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Tropical Timber Product 


Price Trends

International Tropical Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti  SQ up

US$145-150


   small

US$110-120


   super small
US$70-90

Keruing  SQ up

US$135-140 (

   small

US$100-110 (

   super small
US$70-80

Kapur     SQ up

US$120-125

Selangan Batu SQ up
US$135-140 (
Solomon Islands

Indicative FOB Prices and forecast price trend


        Indicative Price
 Forecast



per Cu.m        Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$115
no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''

no change 

Group 2

Canarium
US$110
no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$100-110
mod. rise 

Celtis

US$90

no change 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$90
no change


Parinari 
US$80

no change

Marathes      
 '' 

no change 

Mixed white 
 ''

no change

Mixed red
 ''
   
no change

Low Grade Logs  US$75
no change

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1400

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Average tender prices for Teak logs in the  April 99 Tender Sales

Veneer Quality 

per Hoppus Ton 

4th Quality


Average
US$2966

Teak Logs 

Sawing Quality

per Hoppus Ton

Grade 1



Average
US$2494

Grade 2     


Average
US$1764

Grade 4     


Average
US$1012

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.




per Hoppus Ton

Padauk Assorted
US$315

Gurjan 


US$142

Htaukkyant

US$105

Papua New Guinea

Group 1

FOB per Cu.m


Taun 

US$110-115


Calophyllum 
US$110-115

Group 2


Amoora, Hopea US$90

Group 3


Celtis, Watergum US$83

Group 4


Mixed Reds/Whites US$78

Domestic Log Prices

Report From Brazil

The domestic market continues to improve.  In the third week of May the Government announced a further reduction in the interest rate as a result of the declining inflation.

The rain season is lasting much longer than expected and the supply of tropical logs is still reduced but this has not resulted in any price increase.

The real lost 4% against the dollar during last week as a result of some political problems.   Analysts are saying that this will probably be overcome in few days and the exchange rate will continue at the level of around 1.65 real to the  US dollar.  Inflation projections continue to be lowered and, at  present,  projections indicate that 1999 inflation will be at the 7-8% level.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$281 (
Ipe


US$65

Jatoba


US$37

Guaruba

US$27 (
Mescla(white virola)
US$32 (
Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$85-90 (
    Core logs

US$70-75

Sawlogs (Merantis')
US$80-95 (
Falkata logs

US$70-75

Rubberwood

US$30-32

Pine


US$65-75

Mahoni


US$400-415

Peninsula  Malaysia

Logs

Domestic (SQ ex-log yard)    per Cu.m

DR Meranti
 
US$155-160 (
Balau


US$135-140

Merbau


US$170-180 (
Peeler Core logs
US$80-90 (
Rubberwood 

US$27-29 (
Keruing

US$140-150

Ghana

Mill gate domestic log prices




per Cu.m 

Wawa,Ceiba, Chenchen, 

White Ofram

US$ 34

Koto


US$ 29

Khaya anthotheca
US$ 42

K. Ivorensis

US$ 106

Niangon up to 60cm
US$ 48

Niangon 60cm+

US$ 106

Sapele


US$ 107

Makore


US$ 76

Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$381

Capirona

(Calycophylum spruceanum)
US$50

Catahua (Hura crepitans)
US$25

Cedro (Cedrela odorata)

US$216

Estoraque 

(Miroxilon balsamun)

US$57

Huayruro (Ormosia sp)

US$64

Tornillo

(Cedrelinga catenaeformis)
US$70

International Sawnwood Prices

Brazil

Tropical sawnwood exports to Asia have resumed.   At the moment demand is so high that Brazilian producers are finding it difficult to find the volume.  As a result of this large trading and exporting companies are looking for alternatives.  While the demand is picking up, prices are still lower than before the Asian crisis but are slowly improving.

