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Appendix:  
Tropical Timber Product 


Price Trends

International Tropical Log Prices
Sarawak Log Prices  

Log Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$115-120


   small

US$85-90


   super small
US$55-60

Keruing  SQ up

US$120-130


   small

US$90-100


   super small
US$70-75

Kapur     SQ up

US$110-120

Selangan Batu SQ up
US$125-130

Solomon Islands

Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


  Forestry Department


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$ 95

no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''

no change 

Group 2

Canarium
US$ 80

no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$ 75-80
no change 

Celtis

US$ 75-80
no change 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$75-80
no change 

Parinari 
US$70    
no change 

Marathes              '' 

no change 

Mixed white   
   ''

no change 

Mixed red
   ''
   
no change 

Low Grade Logs  US$70
no change 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1350

Ayous     80cm+LM-C
FFR 1000

Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1650 

Myanmar

The market for hardwoods, other than teak, is not very active and prices offered continue to be very low.

Logs per Hoppus ton FOB
  

Teak

August
         
Sept

3rd Grade
-

US$3200

4th Grade
US$2883        US$2827 (
SG-1 Grade
US$2141        US$2174 (
SG-2 Grade
US$1589        US$1583 (
SG-3 Grade
-

-

SG-4 Grade
US$993          US$1006 (
Padauk

Assorted
US$577
-

Pyinkado
US$196         US$215 (
Gurjan

US$124         US$179 ( 
Hnaw

US$270
-

Sagawa

US$245         US$247 ( 
Pyinma

US$207
-

Thigadu
US$130
-

Thitya

US$232
-

Thinwin
-

US$585  

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

FOB per Cu.m  

Group 1


Taun US$70-73


Calophyllum US$71-75

Group 2


Amoora, Hopea US$50-55

Group 3


Celtis, Watergum US$47-50

Group 4


Mixed Reds/Whites US$40-45 

Indonesia

It has been reported that some 40 timber companies recently applied to the Ministry of Forestry and Plantations for licenses to export logs.  This move was as a result of weak demand for logs in the domestic market.  The companies concerned applied for a total  of around 1.6 million Cu.m of logs to be exported. 

It was learnt that, to-date, 12 companies have been granted licenses to export 600,000 Cu.m of logs.  Indonesia has not been exporting logs for a long time and this recent development attracted cool response from potential importers of Indonesian logs. 

India was reported to be an active importer of Indonesian logs recently.  Observers note that many log importers are not very keen to switch to suppliers from Indonesia they  worry about the continuity of supply from Indonesian suppliers. 

Indonesia’s domestic processing capacity is actually very sizeable and importers believe that Indonesian log exports are generally temporary in nature and are only being promoted now because of the generally weak domestic demand

Domestic Log Prices

Brazil

The Brazilian economy has been the subject of intense discussions in the IMF who are trying to put together a finance package to prevent the “Asian contagion” spreading to Brazil.  Fears that Brazil may forced to devalue have prompted a fall in the county’s reserves of more than US$20 billion in the past 2 months alone.

Several decades of protectionism have left the Brazilian economy  relatively self contained.   Despite an aggressive trade liberalisation at the beginning of the decade, imports are equivalent to only 7 percent of GDP.   Brazil accounts for only 3% of US exports.  But given that Brazil is the ninth biggest economy in the world, a collapse would have wide repercussions.

Perhaps the most pressing concern for US policy makers is the impact a Brazilian crisis would have on the rest Latin America, a continent which buys 18% of US exports.  Accounting for 45% of the regions output, a loss of confidence in Brazil would prompt a sharp downturn in countries from Mexico to Argentina.  Analyst say that if Brazil goes there will be no way to shield the US economy.

