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Appendix:  
Tropical Timber Product 


Price Trends

International Tropical Log Prices
Sarawak Log Prices

Sarawak Log Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$125-130 (

   small

US$90-100 (

   super small
US$65-70 (
Keruing  SQ up

US$120-130 (

   small

US$90-100 (

   super small
US$70-75 (
Kapur     SQ up

US$115-125 (
Selangan Batu SQ up
US$130-135 (
Solomon Islands

Indicative FOB Prices and forecast price trend


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$ 100
no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''

no change 

Group 2

Canarium
US$ 85-90
no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$85-90
no change 

Celtis

US$80

no change 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$85


Parinari 
    US$70    
no change 

Marathes         
      '' 

no change 

Mixed white     
      ''

no change 

Mixed red
      ''
   
no change 

Low Grade Logs  US$70
no change 

Cameroon Log Prices

A recent release from the government has indicated that a Chinese company will invest in the processing sector in the country.  Reports indicate that Jilin Industry Corp. has established a subsidiary, CFIC, to invest some 6 billion F. CFA in four processing units, each with a capacity of 150,000 Cu.m annually.  Details of the range of products to be manufactured has not yet been released.

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1350

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1650 (
Myanmar

Average tender prices for Teak logs in the  November 1998 Tender Sales

Veneer Quality 
per Hoppus Ton 

4th Quality

Highest
Lowest

Average

US$3150
US$2732
US$2958

Teak Logs 

Sawing Quality 
per Hoppus Ton

Grade 1


Highest

Lowest 

Average

US$2307
US$2010
US$2249

Grade 2     

Highest

Lowest 

Average

US$1877
US$1460
US$1682

Grade 4     

Highest

Lowest 

Average

US$1289
US$910
US$1031

Hardwood Logs 
per Hoppus Ton


Pyinkado       
US$ 226


Gurjan          
US$ 166


Hnaw            
US$ 255


Yemane         
US$ 339

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

FOB 


per Cu.m  

Group 1


Taun 

US$85-90


Calophyllum 
US$85-90

Group 2


Amoora, Hopea US$70-75

Group 3


Celtis, Watergum US$75

Group 4


Mixed Reds/Whites US$70 

Domestic Log Prices

Report From Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$340

Ipe



US$68

Jatoba



US$45

Guaruba


US$30

Mescla(white virola)

US$38

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$80-90 (
    Core logs

US$50-60 (
Sawlogs (Merantis')
US$75-85 (
Falkata logs

US$50-55 (
Rubberwood

US$29-32 (
Pine


US$55-65

Mahoni


US$380-395 (
Peninsula  Malaysia

 (SQ ex-log yard)
per Cu.m

DR Meranti
 
US$130-135  

Balau


US$115-125 (
Merbau


US$165-170 (
Peeler Core logs
US$70-75 (
Rubberwood 

US$25-27 (
Keruing

US$135-145 (
Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$376 (
Capirona]

(Calycophylum spruceanum)
US$61 (
Catahua (Hura crepitans)
US$27 (
Cedro (Cedrela odorata)

US$228 (
Estoraque

(Miroxilon balsamun)

US$67 (
Huayruro (Ormosia sp)

US$81 (
Tornillo

 (Cedrelinga catenaeformis)
US$87 (
International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1005

Jatoba Green (dressed)
US$490

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$140

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$786 (
Cedro
(Red Cedar)
US$629 (
Cumala (Virola)
US$389 (
Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$435-440 (
Seraya

Scantlings (75x125 KD)   US$545-555 (
Sepetir Boards

   US$175-185

Perupok (25mm&37mm KD)





  US$720-730 (
K.Semangkok

(25mm&37mmKD)
   US$720-735 (
Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$740

Ipe


US$382

Jatoba


US$330

Southern Mills

Eucalyptus AD

US$156

Pine (KD) First Grade
US$148

Peru

Caoba



per Cu.m

(Swietenia macrophylla) 
US$538 (
Capirona

(Calycophylum spruceanum)
US$95

Catahua (Hura crepitans)  
US$53 (
Cedro (Cedrela odorata)
       
US$296 (
Huayruro (Ormosia sp)

