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Appendix:  
Tropical Timber Product 


Price Trends

International Tropical Log Prices
Sarawak Log Prices

Sarawak Log Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$130-140 (

   small

US$100-105 (

   super small
US$70-75 (
Keruing  SQ up

US$125-130 (

   small

US$95-100


   super small
US$75-80

Kapur     SQ up

US$120-125 (
Selangan Batu SQ up
US$130-135 (
Solomon Islands

Indicative FOB Prices and forecast price trend


        Indicative Price
 Forecast



per Cu.m         Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$110
mod. rise

Planchonella
     ''

mod. rise

Calophyllum
     ''

mod. rise

Pometia
     ''

mod. rise

Gonostylus


mod. rise

Schizomeria
     ''

mod. rise

Group 2

Canarium
US$90-95
mod. rise

Burckella
     ''

mod. rise

Terminalia
     ''

mod. rise

Group 3

Dillenia

US$90-95
mod. rise

Celtis

US$80-85
no change

Alstonia
     ''

no change

Dysoxylum
     ''

no change

Eugenia
     ''

no change

Endospermum
     ''

no change

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$85
mod. rise


Parinari 
US$75-80 ( 
mod. rise

Marathes                 '' 

no change 

Mixed white           ''

mod. rise

Mixed red
     ''
   
mod. rise

Low Grade Logs  US$70
mod. rise

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1350

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1650 (
Myanmar

The next auctions are scheduled for 22 Feb and 29 March 1999

Average tender prices for Teak logs in the  December 98 and January  99 Tender Sales

Veneer Quality 
per Hoppus Ton 

3rd Quality
Dec

Jan

Average
US$3188
US3188

4th Quality



US$2921
US$2914

Teak Logs 

Sawing Quality
per Hoppus Ton

Grade 1


Average
US$2216
US$2214

Grade 2     

Average
US$1609
US$1623

Grade 4     

Average
US$987
US$989

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

Plywood plant in PNG

One of the large forest products companies in Malaysia, Rimbunan Hijau is apparently building a plywood plant in Papua New Guinea.   The new plant, named Panakawa Plywood, is situated near Wawoi Gavi camp and will be completed next year..  Total log consumption could rise to as much as 24,000 cubic metres per month.  Besides regular high-quality logs, they reportedly plan to use lesser known timbers.  In Papua New Guinea, log exports have  declined  because export prices have.




FOB per Cu.m  

Group 1


Taun 

US$100-105 (

Calophyllum 
US$100-105 (
Group 2


Amoora, Hopea US$80-85 (
Group 3


Celtis, Watergum US$75

Group 4


Mixed Reds/Whites US$75 (
Domestic Log Prices

Report From Brazil

The domestic market had been improving slowly in the past months but the recent economic changes have made it weaken again.   However, the effect of the economic changes on domestic demand has been small so far.

Prices (in real) of tropical timber products in the domestic market have changed very little, they are practically at the same level as last year.  With few exceptions over the last few days, mainly in the case of species that are important for exports, such as mahogany, prices have not moved.  In the next weeks prices are likely to rise especially for those species that are also exported.

At this time of the year natural forest log supply is significantly reduced, as most of the companies are running low on log stocks due to the rain season in the Amazon region.  New logs will be reaching the mills only in April or May.  As a result, even if the domestic demand slows, there will not be an oversupply and thus prices are not expected to drop.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$280 (
Ipe


US$52 (
Jatoba


US$36 (
Guaruba

US$23 (    Mescla(white virola)
US$30 (
Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$85-90 (
    Core logs

US$55-66 (
Sawlogs (Merantis')
US$75-90 (
Falkata logs

US$50-55

Rubberwood

US$30-32 (
Pine


US$55-65

Mahoni


US$380-395

Peninsula  Malaysia

LogsDomestic

(SQ ex-log yard)    
per Cu.m

DR Meranti
 
US$130-140 (
Balau


US$125-130 (
Merbau


US$165-170

Peeler Core logs
US$70-75

Rubberwood 

US$26-28 (
Keruing

US$135-145

Ghana

 The government passed the Timber Resource Management Act (Act 547) in December 1998.  The Act provides the basic framework for timber operations in Ghana.  Under the Act no person shall be allowed to harvest timber unless he holds a Timber Utilization Contract (TUC).   The Act is expected to be effective from 1st February 1999.  The implementation of the Act and its accompanying regulations will generally tend to increase stumpage values of timber resources so as to ensure adequate return to the land owning communities.

The new rates favour the utilization of Lesser Used Species (LUS).  Species have been grouped into three categories based on their scarcity level.

CATEGORY 1 SPECIES – which include species such as Afromosia, Iroko, Sapele, Mahogany, etc.  attract increases in stumpage values of between 200-600% to reflect scarcity level.

CATEGORY II SPECIES – which include Edinam, Ofram, Ceiba, Niangon, would attract increase in stumpage values of 30-200% to reflect availability.