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$344 (
Ipe


US$68

Jatoba


US$44

Guaruba

US$35

Mescla(white virola)
US$39 (
Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$60-70

    Core logs

US$35-45

Sawlogs (Merantis')
US$50-65

Falkata logs

US$40-45

Rubberwood

US$26-28

Pine


US$50-55

Mahoni


US$330-350

 Malaysia

Logs

Domestic (SQ ex-log yard) per Cu.m

DR Meranti
 
US$120-130   

Balau


US$115-120

Merbau


US$140-145

Peeler Core logs
US$60-65

Rubberwood 

US$22-23

Keruing

US$120-125

Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$227

Capirona

(Calycophylum spruceanum)
US$33

Catahua (Hura crepitans)
US$15

Cedro (Cedrela odorata)

US$110

Estoraque

(Miroxilon balsamun)

US$40

Huayruro (Ormosia sp)

US$48

Tornillo

(Cedrelinga catenaeformis)
US$59

International Sawnwood Prices

Brazil

The US continues to be the most important market for Brazil.  Some exporters are saying US importers are losing interest in Brazilian Mahogany and are buying in other countries.  So far this is not affecting prices but volumes are declining.  Peru seems to be attracting the attention of US importers and there are reports of a growing number of foreign companies applying for concessions
Export volumes continue at unchanged levels despite the fact that some producers are indicating more enquiries.  Exports to Asia are practically zero.  The market gained last year for LUS has been lost.

Export Sawnwood  per Cu.m

Mahogany KD FAS FOB

UK market

US$995 (
Jatoba Green (dressed)US$480 (
Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$140 (
Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$950

Cedro
(Red Cedar)
US$508

Cumala (Virola)
US$206

Ghana

Rough Sawn Prices FOB

Niangon for France
per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m
DM730 

Afzelia


per Cum

31 x 81mm and 105mm

AD


DM840

KD


DM960

Wawa Boules, FOB



For Germany, France,UK and Italy

Thicknesss 16-100mm

Width 100mm and up

Length 1.8m&up mostly 3-4m





per Cu.m 

Air Dry

DM310-350

Kiln Dry
DM390-500

Wawa Square Edged AD Lumber

Squares 23x23mm up to 75x75mm

Boards 100mm & up 

width 0.9m & up LengthDM300-505

Wawa Square Edged KD Lumber

range


DM400-600

Plantation Teak

per Cu.m

Flooring Specs for 

Hong Kong and MacauUS$630-700

Garden Furniture blanks 

for UK


US$900-1200

Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$425-435

Seraya

Scantlings (75x125 KD)US$540-550

Sepetir Boards

US$180-190

Perupok (25mm&37mm KD)





US$690-700

K.Semangkok

(25mm&37mmKD)
US$690-700

Taiwan Province Imports

Rubberwood

per Cu.m

25mm boards

US$230-240

50-75mm squares
US$285-295

75-100mm squares
US$340-350

Sepetir

GMS (AD)

US$195-200

Ramin less than 2 ft.
US$510-525

       greater than 2 ft.
US$610-620

Oak 25mm  boards
US$840-850

Maple


US$1400-1500

Cherry


US$1400-1500

Domestic Sawnwood Prices

Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$739 (
Ipe


US$379 (
Jatoba


US$326 (
Southern Mills

Eucalyptus AD

US$153 (
Pine (KD) First Grade
US$128 (
Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$5593

Capirona

(Calycophylum spruceanum)
US$106

Catahua (Hura crepitans)
US$64

Cedro (Cedrela odorata)

US$339

Huayruro (Ormosia sp)

US$145

Shihuahuaco (Dipterex sp)
US$141

Tornillo

(Cedrelinga catenaeformis)
US$198

 Copaiba (Copaifera)

US$120

Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$220-230

KD


US$310-330

AD  3x20x400cm
US$310-320

KD


US$390-400

Keruing 

AD  6x12-15cmx400
US$190-200

AD  2x20cmx400
US$200-210

AD  3x30cmx400
US$220-230

Malaysia

Sawnwood

per Cu.m

Balau

(25&50mm,100mm+)
US$160-170

Kempas50mm by

 (75,100&125mm)
US$120-130

Red Meranti

(22,25&30mm by180+mm)





US$210-220

Rubberwood

25mm & 50mm BoardsUS$150-160


50mm squares
US$195-200


75mm+

US$210-215

Myanmar

Sawn 6 ft. and up length



   per ton  (1.4Cu.m)

Teak


Kyat 70,000

Pyinkado

Kyat 60,000

Padauk


Kyat 60,000

Gurjan


Kyat 35,000

Mixed Species

Kyat 25,000

International Plywood and Veneers Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$275-280