US$135 (
Shihuahuaco (Dipterex sp)
US$107 (
Tornillo

(Cedrelinga catenaeformis)
US$121 (
 Copaiba (Copaifera)

US$107 (
Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per Cu.m

AD  6x12-15x400cm
US$250-260 (
KD


US$340-350 (
AD  3x20x400cm
US$325-335 (
KD


US$390-400

Keruing 

per Cu.m

AD  6x12-15cmx400
US$200-210

AD  2x20cmx400
US$205-210 (
AD  3x30cmx400
US$210-225 (
Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$175-185 (
Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$210-220

Rubberwood

25mm & 50mm BoardsUS$155-165 (

50mm squares
US$200-210 (

75mm+

US$225-230 (
International Plywood and Veneer Prices

Indonesia

Indonesian plywood exports are forecast to fall by at least 30 % for the 1998/99 fiscal year (April 1998 to Matrch 1999) due to the regional crisis as well the internal  problems.   The volume of plywood exports is expected to reach a maximum of 6.0 million Cu.m compared to some 8.0 million Cu.m last year. 

In another report, Indonesia's log production is expected to drop by some 50 % this year due to the reduced activities of timber companies.  Part of the sharp drop is also attributed to the heavy rain season which is expected to run until March. 

Meanwhile statistics released by the Ministry of Forestry indicat that foreign exchange earnings from the forestry sector (excluding pulp & paper) for the 1998/99 fiscal year will not achieve its target.   For the April '98 - October '98 period, exports of forestry products (excluding pulp & paper) only reached US$ 728 million, or about 13.7 % of the target of US$5.3 billion set for the 1998/99 fiscal year.  Log exports were targeted to generate US$300 million for the fiscal year  but to-date exports were only a meagre US$8 million. The exports  of forestry products for the April - October 1998 period are as follows:



Volume

Value



mil Cu.m
mil US$

Logs

0.73

7.9

Plywood
1.86

377.2

Sawntimber
2.7

49.1

Woodworking
1.24

251.3

Blockboard
0.19

42.5

Total



728.0










Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$305-315 (
3mm


US$275-280 (
6mm 


US$225-230 (
Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$200-260

Pine Veneer (C/D)
US$160-180


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

White Virola (US Market)

  5.2mm OV2 (MR)
US$290

  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$370

                      9mm
US$330

Pine USA market

  9mm C/CC (WBP)
US$280

  15mm C/CC (WBP)
US$273

Elliottii Pine Plywood

October Shipment 2440x1220

and 2500x1220  FOB C/ 5%

Phenolic Exterior Resin



C/C
C+/C
C+/C+

9mm 3ply
241
246
251

9mm 5ply
283
288
293

12mm 5ply
273
278
283

15mm 7ply
278
282
288

18mm 7ply
263
268
273

18mm 9ply
273
278
283

20mm 7ply
263
268
273

20mm 9ply
273
278
283

20.5mm 7ply
263
268
273

20.5mm 9ply
273
278
283

22mm 9ply
273
278
283

25mm 9ply
263
268
273

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$310-320 (
3mm


US$265-275 (
3.6mm


US$235-240 (
9-18mm

US$210-215 (
Domestic plywood 

3.6mm


US$245-255 (
9-18mm

US$215-225

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$155

White Virola Core

US$126

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$480

15mm
White Virola

US$375

4mm Mahogany 1 face

US$1,190

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$245-250 (
12mm


US$220-235 (
15mm


US$205-215 (
18mm


US$185-195

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$260

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$390

15mm Mahogany Faced

US$930

Particleboard

15mm



US$247

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$85-95

Domestic Particleboard

9mm


US$135

12-15mm

US$120

18mm


US$100

MDF  Export (FOB)

12-18mm

US$120-130 (
MDF Domestic 

12-18mm

US$160-170

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$95-105 (
Domestic

6mm & above

US$110-120 (
MDF (FOB)

per Cu.m

Less than5mm

US$155-165 (
Greater than 6mm
US$125-130 (
Domestic Price

US$150-160 (
Prices of Added Value Products

Indonesia

Mouldings

per Cu.m

Ramin casings

US$685-700 (
Laminated Scantlings
US$345-350 (
Laminated Boards



Falkata wood

US$225-275 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$625-635 (
Grade B