CATEGORY III SPECIES – mainly the LUS will generally experience decreases of 3-130% on existing royalty rates.  These decreases are aimed at encouraging the utilization of the LUS.  These include Sterculia, Celtis, llomba, Dahoma, etc.

Mill gate domestic log prices



US$ per Cu.m 

Wawa, Ceiba, Chenchen, 

White Ofram

30

Odum


107

Koto


26

Khaya anthotheca
34

K. Ivorensis

85

Niangon up to 60cm
43

Niangon 60cm+

94

Sapele


94

Makore


56

For the first time Ghana imported pine poles from South Africa for its rural electrification programme.  A total of 11,815 cu.m were imported in 1998,  a further  8,460 cu.m were imported in January this year.

Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$376

Capirona

(Calycophylum spruceanum)
US$61

Catahua (Hura crepitans)
US$27

Cedro (Cedrela odorata)

US$228

Estoraque

(Miroxilon balsamun)

US$67

Huayruro (Ormosia sp)

US$81

Tornillo

(Cedrelinga catenaeformis)
US$87

International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1005

Jatoba Green (dressed)US$490

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$140

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$786

Cedro
(Red Cedar)
US$629

Cumala (Virola)
US$389

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$425-435 (
Seraya

Scantlings (75x125 KD)US$550-560 (
Sepetir Boards

US$180-190 (
Perupok (25mm&37mm KD)





US$720-730

K.Semangkok

(25mm&37mmKD)
US$720-735

Ghana

Timber exports for 1998 was 415,700 Cu.m valued at US$170.9 million.  This represented increase of 0.3% in value but a decrease of 6% in volume over 1997.  Products that showed significant increases were:-Rotary Veneer  up 48%, Dowels up 40%, Broomsticks up 39%, Furniture Parts up 18% and Lumber (Kiln dried) up 10%.

Significant decreases were witnessed with  Plywood down 61% and Lumber (Air Dried) down 14%.

Export lumber, Air Dry  FOB

FAS 25-100mmx150mm and up 

2.4m and up


DM per Cu.m

Afzelia

840

Ayan

515

Albizzia
470

Cedrella
815

Dahoma
460

Danta

600

Edinam
665

Emeri

700

Ekki

590

Guarea

715

Kusia

500

Makore
800

Niangon
820

Odum

975

Ofram

375

Otie

450

Sapele

850

Utile

1025

Wawa

500

Mahogany
750

Export Prices for FAQ Boules

25-100mmx100mmx10metre

DM per Cu.m

Ayan

523

Dahoma
438

Wawa

353

Ofram

345

Niangon
750

Emeri

620

Guarea

635

Otie

350

Apa

650

Domestic Sawnwood Prices

Report from Brazil

Furniture industries, mainly EGP producers, are seeking more pine-sawn timber.  This has also contributed to soften any impact of a reduction in local demand.

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$600 (
Ipe


US$292 (
Jatoba


US$268 (
Southern Mills

Eucalyptus AD

US$120 (
Pine (KD) First Grade
US$114 (
Peru





per Cu.m

Caoba

(Swietenia macrophylla)
US$538

Capirona

(Calycophylum spruceanum)
US$95

Catahua (Hura crepitans)
US$53

Cedro (Cedrela odorata)

US$3296

Huayruro (Ormosia sp)

US$135

Shihuahuaco (Dipterex sp)
US$107

Tornillo

 (Cedrelinga catenaeformis)
US$121

 Copaiba (Copaifera)

US$107

Report from Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$250-260

KD


US$340-350

AD  3x20x400cm
US$325-335

KD


US$390-400

Keruing 

AD  6x12-15cmx400
US$200-210

AD  2x20cmx400
US$205-210

AD  3x30cmx400
US$210-225

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$185-195 (
Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$210-220

Rubberwood

25mm & 50mm BoardsUS$160-165 (

50mm squares
US$200-210


75mm+

US$225-230

Ghana

25x150mm
US$ per Cu.m

Odum

88

Dahoma
79

Redwood
62

Ofram

53

50x50mm

Odum

18

Dahoma
18

Redwood
15

Ofram

13

50x100

Odum

106

Wawa

35

Dahoma
65

Redwood
59

Ofram

53

International Plywood and Veneer Prices

Indonesia

The Government has recently announced new base line prices to be used in the calculation of royalties.  The new prices are based on timber prices during the second half of 1998 and the trends in the first half of this year.   Th new royalties will be effective for the Jan to June 30 period.  

