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Price Trends

International Tropical Log Prices

Sarawak Log Prices

FOB


per Cu.m

Meranti  SQ up

US$145-155 (

   small

US$115-125 (

   super small
US$70-80 (
Keruing  SQ up

US$135-140


   small

US$100-110


   super small
US$70-80

Kapur     SQ up

US$120-125

Selangan Batu SQ up
US$140-150 (
Solomon Islands

Indicative FOB Prices and price trends


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120-125 (
no change

Group 1B

Palaquium
US$120 (
mod. rise 

Planchonella
     ''

mod. rise 

Calophyllum
     ''

mod. rise 

Pometia
     ''

mod. rise 

Gonostylus


mod. rise 

Schizomeria
     ''

mod. rise 

Group 2

Canarium
US$115 (
mod. rise 

Burckella
     ''

mod. rise 

Terminalia
     ''

mod. rise 

Group 3

Dillenia

US$115 (
mod. rise 

Celtis

US$100 (
mod. rise 

Alstonia
     ''

mod. rise 

Dysoxylum
     ''

mod. rise 

Eugenia
     ''

mod. rise 

Endospermum
     ''

mod. rise 

Vitex

 US$120
mod. rise 

Amoora
 US$90

mod. rise 

Group 4

Campnospermum  US$90
mod. rise


Parinari 
US$85 ( 
mod. rise

Marathes           
    '' 

no change 

Mixed white          ''

mod. rise

Mixed red
     ''
   
mod. rise

Low Grade Logs  US$80 (
mod. rise

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1400

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1550 ( 

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Average tender prices for Teak logs in the  April 99 Tender Sales

Veneer Quality 

per Hoppus Ton 

4th Quality


Average
US$2966

Teak Logs 

Sawing Quality

per Hoppus Ton

Grade 1



Average
US$2494

Grade 2     


Average
US$1764

Grade 4     


Average
US$1012

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.




per Hoppus Ton

Padauk Assorted
US$315

Gurjan 


US$142

Htaukkyant

US$105

Papua New Guinea




FOB per Cu.m  

Group 1


Taun 

US$110-115


Calophyllum 
US$110-115

Group 2


Amoora, Hopea US$90-95 (
Group 3


Celtis, Watergum US$85-90 (
Group 4


Mixed Reds/Whites US$80-85 (
Domestic Log Prices

Report From Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$281

Ipe


US$65

Jatoba


US$37

Guaruba

US$27

Mescla(white virola)
US$32

Indonesia

The Indonesian Government is set to raise the resource tax imposed on the country's timber industries from the present 6 % up to 10 % as part of the agreement with multilateral lenders. 

The World Bank and the IMF have been advocating a resource tax rate of 17.5 %. The Minister of Forestry and Plantations made the announcement after the negotiations with the World Bank.  However the Minister did not reveal the implementation date for this new tariff to be effective.   The increase in resource tax is one of the requirements for the disbursements of the Bank's USD1.1 billion additional loan for the country. 

The World Bank is arguing that the current tariff is too low, making the Government's receipts from the forest resources too small.  The current tariff imposes a tax of 6 % per cubic metre on large diameter logs such as Merantis and other mixed species from Sumartra, Kalimantan, Sulawesi, Maluku, Irian Jaya, and East Nusa Tenggara.  The same rate is also imposed on Teak, Ebony and Sandalwood.   A 1 % tax is imposed on small diameter logs with diameters 30 cm and below.  On the other hand a 5 % tax is levied on plantation logs such as Pine, Acacia and Balsa.

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$85-95 (
    Core logs

US$70-75

Sawlogs (Merantis')
US$80-100 (
Falkata logs

US$70-80 (
Rubberwood

US$33-35 (
Pine


US$65-75

Mahoni


US$420-435 (
Peninsula  Malaysia

Domestic (SQ ex-log yard)
per Cu.m

DR Meranti
 
US$155-160

Balau


US$135-140

Merbau


US$170-180

Peeler Core logs
US$80-90

Rubberwood 

US$27-29

Keruing

US$140-150

Ghana

Mill gate domestic log prices




per Cu.m 

Wawa,Ceiba, Chenchen, 

White Ofram

US$ 34

Koto


US$ 29

Khaya anthotheca
US$ 42

K. Ivorensis

US$ 106

Niangon up to 60cm
US$ 48

Niangon 60cm+

US$ 106

Sapele


US$ 107

Makore


US$ 76

Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$509 (
Capirona

(Calycophylum spruceanum)
US$50

Catahua (Hura crepitans)
US$25

Cedro (Cedrela odorata)