US$500

Ghana

Wawa

10mmx23mmx2.16m - 2.45m per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762    Stg660-780

(for the Irish market)

 Furniture and Rubberwood Parts  

Malaysia

Malaysian furniture manufacturers are complaining about the availability of Rubberwood.  Rubberwood, the main raw material used by the wooden furniture industry in Malaysia currently accounts for nearly 80% of  the raw material for wooden furniture exports.  Prices have been increasing over the last one to two months.  Manufacturers have been urging the Government to ban the export of Rubberwood sawnwood which is exported, via Singapore and Hong Kong to manufacturers in China.

Market sources indicate there is certainly a shortage of Rubberwood currently and this has been aggravated by reduced log extraction because of the rain season.  In addition significant fresh orders for solid wooden products have been channeled to Malaysia as the Malaysian manufacturers have been offering very competitive prices.  In some instances the prices are so low, almost equivalent to prices for sawnwood!.   The present pricing for a common range of products, vis-a-vis the cost of raw materials (sawntimber and other inputs) revealed very little value-adding or no value-adding at all by the furniture manufacturers. 

Intense competition, due to over-capacity of the mills is the main reason for this.  There is no increase in demand for wooden furniture, in fact the market is weaker compared to the situation few months ago.  The American market, which traditionally absorbs the low to medium range of solid wood furniture has been on the decline, a situation repeated in Japan.

In another development the Government of Malaysia has recently announced

the lowering of the levy on companies employing foreign workers. The levy for foreign workers has been lowered from RM1500/year (US$395) to RM960/year (US$253), this will provide substantial savings to the industry.   

It is conservatively estimated that the timber industry (excluding the logging sector) in Malaysia currently employs some 100,000 foreign workers. This would represent savings in levy to the tune of RM54 million(US$14.2 million) per year.   The wooden furniture sector alone is estimated to engage some 35,000  foreign workers    

Finger jointed

per Cu.m
    

laminated boards
US$545-555 (
top grade

US$605-615 (
Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$27-29ea (
As above, Oak Veneer US$42-43ea (
Windsor Chair

US$8.50-9.0ea

Colonial Chair

US$10.0-10.5ea (
Queen Anne Chair (with soft seat)

without arm

US$16.5-17.5ea (
with arm

US$21.5-22.5ea (
Rubberwood Chair Seat

20x450x430mm
US$1.5-1.6ea

Rubberwood Tabletop

22x760x1220mm

sanded and edge profiled US$11.5-12.0ea

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 



Last price US$580

US Market

     US$510

Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port





US$ each

Rotary Cut Painting Grade
11.00

Sliced Cut Painting  Grade

Hardwood Frame

20.00

Sliced Cut

Itauba/Curupixa

24.00

Mahogany/Imbuia

27.00

Sucupira


30.00

Freijo/Marfim


35.00

Report From Japan

1998 Imports

The final figures for imports during 1998 and a forecast for 1999 are given below.   1998 housing starts are estimated to be 1,200,000 units, down 15% from 1997.  Imports of wood products dropped by 29.5% and the actual comsumer demand dropped 25.5% because excess inventory adjustment was needed. The forecast 1999 demand is showing a 2% rise but in reality remains identical with 1998.

The total decline in forest products imports in 1998 compared to 1997 isa  sizable 10,382,000 cubic metres.   In particular, 1998 was a year of the inventory correction for North American logs with a reduction of 2,287,000 Cu.m,  Southeast Asian log imports fell 2,095,000 Cu.m.  North American lumber imports were less than 4 million Cu.m from  over 6 million Cu.m in 1997.  The decline in Southeast Asian log imports is attributable to shrinking domestic plywood demand, penetration of Russian plywood at low prices and domestic mill conversion to use more softwood logs for plywood manufacture.   Russian logs, which werenumber one in terms of volume in 1997 slipped behind North American logs this year.    European lumber import showed the largest reduction in volume this year as a result of excessive inventories carried over from 1997.