3mm


US$245-255

6mm 


US$200-210

Ghana

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$245

Koto 30% jointed allowed




US$510-520

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$200-260

Pine Veneer (C/D)
US$155-165 (



Mahogany Veneer
per Sq.m

0.7mm


US$2.40 (
Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$280

  15mm BB/CC (MR)
US$260

For Caribbean countries

White Virola 4mm
US$360

                      9mm
US$300

Pine USA market

  9mm C/CC (WBP)
US$268 (
  15mm C/CC (WBP)
US$255 (
Elliottii Pine Plywood for 

October Shipment 2440x1220

and 2500x1220  FOB C/ 5%

Phenolic Exterior Resin



    US$ per Cu.m



C/C
C+/C
C+/C+

9mm 3ply
241
246
251

9mm 5ply
273
278
283

12mm 5ply
263
268
273

15mm 7ply
268
273
278

18mm 7ply
253
258
263

18mm 9ply
263
268
273

20mm 7ply
253
258
263

20mm 9ply
263
268
273

20.5mm 7ply
253
258
263

20.5mm 9ply
263
268
273

22mm 9ply
268
273
278

25mm 9ply
263
268
273

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$275-285

3mm


US$245-255

3.6mm


US$210-220

9-18mm

US$180-190

Domestic plywood 
per Cu.m

3.6mm


US$215-220

9-18mm

US$210-215

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$150

White Virola Core

US$118

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$510

15mm
White Virola

US$360

4mm Mahogany 1 face

US$1,080

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$220-235

12mm


US$205-215

15mm


US$190-200

18mm


US$175-185

Other Panel Product Prices

Brazil 

Saitipel, one of the largest producers of particleboard in Brazil, has postponed investment in a new MDF plant which was to have been located in Minas Gerais.

Other companies are moving ahead with investments despite the current economic crisis.
Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$230

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$390

15mm Mahogany Faced

US$810

Particleboard

15mm



US$237 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$80-95

Domestic Particleboard

9mm


US$130

12-15mm

US$115

18mm


US$100

MDF  Export (FOB)

12-18mm

US$115-120

MDF Domestic 

12-18mm

US$160-170

Taiwan Province, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$225-235

16-18mm x 4' x 8'
US$175-185

Particleboard

per Cu.m

12-18mm (4x8)

US$130-140

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$100-105

Domestic

6mm & above

US$120-125

MDF (FOB)

per Cu.m

Less than5mm

US$160-165

Greater than 6mm
US$120-130

Domestic Price

US$155-160

Prices of Added Value Products

Indonesia

Mouldings

Ramin casings

per Cu.m

(for the Italian market)
US$680-690

Laminated Scantlings
US$330-340

Laminated Boards



Falkata wood

US$250-265

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-490

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$620-630

Grade B

US$500

Ghana

Wawa

10mmx23mmx2.16m - 2.45m per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762Stg660-780

(for the Irish market)

Furniture and Rubberwood Parts  

Malaysia

Finger jointed

per Cu.m
    

laminated boards
US$515-530

top grade

US$590-600

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea

As above, Oak Veneer  US$43-45ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$15.5-16.5ea

with arm

US$21-22ea

Rubberwood Chair Seat

20x450x430mm
US$1.5-1.6ea

Rubberwood Tabletop

22x760x1220mm

sanded and edge profiled US$11.5-12.0ea

Brazil

Edge Glued Pine Panel
per Cu.m

for Korea 1st Grade
no business 


Last price 
US$570

US Market

US$480 (
Hardwood Veneer Doors

2100x800x35mm FOB 

Southern Brazil Port

Rotary Cut Painting Grade US$11.00ea

Sliced Cut Painting  Grade

with Hardwood Frame
US$20.00ea

Sliced Cut

Itauba/Curupixa
US$24.00ea

Mahogany/Imbuia
US$27.00ea

Sucupira

US$30.00ea

Freijo/Marfim

US$35.00ea

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$110-120per set  

Report From Japan

Consumption  Declines 30 Percent

A 30 percent decline is reported in the overall supply of wooden panels into Japan (plywood, hardboard, MDF, insulation board, particle board, OSB, waferboard) during the first half of 1998 compared to the same period last year.  In addition to the drop in consumption in the housing sector, there has been a drop in demand for furniture, woodworking and home appliances.  The ratio of domestic production and imports was 52.5% in the first half of 1998, compared to 50.3 percent witnessed in 1997.

