million tons (a 20.8% increase), board ­ 1.54 million tons (a 38% increase).  1999 sales volumes should exceed Rb54bn while wood exporters' earnings are expected to exceed US$3.4bn ­ US$300m higher than in 1998.

Exports are expected to increase from last year's US$3.4bn to US$6bn in 2005. While this forecast may appear optimistic, it is based in reality; last year there was a growth in output in all timber sectors. 

High export taxes ­ one of the main obstacles to export development ­ may be abolished soon. The tax, which is not less than e 5 per a ton, renders wood export practically unprofitable.

Russia's forests hold more than 80 billion m3 of timber but, according to the Ministry of Economics, the country could log up to 500 million m3 a year without any adverse effect on forest yield or the environment. 

Today, the annual yield tallies only 100 million m3. From this year Russia will take an annual account of its forest yields. The first census, taken on January 1, showed that Russia has 1.113 billion ha of forests ­ more than 20% of the world's forest yield and an increase of 1.2 million ha since 1991. 

Sawnwood and Panel Prices in the UK

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg775 (
Tulipwood FAS 25mm

Stg285 (
Cedro FAS 25mm

Stg410

DR Meranti Sel/Btr 25mm
Stg415 (
Keruing Std/Btr 25mm

Stg265

Sapele
FAS 25mm

Stg375

Iroko
FAS 25mm

Stg390

Khaya
FAS 25mm

Stg375

Utile
FAS 25mm

Stg460

Wawa
No1. C&S 25mm
Stg200

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$440

      "  Mahogany 6mm

US$1275

Indonesian WBP 6mm

US$450 (
Eire, MDF BS1142
per 10 Sq.m

12mm


Stg33.50 (
The market is reported as quiet over the past two weeks waiting for the Far East holidays to end.  There are more and more softwood suppliers becoming certified but the hardwood industry is lagging behind.  UK importers are feeling that Far East suppliers have been slow to catch up with their softwood competitors.

The UK budget is due and a reduction in the UK value added tax (VAT) on house renovations is rumoured and this could give the hardwood trade a boost.  House prices continue to rise rather quickly and further interest rate increases are likely.

There is a general feeling in the trade that hardwoods are beginning to regain some lost market share in the shop fitting and flooring sectors but the big market, windows, is still eluding hardwoods despite the focus of the environmentalists on PVC windows.

The harvesting of windblown forests in Europe may reduce demand for imported materials in the second half of the year.

UK builders would be even bigger fans of timber if they were better informed about it, according to a new survey reported on the, UK based ,Worldwide web homepage.  It is reported that UK consumers like timber and, as a result, builders are buying more of it and expect to use even more in the future.  Apparently builders want suppliers to supply them with more information through a range of media.

UK construction activity remains buoyant and the housing sector recorded a further month of strong growth in January.  The UK purchasing managers' index shows the fastest expansion was in the commercial construction sector, where growth grew for the third consecutive month.

Recent increases in borrowing costs have done little to stem the pace of the housing market, but the Halifax, the UK home loan company, expects prices will increase by an average 8% this year, compared with 16% in the year to January.

For more information on the trends in the UK market please refer to  www.worldwidewood.com
North American Office Furniture Trends

US Spending on Office Furniture 

The remarkable resilience of the American economy reflects the country's high-tech growth which has unleashed rapid technological change and related productivity gains. The turnaround in overseas economies and a weaker dollar provided an additional stimulus. The Federal Reserve saw itself compelled to decelerate the growth trend by increasing short-term interest rates four times since June 1999. 

The tighter monetary policy is expected to slow investment activity this year. Furthermore, a squeeze on profit margins, partially as a result of higher input costs will require continued corporate rationalisations.  Non-residential construction will likely stay subdued until the supply overhang in specific niche markets, such as mid-range hotels, is absorbed. On the positive side, governmental infrastructure spending has increased due to the growing budgetary surplus.  

US inflation is relatively low and unlikely to go much above 3 percent.  The primary factor restraining inflation has been the vast productivity growth emanating from forceful deflationary technologies. 

 In spite of very low unemployment, wage-price pressures could ease as growth moderates in an environment of intense competition. Nevertheless, price increases, at the raw material and intermediate stages of the production pipeline, are starting to impact finished goods pricing.  There is also some downward pressure on the dollar as a result of the unwinding of large US dollar asset positions put in place during the past two years of global turmoil.  A lower dollar will contribute to raising import costs. 

