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Price Trends

International Log Prices

Sarawak Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$150-160 (

   small

US$120-130 (

   super small
US$90-100 (
Keruing  SQ up

US$135-140 (

   small

US$105-110 (

   super small
US$75-80 (
Kapur     SQ up

US$140-145 (
Selangan Batu SQ up
US$140-150 (
The current unusual weather is affecting log supplies. Heavy rains are being experienced in the urban areas while the 

interior is relatively dry.  Logging continues, but the transportation of logs is being held up as water levels in the rivers are low as logs cannot be moved. 

Solomon Islands


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$140
steady 

Group 1B
US$120 (
steady 

Palaquium,Planchonella,Calophyllum 

Pometia, Gonostylus,Schizomeria 

Group 2
US$105 (
steady 

Canarium,Burckella,Terminalia

Group 3
US$90-95 (
steady 

Dillenia,Celtis,Alstonia,Dysoxylum

Eugenia,Endospermum,Vitex

Group 4
US$80-9 (
steady 

Campnospermum,Parinari,Marathes

Mixed white
US$75-80 (
steady 

Mixed red
     ''
   
steady 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1550

Ayous     80cm+LM-C
FFR 1150 (
Sapele     80cm+LM-C
FFR 1950 (
Iroko
   70cm+LM-C
FFR 1800 (
Myanmar

Average prices for Teak logs in the October and November 1999 Tender Sales.

Veneer Quality 
FOB per Hoppus Ton 



Oct

Nov

4th Quality

Average
US$3193
US$3363

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2430
US$2537

Grade 2     

Average
US$1718
US$1939

Grade 4     

Average
1090

US$1103

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Novemebr 1999 FOB per Hoppus Ton

Padauk Assorted
US$509

Ingyin


US$127

Sagawa


US$283

Thitsi


US$135

Yinma


US$131

Domestic Log Prices

Report From Brazil

Brazil's economy is strengthening and there is general relief that the currency has steadied, foreign investment continued and inflation has been contained, all of which seemed unavoidable a year ago, when billions of dollars left the country.  

Facing an economic crisis, Brazil let its currency float against the dollar in January 1999, sending the real plummeting from US$0.83 cents to US$0.45 cents.  That was the situation that began with the Asian crisis in 1997 and worsened a year later.

At the time of its currency devaluation one year ago this month, Brazil looked set to experience a meltdown in its financial markets but, to foreign investors, Brazil quickly became a must buy the chance to buy into Latin America's biggest economy at an a huge discount, in dollar terms attracted many first-time investors. Brazil attracted over US$25 billion in foreign direct investment in 1999, a year when most had predicted a serious recession.

Last year foreign investment in Brazil was almost triple the amount in Mexico and three-quarters of that of China, the 'developing' world's top investment destination, a trend that is set to continue say economists.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$240

Ipe


US$63

Jatoba


US$43

Guaruba

US$39

Mescla(white virola)
US$32

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$105-115 (
    Core logs

US$80-85 (
Sawlogs (Merantis')
US$85-110 (
Falkata logs

US$70-80 (
Rubberwood

US$35-38

Pine


US$70-80 (
Mahoni


US$435-450 (
Peninsula  Malaysia

Malaysia's Trade Surplus

Malaysia achieved a RM5.5 billion trade surplus in November last year compared to a surplus of RM5.5 billion in the same month in 1998, the Statistics Department announced recently.  The surplus was the 25th consecutive monthly surplus since November 1997.

The surplus in November 1999 was achieved despite  higher imports (up 13.4 per cent) compared to exports which rose by 23 per cent.  Total exports in November 1999 were valued at RM27.9 billion from RM24.6 billion in November the previous year while imports amounted to RM22.4 billion against RM18.2 billion previously.

Total exports and imports during January-November 1999 amounted to RM287.2 billion and RM223.6 billion respectively against RM260.9 billion (exports) and RM209.1 billion (imports) in the first 11 months of 1998.

