International Tropical

Timber Organization

INTERNATIONAL ORGANIZATIONS

CENTER,5TH FLOOR, 

PACIFICO-YOKOHAMA1-1-1,

MINATO-MIRAI,  NISHI-KU, 

YOKOHAMA, 220-0012, JAPAN
itto-mis@mail.itto-unet.ocn.ne.jp
F A C S I M I L E ++81-45-223-1121
Tropical Timber Market Report

1 - 15th  July  1999

Contents
 International Log Prices

  p1

 Domestic Log Prices

  p3

 International Sawnwood Prices
  p4

 Domestic Sawnwood Prices
  p5

 International Ply and Veneer Prices  p5           Domestic  Ply and Veneer Prices      p6

 Other Panel Product Prices
  p7

 Prices of Added Value Products
  p7

 Rubberwood and Furniture Prices    p7

 Report From Japan

  p8

 Report From Korea

  p9

 Report From China

  p10

 An Update from the UK
  
  p12

 US Exports of Hardwood Lumber
  p14

 World Value of the US Dollar
  p18

 Abbreviations


  p18

 ITTO Fellowship Grants 
  
  p19

Appendix:  
Tropical Timber Product 


Price Trends

International Tropical Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti  SQ up

US$150-155 (

   small

US$120-125 (

   super small
US$85-95 (
Keruing  SQ up

US$135-140


   small

US$100-110


   super small
US$70-80

Kapur     SQ up

US$120-125

Selangan Batu SQ up
US$140-150

Solomon Islands

Indicative FOB Prices and forecast price trend


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120-125
no change

Group 1B

Palaquium
US$125 (
mod. rise 

Planchonella
     ''

mod. rise 

Calophyllum
     ''

mod. rise 

Pometia
     ''

mod. rise 

Gonostylus


mod. rise 

Schizomeria
     ''

mod. rise 

Group 2

Canarium
US$115 (
mod. rise 

Burckella
     ''

mod. rise 

Terminalia
     ''

mod. rise 

Group 3

Dillenia

US$100-115
mod. rise 

Celtis

US$100
mod. rise 

Alstonia
     ''

mod. rise 

Dysoxylum
     ''

mod. rise 

Eugenia
     ''

mod. rise 

Endospermum
     ''

mod. rise 

Vitex

 US$120
mod. rise 

Group 4

Campnospermum  US$100 (
mod. rise

Parinari 
US$85

mod. rise

Marathes              '' 

mod. rise 

Mixed white
US$100 (
mod. rise

Mixed red
     ''
   
mod. rise

Low Grade Logs  US$80
mod. rise

Cameroon Log Prices

Cameroon Log Exports

In a Decree of June 18, 1999, the Government of Cameroon banned log exports of the following species as of July 1, 1999: iroko, movingui, moabi, sipo, padouk, afromosia, , bubinga, acajou, bosse, doussie, apa, bete, zingana, ovengkol, douka/makore, pao rosa, wenge, aniegre, ilomba, ceiba/fromager. 

A number of other species now belong to a category of promoted species: azobe, bilinga, framire, kossipo, teak, koto, kotibe, okoume, frake, and tali.  Logs of these species may be exported after July 1 1999 provided an increased export levy is paid.  The increase will be in the range of FF300 per cubic metre.  Promoted species of a second category may also be exported also after July 1.  For these species, which are of only minor importance in international a small increase in export levies will be applied.  

Also starting on July 1, exports of sapele and ayous logs will be liable to a rating system.  So far, however, the exact implementation of this rating system has not been revealed.  It is likely that this system will result in price increases for both species.  The new rules will, reportedly, apply to contracts, which have been signed after June 18.   Export contracts having been signed before June 18 may be settled without restrictions until September 30, provided the logs are already at the port.

