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Appendix:  
Tropical Timber Product 


Price Trends

International Tropical Log Prices

Sarawak Log Prices

 (FOB)


per Cu.m

Meranti  SQ up

US$135-145


   small

US$105-115


   super small
US$75-85

Keruing  SQ up

US$130-135


   small

US$95-100


   super small
US$70-75

Kapur     SQ up

US$120-125

Selangan Batu SQ up
US$130-135

Solomon Islands

Indicative FOB Prices and forecast price trend


        Indicative Price
 Forecast



per Cu.m        Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$115
mod. rise 

Planchonella
     ''

mod. rise 

Calophyllum
     ''

mod. rise 

Pometia
     ''

mod. rise 

Gonostylus


mod. rise 

Schizomeria
     ''

mod. rise 

Group 2

Canarium
US$110
mod. rise 

Burckella
     ''

mod. rise 

Terminalia
     ''

mod. rise 

Group 3

Dillenia

US$100-110
mod. rise 

Celtis

US$90

mod. rise 

Alstonia
     ''

mod. rise 

Dysoxylum
     ''

mod. rise 

Eugenia
     ''

mod. rise 

Endospermum
     ''

mod. rise 

Vitex

 US$120
mod. rise 

Amoora
 US$90

mod. rise 

Group 4

Campnospermum  US$90
mod. rise


Parinari 
US$80
 
mod. rise

Marathes              '' 

no change 

Mixed white         ''

mod. rise

Mixed red
   ''
   
mod. rise

Low Grade Logs  US$75
mod. rise

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1400

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1650

Sabah

The Sabah State Government recently announced that it has frozen the issuance of new timber  licenses. The announcement was made by the new Chief Minister of the State and the State Cabinet has directed the Sabah Forestry Department not to issue new licenses effective middle of this month. 

It was reported that the decision was taken after the Chief Minister's meeting with the Sabah Timber Industries Association (STIA). No immediate information on the details are available and the State Government is apparently preparing a directive. 

Papua New Guinea



FOB per Cu.m  

Group 1


Taun 
US$110-115


Calophyllum US$110-115

Group 2


Amoora, Hopea 
US$90

Group 3


Celtis, Watergum 
US$80

Group 4


Mixed Reds/Whites 
US$80

Indonesia

The Ministry of Industry and Trade reported that log exports for the financial year of  1 April '98 - 31 March '99 amounted to only 3 % of the target set for the fiscal period.  The target set was 5 million cubic metres of round logs and  quotas was given to 40 forest concessionaires. 

Only 13 concessionaires exported some 155,000 cubic metres of logs for a total value of about US$18 million.   For the sawntimber and raw rattan, the export targets were 1.5 cubic metres and 23,500 tonnes respectively.    However for the fiscal year under consideration only 533 tonnes of raw rattan worth about US$545,000 were exported. This was only about 15 % of the target set.   In the case of sawntimber, almost no export wasachieved and it is suggested by local analysts that profits from domestic sales were much more attractive than the export market.

The Government had announced that, effective 16 March, it has reduced the export taxes for logs, sawntimber and raw rattan to 20 % from the previous tax level of 30 %.  The measure was taken by the Government to comply with the reform programmes agreed with the IMF. 

Local wood product producers have been complaining to the Government about this move as they are worried that the tax reduction will result the in a shortage of logs for the local processing mills.  It has been reported that the Ministry of Forestry requested a postponement of the reduction with the IMF but that the request was not granted.

Domestic Log Prices

Report From Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$285

Ipe


US$64

Jatoba


US$36

Guaruba

US$23

Mescla(white virola)
US$27

Indonesia

The Government has announced that it has revoked the logging concessions of 14 timber companies since they have failed to pay the reforestation fees which were due by 1 April 1999, the due date set by the Minister of Forestry and Plantations.  It was reported that the unpaid reforestation fees had reached a level of some Rp137 billion(USD 16 million) as of end of March.

