International Tropical

Timber Organization

INTERNATIONAL ORGANIZATIONS

CENTER,5TH FLOOR, 

PACIFICO-YOKOHAMA1-1-1,

MINATO-MIRAI,  NISHI-KU, 

YOKOHAMA, 220-0012, JAPAN
itto-mis@itto.or.jp
Tropical Timber Market Report

1 –  15th  Dec 1998

International Log Prices

Malaysia

Malaysia continues to enjoy a very healthy trade surplus.  According to the latest trade statistics, the October trade surplus registered a hefty RM6.5 billion (US$1.7 billion). This is the twelfth consecutive month where Malaysia registered trade surpluses from November 1997 to October 1998. The total trade surplus for the 12-month period was RM44.5 billion(11.71 billion). 

The Government has been maintaining a fixed exchange rate of 1USD=RM3.8 and this rate is likely to maintain for quite a while, according to the Government.  With this fixed exchange rate, coupled with the regional currencies improving, Malaysian exports are going to be very competitive and it is expected that the export sector is going to be the major contributor to the economy.

Sarawak Log Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$115-120 (

   small

US$85-90 (

   super small
US$55-60 (
Keruing  SQ up

US$120-130


   small

US$90-100


   super small
US$70-75

Kapur     SQ up

US$115-120 (
Selangan Batu SQ up
US$130-130 (
Solomon Islands

Forestry Department Indicative FOB Prices and forecast price trend


  Forestry Department 


        Indicative Price
 Forecast



per Cu.m
Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$ 100
no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''

no change 

Group 2

Canarium
US$ 85+
mod. rise 

Burckella
     ''

mod. rise 

Terminalia
     ''

mod. rise 

Group 3

Dillenia

US$80
+
mod. rise 

Celtis

US$80
+
mod. rise 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Group 4

Campnospermum  US$75-80
no change 

Parinari 
      US$70    
no change 

Marathes              '' 

no change 

Mixed white         ''

no change 

Mixed red
     ''
   
no change 

Low Grade Logs  US$70
no change 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1350

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1750

Myanmar

Average tender prices for Teak logs in the  November 1998 Tender Sales

Veneer Quality 
per Hoppus Ton 

4th Quality

Highest

Lowest

Average

US$3150
US$2732
US$2958

Teak Logs 

Sawing Quality 
per Hoppus Ton

Grade 1


US$2307
US$2010
US$2249

Grade 2     

US$1877
US$1460
US$1682

Grade 4     

US$1289
US$910
US$1031

Hardwood Logs 
per Hoppus Ton


Pyinkado       US$ 226


Gurjan           US$ 166


Hnaw            US$ 255


Yemane         US$ 339

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

FOB per Cu.m  

Group 1

Taun US$80-85 (
Calophyllum US$80-85 (
Group 2 Amoora, Hopea US$60-65

Group 3 Celtis, Watergum US$50

Group 4 Mixed Reds/Whites US$45 

Domestic Log Prices

Report From Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$340

Ipe



US$68

Jatoba



US$45

Guaruba


US$30

Mescla(white virola)

US$38

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$70-85

    Core logs

US$50-55 (
Sawlogs (Merantis')
US$75-80 (
Falkata logs

US$40-45

Rubberwood

US$28-30

Pine


US$55-65

Mahoni


US$370-380

 Malaysia

Logs

Domestic (SQ ex-log yard)
per Cu.m

DR Meranti
 
US$130-135 (  

Balau


US$115-120

Merbau


US$150-160

Peeler Core logs
US$65-70 (
Rubberwood 

US$23-25 (
Keruing

US$135-140 (
Report from Peru

Domestic Log Prices Pucallpa 

perCu.m

Caoba


(Swietenia macrophylla)
US$211 (
Capirona(Calycophylum spruceanum)




US$32

Catahua (Hura crepitans)
US$14

Cedro (Cedrela odorata)

US$127 (
Estoraque (Miroxilon balsamun)
US$39

Huayruro (Ormosia sp)

US$43

Tornillo (Cedrelinga catenaeformis)




