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Appendix:  
Tropical Timber Product 


Price Trends

International Tropical Log Prices
Sarawak Log Prices

Sarawak Log Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$120-125 (

   small

US$90 (

   super small
US$60 (
Keruing  SQ up

US$130-140 (

   small

US$100-110 (

   super small
US$75-80 (
Kapur     SQ up

US$115-120

Selangan Batu SQ up
US$130-130

Solomon Islands

Forestry Department Indicative FOB Prices and forecast price trend


    Forestry Department 


        Indicative Price
 Forecast



per Cu.m         Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$ 100 (
mod. rise 

Planchonella
     ''

mod. rise 

Calophyllum
     ''

mod. rise 

Pometia
     ''

mod. rise 

Gonostylus


mod. rise 

Schizomeria
     ''

no change 

Group 2

Canarium
US$ 85-90 (
mod. rise 

Burckella
     ''

mod. rise 

Terminalia
     ''

mod. rise 

Group 3

Dillenia

US$85-90 (
mod. rise 

Celtis

US$80

mod. rise 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$85 (
mod. rise 

Parinari 
      US$70    
no change 

Marathes         
         '' 

no change 

Mixed white   
         ''

no change 

Mixed red
         ''
   
no change 

Low Grade Logs  US$70
no change 

Cameroon Log Prices

At a press conference recently the Minister of Environment and Forestry announced that the logging ban will become effective on the 9th January 1999.  From that date no new export permits for logs will be issued.  Outstanding permits will be honoured but will all be deemed to be expired in June 1999, that is, as of the end of the fiscal year.

A new organisation is to be created within the Ministry to handle promotion of processing, amongst other things.

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1350

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1750

Myanmar

Average tender prices for Teak logs in the  November 1998  Tender Sales.

Veneer Quality 
per Hoppus Ton 

4th Quality

Highest

Lowest

Average

US$3150
US$2732
US$2958

Teak Logs 

Sawing Quality 
per Hoppus Ton

Grade 1


Highest

Lowest 

Average

US$2307
US$2010
US$2249

Grade 2     

Highest

Lowest 

Average

US$1877
US$1460
US$1682

Grade 4     

Highest

Lowest 

Average

US$1289
US$910
US$1031

Hardwood Logs 
per Hoppus Ton


Pyinkado      
 US$ 226


Gurjan           
US$ 166


Hnaw            
US$ 255


Yemane         
US$ 339

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

FOB 


per Cu.m  

Group 1


Taun 

US$85-90 ( 

Calophyllum 
US$85-90 (
Group 2


Amoora, Hopea US$70-75 (
Group 3


Celtis, Watergum US$75 (
Group 4


Mixed Reds/Whites US$70 (
Domestic Log Prices

Report From Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$340

Ipe


US$68

Jatoba


US$45

Guaruba

US$30

Mescla(white virola)
US$38

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$70-85

    Core logs

US$50-55

Sawlogs (Merantis')
US$75-80

Falkata logs

US$40-45

Rubberwood

US$28-30

Pine


US$55-65

Mahoni


US$370-380

Peninsula  Malaysia

The Malaysian National Timber Certification Council (NTCC) is expected to be formally launched in January 1999.  The proposed council will be an independent, non-governmental body monitoring the work of assessors and certifiers in Peninsula Malaysia.  The council will eventually verify that forests have achieved a defined standard of environmental management.  

According to the Malaysian Timber Council (MTC), the government has also agreed to a launch grant of M$10.6m (US$2.7m) to underwrite the setting up of the council. 

The NTCC will take the form of a private company and will be managed by a board of trustees comprising representatives from the timber industry, government agencies, research and development institutions and non-governmental bodies.