US$229 (
Estoraque

(Miroxilon balsamun)

US$70 (
Huayruro (Ormosia sp)

US$64

Tornillo

 (Cedrelinga catenaeformis)
US$95 (
International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1030

Jatoba Green (dressed)
US$490

Asian Market


   Guaruba



   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$150

Peru

Export Sawnwood FOBCallao/Lima




per Cu.m

Caoba (Mahogany)
US$830 (
Cedro
(Red Cedar)
US$547 (
Cumala (Virola)
US$294 (
Congono

US$320 (
Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD) US$440-450 (
Seraya

Scantlings (75x125 KD)    US$560-575 (
Sepetir Boards

    US$180-185

Perupok (25mm&37mm KD)




              US$790-800 (
K.Semangkok

(25mm&37mmKD)
US$775-785 (
Ghana

The cumulative total volume of exports for the period Jan.-May 1999 was 174,536 Cu.m at a value of US$71.0 million.  Compared to 1998, this showed increases of 8.6% and 6.9% in volume and value respectively.

Forest Certification

With financial assistance from the European Union and the Netherlands Development Agency, a Forest Management Certification project was initiated in 1997 for the development, testing and adoption of a system for certifying Ghana's forest management and for the labeling of timber products from these certified forests.

A draft standard has been finalised and pilot forests are due to be selected by the end of June, 1999 for field trials.  Meanwhile a log tracking system consultant is in the country carrying out initial studies on the development of the chain of custody of logs and processed wood products.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up


DM per Cu.m

Afzelia

850

Ayan

515

Albizzia
450

Cedrella
815

Dahoma
450

Danta

580

Edinam

550

Emeri

670

Ekki

590

Guarea

640

Kusia

500

Makore

800

Niangon
780

Odum

900

Ofram

375

Black Ofram
350

Otie

430

Sapele

744

Utile

950

Wawa
FAS
500

            1 C&S
410

Mahogany
For EU

750

     

For US

510




Kiln Dry

DM per Cu.m 

Koto


1000

OB Export Prices for FAQ Boules

25-100mmx100mmx10metre


DM per Cu.m

Ayan

555

Dahoma
405

Wawa

353

Ofram

345

Niangon
680

Emeri

620

Guarea

600

Otie

350

Apa

650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$445

Ipe


US$289

Jatoba


US$223

Southern Mills

Eucalyptus AD

US$196

Pine (KD) First Grade
US$117

Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$636 (
Capirona

(Calycophylum spruceanum)
US$95

Catahua (Hura crepitans)
US$57

Cedro (Cedrela odorata)

US$2305

Huayruro (Ormosia sp)

US$100

Shihuahuaco (Dipterex sp)
US$114

Tornillo

(Cedrelinga catenaeformis)
US$152 (
 Copaiba (Copaifera)

US$89

Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per Cu.m

AD  6x12-15x400cm
US$235-250

KD


US$330-335

AD  3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD  6x12-15cmx400
US$205-215

AD  2x20cmx400
US$210-220

AD  3x30cmx400
US$215-225

Malaysia

Sawnwood

   per Cu.m

Balau(25&50mm,100mm+)




US$195-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$220-235

Rubberwood

25mm & 50mm BoardsUS$150-155 (

50mm squares
US$190-195


75mm+

US$225-230

Ghana

Redwood
US$94

Ofram

US$82

50x100

Odum25x150mm
per Cu.m

Odum


US$251

Dahoma

US$226

Redwood

US$176

Ofram


US$150

50x50mm

Odum

US$113

Dahoma
US$113



US$170

Wawa

US$56

Dahoma
US$104

Redwood
US$94

Ofram

US$84

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$365-380 (
3mm


US$325-335

6mm 


US$240-250 (
Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-230

Pine Veneer (C/D)
US$165-185


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$270

  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$360

                      12mm
US$325

Pine EU market

  9mm C/CC (WBP)
US$230

  15mm C/CC (WBP)
US$210

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$375-380 (
3mm


US$330-335 (
9-18mm

US$215-220

Domestic plywood 

3.6mm


US$280-290

9-18mm

US$215-230

Ghana

FOB Export Prices for rotary cut veneers




DM per Cu.m




Core
Face



1mm+
1mm+

Bombax,  Chenchen,

Kyere, Ofram,

Ogea,Otie,Essa 

623
685

Ceiba


478
545

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
per Cu.m

Ceiba


US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium
US$320

Ceiba Plywood Prices FOB



 DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

12mm

598
538

15mm

610
559

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$118

White Virola Core

US$89

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$432

15mm
White Virola

US$336

4mm Mahogany 1 face

US$833

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-255

12mm


US$220-230

15mm


US$215-220

18mm


US$195-200

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$235

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$332

15mm Mahogany Faced

US$640

Particleboard

15mm



US$178

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$105-120 (
Domestic Particleboard