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$85-95

    Core logs

US$65-70

Sawlogs (Merantis')
US$85-95

Falkata logs

US$60-65

Rubberwood

US$29-31

Pine


US$60-65

Mahoni


US$380-395

Peninsula  Malaysia

Domestic Logs

(SQ ex-log yard)   
per Cu.m

DR Meranti
 
US$140-150

Balau


US$130-135

Merbau


US$165-170

Peeler Core logs
US$75-85

Rubberwood 

US$26-28

Keruing

US$140-150

Ghana

Mill gate domestic log prices

 

US$ per Cu.m 

Wawa,Ceiba, Chenchen, 

White Ofram

34

Koto


29

Khaya anthotheca
42

K. Ivorensis

106

Niangon up to 60cm
48

Niangon 60cm+

106

Sapele


107

Makore


76

Report from Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba

(Swietenia macrophylla)
US$374

Capirona

(Calycophylum spruceanum)
US$50

Catahua (Hura crepitans)
US$25

Cedro (Cedrela odorata)

US$212

Estoraque

(Miroxilon balsamun)

US$75

Huayruro (Ormosia sp)

US$75

Tornillo

 (Cedrelinga catenaeformis)
US$56

International Sawnwood Prices

Brazil

During the last weeks economic prospects changed significantly in Brazil.  The main changes are as follows:

-Inflation declined sharply, and now an annual inflation rate of 10% is projected (previous figures suggested at least 16% inflation for 1999).

-Interest rates are still very high but are going down quite rapidly.  At present interest rates are around 32% against more than 40% last month.   Further reductions are expected.

-The real has gradually recovered its value.  The present exchange rate is R$1.69 to the dollar, a much lower value than the peak of 2.15 of February and the 1.86 reported for the second week of March.  The Brazilian Central Bank has been buying dollars in order to maintain stability. The expectations are that the exchange rate will stabilise around 1.60.

-Investments are returning to the country and international reserves are growing. Money to finance exports and new investments are becoming available.   As a result of the economic changes the stock exchange is gaining and is back to the high levels of last year, and also;

In other news apparently the Government will be announcing a new national housing program next month. The new program will probably have a positive impact on demand for forest products in the domestic market.

Export Sawnwood 
per Cu.m

Mahogany KD FAS FOB

UK market

US$1050

Jatoba Green (dressed)US$460

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$145

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$766

Cedro
(Red Cedar)
US$581

Cumala (Virola)
US$437

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$420-430

Seraya

Scantlings (75x125 KD)    US$540-550

Sepetir Boards

    US$180-185

Perupok (25mm&37mm KD)





     US$765-780

K.Semangkok

(25mm&37mmKD)
     US$745-755

Ghana

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 2.4m and up


DM per Cu.m

Afzelia

850

Ayan

515

Albizzia
450

Cedrella
815

Dahoma
450

Danta

580

Edinam

550

Emeri

670

Ekki

590

Guarea

640

Kusia

500

Makore

800

Niangon
780

Odum

900

Ofram

375

Black Ofram
350

Otie

430

Sapele

744

Utile

950

Wawa
FAS
500

            1 C&S
410

Mahogany
For EU

750

     

For US

510




Kiln Dry

DM per Cu.m 

Koto


1000

FOB Export Prices for FAQ Boules

25-100mmx100mmx10metre



DM per Cu.m

Ayan

555

Dahoma
405

Wawa

353

Ofram

345

Niangon
680

Emeri

620

Guarea

600

Otie

350

Apa

650

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$565

Ipe


US$248

Jatoba


US$220

Southern Mills

Eucalyptus AD

US$105

Pine (KD) First Grade
US$117

Peru





per Cu.m

Caoba

(Swietenia macrophylla)
US$564

Capirona

(Calycophylum spruceanum)
US$94

Catahua (Hura crepitans)
US$56

Cedro (Cedrela odorata)

US$249

Huayruro (Ormosia sp)

US$100

Shihuahuaco (Dipterex sp)
US$112

Tornillo

 (Cedrelinga catenaeformis)
US$100

 Copaiba (Copaifera)