Logs Domestic 

(SQ ex-log yard)  
per Cu.m

DR Meranti
 
US$130-135  

Balau


US$115-120

Merbau


US$150-160

Peeler Core logs
US$65-70

Rubberwood 

US$23-25

Keruing

US$135-140

Report from Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba (Swietenia macrophylla)
US$211

Capirona

(Calycophylum spruceanum)
US$32

Catahua (Hura crepitans)
US$14

Cedro (Cedrela odorata)

US$127

Estoraque (Miroxilon balsamun)US$39

Huayruro (Ormosia sp)

US$43

Tornillo

 (Cedrelinga catenaeformis)
US$39

International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1005

Jatoba Green (dressed)US$490

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$140

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$728

Cedro
(Red Cedar)
US$601

Cumala (Virola)
US$309

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD) US$430-440

Seraya

Scantlings (75x125 KD)     US$540-550

Sepetir Boards

     US$175-185

Perupok (25mm&37mm KD)





    US$700-710

K.Semangkok

(25mm&37mmKD)
    US$700-710

Taiwan Province Imports

Rubberwood

per Cu.m

25mm boards

US$250-265

50-75mm squares
US$295-300

75-100mm squares
US$345-350

Sepetir

GMS (AD)

US$195-205

Ramin less than 2 ft.
US$525-535

       greater than 2 ft.
US$615-620

Oak 25mm  boards
US$840-850

Maple


US$1400-1500

Cherry


US$1400-1500

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$740

Ipe


US$382

Jatoba


US$330

Southern Mills

Eucalyptus AD

US$156

Pine (KD) First Grade
US$148

Peru





per Cu.m

Caoba(Swietenia macrophylla)
US$570

Capirona

(Calycophylumspruceanum)
US$95

Catahua (Hura crepitans)
US$65

Cedro (Cedrela odorata)

US$380

Huayruro (Ormosia sp)

US$143

Shihuahuaco (Dipterex sp)
US$115

Tornillo

 (Cedrelinga catenaeformis)
US$136

 Copaiba (Copaifera)

US$115

Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$240-250

KD


US$330-340

AD  3x20x400cm
US$320-330

KD


US$390-400

Keruing 

per Cu.m

AD  6x12-15cmx400
US$200-210

AD  2x20cmx400
US$215-225

AD  3x30cmx400
US$230-235

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$170-180

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$210-220

Rubberwood

25mm & 50mm Boards
US$145-155


50mm squares
US$195-200


75mm+

US$210-215

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$295-305

3mm


US$26-280

6mm 


US$215-225

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$200-260

Pine Veneer (C/D)
US$160-180


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$290

  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$370

                      9mm
US$330

Pine USA market

  9mm C/CC (WBP)
US$280

  15mm C/CC (WBP)
US$273

Elliottii Pine Plywood

October Shipment 2440x1220

and 2500x1220  FOB C/ 5%

Phenolic Exterior Resin



    US$ per Cu.m



C/C
C+/C
C+/C+

9mm 3ply
241
246
251

9mm 5ply
283
288
293

12mm 5ply
273
278
283

15mm 7ply
278
282
288

18mm 7ply
263
268
273

18mm 9ply
273
278
283

20mm 7ply
263
268
273

20mm 9ply
273
278
283

20.5mm 7ply
263
268
273

20.5mm 9ply
273
278
283

22mm 9ply
273
278
283

25mm 9ply
263
268
273

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$300-310

3mm


US$250-260

3.6mm


US$230-240

9-18mm

US$200-210

Domestic plywood 

3.6mm


US$235-250

9-18mm

US$215-225

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$155

White Virola Core

US$126

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$480

15mm
White Virola

US$375

4mm Mahogany 1 face

US$1,190

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$235-245

12mm


US$215-225

15mm


US$200-205

18mm


US$185-195

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$260

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$390

15mm Mahogany Faced

US$930

Particleboard

15mm



US$247

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$85-95

Domestic Particleboard

9mm


US$135

12-15mm

US$120

18mm


US$100

Domestic  MDF  Export (FOB)

12-18mm

US$120-125

MDF 12-18mm

US$160-170

Taiwan Province of China, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$230-235

16-18mm x 4' x 8'
US$190-200

Particleboard

per Cu.m

12-18mm (4x8)