The royalties are set in a range of 1 to 6 % of the base line prices.  The base price for large diameter logs such as Merantis from Sumartra, Sulawesi and Maluku is set at Rp 640,000 per Cu.m (US$75), while those from Irian Jaya East and West Nusa Tenggara, Bali and East Timor are  rp530,000 per Cu.m.  Mixed wood from Sumartra, Kalimantan, Sulawesi and Maluku  is fixed at Rp360,000 per Cu.m  while logs from Irian Jaya, East and West Nusa Tenggara are at  Rp265,000 per Cu.m.  Sandalwood is set at Rp7 milliom/tonne, other fancy wood at Rp905,000 per Cu.m whileTeak logs are set at between Rp192,000 - Rp764,000 per Cu.m depending on the diameter.

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$310-315 (
3mm


US$275-285 (
6mm 


US$225-230

Brazilian Plywood and Veneer

The recent devaluation has attracted more importers.   Many companies have reportedly received many inquiries from traders. Most of the traders are in fact speculating on price reductions.

Producers associations have maintained the position that there is no reason for price reductions based on the fact that demand is stable and also that there is no clear indication on the level that the real will settle when stability returns.

On the other hand traders are willing to buy, but are not sure of agreed prices, even if small discounts are agreed, are adequate.  Trader's expectations are that the real will continue to devalue, and thus they will be able to offer lower prices.  Offers are generally including a price reduction of 5% or pine plywood.

Producers, on the other side, are betting that the devaluation will, in the end, not be higher than 30%.   They argue that some costs are rising (resin costs for example) and that there is little space for a significant price reductions.

In favor of producers is demands.  Demand for pine plywood, for example, continues to be strong.   Many producers of pine plywood are sold forward for the next months, and can wait to decide on any price change.   They are, for example, aware that the North American pine plywood price is higher than the offers they have received, and that supply from US/Canadian sources is low at moment.

The tropical plywood and tropical sawn timber scenario is not so clear at moment, but it appears that the main big producers have sufficient orders on their books to wait a little longer before deciding on any price adjustments. 

Export demand for plantation pine plywood and veneer is strong in the international market and this has held up domestic prices and has contributed to maintaining the domestic prices level.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$200-260

Pine Veneer (C/D)
US$160-180


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

per cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$280 (
  15mm BB/CC (MR)
US$290 (
For Caribbean countries

White Virola 4mm
US$365 (
                      9mm
US$330

Pine USA market

  9mm C/CC (WBP)
US$280

  15mm C/CC (WBP)
US$265 (
Elliottii Pine Plywood

February/March Shipment 2440x1220

and 2500x1220  FOB C/ 5%

Phenolic Exterior Resin



C/C
C+/C
C+/C+

9mm 3ply
293
-
-

9mm 5ply
293
298
303

12mm 5ply
283
288
293

15mm 7ply
288
293
298

18mm 7ply
273
278
283

18mm 9ply
283
288
293

20mm 7ply
273
280
283

20mm 9ply
283
288
293

20.5mm 7ply
273
278
283

20.5mm 9ply
283
288
293

22mm 9ply
288
293
298

25mm 9ply
283
288
293

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$315-320 (
3mm


US$265-275

3.6mm


US$235-240

9-18mm

US$210-215

Domestic plywood 

3.6mm


US$250-260 (
9-18mm

US$215-225

Ghana

In 1998 the Asian economic crises affected the export of Plywood from Ghana.  This was however compensated for by increased exports of rotary cut veneer.

Three new plymills came into operation in the second half of 1998.  This brings the total number of Plymills tin Ghana to 14

FOB Export Prices for rotary cut veneers




Core
Face





1mm+
1mm+

Bombax,  Chenchen,
DM per Cu.m

Kyere, Ofram,

Ogea,Otie,Essa 
 
623
685

Ceiba


478
545

Wawa


625
680

Mahogany

810
900

Core Grade 2mm+
US$ per Cu.m

Ceiba



230

Chenchen, Otie, Ogea, 

Ofram, Koto, Canarium

320

Plywood Prices FOB

 

US$ per Cu.m



WBP
MR

4mm

792
645

6mm

646
640

9mm

617
591

12mm

592
535

15mm

605
559

18mm

613
525

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$120 (
White Virola Core

US$97 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$365 (
15mm
White Virola

US$285 (
4mm Mahogany 1 face

US$940 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$245-250

12mm


US$220-235

15mm


US$205-215

18mm


US$185-195

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$260

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$296 (
15mm Mahogany Faced

US$760 (
Particleboard

15mm



US$205 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$85-95

Domestic Particleboard

9mm


US$135

12-15mm

US$120

18mm


US$100

MDF  Export (FOB)
per cu.m

12-18mm

US$120-130

MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$95-105

Domestic

6mm & above

US$110-120

MDF (FOB)

