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Price Trends

International Tropical Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti  SQ up

US$145-155 (

   small

US$115-125 (

   super small
US$85-95 (
Keruing  SQ up

US$140-145


   small

US$110-115


   super small
US$80-85

Kapur     SQ up

US$130-140

Selangan Batu SQ up
US$140-150

Solomon Islands


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$140
no change

Group 1B
US$125 (
no change 

Palaquium,Planchonella,Calophyllum 

Pometia, Gonostylus,Schizomeria 

Group 2
US$110 (
no change 

Canarium,Burckella,Terminalia

Group 3
US$100 (
no change 

Dillenia,Celtis,Alstonia,Dysoxylum

Eugenia,Endospermum,Vitex

Group 4
US$90 (
no change 

Campnospermum,Parinari,Marathes

Mixed white
US$85-90 (
no change 

Mixed red
     ''
   
no change 

Low Grade Logs US$80 (
no change 

Cameroon Log Prices

Further details on the log export ban in Cameroon have become available in Decree 99/781 of the 13th October.

The Decree provides two annexes listing in annex 1 some 23 species for  which exports in log form is forbidden.  In annex 2 there are two categories of “promtional species” which can be exported in log form.  Category 1 species comprise the follwing: Ayous, Azobe, Bilinga, Framire Kossipo, Kotibe, Koto, Limba, Okoume, Tali, Teck and Tiama..  Export of these category 1 species will attract a special export tax of CFA 3000 per cubic metre, except for Ayous which will attract a tax of CFA 4000 per cubic metre. 

Category 2 species will require the payment of a tax to the amount of CFA 500 per cubic metre.

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1400

Ayous     80cm+LM-C
FFR 1050

Sapele     80cm+LM-C
FFR 1600

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Average prices for Teak logs in the August and September 1999 Tender Sales.

Veneer Quality 
FOB per Hoppus Ton 



August
         September

4th Quality

Average
US$2997
US$3096

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2224
US$2353

Grade 2     

Average
US$1749
US$1875

Grade 4     

Average
US$1038
US$1047

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.
September 1999 FOB per Hoppus Ton

Padauk
 4th Quality
US$600 (
Padauk Assorted
US$379

Thinwin

US$420

Gmelina

US$366

Pyinkado

US$203

Papua New Guinea

For FOB prices for Papua New Guinea logs please refer to the individual reports from Japan and Korea

Domestic Log Prices

Report From Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$240 (
Ipe


US$63 (
Jatoba


US$43 (
Guaruba

US$39 (
Mescla(white virola)
US$32 (
Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$100-110

    Core logs

US$75-85

Sawlogs (Merantis')
US$90-100 (
Falkata logs

US$75-85

Rubberwood

US$34-36

Pine


US$65-75

Mahoni


US$420-435

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)
per Cu.m

DR Meranti
 
US$165-170

Balau


US$140-145

Merbau


US$180-185

Peeler Core logs
US$85-95

Rubberwood 

US$31-32

Keruing

US$150-155

Ghana

Mill gate domestic log prices




per Cu.m 

Wawa


US$33-41

Ceiba


US$26-30

Chenchen

US$27-33

Ofram


US$26-30

K. Ivorensis

US$59-81

Niangon up to 60cm
US$43-55

Sapele


US$59-81

Makore


US$63-110

Report from Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba

(Swietenia macrophylla)
US$36 (
Capirona

(Calycophylum spruceanum)
US$71 (
Catahua (Hura crepitans)
US$25

Cedro (Cedrela odorata)

US$148 (
Estoraque(Miroxilon balsamun)
US$84 (
Huayruro (Ormosia sp)

US$80 (
International Sawnwood Prices

Brazil

Exporters have been able to trade all the volume they can produce. In fact the limitation continues to be on the supply side, not in the market.

International markets continue to be strong and prices are firm for sawnwood and value-added products, but some reductions in the price of plywood have been reported by some tropical plywood exporters.

Overall, the Asian market continues to improve and exports to that region are increasing.   Thailand and Korea are taking more volumes every month.   Exports to these countries could be increased significantly if the volumes were available.  