Domestic Logs

(SQ ex-log yard)  
per Cu.m

DR Meranti
 
US$160-170 (
Balau


US$145-155

Merbau


US$175-185 (
Peeler Core logs
US$85-95 (
Rubberwood 

US$31-33 (
Keruing

US$150-160

Ghana

Mill gate domestic log prices




per Cu.m 

Wawa


US$29-37

Ceiba


US$21-24

Chenchen

US$23-29

K. Ivorensis

US$29-57

Sapele


US$57-86

Makore


US$57-129

Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$363

Capirona

(Calycophylum spruceanum)
US$67

Catahua (Hura crepitans)
US$48

Cedro (Cedrela odorata)

US$145

Estoraque

(Miroxilon balsamun)

US$73

Huayruro (Ormosia sp)

US$79

International Sawnwood Prices

Brazil

Export Sawnwood 
 per Cu.m

Mahogany KD FAS FOB

UK market

US$1050

Jatoba Green (dressed)
US$620

Asian Market


   Guaruba

US$180

   Angelim pedra
US$195

   Mandioqueira

US$155

Pine (AD)

US$157

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$932

Cedro
(Red Cedar)
US$595

Cumala (Virola)
US$266

Congono

US$394

Malaysia

According to the latest government forecast, the Malaysian economy is projected to expand 5% in 2000.  Private economists, however, have estimated economic growth of more than 6%.  In 1998, the economy contracted 7.5%, succumbing to the impact of the Asian financial crisis.   There are concerns that a potential rise in US interest rates and the possibility of a crash in the US stock market may have negative repercussions on local markets.

Sawn Timber 

Export(FOB)

per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$425-435

Seraya

Scantlings (75x125 KD)US$555-565 (
Sepetir Boards

US$175-185 (
Perupok (25mm&37mm KD)





US$835-850 (
K.Semangkok

(25mm&37mmKD)
US$785-795 (
Ghana

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
850 
Utile

950

Ayan
515
Sapele

716

Albizzia450
Otie

442

Cedrella660
Black Ofram
350

Dahoma450
Ofram

500

Danta
600
Odum

920

Edinam
630
Niangon
700

Emeri
675
Makore

790

Ekki
550
Kusia

500

Guarea
600

Wawa
FAS
500

            1 C&S
400

Mahogany
For EU

740

Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan
550
Apa

650

Dahoma400
Otie

340

Wawa
320
Guarea

620

Ofram
310
Emeri

600

Niangon  650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$375

Ipe


US$268

Jatoba


US$204

Southern Mills

Eucalyptus AD
US$107

Pine (KD) First Grade
US$104

Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$666

Capirona

(Calycophylum spruceanum)
US$82

Catahua (Hura crepitans)
US$84

Cedro (Cedrela odorata)

US$273

Huayruro (Ormosia sp)

US$133

Shihuahuaco (Dipterex sp)
US$133

Tornillo

(Cedrelinga catenaeformis)
US$170

 Copaiba (Copaifera)

US$99

Report from Indonesia

Sawn timber ex-mill,

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$250-260 (
KD


US$340-350 (
AD  3x20x400cm
US$325-335

KD


US$380-390 (
Keruing 

AD  6x12-15cmx400
US$210-220 (
AD  2x20cmx400
US$215-225 (
AD  3x30cmx400
US$225-230 (
Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$200-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$225-230

Rubberwood

25mm & 50mm Boards
US$150-155 (

50mm squares
US$180-185


75mm+

US$210-220

Ghana



per Cu.m

25x150mm

Odum

US$127

Dahoma
US$82

Redwood
US$109

Ofram

US$73

50x100

Odum

US$164

Wawa

US$41

Dahoma
US$89

Redwood
US$137

Ofram

US$62

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$360-375 (
3mm


US$285-300 (
6mm 


US$200-205 (
Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-230

Pine Veneer (C/D)
US$190-215


Mahogany Veneer
per Sq.m

0.7mm


US$2.40

Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$280

  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$360

                      12mm
US$330

Pine EU market

  9mm C/CC (WBP)
US$245

  15mm C/CC (WBP)
US$232

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$365-375 (
3mm


US$295-305 (
9mm plus

US$190-200 (
Domestic plywood 

3.6mm


US$380-385 (
9-18mm

US$210-220 (
Ghana

FOB Export Prices for rotary cut veneers




Core
Face



1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$320

Ceiba Plywood Prices FOB



DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$113

White Virola Core

US$86

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$448

15mm
White Virola

US$330

4mm Mahogany 1 face

US$807

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$230-250 (
12mm


US$215-225

18mm


US$205-210

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$225

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$306

15mm Mahogany Faced

US$640

Particleboard

15mm



US$158

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$105-125

Domestic Particleboard

9mm


US$130-140

12-15mm

US$135-140

18mm


US$120-130

MDF  Export (FOB)