US$39

Ghana

Sawlogs
per cu.m

Wawa

US$40-55

Niangon
US$50-70

Mahogany
US$60-65

Odum

US$64-85

Emire

US$50-65

Ofram

US$35-45

Peeler Logs
per Cu.m

Ceiba

US$25-32

Otie

US$35-40

Chenchen
US$35-45

Ofrm

US$25-35

Veneer Logs
per Cu.m

Asanfona
US$85-190

Koto

US$55

Mahogany
US$70

Sapele

US$75

Edinam
US$55

Makore
US$70

Asanfona without mineral deposits fetches the higher price

International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$1005

Jatoba Green (dressed)
US$490

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$140

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$728 (
Cedro
(Red Cedar)
US$601 (
Cumala (Virola)
US$309 (
Ghana

Rough Sawn Prices FOB

Niangon for France
per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m
DM730 

Afzelia


per Cum

31 x 81mm and 105mm

AD


DM840

KD


DM960

Wawa Boules, FOB



For Germany, France,UK and Italy

Thicknesss 16-100mm

Width 100mm and up

Length 1.8m&up mostly 3-4m






per Cu.m 

Air Dry

DM310-350

Kiln Dry
DM390-500

Wawa Square Edged AD Lumber

Squares 23x23mm up to 75x75mm

Boards 100mm & up 

width 0.9m & up LengthDM300-505

Wawa Square Edged KD Lumber

range


DM400-600

Plantation Teak

Flooring Specs for 

Hong Kong and MacauUS$550-600

Garden Furniture blanks 

for UK


US$730-1100

Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$430-440

Seraya

Scantlings (75x125 KD)
US$540-550

Sepetir Boards

US$175-185

Perupok (25mm&37mm KD)





US$700-710

K.Semangkok

(25mm&37mmKD)
US$700-710

Taiwan Province Imports

Rubberwood

per Cu.m

25mm boards

US$250-265 (
50-75mm squares
US$295-300 (
75-100mm squares
US$345-350

Sepetir

GMS (AD)

US$195-205 (
Ramin less than 2 ft.
US$525-535

       greater than 2 ft.
US$615-620

Oak 25mm  boards
US$840-850

Maple


US$1400-1500

Cherry


US$1400-1500

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$740

Ipe


US$382

Jatoba


US$330

Southern Mills

Eucalyptus AD
US$156

Pine (KD) First Grade
US$148

Peru

per Cu.m

Caoba
(Swietenia macrophylla)




US$570 (
Capirona(Calycophylum spruceanum)




US$95 (
Catahua (Hura crepitans)
US$65

Cedro (Cedrela odorata)

US$380 (
Huayruro (Ormosia sp)

US$143 (
Shihuahuaco (Dipterex sp)
US$115 (
Tornillo (Cedrelinga catenaeformis)




US$136 (
 Copaiba (Copaifera)

US$115 (
Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Report from Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$240-250 (
KD


US$330-340 (
AD  3x20x400cm
US$320-330 (
KD


US$390-400

Keruing 

AD  6x12-15cmx400
US$200-210 (
AD  2x20cmx400
US$215-225 (

AD  3x30cmx400
US$230-235 (
Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$170-180

Kempas50mm by

     (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$210-220

Rubberwood

25mm & 50mm BoardsUS$145-155 (
50mm squares
US$195-200 (

75mm+

US$210-215

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$295-305 (
3mm


US$26-280 (
6mm 


US$215-225 (
Ghana

Rotary Cut Veneer FOB

per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$245

Koto 30% jointed allowed




US$510-520

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Prices into the UK, Israel, Belgium and Germany  are around US$340 per cubic metre

Brazilian Plywood and Veneer

Veneer
FOB
per Cu.m

White Virola Face

2.5mm


US$200-260

Pine Veneer (C/D)
US$160-180


Mahogany Veneer
per Sq.m

0.7mm


US$2.30

Plywood FOB

White Virola (US Market)

  5.2mm OV2 (MR)
US$290

  15mm BB/CC (MR)
US$295

For Caribbean countries

White Virola 4mm
US$370

                      9mm
US$330

Pine USA market

  9mm C/CC (WBP)
US$280

  15mm C/CC (WBP)
US$273

Elliottii Pine Plywood

October Shipment 2440x1220

and 2500x1220  FOB C/ 5%

Phenolic Exterior Resin



C/C
C+/C
C+/C+

9mm 3ply
241
246
251

9mm 5ply
283
288
293

12mm 5ply
273
278
283

15mm 7ply
278
282
288

18mm 7ply
263
268
273

18mm 9ply
273
278
283

20mm 7ply
263
268
273

20mm 9ply
273
278
283

20.5mm 7ply
263
268
273

20.5mm 9ply
273
278
283

22mm 9ply
273
278
283

25mm 9ply
263
268
273

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$300-310 (
3mm


US$250-260 (
3.6mm


US$230-240

9-18mm

US$200-210 (
Domestic plywood 

3.6mm


US$235-250 (
9-18mm

US$215-225

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face

US$155

White Virola Core

US$126

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$480

15mm
White Virola

US$375

4mm Mahogany 1 face

US$1,190

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$235-245

12mm


US$215-225

15mm


US$200-205

18mm


US$185-195

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$260 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$390