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1030

Jatoba Green (dressed)
US$490 (
Asian Market


   Guaruba

US$160

   Angelim pedra
 US$160

   Mandioqueira

US$140 

Pine (AD)

US$150

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$807

Cedro
(Red Cedar)
US$589

Cumala (Virola)
US$487

Congono

US$488

Malaysia

In early May the Government of Malaysia announced an increase in the compulsory cess payment for exports from RM1.36 per Cu.m (US$ 0.36) to M10 per Cu.m (US$2.63) which shocked the timber industry.   However, within the same week the Government reversed the decision bringing the cess back to Rm1.36 per Cu.m amid protests from the timber industry.   The cess rate has been in existence for nearly 20 years now and the Malaysian Timber Industry (MTIB) is the main beneficiary of the cess payments.  The cess payments collected are used the finance the activities of MTIB and the MTIB claims that the current rate is insufficient to cover its activities.

The cess rate of RM1.36 per Cu.m is currently imposed on exports of sawntimber and certain types of mouldings.  It is understood from trade sources that a cess is being planned for furniture products in the future.   If cess collection is imposed on the exports of furniture products a substantial income for MTIB is anticipated as this sector is currently experiencing a very rapid growth.   For instance 1998 exports

registered nearly US$1.0 billion,  an almost 50 % increase over the 1997 exports.  It is understood that the Ministry of Primary Industries has directed the MTIB to initiate a study and work out a new cess rate.  The study is expected to be completed by August this year.

Sawn Timber 

Export(FOB)

    per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$430-445

Seraya

Scantlings (75x125 KD)US$550-565

Sepetir Boards

US$180-185

Perupok (25mm&37mm KD)





US$765-780

K.Semangkok

(25mm&37mmKD)
US$765-785

Ghana

A total volume of 35,883 cubic metres  of timber and wood products were exported in April 1999 and this was valued at US$14.5 million.  For the same month in 1998, the volume was 38,271 cubic metres valued at US$15.8 million. 

Ghana earned US$55.7 million from 136,715 cubic metres of timber and wood products exported between January and April 1999.  This, compared to a similar period last year, showed increases of 5.2% and 6.0% by value and volume respectively in 1999 over 1998.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up


DM per Cu.m

Afzelia

850

Ayan

515

Albizzia
450

Cedrella
815

Dahoma
450

Danta

580

Edinam

550

Emeri

670

Ekki

590

Guarea

640

Kusia

500

Makore

800

Niangon
780

Odum

900

Ofram

375

Black Ofram
350

Otie

430

Sapele

744

Utile

950

Wawa
FAS
500

            1 C&S
410

Mahogany
For EU

750

     

For US

510




Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre


DM per Cu.m

Ayan

555

Dahoma
405

Wawa

353

Ofram

345

Niangon
680

Emeri

620

Guarea

600

Otie

350

Apa

650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$445 (
Ipe


US$289 (
Jatoba


US$223 (
Southern Mills

Eucalyptus AD

US$196 (
Pine (KD) First Grade
US$117 (
Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$574

Capirona

(Calycophylum spruceanum)
US$95

Catahua (Hura crepitans)
US$57

Cedro (Cedrela odorata)

US$266

Huayruro (Ormosia sp)

US$100

Shihuahuaco (Dipterex sp)
US$114

Tornillo

(Cedrelinga catenaeformis)
US$126

 Copaiba (Copaifera)

US$89

Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per Cu.m

AD  6x12-15x400cm
US$235-250

KD


US$330-335

AD  3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD  6x12-15cmx400
US$205-215

AD  2x20cmx400
US$210-220

AD  3x30cmx400
US$215-225

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$195-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$220-235

Rubberwood

25mm & 50mm Boards
US$145-150


50mm squares
US$190-195


75mm+

US$225-230

Ghana

The weakening Cedi against the dollar has affected domestic prices shown below in dollars.