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1450

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1550 

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Average tender prices for Teak logs in the  May 99 Tender Sales

Veneer Quality 

per Hoppus Ton 



May 99 
June 99
3rd Quality


Average


US$3406

4th Quality

Average
US$2991 (   US$3135 (
Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2296 ( US$2370 (
Grade 2     

Average
US$1714 ( US$1768 (
Grade 4     

Average
US$1064 ( US$1024 (
Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.




per Hoppus Ton

Padauk Assorted
US$421 (
Gurjan 


US$189 (
Hnaw


US$295 (
Papua New Guinea

FOB  Price


per Cu.m  

Group 1


Taun 

US$115-120 (

Calophyllum 
US$115-120 (
Group 2


Amoora, Hopea US$95-100 (
Group 3


Celtis, Watergum US$90-100 (
Group 4


Mixed Reds/Whites US$85-90 (




Domestic Log Prices

Report From Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$281

Ipe



US$65

Jatoba



US$37

Guaruba


US$27

Mescla(white virola)

US$32

Indonesia

The Indonesian Government has reportedly revoked the forest concession licenses of 4 companies and did not extend the licenses of 7 other companies with a combined forest areas of about 3 million hectares

The 4 companies involved are Karya Delta Group(508,000 ha), Alas Helau Group(280,000 ha), IFA(248,000 ha) and Kalamar Group(138,000ha).  The 7 companies that did not have their licences extended are Barito Pacific Group(138,000ha), Indah Kiat Group(355,000 ha), KLI Group(477,000 ha), Alas Kusuma Group (255,000 ha), Daya Sakti Group(123,000), Hutan Raya Group(374,000 ha) and Benua Indah Group(137,000).

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$85-95

    Core logs

US$70-75

Sawlogs (Merantis')
US$85-100

Falkata logs

US$70-80

Rubberwood

US$33-35

Pine


US$65-75

Mahoni


US$420-435

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)   per Cu.m

DR Meranti
 
US$160-170 (
Balau


US$135-140

Merbau


US$180-185 (
Peeler Core logs
US$85-90 (
Rubberwood 

US$30-32 (
Keruing

US$140-150

Ghana

Mill gate domestic log prices




per Cu.m 

Wawa


US$45-65

Ceiba


US$22-49

Chenchen

US$33-49

White Ofram

US$41-57

K. Ivorensis

US$82-142

Niangon up to 60cm
US$57-74

Sapele


US$122-163

Makore


US$78-94

Report from Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba

(Swietenia macrophylla)
US$510

Capirona

(Calycophylum spruceanum)
US$50

Catahua (Hura crepitans)
US$25

Cedro (Cedrela odorata)

US$217 (
Estoraque

(Miroxilon balsamun)

US$70

Huayruro (Ormosia sp)

US$76 (
International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1030

Jatoba Green (dressed)
US$490

Asian Market


   Guaruba

US$140

   Angelim pedra
US$160

   Mandioqueira

US$160

Pine (AD)

US$150

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$710 (
Cedro
(Red Cedar)
US$554 (
Cumala (Virola)
US$159 (
Congono

US$394 (
Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$440-450

Seraya

Scantlings (75x125 KD)      US$560-575

Sepetir Boards

      US$180-185

Perupok (25mm&37mm KD)





US$790-800

K.Semangkok

(25mm&37mmKD)
US$775-785

Ghana

A US$90 million Natural Resource Management Programme, which seeks to provide guidelines for the protection, rehabilitation and sustainable management of Ghana's natural resources has been launched by the Minister of Lands & Forestry, Dr. Christian  Amoako-Nuama.

It is being funded by the World Bank, the governments of Ghana, United Kingdom, Denmark, and the Netherlands with support from the European Union and  World Food Programme.