The combined domestic and foreign supply of plywood fell by 32.5% in the first half of the year.  Usually around 7,200,000 Cu.m come onto the market in a full year, but now analysts say 7.0 million cubic metres is likely to be the maximum.  Already seven plywood companies in Japan have either filed for bankruptcy, ceased business voluntarily or closed their plywood factories.  The local supply is declining.  Plywood manufacturers are suffering a profitless business and are saying that the difficult times will continue.  Imports of plywood also have dropped 36.2% in the first half. In value terms plywood imports totalled around Yen 86,186 million, about half the figure for the first half of last year.

Imports of particleboard (including OSB) fell 37% in the first half.  About half of the volume imported consists of OSB, and OSB prices went up, supported by strong  housing market in the US, Japanese importers were unable to accept such prices rises in view of the depressed market in Japan.  Particleboard imports from Malaysia and Indonesia also declined. 

Malaysian Log and Plywood Prices

With the Malaysian ringgit fixed at 3.8 ringgit per US  1.00 dollar, representing about a 10% upward revaluation of the currency, exporters have been working to renegotiate higher prices.

The days of the US$115 price for Meranti regular logs has gone and some shippers are quoting US$120 to US$125 dollars. Meranti small is quoted at close to US$100 per Cu.m.  For plywood, sheathing grade was offered at US$200 FOB and concrete formboard at US$230 but  shippers had tough time to sell, now those offers have been withdrawn so as to enable them to renegotiate sales at some higher prices.  Indonesian concrete formboard plywood was sold at US$230 to US$235 per Cu.m C&F for September shipment, but such low prices may no longer be available on account of Indonesia's escalating log export prices.  

New Zealand Log Exports

Authorities in New Zealand have reported that log exports from January to June 1998 totalled  1.541 million cubic metres, down 49% from the same period last year.  In value terms  exports were NZ$163 million, down 50 percent from same time last year.

Tanaka Machinery Bankrupt

Founded in 1928, one of the major and long established sawmill machinery manufacturers, Tanaka Machinery Co., Ltd. in Shizuoka Prefecture, is to file for bankruptcy.  The company has already sent home all employees.  Company debts are reported to be Yen 400 million.  Tanaka Machinery developed and expanded their business in the SE Asia and their brand name was widely known. 

Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




   CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,500

Meranti (Hill, Sarawak)

STD Mixed


5,600

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,600

Taun, Calophyllum (PNG) 

and others


4,600

Mix Light Hardwood

(PNG G3-G5 grade)

3,800

Okume (Gabonese)

6,500

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


5,800

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
170,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Wholesale Prices for September



Report from Korea

Log Market

Imports of hardwood logs in July totalled  43,246 Cu.m while softwood log imports totalled 197,071 Cu.m giving a grand total for imports of only 240,317 Cu.m reflecting  another fall from 297,898 Cu.m in June.  This volume is only 40% of the last year

However the trade is reporting that enquiries in the market seem to be increasing during September and some dealers intend to build up stocks which have fallen far below the normal for this time of the year.

Market condition remain very weak and it seems to be difficult to see the imports of  large volumes, the majority will likely be low grade logs for packing and pallets materials.

The prices of round logs have been moved up slightly as stocks are very low.

Domestic Wholesale Prices





      per Cu.m

Sarawak Meranti  regular     W366,300 ( 

Solomon Taun  regular         W266,400 (
Solomon Taun  Low grade   W149,850

Solomon Dillenia  regular    W256,410  (
Solomon Dillenia Low gradeW183,150 (
Low grade Calophylum        W166,500 (
NZ Radiata 11m                   W126,000 (
Woodbased Panels

Plywood production in August was 48,049 Cu.m, slightly down on July.  The fall  was caused by the seasonal summer holiday decline and it is expected that production in September will be returned to the July levels because demand in market has recovered a slightly as a result of construction work after the floods in the past months.

The consumption of plywood in August reached to 44,795 Cu.m, more than 10% up from July.  Export stood at 11,102 Cu.m.

Stock of plywood at end of August fell to 73,049 Cu.m (inclusive of some lots awaiting export vessels) this is the first positive signal for improving panels market since last November, 1997.   Some analysts say it is still too early to accept this as a signal that the market has hit the bottom.

The production of Particle boards in August was about 10% up on levels in July at 37,571 Cu.m.   Domestic sales stood at 42,609 Cu.m for August, which is also about 10% up on July.  This improvement in demand has cut down the stocks of particleboard at all factories and stocks at end of August fell to 20,136 Cu.m.

