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Trade Statement

New Executive Director of ITTO

At the recently concluded Twenty-seventh Session of the International Tropical Timber Council, the Council, by an unanimous decision, appointed Dr. Manoel Sobral Filho, as the Executive Director for the Organisation.

Dr Manoel Sobral Filho, a native of Brazil, holds a Bachelor of Science degree in Chemistry from the University of Brasilia, a Master of Science (MSc.) degree in Wood Utilisation and a Doctor 

of Philosophy (Ph.D.) degree in Forestry, Wildlife and Range Sciences from the University of Idaho, USA.

Dr Sobral joined the Forest Products Laboratory of the Brazilian Institute for Forestry Development ( IBDF ), in Brasilia, as a professional in 1975.  In 1981, he began his work in the Amazon region as Director of the Forest Products Research Center of the National Institute for Amazonian Research. 

He joined the International Tropical Timber Organization in 1987, as its Assistant Director for the Division of Forest Industry.

International Tropical Log Prices 

Sarawak Log Prices 

(FOB)


per Cu.m

Meranti  SQ up

US$145-155


   small

US$115-125


   super small
US$85-95

Keruing  SQ up
US$
130-140 (

   small

US$100-110 (

   super small
US$70-80 (
Kapur     SQ up

US$130-140

Selangan Batu SQ up
US$140-145 (
Solomon Islands

Indicative FOB Prices and forecast price trend


        Indicative Price
 Forecast


             per Cu.m          Movement

Group 1A

Kwila

US$130
fall

Group 1B
US$125
steady 

Palaquium,Planchonella,Calophyllum 

Pometia, Gonostylus,Schizomeria 

Group 2
US$110
fall 

Canarium,Burckella,Terminalia

Group 3
US$100
fall 

Dillenia,Celtis,Alstonia,Dysoxylum

Eugenia,Endospermum,Vitex

Group 4
US$90

fall 

Campnospermum,Parinari,Marathes

Mixed white
US$85-90
fall 

Mixed red
     ''
   
fall 

Low Grade Logs US$80
fall 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1550 (
Ayous     80cm+ LM-C
FFR 1100 (
Sapele     80cm+ LM-C
FFR 1650 (
Iroko
   70cm+LM-C
FFR 1750 (
Myanmar

Average prices for Teak logs in the September and October 1999 Tender Sales.

Veneer Quality 
FOB per Hoppus Ton 



Sept

Oct

4th Quality

Average       US$3096
     US$3193 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1

Sept

Oct

Average      US$2353
    US$2430 (
Grade 2     

Average      US$1875
    US$1718 (
Grade 4     

Average      US$1047
    US$1090 (
Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

October 1999 FOB per Hoppus Ton

Ingyin


US$138

Thinwin

US$320 (
Sagawa


US$264

Thingan

US$329

Yindaik


US$151

Domestic Log Prices

Report From Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$240

Ipe


US$63

Jatoba


US$43

Guaruba

US$39

Mescla(white virola)
US$32

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$105-115 (
    Core logs

US$75-80 (
Sawlogs (Merantis')
US$100-110 (
Falkata logs

US$75-85

Rubberwood

US$34-36

Pine


US$70-75 (
Mahoni


US$420-435

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)    per Cu.m

DR Meranti
 
US$165-170

Balau


US$140-150 (
Merbau


US$180-185

Peeler Core logs
US$90-95 (
Rubberwood 

US$30-31 (
Keruing

US$150-155

Ghana

Mill gate domestic log prices

Logs


per Cu.m 

Wawa


US$33-41

Ceiba


US$26-30

Chenchen

US$27-33

Ofram


US$26-30

K. Ivorensis

US$59-81

Niangon up to 60cm
US$43-55

Sapele


US$59-81

Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$363 (
Capirona

(Calycophylum spruceanum)
US$67 (
Catahua (Hura crepitans)
US$48 (
Cedro (Cedrela odorata)

US$145 (
Estoraque(Miroxilon balsamun)
US$73 (
Huayruro (Ormosia sp)