Imports from New Zealand and Chile remain almost flat but the proportions changed with radiata pine for the crating market deceasing while increasing for plywood manufacture.  Douglas fir log imports remained stabile.  Demand for North American logs and Russian logs are almost equal at 4.8 million Cu.m while the demand for Southeast and African logs dropped below 4 million Cu.m. There will be very little change in 1999.

Indonesian Plywood  Price

Indonesia has raised prices for major export items to Japan.  According to the latest data, 12mm JAS graded concrete formboard is now US$330-340 per Cu.m C&F,  thin plywood is US$460-480 and floor underlay is US$390-400.    These prices are about US$20-30 higher than the most recently contracted prices. A US$50 per Cu.m raise was discussed for the highly demanded concrete formboard but was rejected.

The market in Japan needs considerable upward price adjustment because concrete formboard costs over 900 yen per sheet FOT unpacked, the corresponding price for thin plywood is 265 yen per sheet.  Floor underlay costs 1,140 yen per sheet so that the delivered cost for secondary processing plants will be over 1,200 yen.   In Indonesia, log cost remains high due to persistent rain, mills are having to pay upwards of US$110  per Cu.m.  The strong buying by China creates a bullish attitude amongst producers when negotiating contracts for Japan.

Plywood  Market Forced Up

Plywood imports are down, due to rising export prices and weak demand in Japan.. Domestic mills continue to reduce production.  As a Consequence the supply from both sources is tightening.  Domestic mills have raised prices twice in December to prevent further loss and the market has accepted this increase although the demand climate remains unchanged.  12mm concrete formboard is now 850 yen per sheet for both domestic and Indonesian products which is 100 yen higher than a month ago.  Sheathing plywood supply is tighter so the price is higher than for concrete formboard at 870-880 yen per sheet for both Indonesian and Malaysian products,  some 120-130 yen higher than November.  This will pull the price of concrete formboard up towards 900 yen. 

The supply of domestic softwood plywood is tight as mills give priority to home builders, Russian larch logs are in tight supply.   The price of structural panels is 750 yen/sheet and non JAS sheathing is 650 yen, both up by 100 yen form November.  Thin and medium thick plywood prices are also moving up.

Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,400

Meranti (Hill, Sarawak)

STD Mixed


5,500

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


4,600

Mix Light Hardwood

(PNG G3-G5 grade)

3,700

Okume (Gabonese)

6,500

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


5,600

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Plywood (Indonesian)

Yen per 

sheeet

2.4mm 910x1820

   260

3.6mm



   380

5.2mm



   490

11.5mm  945x1840

   1,100

3.6mm  1210x2420 (printing)
   630 (
Report from Korea




     per Cu.m

Sarawak Meranti  regular   W399,600 

Solomon Taun  regular 
     W273,060

Solomon Taun  Low grade W199,800

Solomon Dillenia  regular W266,400 

Solomon Dillenia Low gradeW183,150

Low grade Calophylum     W166,500

NZ Radiata 11m                W111,000

Woodbased Panels

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 W14,000

12mm x 3'x6' T-1 W 7,700

12mm x 4'x8' T-2 W13,000

12mm x 3'x6' T-2 W 6,500

Tego Plywood

12mm x 4'x8' Tego W21,000

12mm x 3'x6' Tego W11,000

Particle Board

12mm x 4'x8' W7,440

15mm x 4'x8' W8,200

18mm x 4'x8' W10,210

Report From China

China's Timber Market at the end of 1998

As a result of the measure being taken to stimulate economic growth sales of timber have risen slightly and prices have begun to rebound.

Markets in Consuming Regions

The increased demand for building materials and the logging ban in natural forests, has driven up the price of softwoods generally.  The previously unmarketable Korean Pine log is now finding a market even though the price is price up by 49 yuan per cu.m the same goes for larch log (6m dia 24cm) which is up 37yuan per cu.m.

The price of quality hardwoods is still high.  However, ther have been huge imports of Ash from Russia which has driven down the price of the domestic hardwoods such as Oak, Elm and Ash, prices are much lower than that of the same period of last year.

The markets in the southern region are fairly calm and the timber price is steady in Guangdong, Guangxi, Hunan, Guizhou, etc.    In Chongqing and Sichuan,  timber prices have fallen again but at a declining rate of 100-150 yuan per cu.m after the surge seen during September - October,  only in Fujian are price slightly up which has driven up production.