MDF production also increased to 45,383 M3 in August,  up by about 10% over July but demand was not much improved compared to other panels due mainly to seasonal slow demand from furniture factories in summer holiday period.

Prices of plywood and MDF did not move but particleboard prices were seen as increasing from early September.  It is expected that plywood prices will also increase in the short term by about 5-10%.

Price of Panels: ex factory per piece
Combi-Plywood 

12mm x 4'x8' T-1 
W14,500

12mm x 3'x6' T-1 
W 8,000 (
12mm x 4'x8' T-2 
W13,000

12mm x 3'x6' T-2 
W 7,000 (
Tego Plywood

12mm x 4'x8' Tego 
W22,000 (
12mm x 3'x6' Tego 
W12,000 (
Particle Board

12mm x 4'x8' 
W7,030 (
15mm x 4'x8' 
W7,920 (
18mm x 4'x8' 
W9,490 (
Sawnwood




per cu.m

Meranti S4S 40mm
W540,000

Meranti 

Rough Sawn 45mm
W480,000

Report From China

Logging Ban

Floods are now affecting the upper and middle reaches of Yangtze River and the  water level is much higher than the worst recorded in 1954, however, the flow volume is less than in 1954.   One reason for the unprecedented flooding in the upper reaches of Yangtze River is said to be the result of erosion and silting up of canals because the vegetation has been removed over vast areas.

In order to control soil erosion and manage water flows the regional government has placed a ban on logging on upper reaches of Yangtze River.  Song Barui, Governor of Sichuan Province, announced the ban on logging in natural forest without exceptions in regions covering Aba, Ganzi, Lianshan, and Panzhihua, Leshan, Yaan.  He also ordered closed local timber markets as of  September 1 while also implementing a project to protect the natural forest in Sichuan.  As a result of this project logging will end in natural forest of 4.6 million ha covering 543 counties in Sichuan. It is anticipated that soil erosion will be controlled effectively on the Minion river, Jingshajian river, Yalongjian river and Daduohe river.

Forest area in Sichuan is one of three big natural forest areas of China, is also an important forest area for water conservation on Yangtzer River. Since the founding of New China, more than 70 forest industries enterprises have been set up, which have provide commercial timber of 100.2 million cubic meters within several tens yeas. There, the primitive natural forests with dominated tress of Spruce and Abies are shrinking year by year. At mean time, the coverage of water and soil erosion in the west region of Sichuan has expanded to 110,000 squire kilometres from 60,000 squire kilometres in 1950's. As a result, more than 600 million tons of soil run into the reservoir regions of Three Gorges.

In order to support the implementation of natural forest protection project, Sichuan province will develop agriculture, stock raising, tourism, hydroelectric power station and mining so as to transform the situation of " Revenue from logging" and make logger to become planter.

Private Enterprises Import Timber

For a long time now individual enterprises and the private sector in China have traded domestic timber.  With increasing demand in the domestic market for imported timber and, since, there is more cash available to the private sector, the state has relaxed policies on the foreign trade, private enterprises have also emerged as big importers.  Timber imports were once controlled by the state companies and departments or the large joint-venture enterprises.

The trend is now that private enterprises import timber directly.  These private enterprises include mainly the wood craft corporations and joint-venture enterprises who have the authority to import and export products manufactured from timber.  In the past, these enterprises bought the materials from state timber corporations.   Timber imported by private enterprises is mainly used by themselves.  At present there is not a very large importer/wholesaler sector but this will develop.

As the number of timber dealers grows it is projected that competition at the timber markets will become fiercer and the market share held by state-owned enterprises will diminish.

Shanghai Plywood Market

In recent years in Shanghai, as the economy has developed and the people's living standard has improved,  plywood consumption in the construction industry, especially the home-building, hotels and restaurants sectors has increased tremendously.  At  present, Shanghai has become the largest plywood market in China with annually sales totalling over Yuan 10 billion.  Because of the huge demand for plywood and other wood products, the Shanghai market provides both a wholesale and retail function manner, which will eventually contribute to reducing the prices product costs. The Shanghai, Zhabei Plywood Wholesale Market, for example, the largest plywood retail and wholesale centre is home to more than 100 mill outlets which directly sell their products.  It is said that more than 200 kinds of products have appeared on the market from as far as Fujian, Guangdong, Zhejiang, Jilin, Shandong, Jiangsu, Anhui, Taiwan provinces and from overseas, Malaysia, Indonesia, Europe and the US.
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Sarawak Logs mixed 54"-71"
HK$16