12-18mm

US$145-160

MDF Domestic 

12-18mm

US$155-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-130

Domestic

6mm & above

US$125-140

MDF (FOB)

per Cu.m

15-19mm

US$155-165

Domestic Price

12-18mm

US$150-165 (
Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$690-700 (
Laminated Scantlings
US$320-330 (
Laminated Boards



Falkata wood

US$280-290 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$555-565

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$550-565

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$490-500

Ghana

Export FOB prices for Parquet Flooring

Grade 1 10x60x300mm 



DM per Sq.m

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

OB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts  

Malaysia




per Cu.m FOB


Finger jointed

    

laminated boards
US$560-560 (
top grade

US$590-595 (
Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$27.5-29ea

As above, Oak Veneer US$45-46ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.50-1.65ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$595-610

Standard

US$565-575

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$530

Report From Japan

Current Account Surplus
Latest figures show that Japan’s current account surplus in November 1999 fell over 30 percent from a year earlier to yen 810 billion, marking the 10th consecutive month of year-on-year decline.  Exports rose for the first time in 14 months, but imports grew more than exports.  The shrinking surplus trend is expected to continue for the time being, a Finance ministry official is reported to have said.

The current account balance is the difference between a country’s income from foreign sources and foreign obligations payable, excluding net capital investment.

The surplus in merchandise trade, exports minus imports, dropped 22.7 percent, making it the biggest factor behind the current account balance.

Exports increased 4.7 percent but imports jumped 16.2 percent, reflecting a 49.9 percent rise in crude oil prices on a yen basis.

The yen averaged 104.96 to the dollar in the month, stronger than the 120.58 recorded a year earlier.  A strong yen is a factor in reducing Japanese exports in the long run.

As a result, the trade surplus in goods and services combined amounted to yen 399 billion, down 35 percent.  It was the sharpest year-on-year decline since August, when the surplus plunged 61 percent.
December/1st half January Prices

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,600

Meranti (Hill, Sarawak)

STD Mixed


5,700

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,400

Taun, Calophyllum (PNG) 

and others


5,100

Mix Light Hardwood

(PNG G3-G5 grade)

3,900

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium  MQ & up

7,000

Kapur (Sarawak) Medium

MQ & up


6,000

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



8,500

Agathis (Sarawak)

Select



7,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


44,000

Report from Korea

Import of hardwood logs from Solomon Islands and PNG was very quiet in December and January typical for the Korean winter season. This situation is expected to continue into February also because of Chinese New Year.

Chinese buyers, who are competitors in the hardwood market, have not purchase Solomon Island and PNG logs since last October and this softened the market.  Offers for December and January shipments started to fall by around US$3-5 per cubic metre.

PNG shippers offered Calophylum and Pometia at US$113-112, Dillenia at US$103-98, G-2 US$90-85, G-3 US$85-80 and G-4 US$80-75 for January shipment.

Solomon Logs are offered as follows: Calophylum US$130-135, Dillenia US$118-120, Campnoserma US$105-110 and Mix Red US$98-102 for January shipment.

Malaysia remained the second biggest supplier of the hardwood logs to Korea during 1999 but the orders done were mostly of small volumes per shipment and by many and small buyers.  Malaysian Meranti prices have  been softer than the previous month and it is currently offered at around US$115-120 FOB for peelable logs for January shipment but it is difficult to find buyers for big volumes.

Domestic sales prices for hardwood logs dropped in December and early January due to slow demand during the winter season.  The best quality of Solomon Islands Calophylum is selling at W259,740 per cubic metre and good quality of Dillenia at W206,460.  Other species have virtually no market during winter season and stocks of  Mixed species and low grade logs for pallet timbers, was much increased and importers are competing and prices are getting softer and softer.