25x150mm
per Cu.m

Odum

US$ 251 (
Dahoma
US$ 226 (
Redwood
US$ 176 (
Ofram

US$ 150 (
50x50mm

Odum

US$113 (
Dahoma
US$113 (
Redwood
US$94 (
Ofram

US$82 (
50x100

Odum

US$170 (
Wawa

US$56 (
Dahoma
US$104 (
Redwood
US$94 (
Ofram

US$84 (
International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB) MR,  per Cu.m

Grade BB/CC      

2.7mm


US$360-370 (
3mm


US$325-335 (
6mm 


US$235-245 (
Brazilian Plywood and Veneer

Demand for tropical plywood has remained at the same level as last month but there are some indications that demand will increase in the next months.  Pine plywood prices have continued to drop.   Producers are blaming traders in Europe for the price drop and say that there is probably no more margin for price reduction as both log and resin prices have increased recently.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$190-230 (
Pine Veneer (C/D)
US$165-185 (


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$270

  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$360

                      12mm
US$325

Pine EU market

  9mm C/CC (WBP)
US$230 (
  15mm C/CC (WBP)
US$210 (
Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$365-375

3mm


US$325-335

9-18mm

US$215-220

Domestic plywood 

3.6mm


US$280-290

9-18mm

US$215-230

Ghana

FOB Export Prices for rotary cut veneers




 DM per Cu.m




Core
Face



1mm+
1mm+

Bombax,  Chenchen,

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
545

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+

per Cu.m

Ceiba



US$230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

US$320

Ceiba Plywood Prices FOB

 

DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

12mm

598
538

15mm

610
559

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face
US$118 (
White Virola Core
US$89 (
Plywood

(ex-mill Southern Mill)


Grade MR

per Cu.m

4mm White Virola
US$432 (
15mm
White Virola
US$336

4mm Mahogany 1 face
US$833 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-255

12mm


US$220-230 (
15mm


US$215-220 (
18mm


US$195-200

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$235 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$332

15mm Mahogany Faced

US$640 (
Particleboard

15mm



US$178 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$100-115 (
Domestic Particleboard

9mm


US$120

12-15mm

US$125

18mm


US$120

MDF  Export (FOB)

12-18mm

US$135-145

MDF Domestic 

12-18mm

US$160-165

Malaysia

Particleboard (FOB)
per Cu.m

6mm & above

US$120-125

Domestic

6mm & above

US$130-140

MDF (FOB)

per Cu.m

15-19mm

US$145-155 (
Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-690

Laminated Scantlings
US$340-350

Laminated Boards



Falkata wood

US$255-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-485

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$505

Ghana

Export FOB prices for Parquet Flooring

Grade 1 10x60x300mm 

DM per Sq.m

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings



DM per cu.m

Wawa   5-22x14-28x1.95-2.38mm   

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts  

Malaysia




per Cu.m

Finger jointed

    

laminated boards
US$560-575

top grade

US$610-620

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$26-29ea

As above, Oak Veneer US$43-45ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16-17.0ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.6-1.70ea

Rubberwood Tabletop
  per Cu.m FOB

22x760x1220mm

sanded and edge profiled 

Top Grade

US$640-650

Standard

US$610-620

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$610

US Market

US$510

Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port





US$ each

Rotary Cut Painting Grade
11.00

Sliced Cut Painting  Grade

Hardwood Frame

20.00

Sliced Cut

Itauba/Curupixa

24.00

Mahogany/Imbuia

27.00

Sucupira


30.00

Freijo/Marfim


35.00

Ghana

FOB export Prices for Furniture Parts




Sterling per piece

Khaya/Sapele nest of table parts

10mmx20mmx22-48cm

24.00

Khaya/Sapele chair parts

10mmx14-20mmx20-30cm
9.55

Odum coffee table parts

10mmx22mmx48cm

38.00

Odum folding chair parts

10mmx14mmx20cm

22.20

Odum folding rectangular table

10mmx14mmx22cm

59.40

Odum folding round table

10mmx14mm


45.60

Report From Japan

Domestic Plywood Production

The total plywood supply in March was 680,000 cubic metres, 6.5% higher than the same month a year ago.  Imports totalled  398 ,000 cubic metres, 6.2% up on last year representing an increase over three straight months.  Indonesian plywood imports amounted to 241,000 cubic metres, 54,000 cubic metres more than February although it is 1.9% less than a year ago.  Malaysian plywood imports were 126,000 cubic metres, 22.1% up.  The supply from both countries has been growing since the beginning of the year.  Canadian plywood marked five consecutive months of increase.