per Cu.m

Less than5mm

US$160-170 (
Greater than 6mm
US$125-130

Domestic Price

US$150-160

 Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$685-700

Laminated Scantlings
US$345-350

Laminated Boards



Falkata wood

US$225-275

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$625-635

Grade B

US$500

Ghana

Export FOB prices for Parquet Flooring

 Grade 1 10x60x300mm 

DM per Sq.m

Odum

13.10

Papao

21.00

Afromosia
23.50

Tali

12.60

Grade 2 10x60x300mm

Odum

10.50

Papao

16.80

Afromosia
18.00

Tali

11.00

Grade 1 14x70x420mm

Odum

17.50

Papao

28.00

Afromosia
30.00

Grade 2 14x70x420mm

Odum

14.00

Papao

22.40

Afromosia
24.00

Grade 1 15x90x600mm

Odum

21.30

Papao

32.00

Afromosia
32.5

Grade 2  15x90x600mm

Odum

17.05

Papao

25.00

Afromosia
26.00

FOB export Prices for Wawa Mouldings

Wawa   5-22x14-28x1.95-2.38mm


DM per cu.m 

Light

900

Discoloured
800

Putty Filled
400

A new particleboard mill has been built with an installed capacity of 25,000 cu.m  per one-eight-hour shift.  There are now two particleboard plants in Ghana.  

Furniture and Rubberwood Parts  

Malaysia

The Malaysian Furniture Industry registered an impressive  export performance in 1998. The recently released statistics indicat  that the 1998 exports of wooden furniture amounted to about RM3.7 billion (US$0.97 billion), which represented a 37 %  increase over 1997 of RM2.7 billion(US$0.71 billion).  The industry is confident that the export performance of the wooden furniture industry will grow in 1999. It is forecast that the sector is likely to achieve export earnings of RM4.0 billion(US$1.05 billion).

In another development, despite the impressive performanceof the sector, the furniture associations in Malaysia appear to be very fragmented.   Recent events particularly with regard to the upcoming furniture shows revealed a worrying situation.  

The annual Malaysian Furniture show, which has been held during the early part of March every year, will feature two furniture fairs in Malaysia.   The "official" Fair, (MIFF sponsored) will be staged at the Putra World Trade Centre while the "rival" Fair, (MAFEB sponsored and which claims to garner a lot of support from the

solid wood furniture manufacturers and was rumoured to be supported by one of the strong State Furniture Associations) will be held at the International Exhibition Centre, located just outside Kuala Lumpur.  

Both the shows will be staged over the same period.   Perhaps this is the only consolation for the buyers.   The Authorities are caught in a situation where, on one hand, there is the so-called official fair, while on the other hand, the rival fair is being supported by an impressive list of exhibitors. 

Some soul searching by the industry will be required in the interest of the furniture industries in Malaysia.  It is hoped that after these upcoming shows, common sense will prevail and a united association will emerge.




per Cu.m

Finger jointed

    

laminated boards
US$550-555 (
top grade

US$610-615 (
Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$26-29ea (
As above, Oak Veneer US$40-43ea (
Windsor Chair

US$8.0-9.0ea (
Colonial Chair

US$10.0-10.5ea

Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea

with arm

US$21.5-22.5ea

Rubberwood Chair Seat

20x450x430mm
US$1.5-1.6ea

Rubberwood Tabletop

22x760x1220mm

sanded and edge profiled US$11.5-12.0ea

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
US$580

US Market

US$510

Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port





US$ each

Rotary Cut Painting Grade
11.00

Sliced Cut Painting  Grade

Hardwood Frame

20.00

Sliced Cut

Itauba/Curupixa

24.00

Mahogany/Imbuia

27.00

Sucupira


30.00

Freijo/Marfim


35.00

Ghana

FOB export Prices for Furniture Parts




Sterling per piece

Khaya/Sapele nest of table parts

10mmx20mmx22-48cm
24.00

Khaya/Sapele chair parts

10mmx14-20mmx20-30cm
9.55

Odum coffee table parts

10mmx22mmx48cm

38.00

Odum folding chair parts

10mmx14mmx20cm

22.20

Odum folding rectangular table

10mmx14mmx22cm

59.40

Odum folding round table

10mmx14mm


45.60

Report From Japan

Plywood Projection for 1999

Assuming 1.3 million housing starts, plywood demand for 1999 has been projected at 7.8 million cu.m,  7% higher than 1998 by the Japan federation of Plywood Manufacturers.   Domestic production could be 3.5 million cu.m and imports about 3.9 million cu.m.  Domestic hardwood plywood production remains weak while softwood plywood production is estimated to be up by 14% at 1.4 million cu.m so that the share of softwood plywood will move up to 40% of total production.  Softwood imports are expected to increase by 25% while hardwood plywood imports are expected to remain flat.

Plywood

Domestic mils continue production cutbacks.  Since December, the Western Japan market started firming and now the Eastern market is following.   The Seihoku group, the largest supplier in Eastern Japan, continues to push up prices to avoid further losses while the demand remains quiet.  Wholesalers are experiencing hard times to accept the rapid rise of prices.  12mm concrete formboard plywood price is now yen 930, yen 80 higher than a month ago.  Another attempt has been made to lift prices to yen 1,000 in February.