15mm Mahogany Faced

US$930

Particleboard

15mm



US$247

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$85-95 (
Domestic Particleboard

9mm


US$135 (
12-15mm

US$120 (
18mm


US$100

MDF  Export (FOB)

12-18mm

US$120-125 (
MDF Domestic 12-18mmUS$160-170

Taiwan Province of China, Imports

MDF

per Cu.m

Domestic Prices




3mm thick

US$230-235

16-18mm x 4' x 8'
US$190-200

Particleboard

per Cu.m

12-18mm (4x8)
US$135-150

Malaysia

Particleboard (FOB)
per Cu.m

6mm & above

US$100-105

Domestic

6mm & above

US$120-125

MDF (FOB)

per Cu.m

Less than5mm

US$160-165

Greater than 6mm
US$120-130

Domestic Price

US$155-160

Prices of Added Value Products

Indonesia

Mouldings

Ramin casings


per Cu.m

(for the Italian market) US$680-690

Laminated Scantlings
US$330-340

Laminated Boards



Falkata wood

US$250-265

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$620-630

Grade B

US$500

Ghana

Wawa

10mmx23mmx2.16m - 2.45m per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes
DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762Stg660-780

(for the Irish market)

Furniture and Rubberwood Parts  

Malaysia

per Cu.m




Finger jointed

    

laminated boards
US$525-535

top grade

US$600-615

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea

As above, Oak Veneer US$43-45ea

Windsor Chair

US$8.50-9.0ea

Colonial Chair

US$10.0-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$15.5-16.5ea

with arm

US$21-22ea

Rubberwood Chair Seat

20x450x430mm
US$1.5-1.6ea

Rubberwood Tabletop

22x760x1220mm

sanded and edge profiled US$11.5-12.0ea

Brazil

The new export promotion programme announced by the Government is fully operational.  The programme will support actions to achieve a total export of US$100 billion by the year 2002 (the present level is around US$50 billion).  The National Association of Furniture Producers- ABIMOVEL- is involved in the programme. ABIMOVEL has received financial support to implement activities needed to achieve US$2 billion export by the year 2002.

ABIMCI is now the National Association for Mechanically Processed Timber., this enlarges the scope of the association.  The association is also engaged in the national programme for export promotion.  The target is to double timber products exports by the year 2002.  This reinforces the fact that Brazil will have a greater role in the international market of timber products in the years to come.

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 

Last price 

US$580

US Market

US$510

Hardwood Veneer Doors

2100x800x35mm FOB Southern

Brazil Port


US$ each

Rotary Cut Painting Grade
11.00

Sliced Cut Painting  Grade

Hardwood Frame

20.00

Sliced Cut

Itauba/Curupixa


24.00

Mahogany/Imbuia

27.00

Sucupira


30.00

Freijo/Marfim


35.00

Taiwan Province of China 

Furniture

Dining suite  

(FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$110-120per set  

Report From Japan

October Housing Starts Down Again

October starts were 104,291 units, 12.9% less than the same month a year ago..  This is twenty-two straight months of decline.  Private owned units dropped by 2% again after a slight improvement in September. The total for the year is now 1,160,970 units.   Condominiums dropped by 35.2% so the overall decline in units built for sale was 30.2%.   Wood based units were 5,824, 7.1% down with a share of 45.2% of total starts.  Prefabricated units dropped by 9.9% and 2x4 units dropped by 6.8%.  Some large home builder says private and rental units seem to have hit the bottom but units built for sale continue to lag because of continuing falls in land prices.

Housing forecast for 1999

It has been estimated that 1999 housing starts will be between 1.3mil-1.36mil units, 5.2% more than 1998.  Assuming the government's stimulus packages works then starts could be 1,360,000 units, 10.5% higher.

Domestic Softwood Plywood 

The third quarter production of softwood plywood was 313,000 Cu.m, 13.7% down on the same quarter last year and this is the fourth consecutive double digit decline, however, compared to the second quarter, it is an improvment on the first quarter.  The total production of softwood plywood was 229,000 Cu.m, 4.7% less, which indicates a sign of recovery as it has been below 200,000 Cu.m for last 12 months. 