The 10-year programme which is to be carried out in three phases will also provide the focus and direction for the implementation of the Forestry Development  Master Plan.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 

2.4m and up



DM per Cu.m

Afzelia

850

Ayan

515

Albizzia
450

Cedrella
815

Dahoma
450

Danta

580

Edinam

550

Emeri

670

Ekki

590

Guarea

640

Kusia

500

Makore

800

Niangon
780

Odum

950 (
Ofram

375

Black Ofram
350

Otie

430

Sapele

744

Utile

950

Wawa
FAS
500

            1 C&S
405 (
Mahogany
For EU

700

     

For US

510




Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan

550

Dahoma
405

Wawa

353

Ofram

345

Niangon
680

Emeri

620

Guarea

600

Otie

350

Apa

650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$445

Ipe


US$289

Jatoba


US$223

Southern Mills

Eucalyptus AD

US$196

Pine (KD) First Grade
US$117

Peru





per Cu.m

Caoba

(Swietenia macrophylla)
US$636

Capirona

(Calycophylum spruceanum)
US$95

Catahua (Hura crepitans)
US$57

Cedro (Cedrela odorata)

US$

Huayruro (Ormosia sp)

US$100

Shihuahuaco (Dipterex sp)
US$114

Tornillo

(Cedrelinga catenaeformis)
US$152

 Copaiba (Copaifera)

US$89

Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per Cu.m

AD  6x12-15x400cm
US$235-250

KD


US$330-335

AD  3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD  6x12-15cmx400
US$205-215

AD  2x20cmx400
US$210-220

AD  3x30cmx400
US$215-225

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$195-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm
by180+mm)





US$220-235

Rubberwood

25mm & 50mm Boards
US$155-165 (

50mm squares
US$195-200 (

75mm+

US$235-245 (
International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$370-380

3mm


US$330-340 (
6mm 


US$240-250

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-230

Pine Veneer (C/D)
US$165-185


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$270

  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$360

                      12mm
US$325

Pine EU market

  9mm C/CC (WBP)
US$230

  15mm C/CC (WBP)
US$210

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$375-385 (
3mm


US$330-340 (
9-18mm

US$215-220

Domestic plywood 

3.6mm


US$380-390 (
9-18mm

US$225-235 (
Ghana

FOB Export Prices for rotary cut veneers




Core
Face



1mm+
1mm+

Bombax,  Chenchen,

Kyere, Ofram,

DM per Cu.m

Ogea,Otie,Essa 

623
685

Ceiba


478
545

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
per Cu.m

Ceiba


US$623

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium
US$320

Ceiba Plywood Prices FOB



 DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

12mm

598
538

15mm

610
559

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$118

White Virola Core

US$89

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$432

15mm
White Virola

US$336

4mm Mahogany 1 face

US$833

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$265-275 (
12mm


US$230-245 (
18mm


US$215-230 (
Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$235

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$332

15mm Mahogany Faced

US$640

Particleboard

15mm



US$178

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$110-125 (
Domestic Particleboard

9mm


US$120

12-15mm

US$125

18mm


US$120

MDF  Export (FOB)
per Cu.m

12-18mm

US$135-145

MDF Domestic 

12-18mm

US$160-165

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-130 (
Domestic

6mm & above

US$130-140

MDF (FOB)

per Cu.m

15-19mm

US$150-155

Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-690

Laminated Scantlings
US$340-350

Laminated Boards



Falkata wood

US$255-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$505

Ghana

FOB export Prices for Wawa Mouldings


DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts  

Malaysia




per Cu.m FOB Figer jointed

    

laminated boards
US$575-585 (
top grade

US$610-620

Semi-finished 

FOB each

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea (
As above, Oak Veneer US$45-48ea (
Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16-17.0ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.65-1.70ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$640-650

Standard

US$610-620

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$610

US Market

US$510

Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port





US$ each

Rotary Cut Painting Grade
US$11.00

Sliced Cut Painting  Grade

Hardwood Frame

US$20.00

Sliced Cut

Itauba/Curupixa

US$24.00

Mahogany/Imbuia

US$27.00

Sucupira


US$30.00

Freijo/Marfim


US$35.00

Report From Japan

Log Prices Firm
Log prices in producing countries and in Japan are holding firm.  Demand by plywood mills started to slow since late May and mills have limited their log purchases to meet immediate production causing prices to level off.

Nevertheless,FOB export prices are inching up driven by slow supply so that domestic on selling prices in Japan are still lower than the import cost.  Market prices moved up slightly last month as supply and demand became more balanced.