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1050

Jatoba Green (dressed)US$620 (
Asian Market


   Guaruba

US$180

   Angelim pedra
US$195

   Mandioqueira

US$155

Pine (AD)

US$157

Peru

Export Sawnwood FOBCallao/Lima




per Cu.m

Caoba (Mahogany)
US$823 (
Cedro
(Red Cedar)
US$578 (
Cumala (Virola)
US$266 (
Congono

US$394

Malaysia

The timber industry in Malaysia has shed its image  as a sunset industry and is heading for a bright future, according to the latest statistics. Spearheaded by the development of the furniture industry, the Government is confident that the industry will continue to grow in the future. 

The recent statistics indicate that the industry registered an average growth of between 7 - 8 % per year over the last 10 years. For instance, the 1988 exports of major timber and timber products were ringgit 7.2 billion but doubled to ringgit 14.7 billion in 1998. 

For the first six months of 1999 exports of timber and timber products reached ringgit 7.5 billion as compared to ringgit 6.5 billion recorded for the corresponding period in 1998.  It is projected, based on the current growth, that the figure for 1999 will be around the RM 16.0 billion mark

The major products exported in 1998 were as follows : 

Product 
Value(RM billion) 

Plywood 
3.55 

Sawntimber 
2.56 

Furniture
3.33 

Logs 

1.88 

Carpentry 
0.66 

Veneer 
0.61 

Mouldings 
0.75 

MDF

0.59 

Others 

0.31 

Total 

14.24 

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$430-440

Seraya

Scantlings (75x125 KD)     US$560-565

Sepetir Boards

     US$180-185

Perupok (25mm&37mm KD)





    US$820-825

K.Semangkok

(25mm&37mmKD)
    US$775-780

Ghana

The total volume of wood products exported for the month of September 1999 was recorded at 33,995 cubic metres, a decline of 8% compared to September last year. Export earnings totalled US$ 13.4 million a decline of 14.6% to that of September, 1998.

The total cumulative exports of wood products for January-September, 1999 registered a 6.2% increase in volume and a 4.1% increase value. 

Export prices for sawnwood have not changed since the last report.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up

 2.4m and up



DM per Cu.m

Afzelia
850 
Utile

950

Ayan
515
Sapele

716

Albizzia450
Otie

442

Cedrella660
Black Ofram
350

Dahoma450
Ofram

500

Danta
600
Odum

920

Edinam
630
Niangon
700

Emeri
675
Makore

790

Ekki
550
Kusia

500

Guarea

600

Wawa
FAS
500

            1 C&S
400

Mahogany
For EU

740

 Kiln Dry
DM per Cu.m 

Koto

1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan
550
Apa

650

Dahoma400
Otie

340

Wawa
320
Guarea

620

Ofram
310
Emeri

600

Niangon 650

Domestic Sawnwood Prices

Report from Brazil

The domestic market continues to be firm and some additional price improvements have been seen over the last week.  Timber producers are now waiting to see what will happen next month.  Normally, as a result of the holiday period (starting by the middle December in Brazil), market start to slow in November.

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$375 (
Ipe


US$268 (
Jatoba


US$204 (
Southern Mills

Eucalyptus AD

US$107 (
Pine (KD) First Grade
US$104 (
Peru





per Cu.m

Caoba

(Swietenia macrophylla)
US$663 (
Capirona

(Calycophylum spruceanum)
US$111 (
Catahua (Hura crepitans)
US$68 (
Cedro (Cedrela odorata)

US$369 (
Huayruro (Ormosia sp)

US$123 (
Shihuahuaco (Dipterex sp)
US$111 (
Tornillo

(Cedrelinga catenaeformis)
US$178 (
 Copaiba (Copaifera)

US$98 (
Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$240-250

KD


US$330-340

AD  3x20x400cm
US$325-330

KD


US$380-390

Keruing 

AD  6x12-15cmx400
US$205-215

AD  2x20cmx400
US$210-220

AD  3x30cmx400
US$215-225

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$200-205

Kempas50mm by

     (75,100&125mm)
US$125-130

Red Meranti

(22,25&30mm by180+mm)





US$225-235

Rubberwood

25mm & 50mm Boards
US$150-155


50mm squares
US$180-190


75mm+

US$220-225

International Plywood and Veneer Prices

Indonesia

According to the latest statistics, exports of plywood to Japan registered around 1.55 million cubic metre, valued at some US$600 million for the first half of this year.  The Indonesian authorities are confident that Japan will continue to import from Indonesia on a regular basis and are projecting that exports for the second half of this year will reach the 1.25 million cubic metre level.

