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Appendix:  
Tropical Timber Product 


Price Trends

International Tropical Log Prices

Sarawak Log Prices

 (FOB)


per Cu.m

Meranti  SQ up

US$150-160


   small

US$120-130


   super small
US$90-100

Keruing  SQ up

US$140-145


   small

US$110-115 (

   super small
US$80-85

Kapur     SQ up

US$125-130

Selangan Batu SQ up
US$140-150

Solomon Islands


        Indicative Price
 Forecast



per Cu.m         Movement

Group 1A

Kwila

US$120-125
no change

Group 1B

Palaquium
US$125
no change

Planchonella
     ''

no change

Calophyllum
     ''

no change

Pometia
     ''

no change

Gonostylus


no change

Schizomeria
     ''

no change

Group 2

Canarium
US$115
no change

Burckella
     ''

no change

Terminalia
     ''

no change

Group 3

Dillenia

US$100-115
no change

Celtis

US$100
no change

Alstonia
     ''

no change

Dysoxylum
     ''

no change

Eugenia
     ''

no change

Endospermum
     ''

no change

Vitex

 US$120
no change

Group 4

Campnospermum  US$100
no change

Parinari 
      US$85
no change

Marathes              '' 

no change

Mixed white
      US$100
no change

Mixed red
     ''
   
no change

Low Grade Logs  US$80
no change

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1450

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1550 

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Average prices for Teak logs in the June and July 1999 Tender Sales

Veneer Quality 
FOB per Hoppus Ton 

3rd Quality
June 99

July

Average
US$3406


4th Quality

Average
US$3135
3018 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2370
2346 (
Grade 2     

Average
US$1768
1766 (
Grade 4     

Average
US$1024
1068 (
Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

July 1999 


FOB per Hoppus Ton

Pyinkado
US$238

Gurjan 

US$101 (
Hnaw

US$289 (
Thinwin
US$586

Papua New Guinea




FOB per Cu.m  

Group 1


Taun 

US$115-120


Calophyllum 
US$115-120

Group 2


Amoora, Hopea    US$95-100

Group 3


Celtis, Watergum US$90-100

Group 4


Mixed Reds/Whites US$85-90

Domestic Log Prices

Report From Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$248

Ipe



US$63

Jatoba



US$44

Guaruba


US$30

Mescla(white virola)

US$33

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$90-100

    Core logs

US$70-80

Sawlogs (Merantis')
US$85-100

Falkata logs

US$70-80

Rubberwood

US$33-35

Pine


US$65-75

Mahoni


US$420-435

Peninsula  Malaysia

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$160-170

Balau


US$135-140

Merbau


US$180-185

Peeler Core logs
US$85-90

Rubberwood 

US$30-32

Keruing

US$140-150

Ghana

Mill gate domestic log prices




per Cu.m 

Wawa


US$45-65

Ceiba


US$22-49

Chenchen

US$33-49

White Ofram

US$41-57

K. Ivorensis

US$82-142

Niangon up to 60cm
US$57-74

Sapele


US$122-163

Makore


US$78-94

Report from Peru

Domestic Log Prices Pucallpa





per Cu.m

Caoba

(Swietenia macrophylla)
US$509 (
Capirona

(Calycophylum spruceanum)
US$63 (
Catahua (Hura crepitans)
US$25

Cedro (Cedrela odorata)

US$217

Estoraque

(Miroxilon balsamun)

US$76 (
Huayruro (Ormosia sp)

US$83 (
International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1030

Jatoba Green (dressed)US$520

Asian Market


   Guaruba

US$170

   Angelim pedra
US$170

   Mandioqueira

US$150

Pine (AD)

US$155

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$710

Cedro
(Red Cedar)
US$554

Cumala (Virola)
US$159

Congono

US$394

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$440-450

Seraya

Scantlings (75x125 KD)    US$560-575

Sepetir Boards

    US$180-185

Perupok (25mm&37mm KD)