9mm


US$120

12-15mm

US$125

18mm


US$120

MDF  Export (FOB)

12-18mm

US$135-145

MDF Domestic 

12-18mm

US$160-165

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-125

Domestic

6mm & above

US$130-140

MDF (FOB)

per Cu.m

15-19mm

US$150-155 (
Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-690

Laminated Scantlings
US$340-350

Laminated Boards



Falkata wood

US$255-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-485

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$505

Ghana

Export FOB prices for Parquet Flooring

Grade 1 10x60x300mm 



DM per Sq.m

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per Cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts  

Malaysia




per Cu.m

Finger jointed

    

laminated boards
US$560-575

top grade

US$610-620

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$26-29ea

As above, Oak Veneer US$43-45ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16-17.0ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.65-1.70ea (
Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$640-650

Standard

US$610-620

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$610

US Market

US$510

Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port





US$ each

Rotary Cut Painting Grade
11.00

Sliced Cut Painting  Grade

Hardwood Frame

20.00

Sliced Cut

Itauba/Curupixa

24.00

Mahogany/Imbuia

27.00

Sucupira


30.00

Freijo/Marfim


35.00

Ghana

FOB export Prices for Furniture Parts




Sterling per piece

Khaya/Sapele nest of table parts

10mmx20mmx22-48cm

24.00

Khaya/Sapele chair parts

10mmx14-20mmx20-30cm
9.55

Odum coffee table parts

10mmx22mmx48cm

38.00

Odum folding chair parts

10mmx14mmx20cm

22.20

Odum folding rectangular table

10mmx14mmx22cm

59.40

Odum folding round table

10mmx14mm


45.60

Report From Japan

GDP Strengthens

Japan's economy grew at 1.9% in the first quarter and this backs up reports that the economy is benfitting from the benefits of increased government spending.  These postive results are backed up by the results of two surveys by the Finance of Ministry.

The ministry's survey of business sentiment showed that more companies were optimistic about economic conditions in the current quarter when polled in May.  This is the second straight improvement in the business sentiment index.

Private spending continues to be pressured by wage concerns amid corporate restructuring, but is showing signs of having recovered slightly.  While production is stagnant, there has been some progress in inventory adjustment, the EPA report said.

Construction starts for new private homes rose 13% in April after climbing 19% in March and 9% in February.  But analysts say the rise is not necessarily an indication that consumer sentiment has turned positive.  Instead, they say, it reflects new tax incentives for homebuyers and concerns among buyers that long-term interest rates may be headed higher.

While Construction Ministry data showed total construction orders received by Japan's 50 leading domestic contractors in April fell 15% from a year earlier, orders from the public sector soared 59%, the fourth straight gain.  

April Housing Starts

April housing starts totalled 107,204 units, 1.1% higher than the same month a year ago and this is the second monthly increase.  At this rate the annualized starts would be 1,254,000 units.   The increase of owner-occupied units is going particularly well with an increase of 12.5% over three straight months, this is the driving force of the starts since rental and units built for sales continue to decline.

Booming Pre-cut Mills

The rate of operation of pre-cut mills in June is estimated at over 107% based on a survey made by the Japan Forest Products Journal in 16 different locations in Japan.  This is the first time the rate exceeds 100% since the survey started two years ago.  This is level is attributed to the recent surge of housing starts, especially those financed by the Housing Loan Corp.   Mills started receiving more orders in late April and mills have been running on overtime and even during holidays to deal with mounting orders.

Seihoku Raising Prices

Seihoku Group raised the prices of their main products.  The new prices are yen 1,070 per sheet for 12mm concrete forming, yen 910 for softwood structural panel and yen 800 for non JAS sheathing.   The target for 12mm concrete forming price is now yen 1,100 per sheet as the price of imported 12mm is this high and log costs are rising.  Softwood sheathing plywood is one of the most popular items produced but the price was raised only yen 10 because the market for imported sheathing is dull at only around yen 900.