Meanwhile the authorities are optimistic that total plywood production will reach  around 7.6 million cubic metres for 1999 against an original projection of 10 million cubic metre. 

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$370-385 (
3mm


US$315-325 (
6mm 


US$210-220 (
Brazilian Plywood and Veneer

Quality Certification

Analysts are reporting that an announcement will be made during the IV Plywood and Tropical Timber International Congress introducing the National Programme for the quality certification of Brazilian plywood.   During the first stage, the programme will cover only pine plywood, but next year tropical plywood is expected to be included. 

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-230 (
Pine Veneer (C/D)
US$190-215


Mahogany Veneer
per Sq.m

0.7mm


US$2.40

Plywood FOB

per Cu.m 

White Virola (US Market)

  5.2mm OV2 (MR)
US$280 (
  15mm BB/CC (MR)
US$295 (
For Caribbean countries

White Virola 4mm
US$360 (
                      12mm
US$330 (
Pine EU market

  9mm C/CC (WBP)
US$245

  15mm C/CC (WBP)
US$232

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$370-380 (
3mm


US$305-310 (
9-18mm

US$200-210 (
Domestic plywood 

3.6mm


US$380-390 (
9-18mm

US$215-230 (
Ghana

FOB Export Prices for rotary cut veneers




Core
Face



1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 

 623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$320

Ceiba Plywood Prices FOB

 

DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$113

White Virola Core

US$86 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$448 (
15mm
White Virola

US$330 (
4mm Mahogany 1 face

US$807 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$245-255 (
12mm


US$210-225 (
18mm


US$205-210 (
Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


5 ply B/C 


US$225 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$306 (
15mm Mahogany Faced

US$640 (
Particleboard

15mm



US$158 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$120-135

Domestic Particleboard

9mm


US$130

12-15mm

US$135

18mm


US$130

MDF  Export (FOB)

12-18mm

US$140-150

MDF Domestic 

12-18mm

US$155-165

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$125-135

Domestic

6mm & above

US$130-140

MDF (FOB)

per Cu.m

15-19mm

US$155-165

Domestic Price

12-18mm

US$160-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$670-685

Laminated Scantlings
US$330-340

Laminated Boards



Falkata wood

US$265-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$505

Ghana
FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts  

Malaysia




per Cu.m FOB


Finger jointed

    

laminated boards
US$570-585

top grade

US$610-615

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea

As above, Oak Veneer US$45-48ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.5-11.5ea (
Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.60-1.70ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$630-635

Standard

US$590-610

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$530

Report From Japan

1999 Supply and Demand

The forestry agency has released its short term forecast for forest products imports during the 4th quarter 1999.  The data shows expanding imports of Russian logs, European lumber, North American lumber and plywood, while logs from N. America are set to decline.  Radiata pine products from New Zealand and Chile, as well as Southsea hardwood product imports are forecast to contract.

Imports of two items, Russian logs and European lumber have shown significant increases. Russian log imports are likely to be around 5,871,000 Cu.m, or some 30.7% higher than in 1998.  The following factors are offered as explanation for this increase:  the devalued rouble motivated Russian log suppliers more export; low log inventories in Japan at the end of 1998 (below 1,000,000 Cu.m) induced active buying by the Japanese and an increase in larch log imports as a result of improved plywood market.  The consumption of Russian logs also increased by 11%.  The high level of imports have reportedly pushed log inventories up to 1,357,000 Cu.m.

European lumber imports topped 1.8 mil Cu.m, up  69% compared to 1998.  An inventory correction was completed in 1998 when  the demand for  KD solid and laminated lumber for housing increased because the quality of European lumber was appreciated and prices were reasonable. Russian whitewood green lumber, produced by domestic sawmills, has been losing market share despite being similar to European timbers.