                US$790-800

K.Semangkok

(25mm&37mmKD)
  US$775-785

Ghana

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up


DM per Cu.m

Afzelia

850


Ayan

515

Albizzia
450

Cedrella
660

Dahoma
450

Danta

600

Edinam

630

Emeri

675

Ekki

550

Guarea

600

Makore

790

Niangon
700

Odum

900

Ofram

500

Black Ofram
350

Otie

442

Sapele

716



DM per Cu.m

Wawa
FAS
500

            1 C&S
400

Mahogany
For EU

750

 Kiln Dry
DM per Cu.m 

Koto

1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre


DM per Cu.m

Ayan

550

Dahoma
400

Wawa

320

Ofram

310

Niangon
650

Emeri

600

Guarea

620

Otie

340

Apa

650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$386

Ipe


US$276

Jatoba


US$209

Southern Mills

Eucalyptus AD

US$109

Pine (KD) First Grade
US$112

Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$636

Capirona

(Calycophylum spruceanum)
US$101 (
Catahua (Hura crepitans)
US$57

Cedro (Cedrela odorata)

US$267

Huayruro (Ormosia sp)

US$114 (
Shihuahuaco (Dipterex sp)
US$114

Tornillo

(Cedrelinga catenaeformis)
US$152

 Copaiba (Copaifera)

US$101 (
Report from Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$235-250

KD


US$330-335

AD  3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD  6x12-15cmx400
US$205-215

AD  2x20cmx400
US$210-220

AD  3x30cmx400
US$215-225

Malaysia

The domestic supply of Rubberwood sawntimber is in the news again. Sawntimber producers are lobbying the Government to grant further export quotas while the downstream manufacturers are against the proposal.   

The sawntimber producers are arguing that they are losing out due to the lower prices offered by the domestic downstream manufacturers, principally the furniture manufacturers, compared to what they can get in the export market,  mainly China.  While it cannot be said that there is a glut in the domestic market there is certainly an increase in sawntimber output due to the current dry spell.

Against this background, order books for solid wooden furniture for most of the manufacturers are reported to be quite full.  This is attributed to the competitiveness of the Malaysian manufacturers for solid wooden furniture.  In fact there has been a significant increase in the consumption of  Rubberwood sawntimber by the domestic manufacturers over the recent months, according to market sources.   It is obvious that the domestic manufacturers would like to see a stable supply of wood at competitive prices in order to maintain their competitive edge. The main competitors to Malaysian manufacturers are China, Thailand, Indonesia and Vietnam. 

Over recent weeks there was a report of  a shortage of Rubberwood sawntimber in China and this reportedly pushed up prices.  In addition China's imports of laminated products, particularly the semi-finished laminated table tops, have been very active to meet the domestic demand as well as demand for further manufacturing for the export market.   As China is a net importer of wood it therefore comes as no surprise to see manufacturers offering relatively higher prices for Rubberwood than the Malaysian manufacturers, particularly for sawntimber specifications suitable for the manufacture of chairs, table legs, etc.

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$195-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm
by180+mm)





US$220-235

Rubberwood

25mm & 50mm Boards
US$155-160 (

50mm squares
US$190-195 (

75mm+

US$235-240 (
Ghana



per Cu.m

25x150mm

Odum

US$251

Dahoma
US$226

Redwood
US$176

Ofram

US$150

50x50mm

Odum

US$113

Dahoma
US$113

Redwood
US$94

Ofram

US$82

50x100

Odum

US$170

Wawa

US$56

Dahoma
US$104

Redwood
US$94

Ofram

US$84

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$375-385

3mm


US$330-340

6mm 


US$240-250

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-230

Pine Veneer (C/D)
US$170-195


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$280

  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$367

                      12mm
US$330

Pine EU market

  9mm C/CC (WBP)
US$235

  15mm C/CC (WBP)
US$220

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$380-385

3mm


US$335-340

9-18mm

US$220-230

Domestic plywood 

3.6mm


US$385-395

9-18mm

US$230-245

Ghana

FOB Export Prices for rotary cut veneers




Core
Face



1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
526

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$320

Ceiba Plywood Prices FOB



DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

12mm

598
538

15mm

610
559

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$110

White Virola Core

US$83

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$466

15mm
White Virola

US$348

4mm Mahogany 1 face

US$797

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$265-275

12mm


US$230-245

18mm


US$215-230

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$255 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$297