Combination plywood production (softwood and hardwood) reached 85,000m3,  31.3% less.  This is the first time since 1993 that production of combination plywood dropped below 100,000 Cu.m.  In terms of softwood logs, Russian larch use dropped by 17.4% to 241,000 Cu.m while radiata pine from New Zealand and Chile increased by 11.6% to 92,000 Cu.m.  Imports of North American logs were only 500 Cu.m, a 95.9% decline.

Southeast Asian log and Lumber Prices

The plywood market in Japan has started showing some strength and the prices are bottoming out. There have been many mill closures this year and production output has fallen.  FOB log prices have been rising due to limited availability and heavy demand in China.  Log prices in Japan have started to show a slight improvement.  

November log arrivals were 287,000m3, 14.3% up from October.  Apparently this increase was caused by speculation as FOB started to rise.  In Novemebr log imports from Africa totalled 24,000 Cu.m.   Okoume C&F prices shot up to $200 per Cu.m led by aggressive buying by the Chinese.  This price is out of reach of Japanese buyers at present.

Sarawak meranti SQ up regular is fetching around US$132 per Cu.m FOB with the highest offer of US$135.  The asking price for Meranti small is US$110-112 per Cu.m, which has also been pushed up by the Chinese buying.   In Japan, the price for Meranti regular price is 5,300-5,400 yen/koku CIF but the importers price is 5,500-5,600 yen.  

Southeast Asian hardwood lumber FOB prices are also firming both in Indonesia and Malaysia due to tight supply.  The supply of Merkusii pine finger jointed lumber grade A is particularly tight and the wholesale price is firming around 100,000 yen per Cu.m. 

Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,400 (
Meranti (Hill, Sarawak)

STD Mixed


5,500 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,600 (
Taun, Calophyllum (PNG) 

and others


4,600

Mix Light Hardwood

(PNG G3-G5 grade)

3,700

Okume (Gabonese)

6,500

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


5,600 (
Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Plywood (Indonesian)

Yen per sheeet

2.4mm 910x1820

   260 (
3.6mm



   380 (
5.2mm



   490 (
11.5mm  945x1840

   980

3.6mm  1210x2420 (printing)
   600 (
Report from Korea

Even though there are no precise signs for growth in domestic demand and export performance, many analysts agree that Korea's economy has hit the bottom and should be slowly recovering.

Two encouraging signs are being reported:  firstly the default bill ratio in October declined to 0.20 percent, which is the lowest level since the Korean economic crisis began.  The comparable ratio was 0.80 percent in the fourth quarter of last year, 0.54 percent in the first quarter this year, 0.43 percent in the second quarter and 0.41 percent in the third quarter of this year.   Secondly unemployment eased for the third month in a row in October and declined to 7.1 percent representing 1,536,000 jobless.  

A further encouraging sign is that housing construction permits in September increased to 2,364,674 sq.m up  by 91% from the figure of 1,236,666 sq.m in August, however   permits in the Non-Housing sector shrank again in September to 1,597,629 sq.m.

per Cu.m

Sarawak Meranti  regular W382,950 

Solomon Taun  regular W273,060

Solomon Taun  Low grade W199,800

Solomon Dillenia  regular W266,400 

Solomon Dillenia Low gradeW183,150

Low grade Calophylum W166,500

NZ Radiata 11m  W123,000-

Woodbased Panels

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 W14,500

12mm x 3'x6' T-1 W 8,200

12mm x 4'x8' T-2 W13,500

12mm x 3'x6' T-2 W 7,000

Tego Plywood

12mm x 4'x8' Tego W22,000

12mm x 3'x6' Tego W12,000

Particle Board

12mm x 4'x8' W7,440

15mm x 4'x8' W8,500

18mm x 4'x8' W10,210

Report From China

Six measures to strengthening forestry and improve the environment

At a recent State Council Mr. Wang Zhibao, President of the State Forestry Administration and Mr. Li Changjian, Deputy President of the State Forestry Administration introduced six measures to be taken to strengthen forestry and the environment.   The forestry administration plans:

-to implement a program for natural forest protection, especially in the state-owned natural forest in China. 