US$79 ( 

International  Sawnwood Prices

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD) US$415-425 (
Seraya

Scantlings (75x125 KD) US$550-560 (
Sepetir Boards

US$180-185

Perupok (25mm&37mm KD)





US$830-835 (
K.Semangkok

(25mm&37mmKD)
US$775-780

Ghana

Export prices have not changed since the last report.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up



DM per Cu.m

Afzelia
850 
Utile

950

Ayan
515
Sapele

716

Albizzia450
Otie

442

Cedrella660
Black Ofram
350

Dahoma450
Ofram

500

Danta
600
Odum

920

Edinam
630
Niangon
700

Emeri
675
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

            1 C&S
400

Mahogany
For EU

740

Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan
550
Apa

650

Dahoma400
Otie

340

Wawa
320
Guarea

620

Ofram
310
Emeri

600

Niangon 650

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$932 (
Cedro
(Red Cedar)
US$595 (
Cumala (Virola)
US$266

Congono

US$394

Domestic Sawnwood Prices

Report from Brazil

During the past weeks the dollar climbed to 2.0 reals, this was the highest value since March this year.  Apparently, the increase in the dollar value was a result of the local demand for dollars for payments to be made by the Brazilian Government during November. 

The pressure on the real is expected to continue during November, but there is no sign that this will represent a further devaluation of Brazilian currency, as the economy is recovering, and even the targets agreed with IMF have been achieved.

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$375

Ipe


US$268

Jatoba


US$204

Southern Mills

Eucalyptus AD

US$107

Pine (KD) First Grade
US$104

Peru





per Cu.m

Caoba

(Swietenia macrophylla)
US$666 (
Capirona

(Calycophylum spruceanum)
US$82 (
Catahua (Hura crepitans)
US$84

Cedro (Cedrela odorata)

US$273 (
Huayruro (Ormosia sp)

US$133 (
Shihuahuaco (Dipterex sp)
US$133 (
Tornillo

(Cedrelinga catenaeformis)
US$170 (
 Copaiba (Copaifera)

US$99 (
Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$245-255 (
KD


US$335-345 (
AD  3x20x400cm
US$325-330

KD


US$385-390 (
Keruing 

AD  6x12-15cmx400
US$210-215 (
AD  2x20cmx400
US$215-220 (
AD  3x30cmx400
US$220-225 (
Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)



US$200-205

Kempas50mm by

     (75,100&125mm)
US$120-130 (
Red Meranti

(22,25&30mm
 by180+mm)




US$225-230 (
Rubberwood

25mm & 50mm Boards
US$145-150 (

50mm squares
US$180-185 (

75mm+

US$210-220 (
Ghana



per Cu.m

25x150mm

Odum

US$163

Dahoma
US$105

Redwood
US$140

Ofram

US$93

50x100

Odum

US$210

Wawa

US$53

Dahoma
US$114

Redwood
US$175

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$370-385

3mm


US$315-325

6mm 


US$210-220

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-230

Pine Veneer (C/D)
US$190-215


Mahogany Veneer
per Sq.m

0.7mm


US$2.40

Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$280

  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$360

                      12mm
US$330

Pine EU market

  9mm C/CC (WBP)
US$245

  15mm C/CC (WBP)
US$232

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$370-380

3mm


US$305-310

9mm plus

US$190-205 (
Domestic plywood 

3.6mm


US$380-390

9-18mm

US$215-230

Ghana

FOB Export Prices for rotary cut veneers




Core
Face



1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
per Cu.m

Ceiba


US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium
US$320

Ceiba Plywood Prices FOB



 DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$113

White Virola Core

US$86

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$448

15mm
White Virola

US$330

4mm Mahogany 1 face

US$807

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-260 (
12mm


US$215-225 (
18mm


US$205-210

Other Panel Product Prices

Brazil 

There are limitations on the local supply of MDF and imports have increased.  A new mill was formally announced last week.  Placas do Parana will establish a MDF line with a production capacity of 200,000 cubic metres per year. Taking into consideration projects already under implementation plus announced projects the MDF production capacity in Brazil will reach over 1 million cubic metres by the year 2003.