15mm Mahogany Faced

US$648

Particleboard

15mm



US$167

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$115-125

Domestic Particleboard

9mm


US$120

12-15mm

US$125

18mm


US$120

MDF  Export (FOB)

12-18mm

US$135-145

MDF Domestic 

12-18mm

US$160-165

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-130

Domestic

6mm & above

US$130-140

MDF (FOB)

per Cu.m

15-19mm

US$155-160

Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-690

Laminated Scantlings
US$340-350

Laminated Boards



Falkata wood

US$255-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$505

Ghana

Export FOB prices for Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

Furniture and Rubberwood Parts  

Malaysia

FOB


per Cu.m


Finger jointed

    

laminated boards
US$575-585

top grade

US$610-620

Semi-finished FOB
 each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea

As above, Oak Veneer US$45-48ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16-17.0ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.65-1.70ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$640-650

Standard

US$610-620

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$630

US Market

US$520

Report From Japan

Life in the Japanese Economy

While severe economic problems remain, conditions are improving as government stimulus measures and growing demand in Asia take effect, according to the latest report from the Economic Planning Agency.

In current report on the economy, the Agency reports that increased exports to Asia are helping to boost industrial production.  However, the unemployment reached a record 4.9% in June.   The report also suggested that the two main engines of the economy, housing investment and publicworks spending, may require additional support.

The Director of the national economic division at the EPA's research bureau, reported that while housing investment has strengthened, there are concerns that the pace of growth could slow by year end.

The Construction Ministry reported that public-works starts fell 7.8% in June to 1.146 trillion yen (US$9.95 billion) from a year earlier, the first drop in six months.  Although nationally funded project starts increased 8.6% to 273.2 billion yen, locally funded ones dropped 12% to 872.9 billion yen.

The release of the current report came as the government moves toward a second extra budget for the fiscal year.  Currently  budgeted spending is expected to be exhausted later this year, leaving the economy vulnerable to a sharp downturn.

The major key components of domestic demand, meanwhile, remain dull.  Private capital investment is still down and falling wages continue to weaken the slight recovery in private consumption.

Log, Lumber and Panel Prices 

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,150

Meranti (Hill, Sarawak)

STD Mixed


6,250

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,600

Taun, Calophyllum (PNG) 

and others


5,700

Mix Light Hardwood

(PNG G3-G5 grade)

4,700

Okume (Gabonese)

7,000

Keruing (Sarawak)

Medium  MQ & up

8,200

Kapur (Sarawak) Medium

MQ & up


6,500

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


43,000

July Wholesale Prices



Report from Korea

The Log Market

The strong suppliers’ market continued through July and into August and the importers are squeezed between firming FOB offers from the shippers and sluggish domestic market.

Import of hardwood logs in June totalled 128,030 Cu.m about a 10% increase over May but  softwood log imports dropped to 409,975 Cu.m down by 13%.  Hardwood logs are used mainly for veneer production and pallet purposes while softwood logs are mainly for construction materials.

Decreasing of import of softwood logs reflect the sluggish consumption in the construction sector and high stocks in the domestic market which arrived in March and April.   Prices for July shipment were down sharply to US$53-55 C &F per Cu.m for KS grade, the slowest level in the past several years.   However offers for August and September shipment shows a sharp rebound to US$60-62 as shippers in New Zealand cut back production.