US$87

Report from Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$235-250

KD


US$330-335

AD  3x20x400cm
US$325-330

KD


US$380-385

Keruing 

AD  6x12-15cmx400
US$205-215

AD  2x20cmx400
US$210-220

AD  3x30cmx400
US$215-225

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$195-205

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm
by180+mm)





US$210-225

Rubberwood

25mm & 50mm Boards
US$145-150


50mm squares
US$190-195


75mm+

US$225-230

Ghana



FOB per Cu.m

25x150mm

Odum

US$259

Dahoma
US$233

Redwood
US$181

Ofram

US$155

50x50mm

Odum

US$116

Dahoma
US$116

Redwood
US$97

Ofram

US$85

50x100

Odum

US$175

Wawa

US$58

Dahoma
US$107

Redwood
US$97

Ofram

US$87

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$345-360

3mm


US$310-320

6mm 


US$230-245

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$195-240

Pine Veneer (C/D)
US$170-185


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$280

  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$360

                      12mm
US$325

Pine EU market

  9mm C/CC (WBP)
US$250

  15mm C/CC (WBP)
US$235

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$355-365

3mm


US$315-325

3.6mm


US$245-255

9-18mm

US$215-220

Domestic plywood 

3.6mm


US$280-290

9-18mm

US$215-230

Ghana

FOB Export Prices for rotary cut veneers




 DM per Cu.m




Core
Face



1mm+
1mm+

Bombax,  Chenchen,

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
545

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
US$ per Cu.m

Ceiba



230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

320

Ceiba Plywood Prices FOB



DM per Cu.m



WBP
MR

4mm

755
680

6mm

760
648

9mm

650
585

12mm

598
538

15mm

610
559

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$118

White Virola Core

US$81

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$380

15mm
White Virola

US$295

4mm Mahogany 1 face

US$810

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$240-245

12mm


US$225-230

15mm


US$205-215

18mm


US$190-200

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$255

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$321

15mm Mahogany Faced

US$665

Particleboard

15mm



US$213

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$95-100

Domestic Particleboard

9mm


US$120

12-15mm

US$125

18mm


US$120

MDF  Export (FOB)

12-18mm

US$125-140

MDF Domestic 

12-18mm

US$160-165

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$110-125

Domestic

MDF (FOB)

per Cu.m

Less than5mm

US$140-150

Greater than 6mm
US$125-130

Domestic Price

12-18mm

US$150-165

Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$680-690

Laminated Scantlings
US$340-350

Laminated Boards



Falkata wood

US$255-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$635-645

Grade B

US$505

Ghana

Export FOB prices for Parquet Flooring

Grade 1 10x60x300mm 



DM per Sq.m

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings

5-22x14-28x1.95-2.38mm



DM per cu.m

Wawa

Light

900

Discoloured
800

Putty Filled
400

 Furniture and Rubberwood Parts  

Malaysia

Finger jointed

per Cu.m
    

laminated boards
US$560-575

top grade

US$610-620

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$25-28ea

As above, Oak Veneer US$40-42ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16-17.0ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.5-1.60ea

Rubberwood Tabletop

22x760x1220mm

sanded and edge profiled




 US$10.8-11.20ea

Brazil

Edge Glued Pine Panel  per Cu.m

for Korea 1st Grade
US$580

US Market

US$510

Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port


US$ each

Rotary Cut Painting Grade
11.00

Sliced Cut Painting  Grade

Hardwood Frame

20.00

Sliced Cut

Itauba/Curupixa

24.00

Mahogany/Imbuia

27.00

Sucupira


30.00

Freijo/Marfim


35.00

Ghana

FOB export Prices for Furniture Parts




Sterling per piece

Khaya/Sapele nest of table parts

10mmx20mmx22-48cm

24.00

Khaya/Sapele chair parts

10mmx14-20mmx20-30cm
9.55

Odum coffee table parts

10mmx22mmx48cm

38.00

Odum folding chair parts

10mmx14mmx20cm

22.20

Odum folding rectangular table

10mmx14mmx22cm

59.40

Odum folding round table

10mmx14mm


45.60

Report From Japan

Housing Starts Up

Housing starts in March totalled 99,757 units up for the first time in 27 months

The rise was largely the result of a 19 percent increase in starts of owner-occupied houses from a year earlier and is the result of tax cuts and other measures aimed at encouraging home purchases.  This up turn is viewed as a favourable sign that the government's economic stimulus measures are having an impact.  In view of the increased number of home loan applications it seems as if housing starts may be on an upward trend.