South East Asian Supplies

Hardwood log prices in Japan are gradually rising, supported by an active plywood market.  The demand for plywood seems to be slowing slightly in the open market but orders from major home builders continues to be brisk, such that plywood mills keep buying logs.  

Sarawak Meranti regular logs that arrived in May and are being traded around yen 6,100 – 6,200/koku CIF.  The price has jumped above yen 6,000 after 12 month.  However, FOB prices continue to go up and the current sales prices in Japan are said not to be high enough to cover rising costs.  The domestic price needs to be up another yen 200 – 300 to match producers offers so a further local price rise is expected.  

Meranti small is firm at about yen 5,500 – 5,600/koku CIF.   Mills are tending to increase the use of more small logs because of reported shortages in supply of regular logs.  Kapur is also rising as a result of tight supplies and active demand by plywood mills.  The price is up to yen 6,300 – 6,400/koku CIF for regular grade floaters. Malaysian export FOB prices continue to climb to US$150 – 155 (SQ up) per cubic metre for regular Meranti and around US$130 for small.

Japanese importers are reporting that PNG Taun and Calophyllum for plywood is also in short supply due to poor logging weather conditions in PNG and prices are getting firmer at yen 5,600 – 5,700/koku CIF.

Log, Lumber and Panel Prices 

Logs For Plywood Manufacturing


CIF Price 

    Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,100 (
Meranti (Hill, Sarawak)

STD Mixed


6,200 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,500 (
Taun, Calophyllum (PNG) 

and others


5,500 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,600 (
Okume (Gabonese)

7,000

Keruing (Sarawak)

Medium  MQ & up

8,200

Kapur (Sarawak) Medium

MQ & up


6,400

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



8,500

Lumber
FOB Price 
Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


39,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Plywood (Indonesian)

Yen per sheeet

2.4mm 910x1820

   310 (
3.6mm



   430 (
5.2mm



   540 (
11.5mm  900x1800

 1050 (
3.6mm  1210x2420 (printing)
   700 (
Recovery in Softwood Plywood Production

Active demand from major house builders lifted the production of softwood plywood for the first quarter this year driving it 1.4% higher than the same quarter last year, the first gain after eight quarters.  Production of 100% softwood plywood was up 11.2% over  year ago however composite plywood was down 14%.  

Softwood log consumption also increased to 392,000 cubic metres, up 9%.  The main source was Russia and log imports were up 21.3% to 288,000 cubic metres representing increases in four quarters in a row.  Radiata pine logs from New Zealand and Chile declined by 2.4%.   Domestic and North American softwood log production and imports have fallen so much that they are not listed any longer.

Report from Korea

Log Imports

Imports of hardwood logs were up 8.5% in April compared to levels in March importers being encouraged by expectations of price increases in the domestic market.  However, imports of  softwood logs dropped by 1.3% due to high stocks and weakened prices.

Imports of hardwoods in April totalled 117,922 cubic metres, the highest recorded in the last 15 months, and this despite bad weather in production countries.

Many importers have forecast further FOB price increases because of bad weather in supply countries and expected recovery of demand from construction companies and they had contracted large volume for March and April shipment.  But actually increased demand did not materialise as expected and the domestic stocks of hardwood logs increased. High stocks resulted in importers having a difficult time in increasing their domestic sales prices to match shippers increased offer levels.

The June shipment price of Solomon Island Dillenia, which is the most popular species in Korea, was offered at US$113 per cubic metre and Calophylum/Pometia at US$120 per cubic metre.  This price is US$5 per cubic metre higher than May shipment.  The bad weather in Papua New Guinea is forcing suppliers to request US$5 per cubic metre higher for June shipment over May.  G-3 species are at US$85-90 per cubic metre,  G-4 at US$80-85 per cubic metre and G-2 at US$90-95 per cubic metre.

In the meantime, the softwood market in April/May virtually collapsed in panic, worse than early last year after the economic crisis.  Stock of softwood logs at end of April reached 489,500 cubic metres and about another 300,000 cubic metres was expected to arrive in May.   This stock level is about 3 months consumption in the dull summer season.   Importers have been in fierce competition to reduce stock level before the start of the local rainy summer season.





per Cu.m

Sarawak Meranti  regular      W399,600 

Calophylum/Taun  regular    W249,750 (
Solomon Dillenia  regular    W249,750 (
Calophylum/Taun  Low gradeW199,800 (
Solomon Dillenia Low gradeW193,140

Mixed Species Low grade      W173,160 (
NZ Radiata 11m  
W87,000

NZ Radiata KS

W72,000 (
Woodbased Panels

The production of panels in April was 59,586 cubic metres for plywood, 58,096 cubic metres for particle board and 70,425 cubic metre for These levels were not much changed from March but means that mills a  steady recovery of consumption after the long dull market.