US$135-150

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$100-105

Domestic

6mm & above

US$120-125

MDF (FOB)

per Cu.m

Less than5mm

US$160-165

Greater than 6mm
US$120-130

Domestic Price

US$155-160

Prices of Added Value Products

Indonesia

Mouldings

Ramin casings

per Cu.m

(for the Italian market) US$680-690

Laminated Scantlings
US$330-340

Laminated Boards



Falkata wood

US$250-265

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$620-630

Grade B

US$500

Ghana

Wawa

10mmx23mmx2.16m - 2.45m 
per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762   Stg660-780

(for the Irish market)

Furniture and Rubberwood Parts  

Malaysia

Finger jointed

per Cu.m 

laminated boards
US$525-535

top grade

US$600-615

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea

As above, Oak Veneer US$43-45ea

Windsor Chair

US$8.50-9.0ea

Colonial Chair

US$10.0-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$15.5-16.5ea

with arm

US$21-22ea

Rubberwood Chair Seat

20x450x430mm
US$1.5-1.6ea

Rubberwood Tabletop

22x760x1220mm

sanded and edge profiled US$11.5-12.0ea

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 


Last price 
US$580

US Market

US$510

Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port





US$ each

Rotary Cut Painting Grade
11.00ea

Sliced Cut Painting  Grade

Hardwood Frame

20.00 ea

Sliced Cut

Itauba/Curupixa

24.00 ea

Mahogany/Imbuia

27.00 ea Sucupira


30.00 ea Freijo/Marfim


35.00 ea

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$110-120per set  

Report From Japan

Data released last week shows that Japan's economy weakened further in November, as sluggish  domestic demand pulled down industrial output on top of this corporate restructurings pushed up the unemplyment rate.  Disappointingly, the figures do not suggest that the economic decline is bottoming out,  contradicting recent remarks made by officials of the Economic Planning Agency.  The figures suggest that the yen 16 trillion yen (US$143 billion) stimulus package that was introduced last autumn is not, as yet, having much effect on the economy. Analysts now worry that   further planned stimulus measures may also fail to spark a recovery.

The Ministry of International Trade and Industry has reported that industrial output dropped by 2% in November and that the pace of decline accelerated from a 1.1% drop between  October and September.  The latest figure guarantee that industrial output will shrink in the 4th quarter from the previous quarter, making it five straight falls.

As if to highlight the failure of publicworks spending to lift the prospects of general contractors, the Ministry of Construction announced that total construction orders received by Japan's 50 leading domestic contractors fell by 21% in November from a year earlier with orders from the public sector dropping by nearly 15%.

Log, Lumber and Panel Prices


Logs For Plywood Manufacturing


CIF Price 

    Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,400

Meranti (Hill, Sarawak)

STD Mixed


5,500

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


4,600

Mix Light Hardwood

(PNG G3-G5 grade)

3,700

Okume (Gabonese)

6,500

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


5,600

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Plywood (Indonesian)
Yen per sheeet

2.4mm 910x1820

   260

3.6mm



   380

5.2mm



   490

11.5mm  945x1840

   980

3.6mm  1210x2420 (printing)
   600

Report from Korea

Industrial activity in November showed improvements in major areas including production output, producer inventory, operation ratio, shipment of consumer goods and capital expansion, and it raised hopes that economy is stabilising.  However, the construction market is still not showing any sign of improvement and the permits for new construction in October turned down again only after a one month increase in September.

The permits for  housing in October was down to 1,470,675 sq.m only 62% of September's figure and 25% of October 1997, just before the IMF bail-out.

Non-housing construction has also shrunk to 1,176,385 sq.m, 73.6% only, of September 1998.

Logs

The latest import figures for hardwood logs show that in October there was an increase from the previous month to 85,674 Cu.m.  When plywood mills' own consumption and the import of softwood round logs is included the October import figure jumps to 349,302 Cu.m which is up 21% from the previous month.

This figure is the largest monthly volume this year and big enough to make the market price soften in a situation of weak domestic demand.  Supply was a problem in October because strong demand from China which encouraged shippers to revise upwards their offers every month.  The supply situation was also affected by bad weather in Sarawak, PNG and the Solomon Islands.