In Sarwak, log production remains slow because rivers are running dry upstream due to the dry season supplies have also reportedly been hit by labour and machinery shortages after many loggers reduced their workforce and equipment inventory last year.

Export FOB price for Meranti regular is about US$153 per Cu.m (SQ up) with high of US$155 for quality logs.  Small Meranti FOB is US$130-135 per Cu.m and super small is US $115 per Cu.m.  Kapur regular floater FOB is US$160-164 per Cu.m(SQ up) but supplies are reported to be limited.  

In PNG, log production is dropping as the rain season has arrived so FOB prices are moving up with Taun being US$135-140 per Cu.m and Calophyllum being US$130-140 per Cu.m.

In Japan, the late June market for Sarawak Meranti regular yen  6,150-6,250 per koku CIF, yen 50 higher than May.  Small Meranti was yen 5,600-5,700 perkoku CIF and Taun and Calophyllum plywood logs from PNG were yen 5,600-5,800 and firming.

Domestic log and lumber Prices
Normally log production drops in Japan in the rain season and the prices firm up and rise but currently, this rain season,  prices are softening even with reduced output of logs.  In Eastern Japan, it has been rather dry so that the log production was active while in Western Japan, log production dropped off quite a bit due to heavy rainfall.

Log prices in Western Japan are falling as well as in Eastern Japan because of sluggish lumber market with poor movement.  Log prices are currnetly higher than the bottom reached last year because of the increase seen between March and May, analysts suggest that domestic log prices may go down even though log productionis likely to drop off further.

NZ Log Prices
FOB prices for radiata pine logs from NZ for late June and early July shipment have been set with no change, prices have remained the same for four straight month.  A-grade FOB is US$62-65 per Cu.m.  

NZ suppliers tried to raise prices because of thin profit margins but Japanese buyers protested because of the extremely depressed crating lumber market so a stalemate ensues.  NZ has been busy exporting to the US and Australian markets and is reluctant to export to the currently low priced Japanese market.
Log, Lumber and Panel Prices 

Logs For Plywood Manufacturing


CIF Price 

Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,150 (
Meranti (Hill, Sarawak)

STD Mixed


6,250 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,600 (
Taun, Calophyllum (PNG) 

and others


5,700 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,700 (
Okume (Gabonese)

7,000

Keruing (Sarawak)

Medium  MQ & up

8,200

Kapur (Sarawak) Medium

MQ & up


6,500 (
Logs For Sawmilling  

FOB Price 

Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



8,500

Lumber  FOB Price 
Yen per Cu.m


White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


41,000 (
Report from Korea

The Log Market 

Imports of hardwood logs in May totalled 115,385 Cu.m and softwood log imports were 470,173 Cu.m which is not much changed from April but the stocks increased due to  sluggish consumption and prices are showing a weak trend.

Producing countries are still keeping up pressure to lift hardwood log prices due to low  production and strong demand from the Philippines and Chinese market but Korean domestic prices are trending down, caused by poor domestic consumption.  Most of the importers are currently selling at prices far below their import cost to dispose of their stocks to improve cash flow.

Papua New Guinea and Solomon shippers are still short of supplies and Philippine and Chinese buyers want to secure available volumes by paying higher price than Korea.

For June/July shipment, PNG shippers offered US$120 for Calophylum, US$122 for Taun, US$110 for Dillenia, G-2 US$95, G-3 US$90 and G-4 US$85.  Solomon   shippers asked higher than PNG price and they offered Calophylum/Pometia at US$125, Dillenia at US$113 and Mixed at US$103 for July shipment.   These prices are far higher than the domestic sales price in Korea and most of importers can not commit to purchase except for their own consumption in plywood mills.





per Cu.m

Sarawak Meranti  regular       W366,300 ( 

Calophylum/Taun  regular     W243,090 (
Solomon Dillenia  regular      W243,090 (
Calophylum/Taun Low grade W193,140 (
Mixed Species Low grade      W166,500 (
NZ Radiata 11m  
W84,000 (
NZ Radiata KS

W72,000

Woodbased Panels

The production of panels in May was slightly up from April representing the 4th consecutive month of  increase this year.   The production of Plywood was 61,344 Cu.m about a 14 % increase over average production last year.  Particleboard production was 62,994 Cu.m up 49% and MDF 71,030 Cu.m up 47%, compared to monthly averages last year.