The domestic consumption of plywood in April was slightly improved again to 56,077  cubic metres and is showing signs of recovery over two consecutive months.

Sales of Particleboard and MDF were slightly lower than March at 54,438 cubic metres and 62,771 cubic metres.

Imports of plywood from South East Asian countries increased to 67,424 cubic metres in April, which is nearly double that of the same month last year.  Imports of Particleboard and MDF are also much improved coming back to levels before the economic crisis in late 1997.   Particleboard imports reached 37,694 cubic metres in and MDF imports rose to 15,983 cubic metres in April.  This huge volume of imports created a headache for domestic manufacturers and their stocks built up being slightly up on March levels.

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 W15,000 (
12mm x 3'x6' T-1 W 8,500 (
12mm x 4'x8' T-2 W14,000

12mm x 3'x6' T-2 W 7,500

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,440

15mm x 4'x8' W8,300

18mm x 4'x8' W10,210

Report from China

China Cuts Deposit Rates

Last week China made its seventh cut in interest rates since May 1996, signaling a strengthened effort to fight worrying  deflation.  This move comes as there are signs that the impact that the fiscal stimulus package of last year is fading.  State media said the interest rate on one-year fixed renminbi deposits would be cut from 3.78 percent to 2.25 per cent.  Other deposit rates were cut by smaller amounts resulting in an average reduction of one percent.

Lending rates were lowered by a smaller margin than deposit rates, making it clear that China's main aim was to stimulate consumer spending rather than corporate investment.  The one-year lending rate was cut from 6.39 per cent to 5.85 per cent.

Analysts suggest that the size of the one-year deposit rate cut illustrates the worries over deflation, probably the county's most pressing economic problem.  Retail prices have fallen by 3 percent year on year in the first four months of this year, with April recording a drop of 3.5 percent. 

Market Trends During May

At present supply still exceeds demand and the price remains stable. In the timber retail markets the demand is not strong and prices are slightly down.  In the northern timber producing areas large softwood logs are selling  well while the large hardwood logs and small to medium diameter logs appear to be virtually unsaleable.  In most southern timber producing areas sales are going well and prices are firming.  However for the large diameter imported logs prices have begun to weaken.

Trends in the Consumer Markets

In northern ares demand has apparently risen slightly.  Large Korean pine logs and larch logs are selling  well and the price is steady.  However the price of white pine logs has fallen. White pine logs 6m x 24-28cm, for example, are selling at only 14 yuan/m3. 

For high grade logs form N. America and Europe for mouldings and  continue to enter the domestic market.  Manchurian ash and oak, always popular for interior decoration, are facing a sluggish market and prices are down.  For example Manchurian ash logs 4m x 30-38cm sell at 1996 yuan per Cu.m, down 21 yuan per Cu.m since the last report and down 60 yuan per Cu.m since last December.

In the southern timber consumer market, particular the coastal areas such as Guangdong and Fujian, with their rapid economic development and stable industrial output, timber consumption is strong and sals are becoming better and prices are rising.  Under these circumstances prices are up 20-30 yuan per cubic metre in Hunan, Hubei, Guangxi timber producing provinces, up 10-30 yuan per cubic meter in Guangdong and up about 20 yuan per cubic meter in Guangxi.   However in Sichuan Province and Chongqing municipality, where the timber logged last year must be carried out of forests before June, the market is swamped with timber and stocks have  become large and prices have begun to fall down.   In Chongqing, the price of spruce logs 4m x above 30cm diameter are down 20-30 yuan per cubic meter compared to April.  Nevertheless, more timber will enter the market in the coming days.

Trends in Producing Areas

This year timber production will be less than that of last year. The sale of quality softwood logs especially white pine, large Korean pine logs and larch logs is better than the same period last year.   Basswood, Birch, Chinese catalpa and other timbers for decoration are selling well and prices are stable.  Demand for Oak, Manchurian ash and other quality timber is dull so stocks are bigger than last year.