N. American log imports showed only a 2% increase in both demand and supply. Inventories of N. America lumber are down while demand is reported as recovering.  

The total supply of plywood is forecast at 7,899,000 Cu.m, or 10% higher than in 1998.   The domestic supply is forecast to stay as previously forecast but imports are currently 4,697,000 Cu.m, some 200,000 Cu.m more than initially projected.  This, it is suggested, is the major reason for stagnant plywood market and an inventory correction is in progress and should be complete by the year end.

Seihoku Raising Plywood Prices

The Seihoku group announced its intention to raise its price for 12mm concrete forming plywood to yen 850, softwood structural panel yen yen 750, and DD grade to yen 700.  The plywood market has been in depressed since the price of imported plywood dropped.

Plywood Prices Near Bottom

Prices of both imported and domestic plywood seem to have stopped sliding, although there are still excessive imported plywood inventories.  As there are no more extremely low offers on the market and, along with the cutbacks in imports,  prices are gradually steadying.

In Eastern Japan market 12mm concrete formboard prices are yen 820-830, yen 50-70 lower than the last month.  Seihoku group revised their price at yen 850 from October 21st in an attempt to make their prices independent of the confusing imported plywood market.  

Indonesian 12 mm plywood prices are about yen 800, 10% lower than September with some offers below yen 800.  Sheathing prices are down by yen 50 at yen 750 despite low inventories.

Demand for domestic softwood plywood by major house builders continues to be good with increasing orders for thicker products but the orders in the open market is slow with structural panels being around yen 700 and sheathing around yen 650-670, both yen 80-90 drop.

Thin and medium thickness plywood prices are also soft.  Domestic thin is yen 280-290,  4mm is yen 410-440 and 5.5mm is yen 520-550, a yen10 drop.  Imported thin ply is down to yen280-290 while 3.6mm is yen 350-380 and  5.2mm is yen 480-500.



Housing Warranty System

The housing quality warranty system which will be introduced in June 2000, along with "Housing Quality Assurance Law" has been outlined.  The housing quality warranty system will be introduced to help home buyers evaluate home quality.  This scheme is not compulsory.

For this system, nine items are to be included namely; construction, fire resistance, durability, ease of maintenance, hot water equipment, inner air circulation, lighting, soundproofing and utility for senior people.

As regards air quality, the formaldehyde emission level will be regulated by three grades; grade 3 "very few formaldehyde emission" is over E0, F1 level, grade 2 "a little formaldehyde emission" is over F2.  E2 level, grade 1 "higher emission" is out of the JIS or JAS regulation.

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,800

Meranti (Hill, Sarawak)

STD Mixed


5,900

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,000

Taun, Calophyllum (PNG) 

and others


5,5 00

Mix Light Hardwood

(PNG G3-G5 grade)

4,300

Okume (Gabonese)

6,800

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


6,300

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,000

Agathis (Sarawak)

Select



8,000

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
175,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


44,000

European lumber

The popularity of European lumber over competitors in the housing component market is now evident with the planned introduction of a 'Housing quality assurance law' which is speeding up a shift to KD products; this trend is here to stay.   The domestic supply chain for KD lumber is still weak  and Japan will reportedly need to rely on supplies from Europe for some time.  European lumber, it is said locally, can cope with high processing accuracy as the market demands and the prices are very competitive.

Report from Korea

The recovery of the Korean economy was more diversified in August/September and, for most industries, August production was the highest since November 1997.   However the wood products industry was still very sluggish, having one of the lowest recorded business indices during August at only 58 %.  The main reason for this slow recovery in the timber industry seems to be the slow recovery of construction activity.    Permits for new construction in July were 5,982,226 sq.m or only 63% of that 2 years ago.  The index has been hovering around 6 million sq.m for 3 consecutive months.