Imports of Plywood this are much recovered and the recorded January-May arrivals was 297,122 Cu.m which was nearly same volume as domestic production.   However the sales of panels in May was not so active being virtually unchanged from the previous month.

The panel producers are still finding it difficult to compete with imported products in the domestic market as the ex-factory price could not be increased in May/June.

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 
W15,000

12mm x 3'x6' T-1
W 8,500

12mm x 4'x8' T-2 
W14,000

12mm x 3'x6' T-2 
W 7,500

Tego Plywood

12mm x 4'x8' Tego 
W22,000

12mm x 3'x6' Tego 
W12,000

Particle Board

12mm x 4'x8' 
W7,440

15mm x 4'x8' 
W8,300

18mm x 4'x8' 
W10,210

Report from China
At present the market is fairly active however in Northeast China timber demand improves only slowly.   The total sales growth is a little better than the same time last year.   In the south, especially inthe coastal provinces, both the timber supply and the demand are firm and prices are increasing.

Trends in Market Demand

In the northern markets prices are stable.  In Heibei, Henan and Shandong provinces, for the wheat ripening, some factories are closed or on part time work releasing workers for wheat harvesting, which causes timber demand to declinie and prices to fall.   

Since the beginning of this year, theprice of high grade imported timber for decorative use has witnessed declining price.   As a consequence, the demand for domestic timber for this enduse is reduced and prices are also falling.  At present  Manchurian ash logs of 4mx30-38cm are selling at 1969 yuan per Cu.m, up 27 yuan per Cu.m compared to last fortnight, but down 87 yuan per Cu.m from December of 1998.

In the southern area the market is active and prices have increased.  Pine logs, especially logs with a diameter of 16-18cm are most poplar and the supplyis becoming tight.  In Changsha, the average price has increased by 20-30 yuan per Cu.m.   Chinese fir in Fujian also sells well and price is stable.  In Guangdong, Guangxi, Jiangxi and Hu'nan provinces, the demand for Chinese fir is stable and it is predicted that the price will remain stable in the near future. 

As a result of implementation of the Natural Forest Protection Programme, domestic hardwood availability is becoming a problem while demand is rising with development of the construction, decoration and furniture industries.   In Jiangxi, Fujian, Zhejiang, Hubei and Hu'nan provinces, the situation is that prices are going up because of short supplies.  At present the price of the mixed hardwood in Hangzhou has seen a rise of 30 yuan per Cu.m since the last report.

Trends in the Producing Areas

Stocks of quality softwoods in the north are reduced and sales are down. Hardwoods, in the same area appear unmarketable.  In the south the market is reviving and sales are firm.  In Fujian, harvesting has virtually stopped on steep slopes  and supplies are falling.

The Market for imported Panels

Panel prices remain largely unchanged at the level of the last report as stocks are good even though imports are down slightly.  In Zhangjiagang, Jiangsu Province, the price of the imported plywood from Africa remains very competitive and volumes are quite high.

Although the price of Indonesian plywood has firmed in Japan,  in China its price seems unchanged because of high stock holdings and slow demand.  It is forecast that the plywood market in China will remain sluggish and that the price will stay at current levels.