The prevailing offers from Solomon Islands in December were increased again from November and Callophylum/Pometia has reached to US$100-105 and Dillenia/Campnosperma is up to US$85-90 FOB,  that is about US$15 higher than for October shipments.

The offer for G-3 species from PNG has been increased to US$75 and for G-4 to US$70 for December shipment and these prices are US$5-10 higher than October/November shipment.

Sarawak Meranti are not imported much into Korea but offer prices for December are about US$125 while Keruing prices are much higher than for October shipment and have reached US$160-165 FOB.

The stocks of hardwood logs in the market are low because the volume other than that imported by the plymills was not high being less than 50% of the previous year.

The expected stock of the hardwood logs in the market will be less than 25,000 Cu.m at end of December 1998, but the stock of softwood at about 200,000 Cu.m (comprising NZ radiata pine, Alaska pine, American Hemlock, Chilean pine and Russian pine) will likely soften the market again and pull down prices.




       per Cu.m

Sarawak Meranti  regular   W399,600 ( 

Solomon Taun  regular       W273,060

Solomon Taun  Low grade W199,800

Solomon Dillenia  regular  W266,400 

Solomon Dillenia Low gradeW183,150

Low grade Calophylum     W166,500

NZ Radiata 11m                W111,000-

Woodbased Panels

The price of imported  2.7mm thinboard, Indonesian plywood, was a bit softer in December and shippers offered US$370/M3 C&F which was down from the high of US$385 in November

The production of plywood in November was 59,207 Cu.m which was almost at the same level as that in September but it was only 58% of that for the same time last year.

The production of particleboard in November was 47,340 Cu.m and that of MDF 56,063 Cu.m.   These figures are the highest for this year and also the highest after the IMF bailout.   Domestic demand in November did not reach the expected level and remained weak, this caused mill stock levels to stay still high.  The stock of plywood at end of November was 40,772 Cu.m but stocks of particleboard and MDF fell to 4,256 Cu.m and 25,673 Cu.m respectively.  The market in December moved down and particleboard and MDF stocks are expected to build up again.

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 
W14,000 (
12mm x 3'x6' T-1 
W 7,700 (
12mm x 4'x8' T-2 
W13,000 (
12mm x 3'x6' T-2 
W 6,500 (
Tego Plywood

12mm x 4'x8' Tego
W21,000 (
12mm x 3'x6' Tego 
W11,000 (
Particle Board

12mm x 4'x8' 

W7,440

15mm x 4'x8' 

W8,200 (
18mm x 4'x8' 

W10,210

Report From China
Shanghai Imports

Recently released statistics show that Shanghai port, the major the timber importing port, handled 77% more imported sawlogs and 15% more plywood than last year. The  peak in imports was in the period August - October.

The main reasons for the increase are said to be the efforts to stop timber sumggling and higher demand for timber as repair work continues after the floods.  Consumption has also been driven by low priced exports from SE Asia as countries try and export their way out of their financial crises.

Overseas Investment in Forestry 

At a recent meeting in Beijing it was reported that China's forestry had attracted US$2.1 billion in overses investment since the end of 1996. Of the total inflow loans by foreign governments total nearly US$200 million, World Bank loans total US$600 million, with grants totalling nearly US$ 500 million.  

Of the foreign investment, 58% has been applied to plantation establishment and the flower industry, 35% applied to secondary  industries such as wood-based panels, furniture and wood products manufacture etc. The balance of 7% has been applied other investments such as tourism.