Meranti Sawnwood Sabah     HK$39-41 (
Plywood

per Sq.ft

Taiwanese Ply 2.7mm
HK$1.6

Taiwanese Ply 3mm
HK$1.7

Malaysian Ply 12mm
HK$2.8-3.0

Malaysian Ply 18mm
HK$3.6-4.0

South Korean Ply 12mmHK$2.7-3.0

South Korean Ply 18mmHK$3.8-4.0

Philippine Ply 12mm
HK$2.7-3.0

Philippine Ply 18mm
HK$3.7-4.1

From Europe an Update on Germany

After the 0.4% decrease in turnover to DM 74.14 billion registered in 1997, the German wood and furniture industry  expects a 4% increase in 1998.  In the first half of the year turnover increased by 5.6% to DM 38.24 billion, with the furniture sector accounting for 56%.  After a five year decline a 2% growth is anticipated for the furniture industry in 1998.

Company News

Werndl Byromsbel, the German wooden office furniture manufacturer, is planning the acquisition of a metal furniture producer (probably  Mauser Waldeck AG).  The company, which is aiming at strong growth, is also planning a new marketing strategy and is seeking new customers also via the Internet.  In the first half of 1998 incoming orders registered a 20% increase and Werndl expects 1998 turnover to reach DM 170 million.  In the next 3-5 years the company aims at reaching a turnover of DM 250 million.

Mobel Unger, the Goslar-based furniture chain (55 stores), is planning to close 8 unprofitable branches and to reorganise the remaining ones into independent companies (GmbH): the store managers are offered a 10% stake in their branch.  The company, which has about 1,000 employees and an annual turnover of DM 1.23 billion, is also reducing jobs in administration and logistics in Goslar.

Other News from Europe

Bene Byromsbel, the Austrian office furniture producer based in Waidhofen, aims at reaching a turnover of Sch 1.6 billion by the year 2002 (turnover is about Sch 1 billion at present), the  export share will be raised from 25% in 1997 to 50%.  In the first half of 1998 turnover increased by 15.3% to Sch 557 million, with exports growing 59.4% and domestic sales by 16.5%.  In the autumn Bene will open a subsidiary in Romania which should generate a turnover of Sch 10 million in the first year.

A merger tipped between the two Spanish companies Xey and Grumal, would create a Pta 5,094 million capital increase in order to strengthen the leadership of GMU, the chief company of the group, and now the leading kitchen furniture manufacturer in Spain.  GMU has a capital of Pta 1,928 million and it is expected to achieve sales of Pta 9,000 million and net profits of 850 million in 1998.  Following the merger, Xey will specialise in the manufacture of furniture from components provided by Grumal.

The Italian upholstered furniture manufacturer, Chateau d'Ax (Lentate sul Seveso, Milan) is to build a new production facility in the industrial area of La Martella (Matera). The new factory will have a workforce of 180.

In 1997, Techo AG, the leading Czech office furniture manufacturer (Prague), reported a turnover of Kc 420 million (up 64%) and a gross profit of Kc 10.2 million.  For 1998 the company expects a further increase in turnover to Kc 650 million, while by the year 2000 it is expected to reach Kc 1 billion. In 1998 Techo also aims at doubling exports (in 1997 Kc 55 million of goods were exported): export share is to be further increased in the next years to reach 45% of turnover by the year 2000.
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The US Particleboard Market

Weakening trade and slower investments are expected to slow growth in the US economy through the remainder of this year and into 1999.  On the positive side,  inflation is not expected to pick up any momentum and labour markets are stable, albeit at relatively tight levels.  A combination of a surplus in federal and state budgets and the safe-haven status of the US currency, long-term interest rates are expected to move lower in the months to come.

US housing starts remain strong, reaching a peak of 1.7  million units in July (at annual rates).  The single family sector is the driving force behind the strong housing market, posting its eighth month in excess of 1.2 million units (as of July 1998).  Although starts remained strong, they have been edging lower since July.  Slowing income growth, rising home prices, moderate demographic strength, and a lack demand are expected to take housing down to approximately 1.5 million units (at annual rates) through the remainder of the year. 