per Cu.m

Calophylum/Taun  regular   W266,4000

Solomon Dillenia  regular   W249,750

Calophylum/Taun  Low grade W206,460

Mixed Species Low grade       W16,500

NZ Radiata 11m  
W108,000

NZ Radiata KS 

W96,000

Wood Based Panels

Prices ex factory per sheet

Combi-Plywood 

12mm x 4'x8' T-1 W15,000

12mm x 3'x6' T-1 W 8,500

12mm x 4'x8' T-2 W14,000

12mm x 3'x6' T-2 W 7,500

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,200

15mm x 4'x8' W8,000

18mm x 4'x8' W9,600

MDF

3mm x
 4'x8'
W3,120

6mm x 4'x8'
W4,330

9mm x 4'x8'
W8,780

12mm x 4'x8'
W8,620

15mm x 4'x8'
W13,900

18mm x 4'x8'
W16,150

Report from China

Currency Stability

China's central bank governor, is reported to have said that the renminbi will remain stable for the rest of this year and in 2000.

The Financial News, an official newspaper linked to the People's Bank of China, repeated the governor’s statement that the value of the renminbi was determined by a managed floating exchange rate "based on market supply and demand"  an indication that the balance of payments still influences Beijing over possible renminbi devaluation.

It has been stressed in recent months that the renminbi would not be devalued but not until yesterday was there clear support for the currency extending until next year.

There is some basis for this confidence.  China's foreign exchange reserves have risen US$6.55 bn since the end of 1998 to US$151.5 bn as of the end of September.

Shanghai           

yuan per Cu.m

Radiate pine log

length:4m, dia. 30cm+

770

Douglas fir log  30cm+

1200

White oak lumber  2 ins

10000

Canadian lumber 3m 50cm
1250

US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Lauan Logs 6m 60cm+

1620


50-58cm

1540


below 48cm

1440

Larch Logs 4m x30cm+
880 


between 24-28cm
780


18-22cm

680

Oak 4m 36cm+


1650

Beech 2.7 45cm


6500

SE Asian Sawnwood

4m Length plus


2750

Qindao


yuan per Cu.m

Luan Log (mixed)

1250

White oak lumber

 2 inches thick


9000

Nanjing


yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log


1300

Lauan log


1600

Kapur/Keruing Log

1500

Teak sawlog 4 m+

9500

American maple lumber 

2 inches


10500

SE Asian Sawnwood

4m Length plus


2850

Hangzhou

yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

800

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1500

Canadian sawlog  4m+

1450

Teak sawlog  4m+

8500

SE Asian Sawnwood

4m Length plus


3000

Guanzhou

yuan per Cu.m

Lauan Log Mixed

1300

Keruing log 


1800

White oak 2 ins sawnwood
10000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

8800

SE Asian Sawnwood

4m Length plus


2800

August Wholesale Prices, Indonesian and Malaysianplywood 3mm  1220x2440 




yuan per sheet

Beijing


32

Shanghai

33

Harbin


33

Shenyan

34

Zhengzhou 

29.5

Lanzhou 

28

Shijiaozhuang

30

Yingchuan 

37

Xian
 

33

Jinan 


32

Hefei


33

Qindauo

36

Chongqing

35

Chengdu

39

Nanjing


30

Hangzhou

29

Wuhan


27

Changsha

32

Guanzhou

31

From Europe an Update on Germany

In 1998 the German woodworking and furniture industries were able to increase their turnover by 3.7% to DM 76.81 billion. The woodworking and furniture industries in East Germany seem to have overcome their difficulties after the German unification, and in 1998 their performance was promising: a 14.7% increase in turnover was reported by the companies in the wood processing sector, while those in the furniture sector even increased their turnover by 15.1%; in the same year, in the Western part of Germany the turnover of the wood processing sector increased by 1.9%, while that of the furniture industry went up by 4.3%.

With a production of around 10 mil  square metres in 1998, Germany is the second largest producer of wood flooring in Europe (providing about 19% of the total European production), following Sweden (25.3%).  German consumption of wood flooring is the highest in Europe (19,173 thousand  square metres in 1998) although its standing in the European total is contracting (it was 32.3% in 1996 and it decreased to 27.9% in 1998). 

The highest production of wood flooring is claimed by the multilayer type (65% in 1998); production of mosaic floors accounts for 24% of the total and is constantly contracting, as is that of solid wood and lamparquet (11% of the total in 1998).  Figures for consumption confirm the dominant position of multilayer (69%), followed by mosaic floors (18%) and lamparquet and solid wood (13%). 