Shanghai  

yuan per Cu.m 


Radiate pine log

length:6m, dia. 26cm+

850

Douglas fir log  28cm

1300

White oak lumber  2 ins

10000

Canadian sawlog  4m+

1600

US maple lumber 2 ins

11000

Teak sawlog 4 m+g

8000

Beijing


yuan per Cu.m

Lauan log ( mixed)

2450

Teak sawlog  4m+

8500

Qindau


yuan per Cu.m

Luan Log (mixed)

1175

White oak lumber

 2 inches thick


9000

Nanjing


yuan per Cu.m

Douglas fir log


1450

Lauan log


1900

Teak sawlog 4 m+

9000

American maple lumber 

2 inches


10500

SE Asian Sawlog

2700

Hangzhou

yuan per Cu.m

Douglas Fir sawlog length:

more than 4m


1500

Lauan 
log


1550

Keruing log 


1550

Canadian sawlog  4m+

1200

Teak sawlog  4m+

8500

SE Asian Sawlog

3000

Guanzhou

Lauan Log


1300

Keruing log 


1800

White oak 2 ins sawnwood
10,000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

10000

Teak sawlog 4 m+

7500

Sawlog from SE Asia

2800

Wholesale Prices Indonesian and Malaysian plywood 3mm  1220x2440




yuan per sheet

Beijing


34

Shanghai

29.5

Harbin


32

Shenyan

38

Zhengzhou 

30

Lanzhou 

33

Shijiaozhuang

35

Yingchuan 

35

Xian
 

30

Jinan 


38

Hefei


38

Qindau


39

Chongqing

35

Chengdu

31

Nanjing


29.5

Hangzhou

34

Wuhan


28.5

Changsha

31

Guanzhou

29

US Seeks New Markets in China

The US forests products industry is gearing itself to help China meet its growing market demand, in light of the country's recent logging bans and booming building demand.

Members of the American Hardwood Export Council (AHEC) and its parent organisation, the American Forest and Paper Association, met with senior Chinese government officials and a host of industry associations representing the furniture trade, architects, interior designers and the forestry sector.

American hardwood exports to South-East Asia have grown 450% over the last six years from US$40m to US$183m in 1997.   AF&PA recently opened an office in Beijing to strengthen liaisons with the Chinese government and industry associations in further developing markets for solid wood products. 

From Europe an Update on Italy

The Bank of Italy has taken the final step toward the launch of the Euro by lowering its discount rate and bringing it in line with its partners in Europe.  The central bank cut its discount rate by half a percentage point to 3 percent.   Italy was the odd man out earlier this month, when the other 10 participants in the common currency simultaneously brought their key interest rates to 3%.

The rate cut is welcome news to an economy that has been hit hard by the continuing global financial crises and that lags behind its European partners.  The government recently cut its 1998 growth target to 1.5% from an original 2.5%.   Lower interest rates have a strong effect on Italy's public finances because of the enormous size of its debt.  The government estimates that it saves about 20 trillion lire ($12.06 billion) in interest payments for every percentage-point fall in interest rates.

Italian furniture producers will close the year 1998 having seen a growth of 2.3%;  further gains are likely in 1999,  but the trend will remain moderate at around 2.5%.  Furniture consumption recovered in 1998 (up 1.7%) and the positive trend will be extended into 1999,  CSIL, the Milan based market research organisation forecasts a 2.6% increase for 1999.  As far as exports are concerned, 1998 will end with a growth of a little more than 4% in volume, at a lower level compared to the first seven months of the year.  The year 1999 will probably mirror this year's trend, with a slight slowdown: exports are slated to grow by 4%.

Mercatone Uno,the Italian furniture retail chain, is planning to invest L 100 billion next year in the opening of 14 new stores, bringing to 75 the number of its establishments by the end of 1999.   The new establishments (with a surface of 5,000 square metres each) will be mainly located in the Central and Southern regions (excluding Sardinia and Calabria). In 1998 Mercatone Uno should post sales worth L 850 billion. 


Other News from Europe

Production of furniture in Russia was about US$ 1.2 billion in 1997,  lower by about 60% compared to the 1990 level.   After six years of crisis and restructuring, in 1997 Russian furniture production registered a decline in volume (down 9%) but now there are promising signs of improvements.  Two major factors are playing an important role: the emergence of about fifty leading companies (mostly former state enterprises that were reorganized and transformed into joint stock companies); and the creation of a network of small companies which are flexible and able to respond to the changing preferences of customers.  In addition, the economic crisis of 1998 induced a reorientation of the demand of the largest majority of consumers toward Russian produced, low priced and average quality furniture.