Shanghai        

yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log  30cm+

1200 (
White oak lumber  2 ins

10000

Canadian lumber 3m 50cm
1300

US maple lumber 2 ins

11000

Teak sawlog 4 m+

8000

Lauan 6m 60cm+

1620 (

50-58cm

1540 (

below 48cm

1440 (
Larch Logs 4m 18cm+

880

Oak 4m 36cm+


1650 (
Beech 2.7 45cm


6500

Qindao


yuan per Cu.m

Luan Log (mixed)

1200

White oak lumber

 2 inches thick


9000

Nanjing


yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

800

Douglas fir log


1300

Lauan log


1600

Kapur/Keruing Log

1500

Teak sawlog 4 m+

9500

American maple lumber 

2 inches


10500

Hangzhou

yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

900

Douglas Fir sawlog length:

 more than 4m


1600

Lauan 
log


1600

Kapur/Keruing log

1500

Canadian sawlog  4m+

1150

Teak sawlog  4m+

8500

Guanzhou

yuan per Cu.m

Lauan Log Mixed

1300

Keruing log 


1800

White oak 2 ins sawnwood
9000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

10,000

Teak sawlog 4 m+

7500

Sawlog from SE Asia

2800

Wholesale Prices Indonesian and Malaysian plywood 3mm  1220x2440




yuan per sheet

Beijing


30

Shanghai

29.5

Harbin


33

Shenyan

32

Zhengzhou 

30

Lanzhou 

36

Shijiaozhuang

32

Yingchuan 

30

Xian
 

30

Jinan 


38

Hefei


33

Qindauo

35

Chongqing

33

Chengdu

33

Nanjing


31

Hangzhou

32

Wuhan


28.5

Changsha

31

Guanzhou

32

From Europe, an Update on the UK 

In March 1999 sales of UK sawmilling and planing companies declined by 3.4% to a 28.6% lower level than in March 1998.   The output decreased by  18.8% from the first quarter of 1998.   In March 1999 the output of UK furniture manufacturers (excluding kitchen furniture) declined by 0.6%.   Total sales increased by 16.5% in the first quarter of 1999 compared with the same period of 1998.


Courts saw its UK profits plummet in the year to 31 March. UK operating profits fell from Stg 11.97 m to Stg 874,000 fom sales of Stg 208.5 m (+4.9%). After rising by 2.1% in the first half, like for like sales fell by 5.9% for the year. In the second half Courts had an operating profit of Stg 264,000 from sales of Stg 111.4 m. Overseas operating profits rose 32% to Stg 54.1 m.


The US chain Wal-Mart is said to be conducting a review of the UK furniture and furnishing retailer MFI.   MFI has 180 stores and its recent poor trading has reduced its value to just Stg 218 million (three years ago its value was three times that). 


Bed and cabinet group Silentnight Holdings is set to expand by acquisition after agreeing to sell its USA bed operation for Stg 27.7 m.  The US bed firm National Bedding Company will pay Stg 26.88 m in cash for SN Bedding and Star Bedding and Stg 820,000 in licence fees over five years. According to Silentnight, the UK offered better growth prospects than the USA, where opportunities to expand by acquisition were limited because of the high prices paid by rivals.

Sawnwood and Panel Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'  
Stg2755

Brazilian Mahogany


FAS 25mm


Stg707 (
Tulipwood FAS 25mm

Stg240

Cedro FAS 25mm

Stg415 (
DR Meranti Sel/Btr 25mm   
Stg383 (
Keruing Std/Btr 25mm
       
Stg265 (
Sapele
FAS 25mm

Stg370

Iroko
FAS 25mm

Stg344 (
Khaya
FAS 25mm

Stg300

Utile
FAS 25mm

Stg385 (
Wawa
No1. C&S 25mm
Stg185

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 6mm




US$460 (
      "  Mahogany 6mm
US$1300

Indonesian WBP 6mm
US$460

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg29.50 (
Other News from Europe

Pan-European Forest Certification

More than 120 delegates attended the launch of the Pan-European Forest Certification (PEFC) scheme in Paris last week.  Promoted as a framework for the mutual recognition of national forest certification schemes, PEFC is a voluntary private sector initiative of producers in Finland, Germany, France, Norway, Austria and Sweden.

It is reported that now some 17 countries, whose combined forest area under private ownership covers more than 100 million ha, have become involved.   However, while many European forest industry and trade organisations support the scheme, it has no backing from major European environmental groups, the majority of which support the Forest Stewardship Council scheme to which PEFC is being posted as an alternative.