Domestic plywood production returned to positive growth at 282,000 cubic metres, a 6.9% increase over a year ago.  This is the first increase on a year to year basis in 23 months since April 1997, unfortunately sales were down by 5.3% at 271,000 cubic metres.    Softwood plywood production increased considerably by 21.5% to 67,000 cubic metres due to busy orders from major home builders.  Sales were up 13% to 71,000 cubic metres.

Plywood Prices

Plywood prices continue to firm.  Both imported plywood and log prices remain high and importers and plywood mills are pushing prices up although demand remains largely unchanged with retailers only buying to meet immediate needs.  Without some improvement the pace of increase in prices of imported plywood must begin to slow.

Domestic 12mm concrete formboard prices in Eastern Japan are at  yen 1,020-1,030/sheet, up yen 20 since April.  Seihoku's proposal in March of yen 1,030 has finally been accepted and the company will raise the price to  yen 1,070 as of June 1.  Indonesian 12mm is also up by yen 20 to yen 1,040-1,050 and importers are now targeting yen 1,100.  Sheathing plywood prices are flat at yen 930-950 for both Indonesian and Malaysian production.  Prices for softwood plywood from domestic mills are firming.  Structural panel remain flat at yen 860 but there are strong indications of a pending increase.  Non JAS sheathing panel prices have finally reached yen 780 after mills reduced production.

Prices for both thin and medium thickness plywood are holding firm.  Domestic thin plywood price is yen 290 per sheet and the price for imported panels is yen 300-310 per sheet.  Indonesian 3.6mm is yen 420-430 per sheet while domestic 4mm is yen 420-450.  Indonesian 5.2mm is at yen 520-530 per sheet and the domestic 5.5mm is yen 530-540 per sheet.

Log, Lumber and Panel Prices 

Logs For Plywood Manufacturing


CIF Price 

   Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,000 (
Meranti (Hill, Sarawak)

STD Mixed


6,100 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,400 (
Taun, Calophyllum (PNG) 

and others


5,400 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,500

Okume (Gabonese)

7,000

Keruing (Sarawak)

Medium  MQ & up

8,200 (
Kapur (Sarawak) Medium

MQ & up


6,400 (
Logs For Sawmilling  

FOB Price 

Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



8,500

Lumber
FOB Price 
Yen per Cu.m


White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


39,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Major building materials distributors 

Co-operate

Nippon Veneer & Plywood Co. Ltd., Kuwazawa Co. Ltd. and Ochi Sangyo Co. Ltd. three  major building materials distributors  have announced that they have reached agreement on a mechanism for business collaboration.  Each will be maintained as an independent entity while the three will establish cooperative structures to survive in the building materials distribution business.  Total sales by the three as of the end of March was around  yen 200 billion.  The group claim to be able to offer better customer services by sharing market information and by diversifying commodity lines.

For rationalising costs, the group will unify the procurement of commodities such as plywood and OSB, share the logistics of inventory control and deliveries, develop private brand commodities jointly and develop a common information system.

Territorially, Nippon Veneer covers all Japan with the area around Tokyo being the main focus while Kuwazawa's base is Hokkaido with some business in Northern Japan and Kanto.  Ochi Sangyo centres on Kyushu  covering mainly the western Japan market.

It is possible that the three could step into further unification by mutual equity participation to have much tighter partnership in future.  Move is seen as symbolic of the restructuring of the building materials distribution system.

Report from Korea

Economic activity in March and April was much improved.  The Industrial production and consumption ratio has recovered rapidly since the slow down in November, 1997 but has not yet reached the level as before the economic crisis at the end of 1997.  