Prices of hardwood logs for August shipment are continuing to move up due to supply restrictions and Solomon Calophylum/Pometia has been contracted at US$125 FOB and Dillenia/Terminallia and Campnosperma at US$115-117 FOB up by US$3-5 over July prices.  Papua New Guinea shippers are offering US$5-10 lower than Solomon price, depending on quality and size.

Some of the plywood mills started to consider imports of African logs as substitute for PNG and Solomon logs as prices keep moving up.   Several contracts for African Andong and Ozigo were concluded with a plywood mill in Korea at US$145 and US$165 per Cu.m C & F.




       per Cu.m

Sarawak Meranti  regular      W366,300 

Calophylum/Taun  regular    W266,400 (
Solomon Dillenia  regular     W249,750 (
Calophylum/Taun Low grade W206,460 (
Mixed Species Low grade  W156,510 (
NZ Radiata 11m  
W90,000 (
NZ Radiata KS

W81,000 (
Woodbased Panels

Plywood mills are still running at less than 80% of capacity and the production volume each month moves back and Forth according to factory stock.   Production of plywood in June was 62,548 Cu.m, up 2% over May production, particleboard production was 56,414 Cu.m, 10% less than May and MDF production  66,498 Cu.m, 6% less than the previous month.

Sales in domestic the market are not much changed from May and recorded 51,205 Cu.m for plywood, 52,280 Cu.m for particleboard and 53,047 Cu.m for MDF.

This kind of consumption pattern has continued now for 4 months from March and analysts suppose the return to normal levels panel consumption as before the Korean economic crisis can only be expected early next year.

The volume of imported plywood (mainly thin boards) in June was 67,179 Cu.m and it was the highest record since October, 1997.    Imports of  sawnwood also recorded the highest in this period as 88.774 Cu.m.

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 W15,000

12mm x 3'x6' T-1 W 8,500

12mm x 4'x8' T-2 W14,000

12mm x 3'x6' T-2 W 7,500

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,200 (
15mm x 4'x8' W7,700 (
18mm x 4'x8' W9,200 (
MDF

3mm 4’ x 8’
W3,120

6mm

W4,330

9mm

W8,780

12mm

W8,620

15mm

W13,900

18mm

W16,150

Report from China

Push to Improve the Economy

In an effort to project some optimism on China's economic prospects, officials are planning new stimulus measures, including tax reform.

Recently officials in charge of reforming state enterprises held a news conference to explain their successes in cutting the losses of state owned companies.  Zheng Silin of the State Economic and Trade Commission is reported as saying that at the end of 1997, some 6,600 medium and large state enterprises suffered losses.  By the end of last year, however, the number of unprofitable firms had been reduced to 5,121, thus putting China on course to meet its target of cutting the number in half by 2001.

Forestry to 2015

The State Forestry Administration recently held meetings to discuss formulation of the tenth  Five-year Plan and Developing Programme for Forestry to 2015.  The Vice-Minister of the State Forestry Administration, head of the programme group, Zhou Shenxian presided the meetings.

On the eve of the twenty first century, discussion focused on how forestry in China should  develop in the first 15 years of the next century, importance was given to sustainable development of the economy and forestry itself.   

The formulation of the tenth Five-year Plan and Developing Programme is critical to the development of forestry.  This tenth Five-year Plan is the first long-term programme of the third strategy and first programme of the new century since the market-oriented economic mechanism is established.  When more details of the plan become available they will be reported.