PEFC council chairman, Henri Plauche Gillon, said the public would now be able to buy certified products knowing they come from sustainably managed forests subjected to independent third party auditing.  The PEFC will enable countries to develop their own forestry certification schemes catering for their unique ecological and ownership patterns, whilst at the same time adhering to the pan-European criteria for sustainable forest management.

The PEFC is reporting that interest has already been expressed by timber producers from Australia, Canada, the US and Brazil and that, in time, PEFC will consider non-PEFC forest certification schemes with a view to facilitating mutual recognition. Current estimates suggest more than 10 million ha may be certified by the PEFC by early next year.

Flooring Production

In 1998, producers belonging to the FEP (Federation of the European Parquet Industry) increased output by 8.2% to almost 58.5mil.  sq.m.  The European parquetry industry has almost doubled its output over the past ten years.  In 1999, the EFP expects members to be producing around 60mil.  sq.m.

The increased output is due mainly to the higher production of multi-ply parquetry (+12%) and solid-wood parquetry in thicknesses of 14-23 mm (+13%).  Output of mosaic parquetry and laminated parquetry fell once again in 1998 by  8% and 3% respectively.

European Wood-based panels

According to a report from the European Panel Federation (EPF), the European wood-based panels industry ended 1998 with record production.  In the year, total European production of wood-based panels increased to 43.1mil cubic metres (1997: 41.3mil.).  Production of particleboard totalled  31.3mil cubic metres (1997 30.5mil.), production of  OSB stood at 800,000 cubic metres (1997 690,000).  MDF production showed an increase of almost 13% to 6.2mil. cubic metres (1997 5.5mil.), Total European production of plywood increased by 7% to 2.93mil. cubic metres.

The EPF is of the opinion that the future development of production will depend on completion of the investment projects.  According to the EPF, at the end of 2000,the MDF roduction capacity will have grown by 30%, and that for particleboard by 12%.  The highest growth in production capacity will be in respect of OSB where, by the end of 2000,production capacity may be up by as much as 60%.  This significant expansion of production capacity requires the development of markets

Company News

In 1998 Fantoni, the Italian office furniture and chipboard producer, registered a turnover worth L 400 billion (+4% on 1997), with net profits of L 10 billion.  The production of furniture expanded, while that of chipboard was affected by the stagnant situation of the Italian market. Fantoni is planning the set up of a new chipboard factory, which will require investments of L 100 billion: the plant will start production by the end of next year. The company will also invest L 20 billion to develop a new line to ennoble boards in its Osoppo factory.


After a bad year and the withdrawal of a US investor, Acial, the French office furniture manufacturer, was put into administration with a six months observation period.  Acial, which includes the subsidiaries Equip Labo, Mipli and Fossier, is now looking for new investors to strengthen its financial structure.   Acial reported a turnover of FFr 298 million, with net losses of FFr 8 million.


A Canadian producer of wood products is planing to acquire the parquet flooring plant Upfloor (based in Lappeenranta), which closed down recently.   The Canadian company plans to manufacture quality design wood products from both Finnish and Canadian raw material: production should start at the begining of next year, with new technology.

The French group Camif has inaugurated its first furniture store in Germany. The outlet, which is located in Düsseldorf, sells high quality country style furniture. Other 20 Magie Bleue stores will be set up in Germany by the year 2001.

US Exports of Hardwood Lumber

Hardwood Raw-material Prices

In the twelve months June 1998 and May 1999 prices of logs and lumber, as well as wood veneer and panels have remained fairly stable.  Unprocessed products experienced minor price declines, while higher value-added products – with a higher labour component – saw small price advances.  This suggests that any inflationary trend in the US is due partly to rising labour costs, and not to higher raw-material prices. 

Among the wooden products being monitored, veneer and low-processed lumber stand out for their price declines.  In the case of veneer, prices show an uninterrupted decline throughout the 12 month period.  They are now standing at a twelve-month low or 2.8 percent below the level year-ago.  The down-hill move of veneer prices seems to be the continuation of a long-term weakness.  Today's prices are barely higher than three years ago. There is no other solid wood product with a similar declining price trend. 