Mostoles Industrial, the Spanish board producer, will invest Pta 11,000 million to expand its subsidiary Turolense de Tableros, which was badly damaged in a fire in October. The work force will be increased by 65 bringing the total to 220.  The factory will have a laminating line and a co-generation plant and will have a capacity of 300,000 boards a year.  In the near future it should also produce components for the furniture industry.

In the period July-September 1998 total sales of sawmilling and planing companies in the UK registered a 1.5% increase compared to the same period of 1997, while the output of furniture (excluding kitchen furniture) decreased by 6.6%.   The cost of raw materials and fuel for UK manufacturers of wood and wood products registered a 3.1% decrease in September 1998 compared to September 1997.

Sawnwood Prices in the UK

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2650

Brazilian Mahogany


FAS 25mm


Stg694

Tulipwood FAS 25mm

Stg250

Cedro FAS 25mm

Stg405

DR Meranti Sel/Btr 25mm
Stg265

Keruing Std/Btr 25mm

Stg240

Sapele
FAS 25mm

Stg310

Iroko
FAS 25mm

Stg360

Khaya
FAS 25mm

Stg325

Utile
FAS 25mm

Stg385

Wawa
No1. C&S 25mm
Stg190

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 6mm
US$450

      "  Mahogany 6mm
US$1300

Indonesian WBP 6mm
US$350 (variable)

Eire, MDF BS1142
per 10 Sq.m

12mm



Stg33.00

Manufactured Items



CIF
         Wholesale

Carolina Door
US$25.50
Stg34

Directors Chair
US$9.00
Stg8.00

8" Salad bowl
Stg2.00

Stg5.00

Longterm Forecast for the US Furniture Market
As a result of a combination of factors, faster growth in the population among those over 40 years of age, almost no growth among those under 40 and stabilized rates of coupling and uncoupling across the age spectrum,  AKTRIN  market analysts expect the number of households in the United States to grow over the next decade by close to 11 percent (or by about 1.0 percent per year).  Since households are showing a tendency to  becoming smaller, this pace is slightly faster than the 8.6 percent pace expected for the total population as a whole.

It is expected that real disposable income per household will increase by a projected 11 percent (or at a pace of about 1.1 percent per year). 

Taking both, household growth and average income growth into account, total real disposable income is forecast to grow by just over 23 percent between 1997 and 2007.

On the basis of these assumptions, analysts anticipate that real household furniture spending will advance by just over 15 percent over the same period.  Therefore, the market size will increase  from an estimated US$53.4 billion in 1997 to a projected US$61.6 billion in 2007, expressed in constant 1997 dollars.

Table 1, portrays the likely trend for furniture expenditure, in real terms, over this period against the backdrop of the trend over the last decade and a half.  The forecast beyond 2000 reflects the underlying trend projection for real spending on furniture.  It can be expected that the actual path of spending will rise above the trend level at certain times and fall below it at other times depending on the cyclical stage of the economy at that time.  As it is impossible, as of now to project the cycle beyond 2000, the underlying trend values are provided instead.

Table 1 Consumer Spending on Household Furniture with Forecasts to 2007



The table reveals some important facts:

Following very large real gains of about 7.5 percent in each of 1997 and 1998 it is anticipated that there will be a decline of 2.0 percent in 1999 as the U.S. economy slows down,  partly reflecting the crisis in Asia and partly reflecting a pause for breath from the exceptionally long expansion underway since the early 1990s

AKTRIN expects furniture spending growth to resume in 2000 and to continue throughout the projection horizon, but at an annual rate averaging only about 1 percent, reflecting the pace of household growth and real household incomes over that period.

Forecast Market by State

Table 2 shows how the US household furniture market is likely to develop on a state by state basis over the next decade.  This table reveals that:

The highest growth rates in household furniture spending will occur in Nevada (up a projected 36 percent), Utah (30 percent), Arizona (29 percent), Alaska (25 percent) and Florida (25 percent), all reflecting stronger than average household growth and household income growth; these states are all expected to be major attractors for the US migratory population.