The government has announced a new programme to finance construction. Some 800 million reals in loans will be made available over the next months. This, while still a small programme, is expected to be increased next year and it will have a positive impact on the timber industry. 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$225

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$306

15mm Mahogany Faced

US$640

Particleboard

15mm



US$158

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$125-135 (
Domestic Particleboard

9mm


US$130-140 (
12-15mm

US$135-140 (
18mm


US$120-130 (
MDF  Export (FOB)

12-18mm

US$145-150 (
MDF Domestic 

12-18mm

US$155-165

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-130 (
Domestic

6mm & above

US$130-140

MDF (FOB)

per Cu.m

15-19mm

US$150-160 (
Domestic Price

12-18mm

US$160-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$695-700 (
Laminated Scantlings
US$335-345 (
Laminated Boards



Falkata wood

US$270-280 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$545-555 (
Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$505

Ghana

Export FOB prices for Parquet Flooring

Grade 1 10x60x300mm 



DM per Sq.m

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts  

Malaysia

Finger jointed

per Cu.m FOB 

laminated boards
US$570-575 (
top grade

US$600-610 (
Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$27.5-29ea (
As above, Oak Veneer US$45-46ea (
Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-11.0ea (
Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.50-1.65ea (
Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$600-615 (
Standard

US$580-585 (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$530

Report From Japan

Sawmills Take up Quality Assurance 

Some Japanese cypress sawmills have begun adopting lumber drying in advance of the April 2000 introduction of the house quality assurance law.

Fuji hinoki Association (Shizuoka prefecture) has started selling cypress lumber with the strength and moisture content marked on each piece, this is the first trial in Japan.  Moisture contents are below 15% and strength is divided in four ratings, E90, 110, 130 and 150.  The lumber is sorted and bundled by strength rating and is sold at different price.

September Housing Starts


September housing starts were up 10.5% year on year at 109,012 units.  This is fourth straight monthly increase.  Seasonally adjusted, the annual total is forecast at 1,259,000 units, a slight drop from August forecasts.

Plywood Market Bottoming Out

Prices for plywood seem to have reached the bottom, but there is not enough strength in demand to push prices up so they are likely to bounce around at the low end of the range for some time.  Indonesian plywood  C&F prices are firming because of strengthening Indonesian currency.  The rupiah was 8,000 to the dollar at the beginning of the year then, by mid year, it moved up to 7,000 and in November, it is already firming to around 6,700.   With this currency appreciation, some plywood exporters asking to renegotiate contracts consequently, there are no more offers below US$300 per cubic metre C&F.

In Japan, 12 mm concrete forming plywood prices is as low yen yen 750-780 per sheet.  Sheathing is about yen 700.  Thin plywood is yen 280-290.  3.6mm is yen 350-360.  5.2mm is yen 500.

Prices for domestic plywood are also getting close to the bottom.  In Eastern Japan, 12mm plywood prices are yen 800-830, yen 50-60 lower than October.  After the Seihoku group announced to raise the prices to yen 850 since late October, the slide has finally stopped.  In Osaka and west market, the prices seem to have stopped falling but the future is uncertain.  12 mm is about yen 880-950, yen 30-50 lower than October.

Prices for softwood plywood in Tokyo are also softer than October.  Structural panel yen 700-720, yen 20-30 lower and sheathing is yen 630-670, also yen 20 down.  In Osaka market, the prices dropped steeply with structural being yen 710-720, yen 30-90 down.  Medium and thin plywood prices turned from weak to level.  2.3mm is about yen 270-280.  Medium thick 4mm is yen 400-430.  5.5mm is yen 510-530.  In the Tokyo market, the supply of 5.5mm is tight so prices are firming with mills asking yen 550.