German imports were 15,422 thousand  square metres in 1998: Germany imports mainly technologically advanced floors, especially multilayer and other sophisticated types, while the imports of frises and strips are smaller.  German exports were 6,768 thousand  square metres in 1998.  In Germany the species most commonly used is oak, followed by beech; the use of tropical woods is less common than in other countries.

With effect from 1 August 1999 Steinhoff International Holdings, the South African furniture manufacturer (cabinets, upholstered furniture and beds), took over Klose, a German manufacturer of upper-end living room furniture, based in Herzlake, which was insolvent. Now, Klose's distribution and development centre in Herzlake will be retained, while the production will be given up (except for a small unit for cabinets), and the other two factories in Germany and the one in Hungary will be closed. Thus, Die Klose Kollektion GmbH will only have five plants in Poland.  The company, which is expected to generate profits on a DM 100 million turnover, will become in the medium term the market leader for upper end dining room furniture. 

For information on trends in the world furniture markets try 

http://web.tin.it/csil-furniture

Other News from Europe
In the fiscal year 1998-1999 Ikea Italia  reported a 37% increase in turnover to 

L652 billion. The Swedish group, which runs six outlets in Italy, also increased its purchases from Italian companies (107 among the 2.152 Ikea's suppliers in 56 countries): the value of Ikea purchases from Italy witnessed a real boom, reporting a 45% increase to L 548 billion and claiming for 7.5% of total Ikea's purchases.

EPI, the  laminated floor covering manufacturer, will invest EUR 5.3 million into its subsidiary Euremo, supplier of particle board and furniture parts to the parent company. Euremo will start producing pieces of furniture in kit and expects to double its current turnover (about EUR 12 million) in 2000. EPI will reach an output capacity of square metres 20 million/year, compared to the current 11 million, thanks to a new machining unit which will start operating in January 2000.


In a report from UK market analysts it is  suggested that, in trading characterised by growing capacity, negative (or at best minimal) inflation and declining margins, the DIY and gardening sectors will offer good opportunities.

This year UK DIY and gardening product retailers could see sales rise by 6.3%, while total retail business will increase by just 3.3%.  Next year will be better still, with a forecast increase of 6.7%.  The average annual increase forecast for the period 2000-2004 isalmost 7% in value terms (around 5% without the effect of inflation).

DIY and gardening have both become fashionable and are no longer dependent solely on activity in the housing market but are benefiting from the concept of improved life style and enhanced home value merely than just being effected by moving.

Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg725 (
Tulipwood FAS 25mm

Stg238 (
Cedro FAS 25mm

Stg410  (
DR Meranti Sel/Btr 25mm
Stg410 (
Keruing Std/Btr 25mm

Stg265

Sapele
FAS 25mm

Stg300 (
Iroko
FAS 25mm

Stg322 (
Khaya
FAS 25mm

Stg330 ( 

Utile
FAS 25mm

Stg385

Wawa
No1. C&S 25mm
Stg188 (
Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$430 (
      "  Mahogany 6mm
           US$1200 (
Indonesian WBP 6mm

US$420 (
Eire, MDF BS1142
per 10 Sq.m

12mm


Stg31.25 (
The tropical timber business, which had promised an improvement in the autumn, has not matched expectations and margins are coming under pressure.  The talk in the trade is on plywood where prices are talked of as in “free fall” both from Brazil and Indonesia.  Reports of deteriorating quality from Brazil have the trade worried.

For more information on the trends in the UK market please refer to:  www.worldwidewood.com

US Cherry and Walnut Prices
Looking through historical lumber price information some interesting trends come to light.  For instance Cherry prices have increased while Walnut prices have remained relatively constant.  It is noteworthy that there is such a wide variation in the degree of price changes over the past twelve years even though consumer perception of both woods is at the higher end of the spectrum. 

Since January 1988, kiln dried, top-quality Cherry prices have increased over 96 percent and kiln dried common Cherry prices have increased nearly 74 percent.  On the other hand, during the same period, the price increase for top-quality Walnut was only 7 percent, and 13 percent for the common grades, both falling short of inflation. 