In the Southern timber producing area, such as Guangdong, Fujian provinces and Guangxi Autonomous region, both the supply and sale are steady and prices are rising steadily.  In Fujian, the average price is up 10 yuan per cubic metre.  Even in Hunan and Guizhou provinces, timber sales have started after several months' freeze.

Imported Timber and Panels

After the State implemented the National Natural Forest Protection Programme, more and more firms and companies have entered the importing timber trade.  After the government adjusted the tariff rate on logs and sawntimber to zero in January 1999, timber imports have increased rapidly.  Log imports totaled 1.862 million cubic metres in the first quarter of this year, up 76.6% over the same period last year, sawntimber imports are up 71%. In the second quarter a large amount of timber has entered China from Southeast Asia, Africa and South America but unfortunately just as the market was revived demand seems to have stagnated again and prices have been falling. The price of Lauan and Merbau logs, for example, has fallen 100-300 yuan per cubic metre compared to earlier this year.

The price of the high grade timber such as rosewood and teak, which imported through border trade, is decreasing for over supply.

At present utility plywood stocks are reportedly high and are experiencing  weak sales, prices are down. However, high grade face board are selling well and price remain firm.

Timber Importing in Northern China

Suifenhe in Heilongjiang Province lies on the border of China and Russia.  A railway and express way run directly into Vladivostock, the largest city of far east Russia and the major timber base with abundant forest resources and a large amount of all types of quality, low price timber species.

In 1998, the foreign trade value in Suifenhe accounted for over 50% of the total border trade value of Heilongjiang Province, of which timber was the major product imported from Russia.   Last year the port imported 0.7 million cubic metres of timber from Russia.   With the implementation of the Natural Forest Protection Programme, timber imports from Russia in the first several months this year have increased considerably. At present, more than 10 companies have bought forests in Russia and the logs are transported directly to China. It is projected that the port will import 0.8 million cubic metres of timber from Russia.

Reduced Output

All major forest regions have cut their timber production since Government implemented the Natural Forest Protection Programme last September.  In Northeast and Inner Mongolia forest region, forest departments have formulated plans for the reduction of felling.  Officials in Jilin Forest Bureau are quoted as saying that timber production will fall  to 2.905 million cubic metres this year and 2.175 million cubic metres in 2000. 

 In Heilongjiang the reduction scenarios have also been worked out. According to reports timber production in 1999 will be controlled at under 6.179 million cubic metres, down 521,000 cubic metres compared to 1998.  In 2000, timber production will be further reduced down to 419,000 cubic metres.  One official of Inner Mongolia forest region said that in the long term the forest industries will face a growing shortage of forest resources.  It is programmed for timber production to be reduced to 2.296 million cubic metres in 2000, a drop of 1.51 million cubic metres compred to 1997.
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From Europe, an Update on France

In 1998 the French market for furniture (excluding office furniture) soared to FFr 58.5 billion, recording a 7% increase (in value) compared with 1997.  Seating accounted for 21.8% of total consumption, kitchen furniture for 17.4%, and mattresses for 10.6%, bathroom furniture for 3.1% and garden furniture for 1.8%, while the remaining 45.3% was accounted for by other household furniture.

CSIL researchers recorded a healthy growth in office furniture production for France at 6.7% (in current prices) in 1998, reaching a total turnover of Euro 867 million.  Exports played a primary role, growing by 14.6% to Euro 310.3 million; imports grew 4.3% and consumption increased by 3.3%. 

Airfeu, the French office furniture manufacturer, will be acquired by the French-Dutch investment fund Parconexi.  The office furniture market is witnessing a process of increasing concentration and Airfeu is not able to make the capital and acquisition operations which it needs to reach FFr 1 billion in turnover in the next few years: so its new boss R. Cohen has decided to sell his company. Parconexi should pay about FFr 280 million for the acquisition.


News from Other European Countries

According to Csil, after six years of dramatic falls and then stagnation, last year has seen a 6% rise in value in the Italian consumption of office furniture.  The upturn of the sector is under way everywhere: in Germany, after a dramatic crisis of the industry, a 12% growth in value is expected, and the leading international groups declare pre-aggregates growing by 5% and more, while in the US the rise in 1998 is estimated equal to 8% in value.




The Lutz Group has inaugurated its 27th furniture outlet close to Vienna's Shopping City, which is Europe's largest shopping mall.  The new store, which required an investment of Sch 840 million, is named XXX-Lutz and is the largest one in the country, with a selling area of more than 45,000 square metres  

Beside a Lutz furniture store it comprises a Carry-Lutz store for off-the-shelf furniture, a Mobelix discount furniture store and an Ambiente store for high-priced furniture. The Austrian market for furniture is stagnating at about Sch 50 billion/year.  Lutz, which is entering the upper-end furniture segment for the first time, says that Austrian market is showing a trend towards cheap furniture on the one hand and towards high-priced furniture on the other.