Prospect for the Next Three Months

The most recent  "Tankan"  (Short term economic survey of  business enterprises) suggests that the economy seems to have hit bottom and that the business climate is showing some signs of recovery.  This is based on the fact that company responses are turning to more positive.  In the wood and wood products sector, the negative comments on the economy declined from 87 points in December 1998 to 34 points in April 1999 for prospect through June 1999.  Although a majority tend towards a negative view the level of negative attitude is dropping.  

Domestic Plywood Production

February plywood production was 263,000 cubic metres, 13.7% less than the same month a year ago.  Sales continue to increase so that inventories dropped by almost 30% less than a year ago.   By thickness, 12mm and thicker was 180,000 cubic metres ( - 15.2%), 3mm and thinner was 28,000 cubic metres (- 18.6%), both shows double digit declines while 3 – 6 mm production recovered after 18 months to 27,000 cubic metres (-8.4%).  6 –12 mm was 29,000 cubic metres ( - 2.6%).  Shipments were 253,000 cubic metres, up by 2.5%.  Softwood plywood production in February was 71,000 cubic metres (+ 10.7%) with the sales 66,000 cubic metres (+34.9%).

Tropical Lumber Imports

1998 imports of hardwood lumber from SE Asian countries were 776,800 cubic metres which is a decline of 38.9% from a year ago.  This is the lowest level of imports since 1986  (643,000 cubic metres).  Arrivals continue to be low for both finished products such as laminated lumber and flitches.  After inventories increased during 1997, importers are now trying not to carry to much inventory.

Plywood Firming

The plywood market seems to be firming.   FOB log prices and imported plywood prices are holding up and this is allowing importers and plywood mills in Japan to cover their costs.  Imported plywood prices have been rising and domestic prices are following.  Domestic mills are proposing higher prices and the level is likely to be higher by mid-May.   Domestic 12mm concrete formboard plywood prices have gone up to yen 1,000 per sheet which is yen 20 higher than in March.  The yen 1,030 price proposed by the Seihoku group in March will be probably achieved by the end of April.  

The price for Indonesian 12mm plywood is now about yen 1,020-1,030 which is yen 40-50 higher than March.  Imported sheathing plywood prices are about yen 930-950 and supplies are now not as tight as previously reported however prices are firming.  

Domestic softwood plywood prices are also gaining ground.  Structural panel prices are flat at about yen 860 but the future looks good with active demand by house builders.  Sheathing grades finally started to move up to yen 720-730, yen 20-30 up from March.  The supply of thin and medium thickness plywood continues to be tight.  

Import of medium thickness panels dropped considerably so the demand is shifting to domestic products.  Indonesian 3.6mm is about yen 420-430 per sheet.  Domestic 4.0mm is about yen 420-450.  Indonesian 5.2mm is about yen 520-530.  Domestic 5.5mm is about yen 530-540.  Domestic thin plywood is about yen 280 while imported panels are up to yen 300-310.

Log, Lumber and Panel Prices 

Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,700

Meranti (Hill, Sarawak)

STD Mixed


5,800

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,000

Taun, Calophyllum (PNG) 

and others


5,000

Mix Light Hardwood

(PNG G3-G5 grade)

4,200

Okume (Gabonese)

6,900

Keruing (Sarawak)

Medium  MQ & up

7,900

Kapur (Sarawak) Medium

MQ & up


6,100

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Wholesale Prices in April



JAS LVL Standard to be Revised

JAS, Japanese Agricultural Standard for LVL will be revised in June.  The current JAS standard was regulated for Lauan plywood and now  it will be revised to include softwood plywood, a move intended to expand softwood plywood production. For structural plywood, mostly  softwood, the strength regulations will be eased.