According to the plan, a logging ban is to be applied to the natural forests on the upper and middle reaches of Yangtze River and Yellow River.  All forest industries have to change their business from logging to forest management.  At present the protection programme for natural forest in the Northeast and Inner Mongolia has just started and will be completed next year.

-to establish large scale forest plantations. 

More plantations will be established in seriously affected regions on the upper reaches of Yangtze River and Yellow River.

-to reforest cropland to woodland, and stop forest clearing for farming.

Some farmland on the step slopes is to be converted gradually into woodland while guaranteeing the grain ration of farmers.

-to strengthen establishment of commercial forest in mountain areas. 

-to establish fuelwood plantations and develop fuel saving stoves.

-to strengthen forestry laws and manage the forests based on law.  

Illegal activity such as forest clearing will be dealt with law.

Shanghai      

yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

850

Douglas fir log  28cm

1300 (
White oak lumber  2 ins

10000 (
Canadian sawlog  4m+

1600

US maple lumber 2 ins

11000

Teak sawlog 4 m+g

8000

Beijing


    yuan per Cu.m


Lauan log ( mixed)

2450

Teak sawlog  4m+

8500

Qindau

Luan Log (mixed)

1175 (
White oak lumber

 2 inches thick


9000

Nanjing

Douglas fir log


1450

Lauan log


1900 (
Teak sawlog 4 m+

9000

American maple lumber 

2 inches


10500 (
SE Asian Sawlog

2700

Hangzhou

Douglas Fir sawlog length:

 more than 4m


1500 (
Lauan 
log


1550

Keruing log 


1550 (
Canadian sawlog  4m+

1200

Teak sawlog  4m+

8500

SE Asian Sawlog

3000

Guanzhou

Lauan Log


1300

Keruing log 


1800

White oak 2 ins sawnwood
10,000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

10000 (
Teak sawlog 4 m+

7500

Sawlog from SE Asia

2800

Wholesale Prices Indonesian and Malaysian

plywood 3mm  1220x2440





yuan per sheet

Beijing


34 (
Shanghai

29.5 (
Harbin


32 (
Shenyan

38 (
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From Europe an Update on France

Geant du Meuble, the French furniture retail group, has taken over Gecam, a chain of six stores in the Paris region.  Two more stores will be purchased by the end of November by Geant du Meuble, which will thus bring its outlets to 16. Moreover, FFr 12 million are to be invested in a new outlet in Aubagne (1,700 sq m) wich will be inaugurated in September 1999, while in February a But unit in Chateauneuf will become a GdM store.  GdM expects to reach a turnover worth FFr 192 million in 1998, with profits of FFr 7.6 million.

The French kitchen manufacturer Spacial has been put into receivership becoming insolvent in October.  In May 1999, after a period of observation, the company will choose between a sale or a continuation plan.


Troc, the French second hand furniture retail chain, is planning to expand in Spain.  The chain, which already operates an establishment in S. Boi de Llobregat near Barcelona (1,400 sq m), is planning the opening of 12-15 franchise outlets per year, in order to reach a number of 160 stores in Spain by the year 2010.

Other News from Europe

 A report just released shows that in 1997 Austria achieved a surplus of Sch 23.3 billion in forest products foreign trade, with exports worth Sch 69.8 billion and imports worth Sch 46.5 billion.  Paper and board exports were worth Sch 36.9 billion, while imports amounted to Sch 17.2 billion; in the timber and timber products sector exports were Sch 20.2 billion, with imports worth Sch 13.7 billion; in the wooden furniture sector exports were Sch 5.9 billion and imports Sch 10.9 billion; and in the chipboard and fibreboard sector Austrian exports and imports were worth Sch 4.9 billion and Sch 1.2 billion respectively.

Spring Ram, the UK kitchen and bathroom furniture producer, has announced a 20% fall in turnover during the past four months, compared to the same period in 1997.  As a result of the fall in sales, the company expects a full year loss in 1998, even if profits worth GBt 6.6 million were reported for the first half of the year. 

The Slovak company Buzoka (active in the furniture, plywood, milling and cellulose sector) and the French company Seribo (active in the wood and furniture sector) have signed a deal. As part of the agreement, Seribo will supply Buzoka with its know-how, in order to support a development ad modernization project.


The Spanish company Moda en Casa is planning to set up a furniture franchise chain in Spain. Companhia Inglesa, this is the name of the new chain, will allow customers to order "a la carte" furniture; the company plans to open about 20 new shops by the end of 1999. 