Imports of hardwood logs in November was 80,863 cubic metres,  including 38,500 cubic metres for use in plywood mills. Stocks at the end of December, 1999 are  estimated at about 32,000 cubic metres.

The import of  softwood logs in November was the highest recorded in 1999 at 598,907 cubic metres but this, it seems, was not caused by increasing demand but rather by an expectation of further price increases and the difficulty in securing supplies.

Several big suppliers in NZ have cut back their supply to Korea from the second half of the year to diversify the market and because of their good domestic market.  This strategy has actually worked in the market and Korean buyers have had to accept price increases over the past several months even though they continue to lose money on the domestic sales.
Hardwood Prices, Ex Log Yard in Korea




per Cu.m

Meranti Regular 
W283,050

Calophylum/Taun  regular W259,460 (
Solomon Dillenia  regular W206,460 (
Calophylum/Taun  Low grade W179,820

Mixed white, 

W149,850

Mixed Red

W166,500

NZ Radiata K-11m
W105,000

NZ Radiata KS-3.6m
W96,000

Wood Based Panels

Imports of plywood in November, 1999 totalled 64,446 cubic metres, which was much less than October’s 77,624 cubic metre because of the expectation of lowered consumption during winter.  Domestic production also fell slightly to 64,576 cubic metre.

Domestic consumption of plywood has still not recovered and was only 54,229 cubic metre domestic manufactured panels representing only 70% of average sales of 1997.

The ex factory price of plywood was further weakened in January, 2000 and it seems as if it will be soft until after Chinese New Year and spring season start to constructionactivity in March.  The offer price for 2.7mm plywood from Indonesia is around US$330 per cubic metre CFR for January shipment.

One of the biggest panel manufacturers in Korea, who has plywood, particleboard and MDF mills, Tae Sung Wood Ind. Corp in Inchon has decided to sell out to Dong Wha Enterprise Co., Ltd and their sister company, Korindo Group in Indonesia.

Dong Wha Enterprise Co., Ltd., has one of the biggest timber complexes which consist of particleboard and MDF factories in Inchon area and the Korindo Group is one of the plywood manufacturers in Indonesia in which Dong Wha Enterprise Co., Ltd have invested.
Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 
W15,000

12mm x 3'x6' T-1 
W 8,500

12mm x 4'x8' T-2 
W13,800

12mm x 3'x6' T-2 
W 7,500

Tego Plywood

12mm x 4'x8' Tego 
W22,000

12mm x 3'x6' Tego 
W12,000

Particle Board

12mm x 4'x8' 
W7,200

15mm x 4'x8' 
W8,000

18mm x 4'x8' 
W9,600

MDF

3mm x
 4'x8'
W2,800

6mm x 4'x8'
W5,760

9mm x 4'x8'
W9,780

12mm x 4'x8'
W11,520

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

In other news, South Korea's Minister of Finance and Economy Kang Bong Kyun is reported as saying he expects the country's gross domestic product will have risen around 10% in 1999, while the current account surplus is expected to US$25 billion.  The country's growth was boosted by exports and investments last year.

Consumer prices are expected to rise 3% this year and the yield of three-year corporate bonds is expected to stabilize at around 8% to 10%.

With unemployment still at a high level, the minister does not see the economy overheating.  Instead, the economy is expected to grow about 5% a year on average during the next 10 years, while inflation is expected to rise by a yearly average of 2% during the same period.

Report from China

Growth in 2000

Economic growth rates of  7.5-8% are expected in China for the year 2000 according to a newly-published report  "Analysis and prospect of China economic situation in 2000 " by the Chinese Academy of Social Science.  If the current macro-adjustment policy of the state does not change, then the expansionary financial policy will continue and, as the  international economy recovers, and providing there are no major natural disasters, the report suggests that Chinese agriculture growth will be maintained at 3.5%. 

Industrial growth could be about 9%, of which the contribution of heavy industry will be faster than the light industry.  