South Sea Logs

FOB prices seem to be getting firmer because of slower log production.  Sarawak entered the rain season since in mid October and log production slowed down.  Demand from  local plywood mills and by China continues to be active.   FOB prices for the Japanese markets are US $150-153 (SQ up) per cubic metre for regular Meranti.  Large logs are in short supply and there are no longer offers at below US$150.  Demand for Small Meranti is strong stemming from demand from local mills and Chinese buyers, FOB prices have risen to US$125-128.  Super small Meranti is about US$100-105, the one exception with FOB weakening because of lack of demand in Japan.  Kapur floaters are at US$163-164 (SQ up) per cubic metre FOB because of lack of demand from Japan.  Kapur small is readily available and FOB prices are on the weak side at US$130-135.

The weather in PNG is improving but the total harvest has shrunk and a sizeable increase is unlikely.  Prices for Taun are at US$130-135 per cubic metre FOB and prices for Calophyllum are US$130-140, both remaining at rather high levels.

Meanwhile in Japan, due to depressed plywood prices and the recent strengthening of the yen, mills continue demanding reduced log prices and are limiting purchases.  The current log market is about yen 5,700 per koku CIF for Meranti regular, yen 100 down from October, yen 4,800-4,900 per koku for Meranti small, also yen 100-200 down and yen 4,100-4,200 for super small.  PNG's plywood grade lots of Taun and Calophyllum are not attracting the interest of buyers at yen 5,300-5,400 per koku.

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,700 (
Meranti (Hill, Sarawak)

STD Mixed


5,800 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,800 ( Taun, Calophyllum (PNG) 

and others


5,4 00 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,300

Okoume (Gabon)

6,800

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


6,300

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,000

Agathis (Sarawak)

Select



8,000

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


44,000

Indonesian Plywood 

11.5 x 900 x 1800mm
Yen per Sheet

Concrete Formboard

820

2.3 x 910 x 1820mm

270

4.0 x 910 x 1820mm

420

5.5 x 910 x 1820mm

530

11.5 x 945 x 1840

For Flooring manuf.

1,200

3.6 x 1210 x 2420

For Printing


700

Report from Korea
The hardwood log market continues to be very quiet and there is still no significant demand from the construction sector. Hardwood prices dropped slightly even though October and November are typical active months for the construction sector, weak demand from this business sector is worrying the trade.

The weather in the producing countries of SE Asia was good and the production of logs increased but there are reports that the main buyers in recent times namely China and the Philippine are not so active in purchasing hardwood logs.

Papua New Guinea shippers sold November shipments of logs to Korean plywood mills at US$2-3 lower than last month and contracted Group 3 at US$93 and Group 4 at US$88 per cubic metre FOB.

Prices for  Sarawak Meranti logs also dropped slightly and were contracted at US$140-143 FOB and peelable swamp MLH was selling at US$93 per cubic metre for November shipment.

Solomon Islands shippers, who have enjoyed higher prices than PNG in last few months started to cut back their prices due to poor demand from their most strongest  buyers China and the Philippine.  Solomon Calophylum and Pometia logs were contracted at US$135-US$137 FOB, down from US$145 in October. Dillenia/Terminallia also dropped to US$120-122 down by around US$3.

Reports indicate that stock of Campnosperma logs, popular mainly in the Philippines rather than in Korea, China and Japan , have been growing and prices for this species recorded a sharp drop and now most of the shippers have stocks.  The price of Campnosperma has dropped to the US$108-110 per cubic metre FOB level for November shipment down from US$122 for October.

Imports of hardwood logs in September reached to 80,983 cubic metres, about 6% higher than the previous month but imports from Malaysia, mainly from Sarawak, jumped by 50% compared to August and imports from the Solomon Is. and PNG fell sharply over the last 2 months, August and September because of the rapidly increasing prices in PNG and the Solomon Islands.