Markets in Producing Regions

Quality softwood from northern producing regions had a good market in September and October and appears to be short supply.   In some forest areas winter logging has started.   During 1999 timber production in all forest regions will be reduced.   Some 1.2 million Cu.m will be reduced in the Heilongjiang Daxinganling forest region, and a further 0.5 million Cu.m in the Inner Mongolia Daxinganling forest region. An additional reduction of 0.8 million Cu.m will be implemented within the Heilongjiang forest industry system. 

As the reductions take effect the markets in northern forest region will shift from being net suppliers to a situation where supply equals demand, this will have an impact on prices in regions previously supplied from surpluses from this region.  However the demand for small diameter timber is still weak and stocks are becoming larger and larger.

In northern forest region, the stock of quality hardwood is sufficient to met regional demand.

In the southern producing region the timber markets are soft and stock are high.  In the Hunan, Guangxi, Jiangxi forest areas, the prices of some timber species fell 20-40 yuan Cu.m and still the market weakens.

Demand for Imported Timber 

The price of Douglas fir is still holding firm and jumped to 1350 yuan per Cu.m at the end of the year.  Driven by demand in the home decoration market the price of Mengaris (Kempas) flooring strips has jumped to 185 yuan per sq.m up from 165 yuan per sq.m.   In Shanghai, Zhejiang, Jiangsu, Beijing and Tianjin, Mengaris logs have jumped to 2900 yuan per Cu.m.

Timber from Russia has had a good market, the quality has been generally good and prices have ben low which exerted a negative impact on the market for domestic timber.

Panel Market

Prices for imported plywood have remained fairly stable at an average of around  33 yuan/sheet which is much lower than that of 1997.   The supply of MDF still can not meet the demand.   The biggest MDF production line in Northern China has been put into commission in Beijing.

The MDF production line with annual production capacity of 100,000 cubic metres using Germany technology was built by Senhua Plywood Ltd.  The line is biggest in northern China and its product has good market.

The panel size is variable from  2.5 mm through 42 mm thickness and 1.2m x 2.44m through 2.44m x 3.66m width.   The panel is tested to US Standards and meetsEuropean E2 Standards.

Furniture Sector

Research recently conducted by the Bank of China and the Furniture sector reveals that more than 400 furniture companies from Europe and N.America will compete for the furniture market in Shanghai.  Furniture companies from the USA, UK, Italy, Germany, Australia, Spain, Belgium, Denmark and Sweden have indicated that they will make an effort to obtain a greater share of the furniture market in Shanghai.

Since 1990 the demand for furniture in Shanghai has grown at about 20% annually. This increase is much higher than the 8%, average national level.   During the past two years, each of the five-day international furniture exhibitions held in Shanghai has yielded as much as 1 billion yuan of sales and this is attracting some big furniture manufactures from overseas.

The products from more than 100 Italian manufacturers have entered Shanghai. Currently  there are more than 20 large retail outlets selling Italian furniture, there are also 7-8 special shops for only Italian furniture.

More than 200 furniture manufacture from Germany, Denmark, Sweden, Poland, UK, and Spain have created a business group to prepare for attending the fourth International furniture Exhibition in Shanghai this September and their exhibition area has some 4000 square meters.   This group has determined that they would open a permanent furniture exhibition for branded furniture.  More than 50 noted American furniture manufactures will enter the Shanghai market and establish a sales promotion centre and oulet.

Shanghai       

yuan per Cu.m 


Radiate pine log

length:6m, dia. 26cm+

850

Douglas fir log  28cm

1300

White oak lumber  2 ins

10000

Canadian sawlog  4m+

1600

US maple lumber 2 ins

11000

Teak sawlog 4 m+g

8000

Beijing


yuan per Cu.m

Lauan log ( mixed)

2450

Teak sawlog  4m+

8500

Qindau


yuan per Cu.m

Luan Log (mixed)