According to the report the real growth rate of state fixed assets will be 8.5%  in 2000, its nominal growth rate 9%;   the nominal growth rate of social commodity retails will be 9.4%, and real growth 9.4%.  A number of price indices are expected to be up; the income of urban residents will increase, but the income growth of rural residents will be less than urban residents and the export trade remain positive.

The report suggests that it will be very important to address the following three issues for achieving fast growth of China economy in 2000: (1) implementation of the new state investment drive on social investment ( 2) adoption of changed views of the working population on job security (3) push exports taking advantage of  the opportunities created as the international economic environment improves.

Timber Imports in 1999

China's timber trade in 1999 was a year of adjustment. The following changes occurred:

With the launch of the protection programme for natural forest and the consequent reduction in logging and with the adjusted custom tariff on log and sawnwood imports, log imports in 1999 increased to a total of 10 million cubic metres.  

The market price of imported logs in the second half year, especially in the fourth quarter increased.  Delivery times extended and the size of individual orders declined as the structure of log enduses changed.  The volume of logs for basic construction, production and maintenance (most of which is softwood) declined while log consumption for decorative purposes increased rapidly.  The bulk of the imports were of hardwoods of high grade, for example, KD Beech from Europe was commonly imported by container.

Imports of tropical timbers continued to increased.  Previously tropical log imports were mainly from Southeast Asia, (mostly Lauan).  Currently the list of species imported has expanded to include Mengaris, Belian, Rosewood etc.  In addition, the volume of tropical logs imported from West Africa and South America has increased.

The species and quantities of temperate hardwood from Europe and America also increased. The volume of logs for construction, decoration and flooring which are imported from Europe and America included Beech and also such valuable timbers as Oak, Cherry and Maple. In addition, imports of Oak and Manchurian Ash logs from the remote east region of Russia increased rapidly.

New wood industry Penlai, Shangdong  Province

One of the largest wood processing complexes will be established in Penlai, a coastal city in Shangdong province.

The investment will be by Mr. Huang Shuanan, and the factory will be located in Penlai city.  The total investment is  said to be US$45 million , on a site of over 66 ha (or around 1000 mu, Chinese land unit),  and it is close to New Penlai Harbour and Ruan Jia Harbour which are first grade state harbours.  

It is anticipated that the complex will become the biggest market and processing location for imported logs in North China. According to the company plan the enterprise will import, process and sell logs from West Africa totaling 1.5 million cubic metres annually.  The plant will reportedly have 20 production lines for plywood, 4  production lines for MDF.  

The project is expect to stimulate the development of 4-5000 middle and small size enterprises engaged in timber storage, transportation and processing so the industry will become a major economic force in this region.  Production will not only provide for the domestic market, but also for Japan, Korea and Europe.

Plywood Market in Shanghai.

The second phase of construction of the "Nine Stars" plywood wholesale market, located in Qiba town,  MinHan District, Shanghai, when complete will have created the biggest plywood wholesale market in China.

More than 300 manufactures and companies from Shanghai, Fujian, Zhejiang, and Jiangsu are represented in the market which has an area of 140,000 square metres. The daily trade is reported as over 3 million yuan and total annual sales top 1 billion yuan. The market attracts more and more customers with its low prices, efficient function, good  information service.

Wholesale Market Prices

Shanghai       

yuan per Cu.m 


Radiate pine log

length:4 m, dia. 30cm+

760

4m, less than 26cm

700

Douglas fir log  30cm+

980

White oak lumber  2 ins

6000

Canadian lumber 3m 50cm
1500

US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Lauan Logs 4m 30cm+

850

Larch Logs 4m x30cm+

850 


between 24-28cm
770


18-22cm

680

Qindao


yuan per Cu.m

Luan Log (mixed)

1300

White oak lumber

 2 inches thick


9200

Nanjing


yuan per Cu.m 

Radiate pine log

length:6m, dia. 26cm+

700 ( 

Douglas fir log


1350

Lauan log


1600

Kapur/Keruing Log

1500

Teak sawlog 4 m+

9500

American maple lumber 

2 inches


9800

SE Asian Sawnwood

4m Length plus


2850

Hangzhou

yuan per Cu.m 

Radiate pine log

length:4m, dia. over 30cm+
760

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1400

Canadian sawlog  4m+

1450

Teak sawlog  4m+

7500

SE Asian Sawnwood

4m Length plus


2850

Guanzhou

yuan per Cu.m 

Lauan Log Mixed

1800

Keruing/Kapur log 

2000

White oak 2 ins sawnwood
10000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