Hardwood Prices, Ex Log Yard in Korea




per Cu.m

Meranti Regular 
W283,050

Calophylum/Taun  regular W266,400

Solomon Dillenia  regular W216,450 (
Calophylum/Taun 



 Low grade W166,500 (
Mixed Species Low grade   W166,500

Mixed white, Low grade      W166,550

NZ Radiata 11m  
W108,000

NZ Radiata KSW
96,000

The softwood log market was also cool in October and November and the attempt to increase prices domestically did not succeeded even though the importers suffered from high arrival costs in September/October.  Prices on offer from New Zealand shippers are weak to stable for November shipment, K- regular was contracted at around US$68-69 per cubic metre and KS around US$64-65.   Analysts expect volumes for November shipment to be far below that of last month because of the winter season in Korea.   Imports of softwood logs in September increased slightly in volume terms to 469,865 cubic metres.

Imports of hardwood sawntimber in September set another new record since 1998 reaching 127,557 cubic metres as importers expected a market improvement during the Autumn, actually the  market situation was not much improved and domestic sales continued to show a weakening trend.

Wood Based Panels

Import of plywood totalled 68,484 cubic metres in September and this figure is expected to increase again because prices being offered by producers for thin plywood from Indonesia are still very soft, many offers ranged around the US$320-330 per cubic metre CFR level.   This situation is creating serious problems for domestic plywood manufacturers and their sales are seriously threaten by the imported panels.  Production of plywood, particleboard and MDF during September was not much changed from the previous month and recorded 61,582, 53,820 and 67,127 cubic metres respectively.  Sales of domestic panels dropped slightly to 49,283 cubic metres of plywood, 60,561 cubic metres of particleboard but a slight improvement was recorded for MDF where sales increased marginally to 68,769 cubic metres.

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W15,000

12mm x 3'x6' T-1 W 8,500

12mm x 4'x8' T-2 W13,800 (
12mm x 3'x6' T-2 W 7,500

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W2,800 (
6mm x 4'x8'
W5,760 (
9mm x 4'x8'
W9,780 (
12mm x 4'x8'
W11,520 (
15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

China's Timber Market in October

Since the beginning of the third quarter timber consumption is steady and the market is upbeat.  Prices have been moving up because investment in construction and infrastructure projects as well as strong demand in the interior decoration sector.  Softwood logs from the north are in demand but demand for good quality hardwood logs is weak. The supply of pine logs in the south, mixed logs and pine logs for pulp and paper cannot meet the demand and prices are going up.

At the moment large diameter white pine and larch log are selling well and prices are up. For example, the price of white pine logs ( 6m x 24-28cm ) has increased by 14 yuan per cubic metre over the previous quarter.  Small diameter Korean pine logs are also holding a good market share due to low price, especially at the timber market of Henna, Shengyan, Shangdong, Xuzhou, Beijing and Tianjing, prices  have increased by 10 yuan per cubic metre in the past 2-3 months.

With interior decoration grades in demand, high grade imported Beech and Teak logs as well as Maple have a very good market, however, the demand for domestic hardwood logs is weakening.  For example, the price of Manchurian ash logs ( 4m x 30-38cm) has fallen recently by 55 yuan per cubic metre.

The markets in the south are very active.  The supply of pine logs and mixed logs cannot meet the local demand in Guangdong, Guangxi and Fujian.  Chinese fir logs ( diameter over 18cm) are selling well but the demand for medium sized diameter logs is weak. During the third quarter, timber stocks in Sichuan province and the Chongqing region have fallen, especially stocks of large diameter logs (around 30cm), prices are up by 30-60 yuan per cubic metre, however, small diameter logs are hard to sell.

In the Producing Regions

Reports are indicating that there are insufficient stocks of good quality logs in the northern timber producing regions.  The logging season is about to start and analysts expect log sales to be better than last year because the total log yield be reduced.

Log production in the southern region is influenced by the rain season and log production is slow, yields have been cut decreases and, consequently market demand cannot be met.  This is pushing up prices especially for pine logs, mixed logs, and large diameter logs.

Imported Logs and Panels

During the third quarter sales of SE Asian sawnwood are up and the market price has  increase.  The price of sawnwood and Lauan logs in Guangdong has increase by 150 yuan and 500 yuan per cubic metre respectively over the last quarter.  Price for Russian logs are down because imports have been high and stocks have increased. Teak sawnwood and semi-finished products such as flooring are in demand and are selling well at attractive prices.  Influenced by the low price of China-made panels, the price of imported panels remains stable, being much the same as last quarter.