1175

White oak lumber

 2 inches thick


9000

Nanjing


yuan per Cu.m

Douglas fir log


1450

Lauan log


1900

Teak sawlog 4 m+

9000

American maple lumber 

2 inches


10500

SE Asian Sawlog

2700

Hangzhou

yuan per Cu.m

Douglas Fir sawlog length:

 more than 4m


1500

Lauan 
log


1550

Keruing log 


1550

Canadian sawlog  4m+

1200

Teak sawlog  4m+

8500

SE Asian Sawlog

3000

Guanzhou

yuan per Cu.m

Lauan Log


1300

Keruing log 


1800

White oak 2 ins sawnwood
10,000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

7500

Sawlog from SE Asia

2800

Wholesale Prices Indonesian and Malaysian plywood 3mm  1220x2440




yuan per sheet

Beijing


34

Shanghai

29.5

Harbin


32

Shenyan

38

Zhengzhou 

30

Lanzhou 

33

Shijiaozhuang

35

Yingchuan 

35

Xian
 

30

Jinan 


38

Hefei


38

Qindau


39

Chongqing

35

Chengdu

31

Nanjing


29.5

Hangzhou

34

Wuhan


28.5

Changsha

31

Guanzhou

29

From Europe an Update on the UK

The production of sawmilling and planing companies in the UK  increased by 1.5% in the third quarter of 1998, compared to the same period of 1997.   Output fell by 14% compared with the previous quarter. In particular, production of furniture (other than kitchen furniture) registered a 6.6% decrease.

Airspring Furniture in the UK has reported a loss for the six month period to 30 September 1998.  The loss was generated by exceptional costs (worth Stg 8.2 million) due to the closure of the Casterbridge plant (which specialszed in the production of tables and chairs), while the company's remaining five factories are reporting good performances.

The UK furniture retailer Uno reported a fall in sales in some of its outlets in the 28 weeks to 7 November 1998.  During this period Uno sales registered a 11.6% decrease.   Due to this poor performance, analysts have changed their full year profits forecasts for the company fromStg 4.75 million to just Stg 2.75 million.

Manufacturer's Prices

Wooden Windows

Upper Price Hardwood 120x135cm 




Sterling, 369 (
Medium Price Hardwood 120x135cm




Sterling 282 (
Lower Price Softwood 120x135cm




Sterling 140 (
Solid Wooden Doors

Upper Price Meranti (new range) 

76.2x198.1x3.5cm
Sterling 315 (
Medium Price Sapele

76.2x198.1x3.5cm 
Sterling 169 (
Lower Price Veneered

 76.2x198.1x3.5cm
Sterling 49.00

Kitchen Chair

Upper Price Solid Oak




 Sterling 333.00

Dining Chair

Upper Price African Mahogany




Sterling 333.00

Medium Price African Mahogany




Sterling 224.00

Dining Table

Upper Price African Mahogany


80x160cm
Sterling 1134.00

Medium Price African Mahogany


80x160cm
Sterling1006.00

Lower Price African Mahogany


80x160cm
Sterling 693.00

Furniture and Components

Wardrobe Door

Lower Price 50x180cm 




Sterling 63.15

Kitchen Cabinet Door 71.5x49.5cm

Medium Price Oak 





Sterling 19.90

Drawer Front

Upper Price

Melamine Faced Particleboard 


100x10cm
Sterling 0.77/pc

Medium Price

Melamine Faced Particleboard 


100x10cm
 Sterling 0.62/pc

Lower Price

Melamine Faced Particleboard


100x10cm
Sterling 0.55/pc

Sawnwood Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2650

Brazilian Mahogany


FAS 25mm


Stg694

Tulipwood FAS 25mm
Stg250

Cedro FAS 25mm

Stg405

DR Meranti Sel/Btr 25mm
Stg270 (
Keruing Std/Btr 25mm

Stg240

Sapele
FAS 25mm

Stg305 (
Iroko
FAS 25mm

Stg360

Khaya
FAS 25mm

Stg325

Utile
FAS 25mm

Stg385

Wawa
No1. C&S 25mm
Stg190

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$455 (
      "  Mahogany 6mm

US$1300

Indonesian WBP 6mm

US$380 (
Eire, MDF BS1142
        per 10 Sq.m

12mm



Stg33.00

Manufactured Items



CIF
         Wholesale

Carolina Door
US$25.00 ( 
Stg34

Directors ChairUS$9.00

Stg8.00

8" Salad bowl
Stg2.00

Stg5.00

Other News from Europe

In the first nine months of 1998 the Italian upholstered furniture manufacturer Industrie Natuzzi posted a 2.5% increase in sales to L 730.8 billion, compared to L 713.1 billion in the same period of 1997; profits increased by 29.3% to L 97.2 billion.   In 1999 Industrie Natuzzi expects an increase in both production and sales.