Log production in supply countries is reportedly slow and over the Chinese New Year holidays export prices continued to rise and this impacts the Japanese domestic log market where there is tight availability of logs and firming plywood prices.

Between late January and early February, Sarawak FOB Meranti prices were US$145-150 per Cu.m (SQ up), $10 higher than a month ago.  Small Meranti is also firming at aboutUS$120-125 per Cu.m FOB.  In PNG, where log production is less affected by the weather and hoildays than in Malaysia, FOB prices are also firming to follow Sarawak with US$125-130 per Cu.m for plywood grade taun and US$115-120 per Cu.m for callophylum.

In Japan, the importers attitude is becoming more bullish with a 100-200 yen price increase sought.  Meranti regular is about yen 5,400-500 per koku CIF (SQ and up) and small Meranti is yen 4,500-4,700 per koku CIF.  PNG taun and callophylum are both inching up to about yen 4,600-4,900 per koku CIF.  South East Asian hardwood lumber is also strengthening in price due to delayed production caused by log shortages.  Higher prices are being accepted in the Japanese market as it becomes a seller's market with tight supply.

Indonesian plywood up 20 dollars

Prices for Indonesian plywood for the Japanese market have been strengthening since the beginning of the year.  The Indonesia Plywood Association has set its target prices for new inquiries for late January and onward at US$ 370 per cu.m C&F for concrete formboard, US$520 for thin plywood and US$ 430 for floorbase panels.

Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,400

Meranti (Hill, Sarawak)

STD Mixed


5,500

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


4,600

Mix Light Hardwood

(PNG G3-G5 grade)

3,700

Okume (Gabonese)

6,500

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


5,600

Logs For Sawmilling    FOB Price Yen 



  per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Plywood (Indonesian)
Yen per sheeet

2.4mm 910x1820

   270 (
3.6mm



   380

5.2mm



   490

11.5mm  945x1840

   1,100

3.6mm  1210x2420 (printing)
   630

Report from Korea

Logs

Total imports of the hardwood round logs in 1998 was estimated 786,900 cu.m which is  only 61 percent of the total in 1997 (1,297,819 cu.m).  Of this volume, direct demand from plywood manufacturers was 413,231 cu.m and the balance 374,000 cu.m was for sale in market.

Hardwood demand is still very low in the market because construction activity is still slow and demand in other sectors is not showing recovery yet.   But due to bad weather in producer countries and generally low production, offer prices from suppliers have been increasing during January.   Papua New Guinea shippers are offering Taun at US$110, Dillenia at US$90-95, other G-3 at US$80-85 while G-4 is at US$75-80 for February shipment. This is about US$10 dollars higher than January shipment.

Solomon suppliers have also increased their February prices by more than US$10 above January shipment levels and Pometia/Calaphylum/Palaquium price was increased to US$110 and Dillenia/Campnosperma/Terminalia prices have reached US$100 while Mixed Red are at US$80.

In conditions of quiet demand in the local market, Korean importers are struggling with these high FOB prices in competition with Philippine, Chinese and Thailand buyers.

Malaysian Meranti price has increased by about US$10 since January and February shipments are offered at US$145-150 per cu.m for SQ grade and Keruing SQ is at US$175-180.

Imports of the softwood logs in 1998 is estimated to have been 3,300,000 cu.m which was only 46% of 1997 levels.  About 52% of the total imported volume in 1998 was from New Zealand and 21% from Russia.  The second biggest supplier in 1997, Chile lost its position to Russia in 1998 because most of the buyers wanted cheap logs in the  sluggish market conditions.




     per Cu.m

Sarawak Meranti  regular   W399,600 

Calophylum/Taun  regular W266,400 (
Solomon Dillenia  regular  W249,750 

Calophylum/Taun  Low grade W193,140(
Solomon Dillenia Low gradeW183,150

Mixed Species Low grade   W166,500

NZ Radiata 11m 
      W102,000 (
Woodbased Panels

Total production of  plywood in 1998 was only 640,967 cu.m which was 63% of the 1997 level.  Particleboard production was 507,157 cu.m,  MDF production 570,613 cu.m which was 70% and 76% of 1997 levels respectively.

Sadly the domestic consumption of plywood was only 502,951 M3 only in 1998, 54% of 1997 and this low domestic demand forced mills to enter the export market again after a gap of some 15 years.  The factories that succeeded with exported 141,080 cu.m in 1998, mainly softwood plywood.

The consumption of Particleboard in 1998 was 505,543 cu.m and MDF 506,541 cu.m.

The domestic market for panels during the winter season (December to February) is  always very sluggish and while manufacturers try to increase their sales price because of increased log costs, they have not been successful as yet as the market is still very quiet.