Mobile home production is also still strong, stimulated by low interest rates. However, rising home prices and slower growth of household incomes will dampen production in the foreseeable future.   Production during the first half of this year was well in excess of 350,000 units, but it is not likely to exceed 340,000 units in the second half of this year (all figures are annualised). 

Non-residential construction also benefited from low interest rates and building activity was very active during the first half of this year.  As commercial construction projects have a long planning phase, any downturn in the economy makes itself felt only with a considerably delay. Therefore, it is expected that  non-residential construction will remain strong throughout this year, but analyst count on  some slackening in 1999. 

While the secondary wood products industries have been growing during the fist half of this year, much of this went into "unplanned" inventory build-ups.  Over the next 6 months, inventories will have to be reduced in an environment of weakening consumer demand.   Consequently, the growth rate of industrial production will slide in the next few months.  

High consumer confidence, low interest rates and strong housing starts during the first half of 1998 boded well for household furniture production. However, increased foreign competition, combined with slipping housing starts and sluggish income growth may dampen furniture production next year. 

Particleboard Demand

n 1997, particleboard consumption was up 3.9% over 1996.  The situation in the particleboard market did not change much so far this year.  Domestic demand for particleboard is still healthy, fuelled by very strong residential construction.  Nevertheless, some cooling off must be expected in the near future.  For 1998 as a whole, growth in consumption is forecast to be in the 2.5-3% range and a decline of between 0.5% and 1% is projected for 1999.  The seasonal peak in particleboard consumption will be in the third quarter of 1998 at an estimated 1.35 billion square feet (BSF).



Particleboard Supply

The particleboard order/inventory ratio has started a phase of decline, particularly in the southern and eastern parts of the country. The ratio is still well above year-ago levels, and in the west it continues to climb from its very low level early this year.  As the US economy slows declines in the order/stock ratio must be expected later this year and in 1999. 

Particleboard supplies are increasing on both sides of the US/Canada border.  The American output capacity stood at 5.03 billion square feet (BSF) in 1997 and will reach approximately 5.15 BSF this year and 5.22 BSF next year.  Furthermore, US import levels will grow as new Canadian capacity comes on-stream.  Consequently, demand/capacity ratios will fall below year-ago levels and no improvement is expected for at least six months.  As order/stock ratios are also dropping, more downward pressure on industrial particleboard prices is anticipated toward the yearend and early in 1999.  The downward pressure on particleboard would be further exacerbated if MDF prices were to weaken, thus narrowing the spread between the two products.



Patricleboard Prices

Particleboard prices showed little or no change during the summer and only little downward movement is expected through year end. This applies to both underlays and industrial prices. In the first quarter of 1999, particleboard prices may further weaken, notably if the furniture market cools off. 

In the near term, the narrowing of the MDF/particleboard price spread will also put pressure on particleboard mills to lower prices to maintain market share.  the longer term, an increase in MDF prices - projected for 2000 - will again widen the MDF/particleboard price spread, allowing particleboard producers to simultaneously increase their prices. 

Trade Data

In the trade sector, the very strong retreat of export demand for panels and logs appears to be slowing, but any lasting recovery is still in the far distance.  As of 1997, exports of particleboard amounted to 0.241 BSF but this could fall to an estimated 0.206 BSF in 1998 before recovering to about 0.212 BSF in 1999. 

Particleboard imports did not gain major new inroads into the North American market. The estimated import volume for 1998 will be approximately 0.736 BSF, virtually unchanged from the 0.733 BSF last year. The volume for 1999 is expected to be lower due to the general economic slowdown in the USA. 

Canadian exports of particleboard to the United States have trailed lower recently. Imports from Sweden have been volatile with a spike in May resulting in the relatively high share(of more than 12%) for that country.  Canada continues to dominate the import picture with 83% of  total imports in the first six months of 1998, this was very close to 1997 levels.  Sweden and Mexico are the next largest suppliers, each with about 6% of the market.  Surprisingly little particleboard came from Pacific Rim countries in the first half of this year.





If  any of your colleagues would like to receive an  E-mail  copy of our twice monthly market report, please send their E-mail  address to:

     mjadams@itto.or.jp



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 10th March 1999 and this is for activities that can begin in June 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
Appendix 1    Tropical Timber Product Price Trends
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