In order to increase its net profitability to 4% in 1999 Grange, the French wooden furniture manufacturer, has changed its structure by creating three entities for manufacturing, distribution and logistics.   The company has benefited from the better shape of the domestic market after being taken over by Geka in January 1998.   Thanks to the synergies created since then, in 1998 the group is expected to report a two-digits increase in consolidated sales to about FFr 395 million.   The net result should be a FFr 10 million profit in 1998, compared to a FFr 12 million loss in the previous year. 

Interlubke Gebr. Lubke GmbH & Co. KG, the German manufacturer of brand furniture, has been taken over by its managing director and his son, Helmut and Leo Lubke, they already held a 32% stake in the company and bought the remaining shares from several family members.   Interlubke, which has reported slight profits in the last two years, is expected to see its turnover unchanged in 1998 at DM 100 million.   In 1999 its performance should improve, thanks to sinergies with its sister company Cor Sitzmobel Helmut Lubke GmbH & Co.


Ocasiao do Sofa the Portuguese upholstered furniture retail chain, is expected to report sales worth Esc 4,500 million in 1998.  The chain is planning to expand: in the next five years, 30 new outlets will be opened in Portugal (from the current 12) and 100 in Spain (currently 4), thanks to a franchising scheme.


 US Market

Price Movements for Wood Products

The North American economy is shifting into a lower gear and the wood products industry is not shielded from the negative effects.   The demand for logs, lumber and panels is weakening which is reflected by generally declining prices.  The overall price index for rough domestically grown hardwood lumber has been falling since February 1998 and is presently 1.4  percent below the figure of November 1997.  The pattern of the price movements for hardwood plywood and veneer is very similar. 

In addition to the economic slowdown, particleboard and MDF are affected by a chronic over-capacity in this industry.   This is particularly true for MDF, prices of this product have been on an uninterrupted decline for more than one year, standing now almost four percent below year-ago levels.  Particleboard experienced a short price advance during the second quarter of 1998 but thereafter the product resumed its declining trend.  As of November 1998, prices were marginally higher than at the beginning of the year, but  still 0.2 percent lower than in November 1997. 

Least affected by the general price erosion are top quality lumber and higher-value-added wooden products.   Prices of Mahogany and  Meranti lumber remained at a high plateau.   As of November 1998, the costs of these species were more than three percent above the levels twelve months earlier.   Among domestic woods, Maple – above all green lumber –  was in strong demand and prices are firm.   Dimension lumber and other higher value-added products such as wooden parts and components also experienced price increases during the past year.   In fact, dimension lumber is now standing at a twelve-months peak.   Nevertheless, the year-over-year price advance amounted to only 0.8 percent. 

Lumber price movement during December 1998 for selected species and different growing regions are shown in the tables below. All prices refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 will have to be added for East Coast ports. 

Mahogany: 

Mahogany (at West coast port of entry)


KD US$2885 No Change


AD US$2525 No Change 

Meranti: 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Red Oak

Northern Region    KD US$1608



    AD US$1280 ( US$10

Southern Region   KD US$1303 



    AD US$995 ( US$5

Appalachians        KD US$1478 



    AD US$1175 ( US$5 

White Oak

Northern Region KD US$1320 



    AD US$920 

Southern Region KD US$1190 ( US$10



    AD US$910 

Appalachians      KD US$1348 



    AD US$985  ( US$3

Hard Maple

Northern Region KD US$1835 



   AD US$1410 ( US$15

Appalachians
   KD US$1705 



   AD US$1220 

Soft Maple

Northern Region KD US$1188



    AD US$860 

Appalachian
    KD US$1245 



    AD US$880 ( US$5

Cherry

Appalachians KD US$2665 


          AD US$2215

Walnut

Appalachians
     KD US$1898 



     AD US$1370

Semi-finished and Finished Wood Products

In spite of the cooling economy, consumer spending remained surprisingly strong.   Analysts do not believe that consumer demand will maintain its current energy as much of household purchases were financed by dipping into savings and/or assuming more debt, obviously, this is not sustainable for any extended period. 