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 
W14,500 (
12mm x 3'x6' T-1 
W 8,2700 (
12mm x 4'x8' T-2 
W13,000

12mm x 3'x6' T-2 
W 6,500

Tego Plywood

12mm x 4'x8' Tego 
W22,000 (
12mm x 3'x6' Tego 
W12,000 (
Particle Board

12mm x 4'x8'
W7,200 (
15mm x 4'x8' 
W8,000 (
18mm x 4'x8' 
W9,700 (
MDF

3mm 4x8
W2,890

4.5mm 4x8
W4,590

6mm 4x8
W6,130

7.5mm 4x8
W8,220

9mm 4x8
W9,340

12mm 4x8
W12,250

15mm 4x8
W14,790

18mm 4x8
W17,190

Report From China

China's Import Duties

The Chinese government has announced the reduction to zero import duty on 1,014 items.  In the forest industry sector the duty on logs and lumber import duty will be reduced to zero.   The standard duty rate was 8 percent for logs but it was reduced to 2 percentrecently as a preferential duty.   On lumber,the duty was 14 percent and then dropped to 3 percent. The 30 percent import duty on plywood was  reduced to 15 percent as a preferential duty and this will remain unchanged.  The is no change as yet in the value-added tax which is applied when trade it concluded, currently the rate is 13 percent for logs and 17 percent for lumber.

Shanghai  

yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

850

Douglas fir log  28cm

1300

White oak lumber  2 ins

10000

Canadian sawlog  4m+

1600

US maple lumber 2 ins

11000

Teak sawlog 4 m+g

8000

Beijing


    yuan per Cu.m

Lauan log ( mixed)

2450

Teak sawlog  4m+

8500

Qindau

Luan Log (mixed)

1175

White oak lumber

 2 inches thick


9000

Nanjing

Douglas fir log


1450

Lauan log


1900

Teak sawlog 4 m+

9000

American maple lumber 

2 inches


10500

SE Asian Sawlog

2700

Hangzhou

Douglas Fir sawlog length:

 more than 4m


1500

Lauan 
log


1550

Keruing log 


1550

Canadian sawlog  4m+

1200

Teak sawlog  4m+

8500

SE Asian Sawlog

3000

Guanzhou

Lauan Log


1300

Keruing log 


1800

White oak 2 ins sawnwood
10,000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

7500

Sawlog from SE Asia

2800

Wholesale Prices Indonesian and Malaysian

plywood 3mm  1220x2440





yuan per sheet

Beijing


34

Shanghai

29.5

Harbin


32

Shenyan

38

Zhengzhou 

30

Lanzhou 

33

Shijiaozhuang

35

Yingchuan 

35

Xian
 

30

Jinan 


38

Hefei


38

Qindau


39

Chongqing

35

Chengdu

31

Nanjing


29.5

Hangzhou

34

Wuhan


28.5

Changsha

31

Guanzhou

29

From Europe an Update on France

In 1998 the French consumption of household furniture was worth FFr 57.2 billion.  In the first ten months of the year the French production of household furniture increased by 8.6%, compared to the same period of 1997, to FFr 37.4 billion.  The total sector turnover (including contract, office and garden furniture) was worth FFr 52 billion.


Pinault-Printemps-Redoute, the French multisector retail group, has announced its 1998 results.  Total turnover was worth FFr 108.3 billion (+21.5% compared to 1997), with operations abroad representing 44.3% of the total. In particular, Conforama (furniture distribution) reported a 9.1% increase in turnover

In 1998 Pyram, the French manufacturer of kitchen and bathroom furniture, posted a 17% increase in turnover, compared to the previous year, to FFr 119 million.  Exports accounted for 14% of Pyram's output (the export share was the same in 1997, too), with kitchen furniture registering a light decrease, compensated by the good performance of bathroom furniture.


Other News from Europe

To support its expansion plans in Eastern Austria Kika/Leiner, Austria's leading furniture retailer, is to acquire 26% of its competitor Michelfeit.  Michelfeit owns nine outlets (three of them are in Budapest) for a total selling area of 120,000 square metres and a combined 1997 turnover worth Sch 2.8 billion.   Kika/Leiner has 44 outlets in Austria for a total area of 560,000 square metres and a combined turnover worth Sch 14.6 billion in the last year.  Together the two retailers will control a share of 30% of the Austrian furniture market (about Sch 60 billion).

According to data published by the Office of National Statistics, in the first six months of 1998 UK imports of wooden furniture registered a 16% increase to sterling 878 million, if compared to the same period of 1997, while exports increased by a modest 2.5%.  As far as production is concerned, in the period August-October 1998 it registered a 12% decrease in the kitchen furniture sector while the output of other wooden furniture decreased by 6%. 


Schieder, leading German furniture producer, is planning to go public by 2005.  The company, which should close the fiscal year ending 31 March 1999 with a 5% increase in turnover to DM 2.21 billion, is planning new acquisitions in France, UK and Scandinavia.   Moreover, a European holding company is being planned to lead all Schieder's foreign operations: the company already has production plants in Italy and Portugal.