Home office furniture firm Neville Johnson is to be sold by parent Calderburn to its management for £ 8m. Once the sale is completed, directors will own more than 30% of the firm, while the remainder will be owned by venture capital group 3i. Last year the company made a pre-tax profit worth £1m from sales of £ 9m.

From the UK

Prices are fairly stable throughout the trade and everyone is looking for an improvement in the second half of the year.

The recent eduction in interest rates in the UK is an attempt to weaken the pound, but so far there has not been any weakening, if anything the pound has strengthened.  House building is on the rise but only slightly.  

The large timber merchant groups are performing well, but sales of timber are making up less and less of total sales.  The trend towards certification in the softwood trade is gathering pace but traders are saying that the slow response of tropical producers could become a problem if not resolved in a year or two, they fear losing further market share to US hardwoods and softwoods

Sawnwood and Panel Prices in the UK
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The American Hardwood Market

Market Demand

The US economy is running at record levels and this is expected to continue for the remainder of this year.  The forces driving the demand for hardwood lumber remain strong especially for the top grades.

Residential and commercial construction, along with remodeling, shows no signs of slowing.  Sales of existing homes in the US totalled 5,378,000 units in 1998, the highest level in over 25 years.  During the first quarter of this year, the seasonally adjusted annual rate for new housing starts was 1,766,000 units.  If this pace continues it will become another record year.  

In the wake of residential construction, furniture and cabinet manufacturers are enjoying a boom, even though skyrocketing imports of furniture are placing some limits on the future growth of the industry.  One has to keep in mind, however, that much of the wood, mainly Red Oak, used in the imported furniture is from US sources. 

Millwork shops and dimension mills are also doing brisk business as furniture plants are increasingly shifting from purchasing raw lumber to dimension lumber, components and parts.

In contrast to the strong performance of the building and furniture industries, the state of the pulp and paper industry is not good. Many pulp plants have restricted or discontinued round-wood and chip purchases.  The situation is expected to get worse as the summer months are traditionally slow for the paper industry.  Some loggers may be forced out of business if they cannot sell pulpwood. 

Demand for North American lumber in European markets has been erratic lately. Sales to Spain, Portugal, the UK and Ireland may increase slightly but analysts at AKTRIN believe it unlikely that the situation in Germany and Italy will improve. On the positive side, export markets in the Far East are slowly improving.

Notwithstanding the good economic conditions, there are a lot of inefficiencies in the sawmilling industry and the profitability is generally low.  More mergers and acquisitions are likely to occur in this industry during the next few months.

Supply

The past winter was unseasonably warm and dry and there was very little interruption in the supply of hardwood logs.  The customary slow down during the spring thaw has been almost non-existent this year. 

There is much uncertainty in the hardwood business as it heads into the summer. Even though hardwood lumber demand will remain good, production is likely to exceed demand.  In view of the expected overproduction, there will probably be growing inventories and a general softening of prices in the months to come. 

Loggers are particularly concerned that low-grade lumber production will grow excessively and prices will drop.  Finished and unfinished flooring inventories are high despite strong construction activity.  Similarly, railroad tie inventories are at record levels.  On the other hand, low-grade pallet cants and lumber are still in good demand and prices have not declined to any great extent.

In spite of the healthy consumption of hardwood lumber, sawmills will refrain from making immediate purchases of logs,  reducing instead their inventory to the lowest level possible.  While a lean inventory always makes good business sense, it is particularly advisable in a situation of oversupply and declining prices.  Any build-up of the inventory will not occur before the sawmills feel that log prices have bottomed out. 

Kiln dried inventory levels are down the most and may further decline as some mills are running out of green lumber to feed their kilns. The supply of thick lumber is also tight.

The "just-in-time" ordering mode of the sawmills has created difficult production problems for logging companies.  While log sales are generally good, order backlogs are small and requests  for "quick deliveries" have become the norm. 

Supply, demand and price movements vary significantly from species to species and from growing region to growing region.  Below, are provided a few comments about the most popular species.  Note that all prices refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 will have to be added for East Coast ports.