The lowest growth rates in household furniture spending are projected for the District of Columbia (down slightly), Connecticut (7 percent), New York (8 percent), West Virginia (8 percent) and Massachusetts (9 percent); these low rates reflect the effects of federal cutbacks in Washington and of net out migration from the New York and Connecticut area. The California household furniture market, the largest in the U.S. at this time, will remain number one in ten years' time

Forecast Market by Metropolitan Area

Table 3 reveals how household furniture spending growth is expected to develop on the basis of metropolitan statistical areas in the United States. 

The fastest growing furniture markets on a metropolitan area basis over the next decade will be the Phoenix area (30 percent), the San Diego area (30 percent), the Sacramento area (25 percent), the Tampa area (24 percent) and the Atlanta area (24 percent).

The slowest growing among the major urban areas are expected to be the Pittsburgh area (6 percent), the Cleveland area (7 percent), the New York area (8 percent), the Detroit area (8 percent) and the St. Louis area (9 percent)

Table 2  Consumer spending on household furniture by state in millions of constant 1997 dollars from 1997 to 2007.













Population
Population

Furniture
Furniture





1997
2007
Percent
1997
2007
Percent




(000s)
(000s)
Change
($ Millions)
($ Millions)
Change























United States
267,645
290,675
8.6
$53,373
$61,578
15.4













Alabama
4,311
4,677
8.5
$684
$786
14.9



Alaska
618
728
17.8
$98
$122
25.0



Arizona
4,527
5,502
21.5
$852
$1,098
28.9



Arkansas
2,528
2,696
6.7
$319
$360
12.8



California
32,226
35,641
10.6
$7,589
$8,889
17.1



Colorado
3,887
4,515
16.2
$941
$1,161
23.3



Connecticut
3,276
3,292
0.5
$691
$740
7.1



Delaware
730
786
7.6
$211
$240
13.9



District of Columbia
541
514
-5.0
$117
$117
-0.2



Florida
14,661
17,240
17.6
$3,606
$4,488
24.5



Georgia
7,454
8,439
13.2
$1,457
$1,745
19.8



Hawaii
1,201
1,370
14.1
$266
$319
19.9



Idaho
1,208
1,396
15.5
$218
$268
22.7



Illinois
11,890
12,302
3.5
$2,567
$2,810
9.5



Indiana
5,884
6,300
7.1
$1,011
$1,145
13.2



Iowa
2,862
2,952
3.2
$453
$495
9.3



Kansas
2,584
2,692
4.2
$460
$507
10.2



Kentucky
3,908
4,131
5.7
$581
$651
11.9



Louisiana
4,379
4,659
6.4
$633
$713
12.6



Maine
1,251
1,327
6.0
$174
$197
13.5



Maryland
5,114
5,533
8.2
$1,154
$1,326
14.9



Massachusetts
6,109
6,267
2.6
$1,184
$1,291
9.0



Michigan
9,634
10,018
4.0
$1,893
$2,075
9.6



Minnesota
4,698
5,094
8.4
$949
$1,091
15.0



Mississippi
2,733
2,897
6.0
$311
$350
12.4



Missouri
5,390
5,684
5.5
$910
$1,014
11.4



Montana
888
970
9.2
$161
$187
15.9



Nebraska
1,663
1,767
6.2
$344
$387
12.6



Nevada
1,650
2,107
27.7
$362
$492
35.7



New Hampshire
1,173
1,274
8.6
$282
$326
15.8



New Jersey
8,013
8,257
3.0
$2,085
$2,287
9.7



New Mexico
1,742
2,018
15.9
$295
$362
22.8



New York
18,209
18,427
1.2
$3,658
$3,939
7.7



North Carolina
7,413
8,295
11.9
$1,461
$1,733
18.6



North Dakota
646
673
4.0