The Romanian furniture industry exports  more than 60% of its output: almost two thirds of exports go to the European Union.   In the first half of 1998 Romanian furniture exports amounted to about US$ 211 million (accounting for 94.8% of the year earlier level), although production registered a 37.6% decrease compared to the previous year.   In the last three years profitability declined and the profit margin is less than 5% for almost 50% of producers, but the industry association expects an improvement in the next years:  US$ 28.8 million worth of wood-processing machinery was imported in 1997 by local producers.

Sawnwood Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2650

Brazilian Mahogany


FAS 25mm


Stg694

Tulipwood FAS 25mm

Stg245

Cedro FAS 25mm

Stg410 (
DR Meranti Sel/Btr 25mm
Stg280 (
Keruing Std/Btr 25mm

Stg245 (
Sapele
FAS 25mm

Stg315 (
Iroko
FAS 25mm

Stg360 (
Khaya
FAS 25mm

Stg320 (
Utile
FAS 25mm

Stg375 (
Wawa
No1. C&S 25mm
Stg190

Plywood and MDF in the UK




CIF per Cu.m

Brazilian 

WBP BB/CC 6mm
US$455

      "  Mahogany 6mm
US$1300

Indonesian 

WBP 6mm

US$385

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg32.50

Manufactured Items



CIF
   Wholesale

Carolina Door
US$25.00   Stg34

Directors ChairUS$9.00     Stg8.00

8" Salad bowl
Stg2.00      Stg5.00

The Hardwood Market in the United States

Log and Lumber Supply

Over production of logs remains a problem the industry.  In spite of reduced lumber cutting which extended well into early December production is abnormally high for winter.  Only a long stretch of poor weather would curtail harvesting and reduce the excessive stock.  Thus, hardwood prices are under pressure, in spite of the fairly strong demand for wood. 

Shrinking margins in the saw-milling sector is also a concern.  Rising procurement costs have always surpassed the sawmills' ability to increase their prices.  It may be that some small sawmills will go out of business in the first half of 1999.   While this will reduce the lumber supply, its overall impact will be negligible in light of the excessive lumber stock in the industry. 

Sawmill operators offering value-added services such as surfacing and moulding are doing better.   Also, in a fiercely competitive environment, "Quick Shipments" has become a very important marketing tool for sawmills.   Immediate delivery is often the key to getting the order.  With the widespread application of  "Just-in-Time Manufacturing" by furniture companies, the purchasing quantities for lumber are getting smaller.   Buyers no longer order far ahead but expect the stock to be immediately available when needed.   For the same reasons, orders of truckload lots are less frequent, and small "less-than truckload" quantities are becoming the norm. 

Hardwood Demand

Last year was good for the US industry in general and for the hardwood industry in particular.   In fact, it was a record year for companies in the manufacturing sector. Domestic demand for hardwood lumber was strong.  Most economic indicators still point upwards and analysts forecast that 1999 will again experience reasonable growth.

Strong consumer spending on durable goods will benefit manufacturers of furniture and other hardwood products.   An immense number of new homes have been purchased in the last few years and the average size of houses is larger than anytime before.   The strong housing activity has prepared the way for the subsequent burst in furniture consumption.   Renovations also continue at a record pace, resulting in more purchases of furniture and furnishings.   Inventory levels in retail furniture stores are relatively low so that any additional demand immediately results in new orders and higher production.   Sales of furniture, cabinets and millwork are likely to be firm again in the first half of this year, although they may be somewhat less robust than in 1998.

The same forces driving the demand for furniture are also driving the demand for hardwood strip flooring.   Nevertheless prices have fallen in recent months as a result of overproduction and excessive inventories.   To make matters worse, a number of new flooring plants are scheduled to come on line in early 1999.   With large inventories of green lumber at flooring plants, it is anticipated that prices of the lower grades of Red and White Oak as well as Hard Maple will fall in the months to come. 

The consumption of low-grade lumber by pallet manufacturers is fairly strong as American manufacturing is in full swing.   However, an increasing environmental conscientiousness is promoting the use of recycled and repaired pallets resulting in a slightly reduced demand for "virgin" lumber.  Shipments of railroad ties are presently at a cyclical low, as railroads minimize repairs in winter.  The overall demand for the lower lumber grades is not sufficiently stong to result in any price advances. 

Even with major economic problems in many foreign countries, there are signs that export demand is recovering.   Purchases from European hardwood buyers have improved in recent weeks, starting a trend that may continue throughout the first part of this year.    Countries in the Far East are rebuilding their shattered economies with some modest success and several nations have increased their hardwood lumber consumption.   Nevertheless, overall export sales are still far below levels achieved two years ago and margins in the export business are very tight.   The American hardwood industry will not see the booming conditions of 1996/97 before a full recovery of the export market. 

Market Conditions and Prices for Selected Species and Regions

Note: All prices refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. US $ 50.00 will have to be added for East Coast ports.