In light of the buoyant consumer market, prices of finished and semi-finished wooden products excelled throughout the past twelve months.  In fact, several products – such as wooden windows and doors, chairs, dressers and office desks, reached record prices during the past one year.  The price index for wooden office desks advanced by almost four percent between November 1997 and November 1998. 

The only product which suffered a modest price decline during the past twelve months is wood mouldings.  This can be explained partially by slowing housing construction. The main reason, however, must be seen in the increasing usage of MDF in the production of mouldings.   Parallel with the sliding price of Medium Density Fibreboard, all products using MDF as their principal raw-material are also declining. 

Conclusion

On average, prices of lumber and other wooden raw-materials softened during the past twelve months, while finished and semi-finished wood product prices went up. Labour costs in the secondary wood processing industries remained fairly stable throughout 1998.   Therefore, manufacturers of furniture and other secondary wood products found themselves in the enviable position of widening profit margins.   This stands in contrast to 1996 when raw-material costs increased very steeply putting serious financial strains on manufacturers. 

The present reprieve only partially compensates for the raw material price advances of 1997.   For instance, the price index of rough hardwood lumber is still 2.6 percent higher than at the beginning of 1997, and the index for dressed hardwood lumber is up 8.3 percent higher.   On the other hand, manufacturers using much particleboard and MDF benefited from the uninterrupted price decline of these inputs. 

While it is not anticipated that ther will be major advances in raw-material costs during the remainder of this century, prices of finished and semi-finished wooden products, too, are likely to be flat this year.  Thus, manufacturers' profit margins will remain at the present level, or possibly suffer some minor declines in the foreseeable future. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com
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Australia

Dollar

1.5789

Indonesia

Rupiah

8,000.00

Austria

Schilling

11.7882

Ireland

Punt

0.675

Belgium

Franc

34.558

Italy

Lira

1658.76

Bolivia

Boliviano

5.65

Japan

Yen

111.95

Brazil

Real

1.2102

Korea, Rep. of

Won

1172.5

Cambodia

Riel

3870

Liberia

Dollar

1

Cameroon

C.F.A.Franc

561.95

Malaysia

Ringgit

3.8

Canada

Dollar

1.5145

Myanmar

Kyat

6.1078

Central African Republic

C.F.A.Franc

561.95

Nepal

Rupee

67.925

China

Yuan

8.2796

Netherlands

Guilder

1.8879

Colombia

Peso

1540.5

New Zealand

NZ Dollar

1.8489

Congo D.R

New Zaire

217500

Norway

Krone

7.358

Congo, People's Rep.

C.F.A.Franc

561.95

Panama

Balboa

1

Cote d'Ivoire

C.F.A.Franc

561.95

Papua New Guinea

Kina

2.1075

Denmark

Krone

6.3829

Peru

New Sol

3.19

Ecuador

Sucre

7001.5

Philippines

Peso

38.15

Egypt

Pound

3.4087

Portugal

Escudo

171.745

Fiji

Dollar

1.9432

Russian Fed.

Ruble

21.91

Finland

Markka

5.0936

Spain

Pesata

142.54

France

Franc

5.6195

Sweden

Krona

7.8381

Gabon

C.F.A.Franc

561.95

Switzerland

Franc

1.3843

Germany

Mark

1.6755

Surinam

Guilder

401

Ghana

Cedi

2345

Thailand

Baht

36.425

Greece

Drachma

277.79

Togo, Rep.

C.F.A.Franc

561.95

Guyana

Dollar

151.8

Trinadad and Tobago

Dollar

6.2525

Honduras, Rep.

Lempira

14.015

United Kingdom

Pound

0.609

India

Rupee

42.572

Venezuela

Bolivar

566.25

EU

Ecu

1.158


Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications has been extended to 28th March 1999 and this is for activities that can begin in June 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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