For commodity plywood, new clauses for softwood plywood will be added, because the current JAS standard was regulated for hardwood plywood.   The code for framing LVL will be revised as well. Requirements will be eased to accommodate the inclsion of Sugi plywood.

Internet Trading 

Nichimen corporation, one of the largest trading companies,  will construct a lumber trading system on the Internet.  The "Nichimen Lumber Net" will start in July 1999, dealing with North American, Canadian and European lumber.   Information on production, vessel loading and sailing schedules as well as customs clearance, will be provided to "Nichimen Lumber Net" members.

Report from Korea

The country's economy is recovering from last year's 5.8% contraction faster than expected because of expanding consumer spending and lower local interest rates.

Consumer spending is fueling the recovery rather than exports and investment, which were the main engines driving the economy in the past.  South Korea's economy, as measured by gross domestic product, is forecast to grow 3.8% this year, according to a recent Central Bank report.  The central bank's latest forecast is higher than its January estimate of 3.2% growth.

Among other forecasts, prices are expected to rise 2% this year and South Korea's current-account surplus is expected to narrow to $20 billion from $40.04 billion last year, said the central bank governor.




       per Cu.m

Sarawak Meranti  regular    W366,300 

Calophylum/Taun  regular  W226,440

Solomon Dillenia  regular  W233,100-

Calophylum/Taun  Low grade W186,480

Solomon Dillenia Low gradeW186,480

Mixed Species Low grade    W153,180

NZ Radiata 11m  
       W90,000

Woodbased Panels

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 
W15,000

12mm x 3'x6' T-1 
W 8,500

12mm x 4'x8' T-2 
W14,500

12mm x 3'x6' T-2 
W 7,000

Tego Plywood

12mm x 4'x8' Tego 
W22,000

12mm x 3'x6' Tego 
W12,000

Particle Board

12mm x 4'x8' 
W7,440

15mm x 4'x8' 
W8,300

18mm x 4'x8' 
W10,210

MDF

3mm 4x8
W2,890

6mm 4x8
W6,130

7.5mm 4x8
W8,220

9mm 4x8
W9,340

12mm 4x8
W12,250

15mm 4x8
W14,790

18mm 4x8
W17,190

China

China's Economy

China's economy grew 8.3 percent in the first quarter of 1999 compared to the same period in 1998.  Powered by infrastructure spending, the economy is on track to meet a 7 percent growth target for this year.  Economist report that growth in the first half growth is likely to be 8 percent before slipping.

State spokesmen have said the 7 percent target can be achieved if state policies on expanding domestic demand and proactive fiscal and monetary policies are firmly retained.  The Asian Development Bank, in a report issued Monday, agreed 7 percent growth was possible as the momentum from a massive state spending binge last year on everything from roads to telecommunications carried forward.

Domestic Demand

Interior decoration is a booming market in China.  The Interior decoration market for hotels, restaurants and public buildings as well as for residential houses is growing.  It is estimated that 2600 hotels servicing foreign guests have more than 400,000 rooms which are in need of renovation.    With the rapid development of tourism, an additional 200,000 hotel rooms will be decorated, in addition to 24 million business buildings and 200,000 recreation centres.  In addition, a large number of newly-built public buildings will require interior decoration.  In Shanghai alone, there are more than 300 high-rise buildings, and a great number of business buildings, hotels and recreation places that need to be renovated.

Interior decoration of residential houses has been developing very rapidly analysts estimate the rate of market growth to be more than 30% annually.  The value of  the residential house decoration industry from 1991-1996 is estimated as high as 114 billion yuan.   It is said to have reached 6 billion yuan in 1991, 8 billion yuan in 1992, 12 billion yuan in 1993, 18 billion yuan in 1994, 30 billion yuan in 1995, 40 billion yuan in 1996, 51 billion yuan in 1997, and 64 billion yuan in 1998.

In order to meet the people's demand for residential housing the government has incorporated housing construction in its drive to stimulate the economy.   According to the development plan some 1.65 billion square metre of residential housing in urban areas is required,  some 6.5 billion square metre of housing is required in rural areas, and this is in addition to the need to renew 2.9 billion square meter of residential housing.  By the year 2000 residential housing in urban areas are forecast to cover 5 billion square metres comprising 38 million apartments with an annual cost of interior decoration at 30 billion yuan. 