Shanghai      

yuan per Cu.m 


Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log  30cm+

1200 (
White oak lumber  2 ins

10000

Canadian lumber 3m 50cm
1250

US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Lauan 6m 60cm+

1620 (

50-58cm

1540


below 48cm

1440

Larch Logs 4m 18cm+

880

Oak 4m 36cm+


1650

Beech 2.7 45cm


6500

Qindao


yuan per Cu.m

Luan Log (mixed)

1200

White oak lumber

 2 inches thick


9000

Nanjing


yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log


1200

Lauan log


1600

Kapur/Keruing Log

1500

Teak sawlog 4 m+

9500

American maple lumber 

2 inches


10500

Hangzhou

yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

900

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1500

Canadian sawlog  4m+

1450

Teak sawlog  4m+

8500

Guanzhou

yuan per Cu.m

Lauan Log Mixed

1300

Keruing log 


1800

White oak 2 ins sawnwood
10000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

11000

Teak sawlog 4 m+

8800

June Wholesale Prices Indonesian and Malaysian plywood 3mm  1220x2440 




yuan per sheet

Beijing


30

Shanghai

30

Harbin


33

Shenyan

31

Zhengzhou 

29.5

Lanzhou 

38

Shijiaozhuang

32

Yingchuan 

30

Xian
 

30

Jinan 


32

Hefei


33

Qindauo

35

Chongqing

26

Chengdu

33



yuan per sheet

Nanjing


31

Hangzhou

29

Wuhan


28.5

Changsha

31

Guanzhou

31

Sawnwood and Panel Prices in the UK
FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2755

Brazilian Mahogany


FAS 25mm


Stg712 (
Tulipwood FAS 25mm

Stg240

Cedro FAS 25mm

Stg406 (
DR Meranti Sel/Btr 25mm
Stg390 (
Keruing Std/Btr 25mm

Stg265

Sapele
FAS 25mm

Stg360 (
Iroko
FAS 25mm

Stg344

Khaya
FAS 25mm

Stg320 (
Utile
FAS 25mm

Stg385

Wawa
No1. C&S 25mm
Stg185

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 6mm
US$460

      "  Mahogany 6mm

US$1300

Indonesian WBP 6mm

US$460

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg29.50

For more information on the trends in the UK market please refer to  www.worldwidewood.com

The US Particleboard Market

Consumption

US particleboard demand in 1998 recorded its first strong upward movement since 1994 and set a new record.   At 5.5 billion square feet (BSF) particleboard consumption was six percent higher than in the previous year. 

Usage rates are also rising, albeit slowly. This, together with a strong economy, is likely to lift consumption to an estimated 5.7 BSF this year.  Resource Information Systems Inc. (RISI), which closely monitors the particleboard industry, predicts a small setback in consumption in the year 2000. 



More than half (54%) of the entire particleboard consumption is absorbed by industrial users.  Most of this is for the manufacture of household furniture (28%) and office furniture (20%).  The second largest consumer of particleboard is the residential construction industry (single family houses, multifamily units and mobile homes), followed by the individuals and companies engaged in repair and remodeling work. 



Only 4% of the industry's entire output was destined to foreign markets.  Approximately 42 percent went to Canada, and the rest to other countries.  Even though overall particleboard consumption is growing, export sales declined from 0.241 BSF in 1997 to 0.224 last year.   

Industry Capacity

US particleboard capacity continued to grow at a moderate pace, reaching 5.15 BSF in 1998.   While several new projects are expected to come on-steam in the US over the next few years, many of these are small projects.  Therefore, American particleboard capacity growth is projected to be relatively slow.  At 5.65 BSF in 2003, US particleboard capacity would be just ten percent above 1998.  This contrasts with the better than fifty percent increase in Canadian particleboard capacity over the same time span.



The American demand/capacity ratios jumped to 93 percent in 1998, the highest level since 1994.  As consumption has been very strong so far this year, RISI estimates that the ratio will climb further to 95 percent. Under this scenario, prices are expected to rise later this year. 

In 2000, demand capacity ratios are forecast to retreat to ninety percent.  Furthermore,  the demand capacity ratio is also expected to fall In the long-term.  The reasons are two-fold. Firstly, the industry's productive capacity is likely to rise, and secondly intensified competition from foreign suppliers will curtail the sales potential of American plants. 