New permits for construction in March totalled 3,982,000 sq.m, which was an increase of 58% from the 2,522,000 sq.m in February but is still below the record of  5,653,000 sq.m of a year ago and is much lower than 11,158,000 sq.m recorded in  December 1997.




    per Cu.m

Sarawak Meranti  regular   W399,600 

Calophylum/Taun  regular W243,090

Solomon Dillenia  regular  W243,090

Calophylum/Taun  Low grade W193,140

Solomon Dillenia Low grade  W193,140

Mixed Species Low grade      W166,500

NZ Radiata 11m  
W87,000

NZ Radiata KS

W75,000

Woodbased Panels

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 
W14,500

12mm x 3'x6' T-1
W 8,200

12mm x 4'x8' T-2 
W14,000

12mm x 3'x6' T-2 
W 7,500

Tego Plywood

12mm x 4'x8' Tego 
W22,000

12mm x 3'x6' Tego 
W12,000

Particle Board

12mm x 4'x8' 
W7,440

15mm x 4'x8' 
W8,300

18mm x 4'x8' 
W10,210

Report From China

Prices for some products declined in the Shanghai timber market during the first quarter of 1999.  Prices for imported Lauan plywood kept at its  original level of 29-30 yuan per sheet, the price of US Douglas fir logs fell to 1300-1350 yuan per cubic meter from 1400 yuan, the price of logs from Gabon declined to 1300 yuan per cubic meter from 1400 yuan, and the price of sawnwood from Southeast Asia was down to 2500-2600 yuan per cubic meter from 2750 yuan.  The main reason for the declines are:

The first quarter is usually a quiet period for business.   Demand for timber products is not high as construction project activity slows due to the New Year celebrations.

Since the second half of 1998, exporters, especially in Southeast Asia, have been making every effort to expand exports to China in response to the policy of logging restrictions in China.  The volume imported, particularly from SE Asia, has been increasing considerably in recent months and this has resulted in a new round of price competition.

The import tax on logs was set at zero as of  January 1st 1999,  this reduced the price of logs for importers.

Analysts in China suggest that the price declines in the Shanghai timber market during the first quarter does not indicate a general decline in the Shanghai timber market, much will depend on the changes in the second and following quarters.  But a recovery of timber prices is very hard to imagine under the present situation.

Of the all imported timber products, timber for decoration has very good market. For example, the demand for beech from North America and Europe and for semi-finished flooring made in Malaysia is steady.

Log Imports to Shanghai

Total log imports increased and the main supplier was Malaysia.  Log imports recorded at Shanghai harbour in 1998 reached 537,000 cubic metres up by 10.7% compared to the 485,000 cubic metres imported in 1997.   Logs were imported from Malaysia, Gabon, New Zealand, USA, PNG, Russia, Indonesia, Canada, Brazil, Myanmar, Germany, France, Holland, Denmark, Austria, Italy, Norway, Spain, Romania and Hungary.   Malaysia moved to the number one spot, up to the top from its second position in 1997.  Gabon slipped to the second position from being the main supplier in 1997.

Because of the plywood price declines a lot of plywood manufactures in China had to stop production and it turned out that Okoume logs from West Africa were overstocked hence many enterprises reduced their import.   Plywood prices rebounded only after the policy on the logging ban was issued and when the government cracked down on plywood smuggling.

The sharp increase in log imports from Malaysia to Shanghai in 1998 was directly related to the financial turmoil of Southeast Asia.   Before the crisis of Southeast Asia, the imported sawnwood price reached US$310 per cubic metre and the price in Shanghai was 3300 yuan per cubic metre.  After the crisis prices fell and sale price in China was down to 2300 yuan.  Due to the sharp price decline market demand grew and imports increased rapidly.

Species from Europe are used mainly for interior decoration.  Timbers such as beech, maple, birch, and oak are popular and all the timber has been dried.  Currently beech is  very popular in the Shanghai market.

Russian log Imports

A total of 24,000 cubic metres of logs from Russia arrived at Shanghai harbour in 1998, this was double the amount in 1997.   In addition a considerable quantities of  Russian logs were transported to Shanghai from other provinces.  Russian logs such as Korean pine, white pine and larch are similar to that produced in Northeast of China and were at competitive prices.
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From Europe, an Update on Germany

In Germany 15,174 furniture outlets are currently active, with a total workforce of about 110,000. German distributors employ an average 8 workers each (compared to the 3 employees on average of the other European countries), thus confirming the trend towards concentration.  Currently 44 sales outlets control 34% of the German market.  According to UEA, 12,185 sales outlets in this sector  account for 13% of German market, with an average turnover of Ecu 545,000, thus registering a considerable growth if compared to Ecu 9,625 ten years ago.