$91
$100
9.9



Ohio
11,218
11,658
3.9
$1,938
$2,131
9.9



Oklahoma
3,323
3,534
6.3
$473
$531
12.4



Oregon
3,246
3,660
12.8
$685
$817
19.2



Pennsylvania
12,083
12,339
2.1
$2,065
$2,242
8.6



Rhode Island
995
1,037
4.2
$146
$162
10.7



South Carolina
3,747
4,224
12.7
$643
$768
19.4



South Dakota
739
797
7.9
$116
$133
14.2



Tennessee
5,382
5,993
11.3
$984
$1,159
17.7



Texas
19,403
22,100
13.9
$3,635
$4,384
20.6



Utah
2,048
2,513
22.7
$420
$547
30.4



Vermont
593
638
7.5
$86
$99
15.1



Virginia
6,740
7,375
9.4
$1,557
$1,809
16.2



Washington
5,618
6,450
14.8
$1,270
$1,545
21.7



West Virginia
1,830
1,868
2.1
$220
$238
8.1



Wisconsin
5,194
5,523
6.3
$1,005
$1,134
12.8



Wyoming
486
528
8.7
$60
$70
15.2












Source: U.S. Bureau of the Census and Strategic Projections Inc.

Table 3. Consumer spending on household furniture BY metropolitan areas 1997 and Projected 2007  (in US$ mil of constant 1997 Dollars)













Population
Population

Furniture
Furniture





1997
2007
Percent
1997
2007
Percent




(000s)
(000s)
Change
($ Millions)
($ Millions)
Change























United States
267,645
290,675
8.6
$53,373
$61,578
15.4













Atlanta, Georgia
3,607
4,254
17.9
$854
$1,056
23.6



Boston, Massachusetts
5,820
6,045
3.9
$1,201
$1,327
10.5



Chicago, Illinois
8,637
8,996
4.2
$2,092
$2,302
10.0



Cincinnati, Ohio
1,938
2,103
8.5
$347
$394
13.6



Cleveland, Ohio
2,918
2,960
1.5
$562
$603
7.3



Dallas-Fort Worth, Texas
4,651
5,407
16.3
$1,089
$1,320
21.1



Denver, Colorado
2,314
2,674
15.5
$650
$791
21.7



Detroit, Michigan
5,296
5,405
2.1
$1,168
$1,264
8.1



Houston, Texas
4,320
4,980
15.3
$931
$1,106
18.8



Kansas City, Kansa-Missouri
1,700
1,790
5.3
$356
$400
12.3



Los Angeles, California
15,620
16,847
7.9
$3,631
$4,148
14.2



Miami, Florida
3,555
3,950
11.1
$1,122
$1,324
18.0



Milwaukee, Wisconsin
1,648
1,701
3.2
$403
$437
8.5



Minneapolis, Minnesota
2,796
3,095
10.7
$670
$773
15.3



New York, New York
19,870
20,089
1.1
$4,819
$5,201
7.9



Philadelphia, Pennsylvania
5,992
6,169
3.0
$1,244
$1,368
10.0



Phoenix, Arizona
2,813
3,464
23.1
$614
$798
30.0



Pittsburgh, Pennsylvania
2,381
2,399
0.8
$433
$461
6.4



Portland, Oregon
2,111
2,430
15.1
$488
$586
20.1



Sacramento, California
1,662
1,958
17.8
$381
$475
24.6



San Diego, California
2,716
3,312
22.0
$676
$879
29.9



San Francisco, California
6,671
7,311
9.6
$2,062
$2,386
15.7



Seattle, Washington
3,374
3,902
15.6
$906
$1,104
21.9



St. Louis, Missouri
2,558
2,653
3.7
$517
$562
8.8



Tampa, Florida
2,239
2,630
17.5
$493
$612
24.0



Washington-Baltimore, DC-Maryland
7,234
7,920
9.5
$1,919
$2,229
16.1













Sub-Total
124,440
134,445
8.0
$29,632
$33,906
14.4












Source: U.S. Bureau of the Census and Strategic Projections Inc.



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications has been extended to 28th March 1999 and this is for activities that can begin in June 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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