Changes in the Shanghai Market

 In recent years timber consumption has changed in Shanghai in line with the rapid development of the economy and the enhancement of people's life style.

Previously the market was dominated by Douglas fir and Radiate pine logs, but now demand for these timbers has declined sharply and the demand for hardwood timbers is strong.  The main reason is that there are now more and more substitute products for softwoods in construction and house maintenance and the demand for hardwoods for interior decoration has increased.

In today's economic climate demand for high quality and good grade timers is increasing in Shanghai.  In the recent past local oak and ash was very popular but now these timbers are facing weak demand.  Now it is imported European beech log that is dominating the market. As a result  of this trend a lot of European companies have set up office in Shanghai and a number of domestic companies are involved in the beech business, this situation is expected to last for some time.

Adjustments in Supply

According to analysts, the buyer's market of the past  years was finally put to rest when China initiated its Natural Forest Protection Programme, effectively reducing domestic log availability.   Although the supply of timber is unlikely to fall short of demand in the Northeast and Southwest forested districts, where the standing timber stocks are high, this will probably change as demand in these areas rise as the economy of the region improves.  In comparison, the strength of demand for timber in the provinces of middle and lower reaches of Yangzse River and in the southern regions is still as strong and prices are trending upwards.

A recent survey suggests that China's timber imports remain about 800,000 cubic metres per month so imports this year would exceed 10 million cubic metres.  There is growing concern in China that the timber import business is over-heating and that there is a danger of periods of oversupply followed by periods of scarcity, a situation which will play havoc with price structures and market development.  In recent months there have been calls for the Government to intervene and try to impose some order on the business. 

Local analysts are saying that it will take about two years before the Chinese timber markets enter a period of  smooth operation, where the annual import volumes will probably not exceed 7 million cubic metres.

The Chinese Furniture Industry

The rapid growth in demand for wooden interior items (joinery and furniture) has not only driven the domestic furniture industries but also attracted foreign furniture companies to seize the commercial opportunity and compete in the market.

According to a census by the Chinese Furniture Association, the furniture industries in China have sustained a growth rate of 15% for many years.  The total value of out-put of all Chinese furniture industries together reached 87 billion yuan in 1998, which is nearly 67 times more than the 13 billion yuan in 1978.;  Exports were valued at 2.2 billion yuan in 1998, which is  27 times higher than about 10 years earlier.   In recent years double digit annual growth in the value of furniture export has been maintained and last year China became number one furniture exporter to the US taking the spot previously held by Canada.

It is anticipated that the annual output value of the Chinese furniture industries will reach 200 billion yuan by the year of 2010, on the basis of an annual growth rate of 10%, and the export value will reach 40 billion yuan if the same ratio (20%) of  exports to production is maintained.

In China, numerous furniture enterprises have sprung up and it is now estimated that there are about 30,000 furniture enterprises in China capable of exporting. Those furniture enterprises support a work force of an estimated 2 million.
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In other news, China is reportedly going to expand its bamboo plantation area by 1.2 million ha. over the next 15 years in a bid to counter the country's timber shortfall.  The shortfall is estimated at 38 million cubic metres a year which will rise to 43 million cubic metres by 2010.

From Europe, an Update on France
Alsapan,the  French manufacturer of laminated floor covering products and furniture parts, has won a three-year Ikea contract worth FFr 1 billion.  Under the contract, Alsapan will design and manufacture kit furniture elements to be supplied to the 10 Ikea outlets in France. The French company expects a FFr 518 million turnover in the fiscal year ending on 31 October 1999.

In the fiscal year ending on 31 August 1999 Ikea, France reported a turnover of EUR 620 million (+13.9% compared with the previous year).  The group is opening its tenth outlet in France, and two further ones will be opened in 2000.  Ikea will keep cutting its prices (which decreased by 5% on average in 1999), a key element in its marketing strategy.