Price Development of Cherry and Walnut Lumber, 1988 to 1999





Why have Cherry prices nearly doubled in the last ten years while Walnut prices have been stagnant? 

Furniture and cabinets are "fashion products" subject to the erratic swings of consumer preferences.   Over the last few years the demand for Cherry furniture, cabinets and other products has been remarkably strong.  For many manufacturers, Cherry is now used in 20 to 30 percent of the items they produce.  Since Cherry represents only 3 percent of the total hardwood production, this increased demand has put tremendous pressure on supply, resulting in escalating prices.  There have been two periods of wide fluctuations in the Cherry markets in recent years.  In late 1989 and early 1990 we saw the other extreme. The demand for Cherry, mostly in the common grades, almost completely dried-up and prices declined sharply. 

Like Cherry, Walnut is a minor species, representing less than 2 percent of total hardwood production.   As such, one would expect Walnut prices to respond similarly to any increase or decrease in demand.   The fact that Walnut prices have been much more stable seems to indicate a consistent, but rather limited demand. 

The high prices for top-quality Walnut logs in the 1960s, 70s and 80s enticed many small, non-industrial landowners to plant and cultivated Walnut seedlings in the hope of earning lucrative rewards in the future.  Unfortunately, these hopes did not materialise as the added supply prevented prices from rising.  

One reason for Walnut's lacklustre demand is its decreasing usage for gunstocks.  Earlier – mainly during World War II -  Walnut was the major species used in the production of gunstocks.  Today, most military guns and sport rifles are made from plastic and metal rather than wood, although many are still prized for their fine Walnut gunstock. 

Another perhaps more important reason for the lifeless demand for Walnut can be boiled down to one word - colour.  Designers have a tremendous impact on trends.  In the 1980s and 90s, designers and fashion opinion leaders like Bob Timberlake, Alexander Julian, Martha Stewart and other well known names, specified lighter and/or brighter colours in everything from clothes to cars, including furniture. 

The choice of wood species in the manufacturer of furniture, cabinets and other hardwood products has been heavily influenced by the trend to lighter and brighter colours.   Walnut use has stagnated but lighter coloured woods such as Hard Maple have become more popular.   Cherry, while darker than many woods, is still lighter in colour than Walnut but, above all, it is much brighter.  Today, many of the fashionable "signature" furniture lines are made of Cherry.

Changing lifestyles are also working against the use of Walnut.  Walnut has always been the domain of high-end applications, such as formal dining rooms, office furniture and case good accent pieces.  Today's baby boom generation has different buying habits than their parents and grandparents.  Their taste is slanted towards light and casual.  Most modern consumers consider Walnut as dark, formal and old fashioned.  Formal dining room furniture is rapidly becoming an anachronism and a relic of a bygone age. 

On the other hand, Cherry has a more versatile reputation, even among consumers with a limited knowledge about hardwoods.  Although it is one of the more expensive woods, designers incorporate Cherry into all kinds of bedroom, living room, and dining room furniture, cabinets, and case goods.  All of this promotes Cherry as the wood of choice for quality. 

The volatility of Cherry wood prices is a cause of concern for furniture manufacturers. Generally, when lumber prices rise, it often takes several months before furniture manufacturers can pass on those increases to the retailers and end-users.  From the perspective of price stability, Walnut is much more desirable.  In view of the historic price stability, some Walnut producers may concede to long-term contractual deliveries to furniture and cabinet manufacturers, at fixed or near, fixed prices.

In an era of ever increasing prices of Cherry and Hard Maple, Walnut represents true value in the hardwood area waiting for someone to "take the chance."  However, new design and fashion trends would be needed to trigger such a change.  A possible new design theme could combine Walnut with Hard Maple.  The contrast of light and dark colours would show off the distinctive beauty of both woods. 

As design mistakes can be very costly, it is not surprising that most manufacturers tend to run with the pack and emulate the successes of others.  At the present time the popularity with consumers and the financial success for manufacturers clearly lies with Cherry and not Walnut. 











Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The deadline for applications is the 24th March 2000 and this is for activities that can begin in July 2000 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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