Prices for imported Mahogany and Meranti have remained stable for more than one year now. 

Mahogany: 

Mahogany (at West coast port of entry)


KD US$2885 No Change


AD US$2525 No Change 

Meranti: 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

High production in recent months has led to an increase in the amount of available Red Oak lumber.   Sales of  the upper grades is still strong but there are some signs of slowing demand.   Analysts at  AKTRIN do not foresee any price advances of significance.  Sales of common grade Red Oak will benefit from improved export sales and domestic sales.  Nevertheless, prices may decline further due to the excessive inventory, mainly at flooring plants.  Unless low-grade items stabilise (framestock, ties, etc.), many mills may reduce the cutting of Red Oak.  This may bring the inventory in a more reasonable balance.  The demand for green thick Red Oak has improved recently. As many mills are cutting only thinner boards, a shortage of the thicker stocks may develop leading to possible price advances for that commodity. 

Red Oak

Northern Region KD US$1613  ( US$5



AD US$1280 

Southern Region KD US$1303 



AD US$995 

Appalachians  
KD US$1475 ( US$3 



AD US$1170 ( US$5 

Domestic demand for common White Oak is  steady but export markets are falling short of absorbing the White Oak production.   Little or no improvement is expected in the next two months.. Even though flooring plants may order more of the lower grades of White Oak, prices will soften further. 

White Oak

Northern Region KD US$1310  ( US$10 



AD US$910  ( US$10 

Southern Region KD US$1190 



AD US$910 

Appalachians  
KD US$1358 ( US$10 



AD US$985   

Prime white stock of Hard Maple is difficult to find and prices are increasing. The demand for Brown Hard Maple is not as strong and the availability is adequate The same applies for the lower grades for flooring purposes. Buyers are not likely to absorb all of the lumber which is produced. 

Hard Maple

Northern Region KD US$1855  ( US$20 



AD US$1425  ( US$15

Appalachians
KD US$1715  ( US$10 



AD US$1240 (US$20

Soft Maple demand may show some improvement in the coming months.  Furniture plants have a healthy appetite for this wood, above all if the availability of Cherry is further tightening. Nevertheless, Soft Maple prices are not likely to increase much as large inventories are available at mills, concentration yards and distribution yards throughout the country. 

Soft Maple

Northern Region    KD US$1190



    AD US$860 

Appalachian
    KD US$1235 ( US$10 



    AD US$870 ( US$10

Markets for top grade Cherry are in a fairly stable equilibrium.  The demand by furniture and kitchen cabinet manufacturers for common Cherry is strengthening. Contrary to most other species, there may not be enough Cherry stock available and prices may increase somewhat in the near future. 

Similar to Cherry wood, the Walnut market is reasonably well balanced. We expect that prices will remain at or near current levels. 

Cherry

Appalachians KD US$2680 ( US$15 


          AD US$2225 ( US$10

Walnut

Appalachians
     KD US$1898 



     AD US$1370

Other Domestic Species

Sales of common Ash remain good but prices are nor expected to move much. The demand for the upper and thicker stocks is particularly strong. At the present price constellation, producers prefer to sell logs rather than saw them into lumber. This may limit the supply of Ash lumber in the next few months. 

Aspen is selling well, except the lower grades. 

Demand for Basswood is healthy. Harvesting of this species normally peaks during the cold winter months and the supply should be more than adequate to meet the demand. 

Beech sales are poor. However, there are some indications that the demand for European Beech in the Far East is outpacing supply. If this situation persists we may see a slight upswing in the demand for the upper grades of North American Beech. 

Sales of upper grade Birch are slow but the common grades sell better. An increasing demand for veneer logs has a negative impact on the availability of good quality, long length lumber. 

Hickory wood is becoming fashionable. The wood is difficult to dry and most buyers look for kiln dried lumber. Production seems to falls short of the current demand as sawmills are not cutting enough Hickory. Noticeable price escalations must be expected. 

The demand for Poplar is good above all for the upper grades. There have been some increases in green Poplar prices recently. However, any increase in prices is usually followed by higher production and prices will quickly retreat again. 

Regional Differences

There are no major differences between the various growing regions.  The overall domestic demand for wood is fairly good, but the export demand is still weak.  Also, too much stock piling is a burden on the industry. 

Inventory levels are particularly high for White Oak in the South. Mills in the Appalachian region are also producing more Red Oak than can be absorbed by flooring and furniture companies in spite of growing purchases from West Coast manufacturers. Inventories of low-grade lumber items for pallet cants and railroad ties are also too large. On the other hand, the interest by high end office and residential furniture manufacturers for Appalachian Walnut is helping to reduce the large inventories of this species. Also, stocks of high quality Red Oak in the Upper Midwest are normalising. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com



















Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications has been extended to 28th March 1999 and this is for activities that can begin in June 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends







PAGE  
18