Sommer Allibert, the French specialist in wooden and plastic floor covering products, and Egger, the Austrian specialist in wooden panels with an annual turnover worth EUR 930 million, have set up a new 50:50 joint venture which will be operational as of January 2000.  The new company will produce laminated parquet.  Laminated parquet products are expected to reach the same market level as plastic ones in Europe in the next four years, with 120 million of square metres and a growth of 6%/year. 


Parquets du Bearn, a French parquet manufacturer based in Southwestern France, expects to report a turnover of FFr 4.5 million in 1999.  The company, which was set up in September 1998, sells its parquet products to the professionals as well as to private individuals and handles the whole process, from the wood purchase to the installation.


Other News from Europe
The Kika-Leiner and Michelfeit furniture stores will no longer stock products made from tropical woods.  Following an agreement with Greenpeace, Kika-Leiner (the leading Austrian furniture retail group) has promised not to sell furniture made of wood from the ancient forests of Asia, Africa and South America.


For information on trends in the world furniture markets try 

http://web.tin.it/csil-furniture
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For more information on the trends in the UK market please refer to  www.worldwidewood.com

The US Hardwood Market
Material input prices for secondary wood products manufacturers have advanced at a modest pace during the past twelve months.  As manufacturers raised their prices for most finished products it can be surmised that their operating margins improved. However, some of this improvement has been eradicated again by advancing wage costs, notably during the second half of this year. 

Hardwood plywood stands out for the steepest price advance of all items monitored. Prices for this product advanced steadily throughout the 1990s, at a rate averaging 2.5 percent per annum.  During the past twelve months the price increase was even higher at 3.8 percent. 

Particleboard also stands out for a fairly steep price movement.  Since February, when the price reached a low point, prices for this material jumped in excess of five percent. On a year on year basis (Sept 98 to Sept 99) the increase amounted to 3.8 percent. However, from a longer-term perspective, particleboard prices have declined almost without interruption from their 1994 peak until February 1999.  The present price index is still some five percent lower than five years ago.  

A similar, albeit less dramatic, price development can be observed for MDF which advanced by 1.3 percent during the past twelve months.  Nevertheless, it remains some 13 percent lower than in the peak year of 1995.   Due to the slower price progression of MDF, this board becomes increasingly more price competitive in comparison to particleboard.  It is therefore not surprising that MDF is more and more nibbling away at particleboard's traditional market share.   

The overall price index for hardwood lumber has been stable during the past year, with the exception of dressed hardwood lumber which saw its prices decline by 4.1 percent between September 1998 and September 1999.  The general stability of the hardwood lumber price index blurs the fact that costs of all popular species continue to advance at a steep rate.  This is most evident for Hard Maple.  For instance, during the last month alone, prices of green Hard Maple lumber in the Northern growing region escalated by 5 percent.  

Costs of imported Mahogany and Meranti lumber have been flat for more than one year.  For end-users, this is a welcome reprieve as these species experienced noticeable price advances prior to 1998. 

The data below demonstrates the significant variance of hardwood prices by species, quality grades and growing region during the past month. (The following comments and data refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 will have to be added for East Coast ports.)

Mahogany and Meranti wood has been in a stable supply-demand balance for over one year. 

Mahogany (at West coast port of entry)
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Appalachian
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Walnut

Appalachians
KD US$1933 ( US$15



AD US$1370 No Change

As already mentioned,  prices for finished and semi-finished wooden products advanced at a faster pace, on average, than the prices of the wood-material inputs. Wooden mouldings now cost 10 percent more than one year ago.  Most of this increase happened after February 1999.   Other finished and semi-finished products with above average price advances include kitchen cabinets (up 7.2 percent) and headboards for beds (up 3.4 percent).  While none of the products monitored by ATKRIN suffered a price decline during the past year, some items saw their prices grow by very modestly.  Examples include office desks (up 1.2 percent), doors (up 1.7 percent) and wooden windows (up only 0.6 percent).