2950

August Wholesale Prices, Indonesian and Malaysian plywood 3mm  1220x2440 




yuan per sheet

Beijing


32

Shanghai

33

Harbin


32

Shenyan

34

Zhengzhou 

31

Lanzhou 

30

Shijiaozhuang

35

Yingchuan 

37

Xian
 

38

Jinan 


32

Hefei


33

Qindauo

36

Chongqing

33

Chengdu

39

Nanjing


30

Hangzhou

31

Wuhan


27

Changsha

32

Guanzhou

32

From Europe an Update on France

In 1998 furniture production in France recorded the highest rate of growth in recent years (+5.0% at constant prices); the determinants for this lively performance were the healthy position of French furniture exports (+14% at constant prices compared to 1997) and the increase in private consumption (+3.8% compared to the previous year).  The first months of 1999, however, lead analysts to expect a slowing down in the growth of furniture production (+0.9% compared to 1998). Imports were expected to continue to increase (+7.5%) but overseas demand was thought to return to levels very close to those of the period 1996-1997 (+8%) accompanied also by a more contained increase in private consumption compared to 1998 (+2.8%). 

An increase of 8.0% in exports is expected in 2000 similar to that of 1999 (+8.4%), but this will be accompanied by a recovery in the domestic consumption of furniture (+2.6%), which allows CSIL to predict growth in production of 1.1%. 

In 2001 the forecast increase in domestic consumption (+3.0%) will be mainly absorbed by imported furniture and growth in production should be only 0.8%.

As far as production prices of furniture are concerned, the moderate dynamics continued in 1998 (which closed with +0.5%) and also in 1999 (the performance of the first six months leads analysts to suppose that the year will close with +0.9%.).  For the two years 2000-2001 slightly higher rates are expected of 1.0% and 1.2%, respectively.  The small increase in prices is due to a simultaneous rise in the prices of raw materials (+1.0% in 2000 and +1.1% in 2001) and to a moderate increase in salaries.


The Swedish furniture chain Ikea will set up a new logistic centre near Metz.  Ikea Distribution France (this is the name of the new centre) should be operational by mid-2000 and will create 400 new jobs in the area. It will receive deliveries coming from France, Scandinavia,  Eastern Europe, and the Far East.


Other News from Europe
Market difficulties in Germany, France and the UK led to Spanish chipboard group Tafisa losing Ptas 3m up to September, despite a 72.6% increase in turnover. 

German machinery manufacturer Homag Maschinenbau AG has seen its turnover rise by 18% to DM663m for the first six months of 1999, reflecting growth significantly stronger than its sector generally. Talks over the planned merger of the family-dominated Homag group with family-owned Ima AG are progressing according to plan and should be complete by the end of the year. 

E-commerce is fast gaining ground in the UK timber industry, according to the Beacon Forestry Internet (BFI) timber market system.   In what is reported as a likely first in the UK,  Masons Timber Products and SCA Timber (UK) Ltd have reached an agreement to trade FSC timber over the Internet.

UK Manufacturing output is set to increase by 2.1% and 2% during the next two years reversing the 0.2% decline in output during 1999.  However, the CBI expects manufacturers' output prices to rise by 2.3% in 2000 and in 2001, and for the retail price index to rise by 2.4% in both years. 

A more detailed forecast of manufacturing growth, by Oxford Economic Forecasting, indicates that wood and wood products could be among the fastest growing sectors next year, with output up by 2%;  from 2000-2003 the average annual growth rate is expected to be 1.9%, compared with an average yearly decline of 1.2% during 1998-99.  OEF forecasts that output will rise 1.6% next year, and 3% and 3.7% in 2001 and 2002 respectively.