In rural areas annual housing construction currently totals 700 million square and absorbs some 30 billion yuan for decoration.  In Shanghai, the annual housing construction rate will have reached 10 million square metres in the period during 1996-2000.  If an apartment covers 60 square metres area and 167,000 flats are put into use annually, and the decoration cost is about 40,000 yuan per flat, the total annual decoration cost is 6.68 billion yuan in Shanghai.

Based on the estimation of domestic experts, enlarging 1 square metre of living space  can consume more than 500 yuan in decoration cost.

Timber products are main materials in decoration.  In Shanghai, about 200,000 flats are built, and 30-40 square metres of wooden flooring is needed by each, plus wood decoration material on the walls( including wood-based panels), as well as furniture. The consumption of wood for each flat is estimated at about 2.5 cubic metres, the annual demand for wood will reach 500,000 cubic meters.  Nationally, 200 million square metre of residential house totaling 3.3 million household are constructed annually, the total consumption of wood in these buildings will be 8.25 million cubic metres.

The cost of hotel, restaurant and business building decoration has been more than 100 billion yuan annually since 1996, of which the consumption of wood, timber products and furniture are estimated to account for 105 or around 10 billion yuan.   The total wood demand for decorative use in residential house, hotels and business building totals 14.25 million cubic metres.

Trade in Forest Products

According to statistics from the China Customs, the value of imports of forest products by China in 1998 was US$ 1.91 billion (the pulp, paper and board are not included). The import of some of main forest products increased compared to 1997.   The export value of forest products in 1998 was US$ 2.435 billion (the pulp, paper and board are not included),   The export of logs, sawnwood, veneer and plywood declined sharply, but furniture exports increased dramatically.  1998 was the first year when the export value exceeded imports.
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From Europe, an Update on Italy

According to CSIL estimates of the world furniture market, 1998 production was worth US$193 billion, while exports were worth US$ 46.7 billion. Based on recent trends, between 1999 and 2001, production will vary by 2% a year on average, and that the market will grow by 1% a year on average, in 2001 the world furniture trade will be worth over US$ 56 billion. If the Italian furniture industry keeps its competitive ( and its 21% share of the world furniture trade), Italian exports will increase by 6% a year on average.  Consequently, in 2001 Italian furniture exports may reach US$ 11,000 million.

According to analysts of CSIL, after six years of market decline, in 1998 Italian production of office furniture increased by 8% (in 1997 a 2.5% increase was registered), while domestic consumption increased by about 6-7%.  Forecasts for 1999 confirm the positive trend both in production (+ 6%) and in exports (+7%). Germany is the main export market for Italian office furniture, absorbing about 20% of Italian production, followed by France and Belgium - Luxembourg (both 11%) and the UK (9%). 

Other News from Europe

Particleboard and MDF

According to preliminary figures presented by the European Panel Federation (EPF), particleboard production in Europe in 1998 increased by 4% to about 30.9m cubic metres (1997: 29.7m Cu.m).  In 1997, this is an 8% increase over the previous year (27.4m Cu.m).  In 1998, total exports grew by 6.7% (1997: 8.6%) to 8.75m cubic metres, and total imports increased by 8 % (6.9%) to about 7.63m cubic metres.

Apparent consumption in 1998 amounted to 29.78m cubic metres (1997: 28.664m), a 3.9% (7.7%) increase over the previous year.

According to EPF estimates, European MDF production rose by 15% to 6.3m cbm (1997: 5.451m).  This compares to a growth rate of 20.7% one year ago.  During the past five years, output of MDFs thus has more than doubled, from 2.7m cubic metres  in 1993 to meanwhile 6.3m cubic metres.  The share of MDF in total European production of wood-based panels grew from 9% to 15%.

German Markets

The market for imported plywoods suffers from weak domestic demand.