Sawnwood Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2650

Brazilian Mahogany


FAS 25mm


Stg694

Tulipwood FAS 25mm

Stg250 (
Cedro FAS 25mm

Stg405

DR Meranti Sel/Btr 25mm
Stg265

Keruing Std/Btr 25mm

Stg240

Sapele
FAS 25mm

Stg310

Iroko
FAS 25mm

Stg360

Khaya
FAS 25mm

Stg325

Utile
FAS 25mm

Stg385

Wawa
No1. C&S 25mm
Stg190

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 6mm
US$450

"  Mahogany 6mm
US$1300

Indonesian WBP 6mm
US$350 (variable)

Eire, MDF BS1142
per 10 Sq.m

12mm



Stg33.00

Manufactured Items

CIF


Wholesale

Carolina Door

US$25.50Stg34

Directors Chair

US$9.00Stg8.00

8" Salad bowl

Stg2.00Stg5.00

As Christmas, year end, the introduction of the euro and possible impeachment converge, uncertainty continues to be the main theme.  With the bank rate being reduced by half a point last week exporters were hoping that sterling would weaken, actually it looks like strengthening.  

All in all the hardwood market is dull and prices are steady but showing signs of weakening for the first quarter of 1999.  Consumer spending in the UK has not yet responded as it does normally at this time of the year and a recession is looking even more likely despite the government's denial.

The Hardwood Market in the US

Beginning last summer, there has been a slowing of economic growth in North America, mainly as a result of the financial problems in Asia and Russia and, to a somewhat lesser extent, in Brazil and other Latin American countries.  The global shock waves have also spread to the US wood industries.  Lumber sales were not particularly strong in the second half of 1998, especially for kiln dried stocks.  Orders are now with much tighter specifications and purchase quantities are generally small. 

Nevertheless, the US and Canadian economies are weathering the storm reasonably well and there is cause for optimism and, on the domestic front, the negative attitudes seems to be waning.  While the US stock market declined by nearly 20% last summer, it has more than made up for all the losses.  After a mid-year lull, consumer spending has started to rebound, particularly for furniture and other durable consumer goods. 

The housing market has slowed somewhat but, from a historic perspective, housing starts in the US remain fairly high.  California, the largest US housing market, is over 17% ahead of the pace set one year ago.   Furthermore, existing home sales are strong, which may foreshadow stepped-up construction activities within three to six months.  Lower interest rates should also help to revitalise the housing market.  Calls for interest rate reductions were met by two cuts in the past months and there may be another reduction in the not too distant future. 

In step with the housing market, the kitchen cabinet business should remain in a reasonably good shape.  Similarly, the demand for dimension lumber as well as wood for remodelling  purposes are likely to stay at a satisfactory level. 

The demand foe flooring went through some months of stagnation during the second half of 1998.  Canadian flooring manufacturers, who traditionally use large volumes of American wood, are finding lumber procurement difficult.  The low level of the Canadian dollar made US purchases prohibitively expensive.   More than 50% of the price of flooring is wood, and any significant increase of lumber costs cannot be easily absorbed by other cost components.  Many flooring mills accumulated excessive inventories of green lumber which will have to be reduced before new orders will be placed.  In view of the modest strengthening of the Canadian dollar in recent months and the sound US housing activity, market analysts at AKTRIN believe that the flooring market will see some improvements early in 1999.

The strengthening economic activity may also result in a fair demand for framestock, railroad ties, pallets, creating and most other low grade products in the coming months.

On the overseas front, interest rates have been reduced in many European countries.  With the possible exception of the United Kingdom, this is likely to stimulate business in Europe.  Japan and other countries in the Far East are also taking corrective measures to bring their economies back to health and to boost consumer demand.  There has been some improvement in the hardwood lumber demand from these countries in recent weeks.  This may be a signal that the worst is over in that region.  Nevertheless, a complete recovery is still in the distant future.  The full impact of the present economic policies may be felt only late in 1999 or early 2000. 

From a supply point of view, sawmill inventories of logs and green lumber are plentiful. Green lumber prices will be under downward pressure, unless logging is curtailed by an unusually early arrival of winter weather.  In the spring, when kiln dried lumber reserves are normally running low, we may see again some gradual price advances. 

In the Appalachian Region the weather has been dry for a long time and logging conditions have been good.  The availability of green and kiln dried lumber is good. The excess inventory will put prices under some down-pressure, particularly for green stocks.  