For information on trends in the world furniture markets try 

http://web.tin.it/csil-furniture
Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg725

Tulipwood FAS 25mm

Stg245 (
Cedro FAS 25mm

Stg405

DR Meranti Sel/Btr 25mm
Stg400

Keruing Std/Btr 25mm

Stg265

Sapele
FAS 25mm

Stg320

Iroko
FAS 25mm

Stg365 (
Khaya
FAS 25mm

Stg344

Utile
FAS 25mm

Stg415

Wawa
No1. C&S 25mm
Stg190 (
Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$430

      "  Mahogany 6mm

US$1200

Indonesian WBP 6mm

US$405

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg31.25

For more information on the trends in the UK market please refer to  www.worldwidewood.com

US Hardwood Product Price Trends
During the period November 1998 to November 1999, most of the hardwood lumber and board products monitored experienced rising prices. Invariably, strong economic growth is accompanied by some inflationary tendencies, and in view of the galloping US economy, the higher lumber and board prices are not  surprising. 

 A noticeable exception is provided by dressed lumber whose prices fell by 2.5 percent during the past twelve months.  It seems that lumber end-users prefer to buy rough lumber and process it themselves to higher levels of production.  Similar to dressed lumber, dimension lumber, another value-added lumber product, was also in slow demand and prices advanced by only 1.6 percent, which is far below average. 

Costs for Mahogany and Meranti lumber remained stable throughout 1999, however, this must be seen in light of fairly steep price advances in previous years.  Compared to our base year of 1995, Mahogany prices are now approximately 17 percent higher and Meranti prices are 8 percent higher. 

Products standing out for above average price increases are rough lumber (3.8 percent), plywood (3.8 percent) and, above all, particleboard (8.3 percent). This compares to the general producer price inflation of only 1.8 percent. The price escalation of particleboard since February of 1999 is remarkable.  However, this stands in strong contrast to the price weakness of earlier years.  In fact, particleboard prices remained unchanged compared to our base year of 1995.  We do not believe that the recent strength in particleboard will continue.  MDF, whose price rose along a more moderate path, is becoming a serious competitor to particleboard and is bound to refrain any further price advances of PB. 

There are significant price variances between species and growing regions. The tables below demonstrate these differences during the past month. (Note that the comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 will have to be added for East Coast ports.)

Mahogany (at West coast port of entry)


KD US$2905 No Change


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Red Oak

Northern Region KD US$1675 ( US$15



  AD US$1355  ( US$20

Southern Region KD US$1320  ( US$5



   AD US$1035 ( US$10

Appalachians      KD US$1494  ( US$15



  AD US$1238  ( US$38

White Oak

N’rn Region 
KD US$1300 No Change 



 AD US$870 No Change

S’rn Region KD US$1170  ( US$10



AD US$870 No Change 

Appalachians  
KD US$1318 +US$15



AD US$925 No Change 

Hard Maple

Northern Region KD US$2380  ( US$85 



  AD US$2065  ( US$140

Appalachians
  KD US$2240  (US$110



  AD US$1735  (US$140

Soft Maple

N’rn Region 
KD US$1245 ( US$10



AD US$915   ( US$15

Appalachian
KD US$1315 ( US$30



AD US$1005 ( US$15

Cherry

Appalachians KD US$2905  ( US$10 


          AD US$2400 No Change 

Walnut

Appalachians
KD US$1933 No Change



AD US$1370 No Change

By far the strongest price escalation refers to Hard Maple.  For instance, top quality green Hard Maple lumber from the Appalachian growing region advanced by 8.1 percent during the last month alone, and the corresponding increase in the Northern growing region was 7.3 percent.  The price escalation of kiln-dried Hard Maple was less but still well above any  other kiln-dried species.  The lower quality grades of Hard Maple advanced at a more moderate pace. 

As with  Hard Maple, Cherry wood has been enjoying great popularity throughout this decade and, as a result, the wood saw steep price increses.  Prices of top quality Cherry lumber more than doubled since 1990.  However, during the month of December 1999 Cherry prices remained stable. According to our observation, the popularity of Cherry has not diminished and we believe that the December lull is only temporary. 

Saw mills hardly benefited from the impressive price advances of Hard Maple and Cherry as log prices advanced in unison and sometimes even faster than the swan lumber. 