As a powerful bonus to the office furniture industry, the past decades saw a remarkable ascent of the office-intensive service sector.   Manufacturing now accounts for less than a quarter of US GDP and less than 15 percent of employment, down from 35 percent in the mid-50s. On the other hand, the service share has risen from 35 percent in the mid-50s to its current share of 81 percent. 

In 1999, American businesses spent an estimated US$39 billion (at retail prices) for office furniture and furnishings, up 4.9 percent from the previous year.  Growth in 2000 is expected to be somewhat slower at 4.0 percent bringing the market size to approximately US$41 billion. (representing expenditure for new and recycled furniture and furnishings). 

US Spending on Office Furniture 1995 - 2001



Canadian Spending on Office Furniture 

A solid late-cycle economic kick and strong exports helped lift Canadian output by 3.8 percent in 1999.  While the strong trade performance will bump the Canadian currency higher, exports are expected to hold up as long as the Canadian dollar does not go much beyond 70 cents and as long as the US economy remains healthy.  

In view of rising commodity prices and strong economic growth, inflation may advance from an average of 1.7 percent in 1999 to slightly above 2 percent in 2000.  This has enticed the Bank of Canada to raise interest rates recently and analysts at AKTRIN anticipate more increases in the near future. 

Nevertheless, it is thought unlikely that the cumulative hike will be more than 1 percent at the most.  Under this scenario GDP growth could to decline to 3.2 percent in 2000.  Alberta and Ontario will be the best performing provinces.  British Columbia's achievement will improve but remain below the nation's average. 

Average corporate operating profits jumped 13.5 percent last year and a further 15 percent advance is expected this year. The recovery in corporate earnings will support investment in machinery, plant and equipment, including office furniture.  This will be most pronounced in the telecom and transportation industries.  

Business investments in British Columbia cautiously stated to turn the corner after several years of stagnation. On the negative side, institutional construction and investments are on a declining trend, mainly as a result of cutbacks in the education sector. 

Comparatively high non-wage costs and taxes act as an impediment to Canada's employment growth.  In spite of declining unemployment rates, there was not much labour force growth in recent months.  It is to be hoped that the near future will bring some improvements. 



The office-intensive financial, business services, and public administration sectors employed 2,823,000 people in 1999 and about 100,000 new office positions are forecast to be created in 2000, bringing the total to 2,925,000 jobs.  Much of the growth impetus will stem from small offices and home offices (SOHO). 

Canadian Spending on Office Furniture 1995 - 2001

On the basis of the described economic framework, analysts predict that the value of consumption of office furniture in Canada will rise from C$4,136 million in 1999 to C$ 4,407 million in 2000 (at end-user prices). While this represents a decent advance of 6.6 percent, it is substantially slower than the 17 percent growth rate in 1999.  

From the IWPA 

The Home Depot, America's largest home improvement chain, has announced that by 2003 they plan to phase out products using wood from certain "environmentally sensitive" regions unless the wood is certified.  The announcement followed more than 

two years of highly publicized harassment from activist groups - who then turned their attention to other leaders in the U.S. home improvement industry and are now looking to specifically target the U.S. building and  construction industry.

Word of The Home Depot's announcement spread across the country and around the world. What does this mean? Is this the beginning of a trend? How will it affect the imported wood products industry? Learn more about this issue and many other important industry concerns during IWPA's 44th Annual International Convention, April 26-29, 2000 in Tucson, Arizona.

The Home Depot's National Product Manager for Lumber and Building  Materials, Steve Conwell, will Keynote with "Environmental Policies and  Marketing Wood Products".  He will discuss the chain's environmental purchasing policies, clarify the company's objectives related to the  distribution of wood products, and how the chain envisions they will achieve these goals.

To register for IWPA's 44th Annual Convention, contact IWPA at (Fax 703-820-8550 or email to info@iwpawood.org) or find full programme information and registration forms at IWPA's new web page. 



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO Fellowship Grants for Trade and Industry
ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufacturers and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 24th March 2000 and this is for activities that will begin no sooner than July 2000.

Further details and application forms (in English, French or Spanish) are available from 

Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; E-mail, itto@mail.itto-unet.ocn.ne.jp. 

Appendix 1    Tropical Timber Product Price Trends
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