Lumber price movement during November 1998 for selected species and growing regions are shown in the tables below. Note that all prices refer to 1000 Board Feet (MBF) of top quality lumber, 1" thick.  Imported lumber is quoted at dockside West Coast port of entry. Approximately $ 50.00 will have to be added for East Coast ports. 

Mahogany: 

Mahogany (at West coast port of entry)


KD US$2885 No Change


AD US$2525 No Change 

Meranti: 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Red Oak: The kiln dried inventory of Red Oak is still increasing.  Due to the dry weather and rapid kiln turnaround, more lumber is available than usual.  At the same time, sales are slow leading to some erosion of prices, above all for the upper quality grades.  However, prices of thicker stock of the top grades are firmer as the supply is less abundant.  Flooring plants still maintain adequate wood inventories.  They may increase their purchases of green Red Oak in February or March of 1999, when inventory levels are down at more comfortable levels.   There may be some upward price movement early next year if the demand from Mexico and overseas buyers picks up.

Red Oak

Northern Region KD US$1608 (US$5 



    AD US$1290 No Change

Southern Region KD US$1303 ( US$20



    AD US$1000 -US$25

Appalachians      KD US$1478 (US$3



    AD US$1180 (US$10 

White Oak: Production of White Oak is high.  Demand from domestic and overseas users has been poor during the past several months.  Keen competition among suppliers has been driving prices down of this species.  The market for low-grade lumber is only marginally better.   It is anticipated that the White Oak market will remain soft for the next several months. Some pickup may be possible in the spring of 1999. 

White Oak

Northern Region KD US$1320 No Change



    AD US$920 (US$10

Southern Region KD US$1180 ( US$10



    AD US$910 (US$10

Appalachians      KD US$1348 (US$15 



    AD US$988  (US$10

Hard Maple: Hard Maple seems to buck the trend to lower prices.  The demand for this species continues to strengthen  above all for kiln dried lumber and thicker stocks.  The consumption of Hard Maple is particularly high in the Kitchen cabinet industry.  On the other hand, production of Hard Maple will be down this winter due to high log costs and the reluctance of sawmills to build-up an expensive inventory.  As a result, the supply of Hard Maple lumber remains tight and we will experience further price increases in the next few months.  The demand for Hard Maple veneer logs is also escalating.  For this reason, sawmills refrain from producing thick lumber from large logs in favour of veneer production.  It is therefore not surprising to see the thick lumber supply dwindling and prices increasing.  In contrast to the general trend,  green lumber prices in the Appalachian region show some softness. Demand from flooring plants, largely from Canada, for common grade lumber is also slower than usual.

Hard Maple

Northern Region KD US$1835 (US$30 



   AD US$1395 (US$60

Appalachians
   KD US$1705  (US$25



   AD US$1220 (US$5

Soft Maple: Soft Maple sales are at a slow pace and are likely to remain so for the next several months.  Prices are drifting lower.  This applies in the first instance to kiln dried stocks.  Sellers of nicely coloured woods will find business conditions somewhat better. Not much substitution of Soft Maple for Cherry is taking place in the furniture industry. 

Soft Maple

Northern Region KD US$1188(-US$25 



    AD US$860 (US$20

Appalachian
    KD US$1245 (US$15 



    AD US$885 (US$25

Cherry: The demand for Cherry has been quite good, above all from veneer producers. Cherry wood prices are very high and log suppliers are finding much price resistance from sawmills.  The buyers' reluctance to pay the high log costs has stabilised prices in recent months.  The log supply of Cherry may possibly decline if wood harvesting in the Allegheny National Forest will be reduced significantly in the near future.  Under these circumstances, prices will go up again, but it is hard to imagine that they will move much higher in the long term.

Cherry

Appalachians KD US$2665  (US$10


          AD US$2215  (US$20

Walnut: The gradually improving demand for Walnut should continue.  Nevertheless, supply still exceeds demand and any change in prices will take time.  The lower grades are selling relatively well and prices are firm. 

Walnut

Appalachians
     KD US$1898 (US$5 



     AD US$1370 (US$15

Yellow Birch: Sales of Yellow Birch will remain slow for the next few months. Suppliers of colour-selected Birch or some long lengths will find business conditions somewhat better.

Ash: Common grade Ash is in good demand and firming in price. Sales of the upper grades is less buoyant but some improvement can be observed. Prices will be supported by the limited volume of production. If China suspends much of its timber harvest, an increased demand for Ash could be seen from Japan and other Far Eastern markets. 