In 1998 German kitchen furniture production was to have reached about 1.4 million complete kitchens (+4.8% in value on 1997).  Kitchen furniture consumption is estimated to be about 1.29 million complete kitchens (a moderate growth  compared to 1997).  The German kitchen furniture market is estimated to be worth  DM15 billion, with built-in appliances and furniture accounting for 35% and 65% respectively. 


In 1998 German producers exported Ecu 283.4 million worth of office furniture, an increase of 6% compared to 1997.  The main outlet market for German office furniture was the Netherlands (accounting for 14.4% of total exports, with a + 15% increase on 1997), followed by Switzerland (14%, +15% on 1997), UK (13.4%, with a -1% decrease on 1997) and France (11.5%, +24% on 1997). Imports were worth Ecu 188.4 million, with a growth of 27% on 1997: the main suppliers to the German market were France (accounting for 13.5% of total office furniture imports, with a 40% increase on 1997), Italy (12%, +35% on 1997), Austria (8.5%, +49% on 1997), Poland and the UK (7.8% and 7.7% respectively).


News from Other European Countries

The Italian Sicc, kitchen furniture manufacturer,  reported a decrease in its 1998 net profits to L737 million (-763 million on 1997); the fall was due to increases in labour and services costs. Sicc's turnover increased to L 41.4 billion (+8.7% on 1997). In the first quarter of 1999 Sicc has reported an increase both in orders (+18%) and in sales (+12.5%).

In 1998 the French group Seribo reported a turnover worth FFr 1.21 billion (+ 3% on FFr 1.17 in 1997), with net profits of FFr 12 million (FFr 4 million in 1997). The furniture subsidiary Gautier, reported a turnover worth FFr 797 million (+8.6% on 1997), and net profits of FFr 59 million (+13.5% on 1997). Seribo group was adversely affected by its parquet activity, Seriparquet, whose results were stable  from 1997 with a turnover of FFr 104 million and a loss of FFr 3 million, but the company reported a 12% increase in sales.


In 1998 Italian kitchen furniture consumption totalled 656,000 complete kitchens, a 3% increase in volume compared to 1997. The increase in production was slightly greater. According to CSIL's estimates the Italian kitchen furniture market (at factory prices) reached L 3,348 billion, an increase of 6% from L 3,158 billion in 1997.  Italian exports grew by 6.9%, thus bringing the quota of exported kitchens on total sales to about 15%.

From the UK

Bad weather is causing a shortage of supplies from S.E.Asia and South America, but this may help UK importers to increase margins, which continue to be tight.  Some people in the trade are more optimistic than previously but, without concerted promotional efforts, little long term progress will be made.  

When talking to architects analysts report hearing the same comments which have been repeated over the years – not enough information about availability or properties.  The same applies to the small furniture manufacturers.  It is becoming apparent that although the conservation lobby is still active, the loss of markets in the UK are primarily due to very poor marketing.  

There is still talk of a big push in this direction but those carrying out the investigations will not admit that it is their own fault and continue to blame everyone except themselves.  The furniture market, except mass produced material, is quite buoyant but more and more are turning to softwood/pine and making it look like a hardwood.

Sawnwood and Panel Prices in the UK
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US Market 

This is the last report in a series of four, covering the views and opinions gleaned from the 1998 Annual Reports of the major secondary wood products associations in North America.

Today's report covers the Wood Component Manufacturers Association, the Composite Panel Association, the North American Laminate Flooring Association, and the Wood Products Manufacturers Association. 

Wood Dimension and Component Industry

US hardwood dimension and component sales have increased significantly in recent years.  According to the latest "Dimension & Market Study and Cost of Doing Business Survey" of the Wood Component Manufacturers Association, sales of dimension and component parts are at record levels and profit margins are healthy.   The industry's sales reached US$3.25 billion in 1998, an 11% increase over the previous year. 



There is a constant demand for quality wood components that can be delivered quickly. Dimension and component sales will continue to grow as furniture, cabinet, millwork and related manufacturers outsource more of their components manufacture to independent component manufacturers. 