Prices for imported plywood are under continuing pressure.  Undercutting and selling below cost results from high stocks and the competitive pressure exerted by the individual importer companies.  This situation is in contrast to the development of prices in the producer countries.

The North American plywood market in Germany is  is unchanged.  US domestic sales continue on a relatively high level, prompting the US plywood producers to concentrate on their home market  instead of exports..

Shipments of Indonesian plywood are still delayed according to importers.  For April shipment only stocks dimensions were available.   Opinions differ about a change in this situation.  Someanalysts fear a long-term weakening of supply.   Some delays were reported in respect of laminated plywood, some producers having reportedly changed over to production of container floors, a product currently meeting with very strong demand in Asia.

The market for plywood from European producers is relatively quiet at present.  Prices for softwood plywood are under continuing pressure, though following recent price reductions they now relatively stable.  Finnish suppliers of softwood plywood offer relatively short delivery times and prices are in the range of DM580-620 per Cu.m.

Wellmann,the  kitchen furniture company based in Enger, Westphalia, wants tochange its image as a no-name producer and to develop its name into a brand name throughout Europe. The company, the second largest kitchen producer in Germany with a selling volume of 1,100 kitchens a day, registered a turnover worth DM 670 million in 1998 with no-name products. Wellmann reacts to the price competition and to the unfavourable profit development in the low-price segment. The company bets on cooperation with large furniture stores; moreover its products will be distributed via specialised dealers.


TSH Resources Bhd (Malaysia) and Nortimex SL (Spain) have formed an 80:20 joint-venture. TSH Iberica del Parquet SL, the new firm, will sell timber products in Spain.

Sawnwood and Panel Prices in the UK
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Trends in the US Market 

This is the third of a four-part series providing a review of the major American secondary wood products industries. he information stems from the respective associations' annual forecast for 1999.  This editorial will cover the Business and Institutional Furniture Industry, the Hardwood Lumber industry, the Hardwood Plywood & Veneer Industry, and the Wood Products Exporters and Importers. 

Business and Institutional Furniture Industry

After realizing an incredible 14% growth in sales during 1997 (eclipsing the US$10 billion for the first time), the office furniture industry enjoyed a still impressive growth of more than 10% in shipments in 1998.   The fastest growth occurred in the Southeastern states and the North Central region, while the Northeast had the slowest growth.   In view of the recent drops in interest rates, this year's growth will remain at a healthy pace of approximately 8%.  



Incoming orders grew at a somewhat slower pace of 6% in 1998. The variance between the relatively slow growth rate of incoming orders and the much faster growth of shipments was primarily due to a large backlog of unfilled orders present at the beginning of 1998.   Now, that the unfilled order backlog dropped back to traditional levels, shipment growth will be much closer to the growth of new orders. 

Exports have been a powerful driving force for the American office furniture industry. However, competition from foreign produced goods is getting stronger. Export growth has slowed down but imports continued their advance at a very fast  pace.  The U.S. trade deficit in office furniture has been widening significantly throughout most of the 1990s. 



The Business and Institutional Furniture Manufacturers Association (BIFMA) intends to play an active international leadership role in the setting of standards for furniture and ergonomics in the office.  One of its biggest accomplishments in 1998 was the hosting of the fist meeting in 20 years of an ISO Subcommittee for Office Furniture Standards. BIFMA, In collaboration with the Federal Occupational Safety and Health Agency's (OSHA), and the Human Factors and Ergonomics Society is working on the revision of several ergonomic standards. The standards will be made available in an electronic version on the internet.

BIFMA also continues its work to "level the playing field" with the Federal Prison Industry (FPI).  Under presently proposed legislation the Federal Prison Industries could sell any of their products on the open market and all federal agencies are required to give preference to the goods that prisons have available or can produce.   BIFMA – in collaboration with the American Furniture Manufacturer's Association and 80 other co-sponsors – has succeeded in introducing a counter proposal in the US House of Representatives which would eliminate the governments' mandatory sourcing with the FPI. 