On the other hand, dimension lumber and plywood prices showed some strength, with prices advancing by 1.3%. 

Prices for particleboard also advanced and are now standing at a twelve-month high. Nevertheless, if we take a longer-term view, the price is still far below its 1994 peak. In contrast to particleboard, MDF prices continued their slide.  With the exception of a few minor and short-lived blips, the price decline is now in its fourth year.  As a result of the sliding price for MDF, products made of this material, such as door-skins and architectural millwork products, are becoming cheaper.  In view of the opposite price movements of particleboard and MDF, the price premium for MDF is narrowing.   By implication, the usage of MDF is growing and it is becoming a serious competitor to particleboard.  

Supply, demand and price movements vary significantly from species to species and from growing region to growing region. The following tables show the price movements between the end of May and the end of June 1999 for selected species in the three principal hardwood growing regions of the United States. 

For the sake of comparison, also included is imported Mahogany and Meranti. Note that all prices refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 will have to be added for East Coast ports.

Mahogany (at West coast port of entry)


KD US$2905 No Change


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Red Oak

North’n Region KD US$1633 No Change



AD US$1295  ( US$10

South’n Region KD US$1203  ( US$5



AD US$975   No Change

Appalachians    KD US$1458 No Change



AD US$1148 No Change

White Oak

North’n Region KD US$1280 No Change



AD US$885 -(( US$15

South’n Region KD US$1145 No Change



AD US$860   ( US$5 

Appalachians    KD US$1303 (  US$10 



AD US$950   ( US$5 

Hard Maple

North’n Region KD US$1990 ( US$20 



AD US$1620 ( US$30

Appalachians
KD US$1845 ( US$10 



AD US$1460 ( US$20

Soft Maple

North’n Region KD US$1180 ( US$10



AD US$835 No Change

Appalachian
KD US$1240 ( US$10



AD US$860   ( US$10

Cherry

Appalachians KD US$2750 ( US$35 


          AD US$2273 ( US$25

Walnut

Appalachians
KD US$1908 No Change



AD US$1370 No Change

By and large, prices for most species have been stable during the past month. Some sought-after high quality species advanced, while the less desirable species declined. A notorious examples for higher prices is provided by Hard Maple (up 1.9%  in May for KD lumber from the Appalachian region). 

The most striking price decline applies to green White Oak from the Northern growing region.  Imported Mahogany and Meranti lumber prices hardly moved during the past twelve months, however, prices are well above their 1996 level. The recent price stability of imported lumber – expressed in US-dollars –  is based on the present strength of the American currency. Should the American dollar loose in value, prices of imports are bound to rise (remain stable if expressed in the currency of the supplying countries).   

Price trends for Semi-finished and Finished Wooden Products

In Contrast to the relative price stability of raw-materials, many of the semi-finished and finished wooden products experienced a modest price escalation.  This is in line with the general inflationary tend in the US.  Three years of economic expansion has unleashed a strong consumer demand with its natural consequence of climbing prices. Manufacturers of secondary wood products find themselves in the favorable position of stable input prices and rising output prices and one might conclude that manufacturers' operating margins improved.  However, most of this improvement has been eradicated by higher labour costs. 

Generally speaking, prices of solid wood products increased more than prices of products made of particleboard and MDF.   Of the products being monitored, (solid wood) mouldings saw the steepest price advance during the past twelve months (+3.2 percent).  The long-term (3-year) historic price development for mouldings was also much steeper than for most other products. 

Other products with strong price increases include: wooden tables, doors, chairs and bedroom dressers.  None of the products in our "observation basket" experienced a price decline between May 1998 and May 1999.   However, prices for frames for upholstered chairs and office desks stand out for their below average advances.  This is understandable for office desks.   Corporate profits have been weak during the past year and many companies refrained from making investments in machinery, equipment and furniture.   

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The deadline for applications is the 1st September 1999 and this is for activities that can begin in December 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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