Mahogany prices saw some modest price advances in February. Nevertheless, the year-over year price differential is only 0.7% 

Mahogany (at West coast port of entry)


KD US$2905 ( US$10


AD US$2525 No Change 

Meranti prices remained stable during the past year. This applies to both, the dark red and the light red variety. 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

The supply and demand of Red Oak is currently in a good balance, with the exception of thick lumber which is in short supply. Due to longer drying cycles and a delayed cash flow, mills generally favour the production of thin lumber over thick lumber. Demand from Mexico and Asia is picking up and flooring plants are also stepping-up their purchases of the common grades. However, as Red Oak production is expected to increase in the next few months, prices are likely to remain stable. 

Red Oak

Northern Region KD US$1633 ( US$5



    AD US$1285 No Change

Southern Region KD US$1298 ( US$10



   AD US$975 No Change

Appalachians      KD US$1458 (  US$2



   AD US$1148 ( US$20

In light of slow demand and low prices some producers of White Oak have reduced their logging activity. The low prices triggered a renewed interest from Asian buyers. Prices are not expected to increase unless demand improves from Europe.  

White Oak

Northern Region KD US$1280 (  US$15 



    AD US$900 No Change

Southern Region KD US$1145  (  US$15



    AD US$865 (  US$20 

Appalachians      KD US$1313 (  US$15 



    AD US$955  ( US$15 

Hard Maple is very popular with furniture and cabinet manufacturers, above all the light coloured lumber. Sales of brown and flooring grade Hard Maple are much slower. Demand is also strong from overseas buyers, mainly for thick lumber. The supply of the upper grades is tight as winter-cut inventories are declining rapidly.  

Hard Maple

Northern Region KD US$1970  ( US$15 



   AD US$1590 ( US$35

Appalachians
   KD US$1835 ( US$35 



   AD US$1440 ( US$35

Similar to Hard Maple, sales of white Soft Maple is improving, notably for the thick stocks. Supply, however, remains tight. The demand for Soft Maple with less popular coloration's and "wormy" Soft Maple is weak. 

Soft Maple

Northern Region KD US$1170 (US$5



    AD US$835 ( US$10

Appalachian
    KD US$1230 ( US$15



    AD US$850 ( US$510

Cherry

Appalachians KD US$2750 ( US$35 


          AD US$2258 ( US$8

Walnut

Appalachians
  KD US$1908 ( US$10 



 AD US$1370 No Change

The demand for Cherry veneer and saw logs is very strong and prices are tending upwards.

There has been some improvement in demand for Walnut in recent months and prices are expected to remain stable. 

Other North American Species

Hickory – This is a sought after wood by furniture and cabinet plants and there are no indications of any slowing in the demand. The production of Hickory usually declines in summer due to the potential for stain, but the high premium paid for kiln dried Hickory will ensure that the supply does not vanish completely. Prices for kiln dried Hickory may increase a bit, but green prices may moderate. 

Poplar –  Inventory levels of Poplar are high and prices are low. Under these circumstances sawmills will not engage into the usual heavy spring production, unless export demand improves and prices recover.  

Ash – Production of top quality Ash is high but demand is low, except for the thicker stocks. 

Aspen – With the exception of the lower grades, Aspen sales have been good lately. With production limited, prices may strengthen over the next couple of months. 

Basswood – Production will be negligible in the next few months. Although the demand for this species from shutter and blind manufacturers will remain healthy, competition from other species will forestall any price advances.

Yellow Birch – Yellow Birch is a sought-after substitute wood for white Hard Maple. As all "white woods" are very popular with consumers and the supply of white Hard Maple is tight we will likely see an increased demand for Yellow Birch. 

From a regional perspective, sales in the Appalachian Region were generally good, both for green and kiln dried lumber. Low-grade lumber markets continued to be healthy. Flooring plants, manufacturers of pallets, railroad ties and framestock are all actively looking for lumber. The demand for thick stocks – mainly Ash and Basswood - was also brisk. Export sales of top-quality Soft Maple and Walnut to the Far East improved. 

The situation in the Northern Growing Region is very similar to the Appalachians. The demand for common-grade lumber by flooring plants is strong but lumber purchases for pallet cants, railroad ties and framestock slowed down a bit. A fair amount of White Oak dimension stock was sold overseas.

The South was the slow-growth region. Logs are in good supply and inventory levels relatively high, above all for the lower quality grades.

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com
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Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The deadline for applications is the 1st September 1999 and this is for activities that can begin in December 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends






PAGE  
19