The furniture industry argues that FPI sales are unfair to private business because of low labor costs and FPI's mandatory source status. Furniture is FPI's largest and fastest growing segment and it is estimated that FPI has taken more than 16,000 jobs from the private sector. In 1997, FPI sold more than US$124 million worth of furniture, an increase of 6.6% over 1996. Furniture sales are predicted to continue to rise with the expansion of FPI's system furniture program. These sales are projected to increase to more than US$130 million by 2000, up from US$70.5 million in 1995. 

Hardwood Lumber Industry

The hardwood lumber industry has enjoyed a period of very good years which is predicted to extend into the next millennium.   The hardwood industry is closely tied to home-building and remodeling.   Housing starts are very solid and the furniture market has a rosy outlook for 1999 and beyond. 

On the other hand, the export market was soft due to the economic slowdowns in the Far East and Russia.   With approximately 10% of the American hardwood production being exported, the health of overseas' economies and foreign prices are of vital concern to the hardwood industry. 

Environmentalists also have a major impact on the hardwood lumber industry. Several lawsuits have been lodged against the hardwood industry by various environmental organizations. As a result, the production of timber in national forests is less than half what it was a decade ago. The hardwood lumber industry – through its association – has been responding by a variety of public education projects. 



Hardwood Plywood and Veneer Industry

The hardwood plywood and veneer industry has maintained strong growth for several years.  The strength of residential and office furniture, kitchen cabinets, remodeling and architectural markets contributed to the health of the industry.   The only exception came in the foreign markets which suffered a decline in 1998.  Nevertheless, sagging foreign demand left only a minor impact on the industry's overall performance.  The broad range of industries served by hardwood plywood and veneer mills helped to diversify the inherent risks of any one market. 

The current Asian financial instability will continue to exercise a negative impact.  Also, environmental regulations by the government may impair the industry's competitiveness in global markets. While the industry may not see the same expansion and growth as in the past few years, Analyst from AKTRIN still expect steady overall growth.

The declining availability of cherry wood is of concern to the industry.   The Allegheny National Forest contains one-third of the world's supply of black cherry.  The Indian bat, an endangered species, was found in this forest.   The appearance and protection of the bat may necessitate the curtailment of logging in the Allegheny National Forest.

The Hardwood Plywood and Veneer Association and several interest groups are opposing these restrictions.  They have started an extensive lobbying program with the federal government and filed several litigations. 

International Wood Products Association

Members of this association are producers, exporters and importers of secondary wood products, except furniture.  In view of the association's strong export orientation, it is not surprising that many member companies are facing difficult times. 

As the Asian recession continues, US wood product exports fell to US$6.2 billion in 1998, down from an average of $7.0 billion per year during the period from 1990 through 1997.  Exports to Japan reached a 10-year low in 1998.  With the severe devaluation of the currencies in most Asian countries it becomes increasingly difficult for American suppliers to compete in foreign markets.  For 1999, overall exports are predicted to remain at the 1998 level of $ 6.2 billion. Despite weak export sales there are no signs of any major price decreases. 

Low Asian currency values also contribute to an intensifying foreign competition within the US domestic market.   The United States became the largest importer of solid wood products in 1998.   Imports - much of it from Asian countries -  reached the US$13 billion mark last year.   Given the sharp decline in Asian demand and the strong rise in US consumption, the US share of solid wood exports will remain under pressure this year, while U.S. imports will steadily increase.

American imports of various tropical woods are being curtailed on environmental grounds.  Even though the proposal to list mahogany as a threatened species has been defeated at the 1997 Conference on International Trade in Endangered Species (CITES), the issue continues to be pursued by environmental groups. The International Wood Products Association counters the widespread perception that the use of tropical woods contributes to deforestation.  It is argued that forests with a commercial value are likely to be better maintained as their owners can derive financial incentives from well managed holdings.  On the other hand, if commercial harvesting is restricted, forests may be left to decay ore are converted into agricultural land.  

The Association is presently preparing an tropical hardwood information exchange programme with the International Tropical Timber Organization (ITTO). The purpose is to give American specifiers and retailers a better understanding of all issues connected with tropical forests. 











Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The deadline for applications is the 1st September 1999 and this is for activities that can begin in December 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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