The lowering of interest rates in the US made borrowing easier and this was very beneficial for the hardwood dimension and component industry.  Most dimension and component manufacturers are privately owned companies and have to borrow extensively to finance new machinery and equipment and other improvements in their business. 

Competition from sawmills is becoming more aggressive.  Many sawmillers are now producing cut-to-size dimension products while producers of rough dimension are moving into the production of semi- and fully-machined component parts.  The dimension and component industry is responding by moving toward the production of more value-added articles in an effort to gain a competitive edge in this segment of the woodworking industry. 

Containing costs is a challenge to the industry.  Labour and raw material costs continue to rise. This, combined with strong competition and low margins points to the necessity for reducing production costs.  If margins do not improve, it will become difficult to fund the necessary capital investment to lower costs. 

Composite Panel Industry

Last year proved to be a record-setting year for North American particleboard and medium density fiberboard producers, exceeding all earlier expectations. 





Markets are absorbing a significant portion of MDF capacity and the industry is generally optimistic about the future.  This is demonstrated by increased capital investments in process and product improvements and in pollution control equipment.  Nevertheless, for 1999 US housing starts, furniture production and other industrial indicators are expected to be slightly down from 1998 levels.  As a result, growth of sales of composite panels will be somewhat slower, above all for particleboard. 

Health and environmental issues remain a constant concern for the industry.  This year and next will be a critical time in the development of the EPA's  (Environmental Protection Agency)  MACT (maximum achievable control technology) rule. This rule will have a major long-term impact on the state of the PB/MDF industry.  Also, governmental agencies and non-governmental groups in the USA and Canada continue to evaluate the health impact of PB, MDF and other similar products. 

The industry has greatly expanded its outreach to architects, builders and specifiers through the distribution of a popular newsletter.  The ANSI standards for particleboard and MDF have been revised to better reflect today's circumstances.  A major public relations campaign contributed to a more positive perception of products made by this industry. 

Laminate Flooring Industry

Business is excellent.   Laminate floors continue to be the most successful category in the entire flooring industry in terms of sales advancements.   According to the trade magazine "Floor Covering Weekly", American  sales of laminate flooring stood at US$287 million in 1997, an increase of 114% from 1996.   The magazine estimated domestic laminate flooring sales to reach US$405 million in 1998, a 41% increase. 

Laminate flooring should continue to grow with even more spectacular gains.  Floor Covering Weekly projects laminate flooring sales to increase to US$566 million in 1999 and to US$775 million in 2000.  Presently, the laminated flooring share of the US$16 billion-plus floor covering market stands at 2.4% and is growing. 



A major concern of the laminating flooring industry is the widespread consumer perception of laminated floors as being low-quality products.  Adopting voluntary performance standards for laminate flooring is a top priority for the industry.  Such standards are presently being drafted based on consumer and installer expectations. Furthermore, testing methods are being developed and it is intended that an independent laboratory will issue certificates for products that pass the test of minimum performance standards and wearability.  

Wood Component Manufacturers 

The views of the two associations representing wood component manufacturers are not identical. While the Wood Component Manufacturers Association paints a fairly rosy picture, the Wood Products Manufacturers Association is more reserved in its opinion. 

According to the latter association's view, sales of wood components are strong, but operating margins and the profitability are less favourable.  If companies find it difficult to make money during good economic times, the question is what will be the situation when the economy slows down. 

Producers of components, as well as other sectors in the woodworking industry, face a challenge in trying to improve margins.  Stumpage fees are increasing but price increases for components are difficult to implement. 

While the economy in the US has been quite strong, the effect of the weakened Asian economy is taking a toll.  Companies in the Far East and Pacific Rim are manufacturing secondary wood products – many made with American lumber – and shipping these finished goods and semi-fabricated items into North America at very competitive prices. 

For American companies it is more important than ever to learn to work smarter by lowering coats, finding additional business, pay more attention to customers, or work faster. 











Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The deadline for applications is the 1st September 1999 and this is for activities that can begin in December 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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