Price developments of Red Oak lumber stand in contrast to Hard Maple and Cherry. During December 1999, Red Oak lumber prices moved up only moderately, that is between 0.4 percent for top quality kiln-dried lumber form the South and 2.3 percent for top-graded green lumber from the Appalachians. While Red Oak witnessed strong demand during the mid-1990s, this has completely vanished thereafter. Red Oak prices are now 10 percent below their peak price at the end of 1995. 

Semi-finished and Finished Wooden Products

All products monitored experienced rising prices during the past year, as was to be expected under the present condition of strong business and consumer demand.  On average, price advances of finished and semi-finished products were slightly faster than the average price advance of the wood-material inputs.  As labour costs rose only modestly, analysts conclude that the profit margins of secondary wood product manufacturers improved.  This is in-line with long-term trends.  

During the past decade, prices of end-products generally moved ahead of input prices. Manufacturers using much particleboard and MDF were the prime beneficiaries of the diverging price trends. RTA furniture which is made predominantly of engineered boards enjoy the benefits of strong consumer demand and, by implication, rising prices, without, at the same time, being burdened by escalating raw-material costs. 

Throughout 1998, particleboard prices were declining, and when prices started to firm after February of 1999, many RTA manufacturers switched to MDF which emerged as a substitute product with less upward price pressure. 

There are noticeable differences in the price movements between the various products in our observation basket.  Mouldings are increasingly made of MDF which explains the very modest price increase of this product.  Presently, the moulding price index is only 4 percent higher than at the beginning of 1996, and only 0.7 percent higher than twelve months ago. 

Prices for windows also increased below average. This can be explained by the growing usage of less expensive vinyl windows and higher production efficiencies in the windows industry. 

Products standing out for above average price increases, both in the short-term and in the long-term, include wooden cabinets and frames for upholstered furniture.  Since January 1996, prices for cabinets went up by 13 percent and by 4.6 percent during the past twelve months alone. The steep price increase of cabinets, which includes built-in kitchen cabinets and bathroom vanities in new homes, is the direct result of the booming residential construction industry.  

House construction will remain strong in 2000, albeit the growth rate will fall short of the one in 1999.  Therefore, it is expected that there will be further price increases for cabinets this year but the rate of increase will be slower than last year.

 Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com











Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO Fellowship Grants for Trade and Industry
ITTO offers fellowships, from the Freezailah Fellowship Fund, to support human resource development and strengthen professional expertise in member countries in tropical timber industry and forestry sectors. The goal is to promote sustainable management of tropical forests, efficient utilisation and processing of tropical timber, and better economic information on the international trade in tropical timber.  

Fellowships are provided for short-term activities, such as participation in training courses, training internships, study tours, and lecture/demonstration tours or attendance at international/regional conferences.  Fellowships can also be used for technical document preparation, publication and dissemination, (e.g. manuals and monographs), and finally the ITTO Fellowship Programme can provide small grants for post graduate studies. The maximum amount for a fellowship award is US$10,000.

The recent examples of activities supported by fellowships in Trade and Industry are:


short training courses on "Information Technology and Management", "Statistical 
Methods for Forest Products Research", "Forest Certification", and "Classification of 
African Timbers"; 


attendance at the International Conference on the Development of Wood Science, 
Wood Technology and Forestry,  the International Teak Conference, and the IUFRO 
World Congress; 


small grant to supplement MSc research on “Export Behaviour of Wood-based 
Furniture Manufacturers and to supplement Ph.D. research on "Implications of 
Tropical Timber Certification for Ghanaian Timber Exports and Sustainable Forest 
Management";


establishment of an On-line International Tropical Timber Information System

Only nationals of ITTO member countries are eligible to apply.  Applications are appraised in May and November each year.  The next deadline for applications is 24th March 2000 and this is for activities that will begin no sooner than July 2000.

Further details and application forms (in English, French or Spanish) are available from 

Dr. Chisato Aoki, Fellowship Programme, ITTO; Fax 81-45-223-1111; E-mail, itto@mail.itto-unet.ocn.ne.jp. 

Appendix 1    Tropical Timber Product Price Trends
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