Imports

Particleboard imports edged lower in 1998, largely because of lower volumes from Canada.  Tight Canadian markets, as Canadian furniture output continues to boom, reduced the supply of raw boards available for export.  Instead, Canadian particleboard entered the American market under the guise of furniture and furniture components. 

Expanding Canadian particleboard capacity, especially after 1999, will fuel another wave of increased imports.  At a cyclical peak in 2002, US particleboard imports are forecast to be close to 1 billion square feet (BSF), compared to 0.70 BSF in 1998 and a record 1995 volume of 0.77 BSF. 



Most of American particleboard imports came from Canada, with a share of 82 percent as of 1998.  Canada is followed by Mexico, Sweden and Germany, all with a share well below 10 percent.  In 1997, several South East Asian countries (Malaysia and Indonesia) were minor suppliers of particleboard to the US, but their deliveries vanished almost completely in 1998. 



Prices

Despite relatively high operating rates in 1998, particleboard prices were lower than in 1997.  In part, this decline matched the drops in variable costs of production. 

Prices are now drifting upwards again.  The increase in the spring and summer of this year was fairly strong.  Nevertheless, RISI expects some price weakness by yearend or early in 2000. Therefore the year-over-year price increase for 1999 is likely to be small. 













Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO Fellowship Grant Report
To date, 352 people from over 30 different countries have benefited from the ITTO Fellowship Programme and about US$2 million has been awarded.  Fellowship awards are granted principally to nationals of producer countries; only a few awards (5 per cent) have been made to consumer member nationals.

The ITTO programme is unique because it focuses on short-term activities.  Over the past five years, course and conference participation have made up 54 per cent of  the Fellowships.  Recently, more applications for research proposals and advanced degree programmes have been received and the number of awards in these areas has also increased (see Figure 1).

               

Each year approximately US$340,000 is distributed amongst 50 to 60 people (the average award is US$5,700 but they range from US$950 to US$12,000).  The number of applications has increased annually and in 1998 the total exceeded 300, which is almost double the number received in 1993.  This high level of interest is welcomed but there are several imbalances in the distribution of applications received which ITTO is addressing.

Despite the increase in the number of Fellowship applications, the majority come from only a few countries – Ghana, India, Indonesia, Liberia, Nepal and the Philippines – which together have accounted for 54 per cent of the total 1,505 applications since 1993.  

As shown in Figure 2, only 15 per cent of applications come from Latin America, in comparison with 31 per cent from Africa, and 36 per cent from the Asia-Pacific region (50 per cent if consumer members Nepal and China are included).  This skewed distribution is also reflected in the proportions of the awards made of 19% Latin America, 28% Africa, and 35% Asia-Pacific.  

                

The Fellowship Programme encourages applications from all member countries in order to distribute awards equally amongst the geographic regions.

Fellowship applications are invited in each of the three main operational fields of ITTO's work namely forestry, trade and industry.  However, until this year, most applications were in the field of Forest Management (around 80 per cent).  ITTO is keen to see a much higher proportion of applications in the fields of trade and industry and welcomes the growing number of applicants in these fields.  Recent promotion of the ITTO Fellowship Programme to trade and industry has resulted in greater applications in these fields.  In the latest round of fellowship awards there was a successful effort to achieve a better balance between awards in forestry, trade and industry.   

          

The proportion of female awardees has remained steady at around 19 per cent of the total.  This indicates a good rate of success in view of the fact that applications from females in the last five years have accounted for 14 per cent of the total.  However, more applications from females are strongly encouraged.

Fellowship awardees are required to summarise their achievements in the form of a final report and copies of these are available from the ITTO Secretariat on request.  But the real achievements are the long-term benefits which awardees receive, in terms of the technical skills, knowledge and self-confidence they gain, and the contacts they establish through their overseas experiences, all of which contribute to strengthen the development of their future careers.  It is rewarding for those of us involved with the Fellowship Programme at ITTO to assist with this development.

Appendix 1    Tropical Timber Product Price Trends
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