If one takes the long-term view, the picture is similar for prices of mouldings and kitchen cabinets prices of which progressed well above average.  Between 1988 and 1999, kitchen cabinet prices almost doubled.  No doubt, the booming residential construction market over the past decade contributed to this phenomenon.  The long-term price laggards are wooden windows and doors.  While the window and door industry also benefited from the strong housing market, wooden windows and doors have been loosing-out to plastic and aluminium products.   

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com









Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The deadline for applications is the 24th March 2000 and this is for activities that can begin in July 2000 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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Appendix 2 

The tropical timber trade was well represented at the recently concluded International Tropical Timber Council held in Yokohama, Japan.  The following statement was made by the trade including an outline of the theme for the Market Discussion to be held in conjunction with Council in Peru in 2000

STATEMENT OF THE TRADE

Before the Twenty-seventh Session of the International Tropical Timber Council

4 November 1999
The Informal Trade Group, comprising trade members from both Producer and Consumer countries, warmly welcomes the growing debate on trade and other market related issues at recent ITTC Meetings, notably as an integral priority of the Libreville Action Plan, and as highlighted in the Report on the Downturn in the International Tropical Timber Market presented at the present Meeting in Yokohama.  The Informal Trade Group particularly welcomes the opportunity to exchange its views on a regular basis on important issues of current concern in the ever changing patterns of the International Tropical Timber Market at the Annual Meeting of the ITTC each year.

The theme provisionally chosen for the Market Discussion to be held in Peru next May 2000 is “What does it take to be both responsible and successful in the International Tropical Timber Market.”  This broad theme is intended to enable speakers from a representative selection of countries and interests, and the ensuing discussions, to focus sharply on current issues of importance. 

Despite the marked improvement in the international tropical timber market place since the dramatic economic downturn in many producer countries in 1997/8, the tropical timber trade is still woefully underperforms in the face of growing  competition from other timber and non‑timber products and in the light of continuing and growing environmental criticism from NGO’s and others who still fail to recognise, deliberately or from lack of available information, the marked progress made by many Member Countries towards the achievement of Objective 2000 and the close link between a flourishing tropical timber market and the promotion of sustainable forest management.  Particular topics for discussion include:

· How can the Trade respond positively to environmental criticism in particular to the growing pressure for certification?

· Adding value to Tropical wood.  Is this the way forward? or is this an expensive distraction for many?  

This may include a brief analysis of trends in the trade of added value tropical wood products versus the growing competition from other timber and non-timber products and prospects for the future,  highlighting the advantages of an expanded trade in added value tropical wood products versus the drawbacks.

· Improving the efficiency of the tropical timber trade, notably through marketing, diversification and in other ways.  Why is price stability so important and the need to reduce the impact of fierce price fluctuations?

· The knock-on effects of export restrictions and the advantages of an open, transparent and well informed international market place.

It is further proposed that every speaker should make specific reference in his/her presentation to the important and pivotal role that ITTO, and ITTO Member Countries can make to ensure that recovery in the market place is not only maintained but improved.

The Informal Trade Group also endorses the enthusiastic response to the Report on the Downturn in the International Tropical Timber Market at the present Meeting in Yokohama and to the need to study it in detail and to implement, where feasible, the various recommendations.  

In particular the Group urges the ITTO Secretariat to set in train arrangements to formalise an acceptable status for the Informal Trade Group by setting aside a period of time for a brief meeting early on at each Session of the ITTC for Trade Members to report on important developments in the market place since the previous Meeting.  It is recognized that the Agenda is already very full but such a Meeting could be set in the margins of the main agenda and would provide the opportunity, not only for those who can find the time to attend to be updated on the current market situation, but also to inform the wider membership through a summary report to be prepared as an Annex to the Report by the Committee on Economic Information and Market Intelligence/CEM.  

The Trade Group believes that Delegates and attendees would welcome such a Summary Up-Date of the Market Situation as an important contribution to their main deliberations.  But in order for such a  proposal to be effectively implemented, it is strongly suggested that Member Countries with the assistance of the ITTO Secretariat should to make every effort to ensure that trade representatives are encouraged to participate in their delegation. 
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