Beech: Overseas demand for North American  Beech remains very poor as buyers have a ready supply of European Beech at competitive prices. Beech prices continue to soften, above all kiln dried lumber.  

Poplar: The demand for Poplar is good. Any shortage of Poplar is usually overcome quickly. The relatively high production volume should keep prices at current levels, with the exception of top-graded thick lumber where we may see some price increase in the first quarter of 1999. 

[image: image1.emf]Dollar Exchange Rates 9th January 2003

Australia Dollar 1.29 Japan Yen 106.37

Bolivia Boliviano 7.85 Korea, Rep. of Won 1180

Brazil Real 2.83 Liberia Dollar 1

Cambodia Riel 3990 Malaysia Ringgit 3.8

Cameroon C.F.A.Franc510.47 Myanmar Kyat 6.42

Canada Dollar 1.27 Nepal Rupee 73

Central African RepublicC.F.A.Franc510.47 New Zealand NZ Dollar 1.47

China Yuan 8.28 Nigeria Naira 138.45

Colombia Peso 2769.0 Norway Krone 6.73

Congo D.R C.F.A Franc510.47 Panama Balboa 1

Congo, P. Rep.C.F.A.Franc510.47 Papua New Guinea Kina 3.26

Cote d'Ivoire C.F.A.Franc510.47 Peru New Sol 3.46

Denmark Krone 5.8 Philippines Peso 55.28

Ecuador dollar 1 Russian Fed. Ruble 28.94

Egypt Pound 6.18 Surinam Guilder 2515.0

EU Euro 0.78 Sweden Krona 7.09

Fiji Dollar 1.68 Switzerland Franc 1.22

Gabon C.F.A.Franc510.47 Thailand Baht 38.99

Ghana Cedi 8848.0 Togo, Rep. C.F.A.Franc510.47

Guyana Dollar 179 Trinidad and Tobago Dollar 6.15

Honduras, Rep.Lempira 17.76 United Kingdom Pound 0.54

India Rupee 45.43 Vanuatu Vatu 109.86

Indonesia Rupiah 8333 Venezuela Bolivar 1597


Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

QS
Qualite Superieure



Koku
0.278 Cu.m or 120BF
CI 
Choix Industriel




FFR
French Franc
CE 
Choix Economique



SQ
Sawmill Quality

CS 
Choix Supplimentaire



SSQ
Select Sawmill Quality
FOB
Free-on-Board




FAS
Sawnwood Grade First and

KD
Kiln Dry






Second

AD
Air Dry





WBP
Water and Boil Proof

Boule
A Log Sawn Through and Through


MR
Moisture Resistant


the boards from one log are bundled

pc
per piece




together





ea
each

BB/CC
Grade B faced and Grade C backed


MBF
1000 Board Feet




Plywood





MDF
Medium Density Fibreboard

BF
Board Foot




F.CFA
CFA Franc


Sq.Ft
Square Foot




((
Price has moved up or down






Appendix 1    Tropical Timber Product Price Trends
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[image: image3.emf]Meranti and Keruing Log FOB Price Trends 2003
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[image: image4.emf]W.African Log FOB Price Trends 2003
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[image: image5.emf]Tropical Sawnwood FOB price Trends 2003
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[image: image6.emf]Dark Red Meranti Sel & BtrFOB Price Trends 2003
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[image: image7.emf]African Mahogany FAS 25mm FOB Price Trends 2003
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[image: image8.emf]Other W. African Sawnwood FAS 25mm FOB Price Trends 2003
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[image: image9.emf]Tropical Plywood FOB Price Trends 2003
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[image: image10.emf]Indonesian Plywood FOB Price Trends 2003

30

35

40

45

50

55

60

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Price Index (Jan 1997=100)

Indonesian 2.7mm

Indonesian 6mm


[image: image11.emf]Malaysian Plywood FOB Price Trends 2003
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[image: image12.emf]Brazilian Plywood FOB Price Trends
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Some  Sources of Statistical and Economic Data

ITTO Annual Review

www.itto.or.jp/inside/review2002/index.html
International Trade Centre
www.intracen.org

UN/FAO


www.fao.org/forestry

Eurostat


http//europa.eu.int/comm/eurostat

IMF



www.imf.org

World Bank


www.worldbank.org
EUROCONSTRUCT

www.euroconstruct.com

To subscribe to ITTO’s Market Information Service please contact itto-mis@itto.or.jp 
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