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International Tropical Log Prices
Sarawak Log Prices  

Log Export Prices   

(FOB)


per Cu.m

Meranti  SQ up

US$120-130


   small

US$90-95 (

   super small
US$60-65 (
Keruing  SQ up

US$120-130


   small

US$90-100


   super small
US$70-75

Kapur     SQ up

US$110-120 (
Selangan Batu SQ up
US$125-135

Solomon Islands

Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


  Forestry Department       SIFIA


        Indicative Price
Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$ 95

no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''

no change 

Group 2

Canarium
US$ 80

no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$ 75-80
no change 

Celtis

US$ 75-80
no change 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$75-80
no change 

Parinari 
      US$70    
no change 

Marathes                  '' 

no change 

Mixed white             ''

no change 

Mixed red
       ''
   
no change 

Low Grade Logs   US$70
no change 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1370 (
Ayous     80cm+LM-C
FFR 1025

Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1650 

A trial shipment of 40 Cu.m of Anegre logs from Cameroon has arrived in Takoradi for in-transit slicing.  One buyer of lumber for the Saudi market, who has connections in Cameroon, is trying to arrange log shipments into Ghana for in-transit lumber production.    

Myanmar

Latest available prices.

Logs 
              per Hoppus ton FOB
  

Teak

April

May

3rd Grade
-

-

4th Grade
US$2950     
US$2848

SG-1 Grade
US$2265     
US$2195

SG-2 Grade
US$1494     
US$1633

SG-3 Grade
-

-

SG-4 Grade
US$973
US$969

Padauk

3rd Grade
-

-

4th Grade
-

-

Assorted
-

Pyinkado
US$237
US$225

Gurjan

US$186
US$200

Thingan
-

-

Yamane
-

US$419

Hnaw

US$353
-

Ingyin

US$175
-

Sagawa

US$260
-

Thit Kar
US$215
-

Myauk Ngo
-

US$150

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

FOB 


per Cu.m  

Group 1 Taun 

US$70-73


Calophyllum 
US$71-75

Group 2  Amoora 


Hopea 

US$50-55

Group 3  Celtis 


Watergum 
US$47-50

Group 4  Mixed Reds/Whites US$40-45 

Domestic Log Prices

Brazil

The domestic market is very slow and demand has fallen further and prices continue to drop. 

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$355 (
Ipe



US$68

Jatoba



US$44 (
Guaruba


US$35 (
Mescla(white virola)

US$45 (
Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$50-65

    Core logs

US$35-40

Sawlogs (Merantis')
US$50-60 (
Falkata logs

US$30-35

Rubberwood

US$25-27 (
Pine


US$45-50

Mahoni


US$330-350

Log exports remain unattractive in Indonesia despite the recent cut in export tax from 200% to 30%.   The trade says log exports remain unprofitable as the export price for Merantis is US$120 per Cu.m and an exporter will have to pay US$36 per Cu.m export tax.   In addition the demand from the domestic processing mills remain relatively high.   

Under the reform package signed with the IMF the Indonesian Government has agreed to reduce export taxes for logs, sawntimber and rattan to 30% by June 1998, down to 20% by December 1998, 15% by end of 1999 and finally to 10% by December 2000.

Malaysia

Logs

Domestic (SQ ex-log yard)   per Cu.m

DR Meranti
 
US$125-130   

Balau


US$115-120 (
Merbau


US$120-140 (
Peeler Core logs
US$58-65 (
Rubberwood 

US$23-25

Keruing

US$120-125 (
Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$275

Capirona

(Calycophylum spruceanum)
US$41

Catahua (Hura crepitans)
US$16

Cedro (Cedrela odorata)

US$134

Estoraque

(Miroxilon balsamun)

US$43

Huayruro (Ormosia sp)

US$45

Tornillo

(Cedrelinga catenaeformis)
US$72

International Sawnwood Prices

Brazil

The US market is expected to decline in the next weeks as the industry closes for the summer.  The market is weakening it seems and not only tropical timber producers are facing market problems.  Brazilian Pine exporters are not receiving new orders and might need to reduce production in the next weeks.  First estimates point to exports of timber products in 1998 dropping  by at least 30% compared to 1997.

Mahogany KD FAS FOB per Cu.m

UK market

US$990

Jatoba Green (dressed)  US$470 (
Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$140 (
Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$838

Cedro
(Red Cedar)
US$540

Cumala (Virola)
US$211

Ghana

Rough Sawn Prices FOB

Niangon for France
per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m
DM730 

Afzelia


per Cum

31 x 81mm and 105mm

AD


DM840

KD


DM960

Wawa Boules, FOB



For Germany, France,UK and Italy

Thicknesss 16-100mm

Width 100mm and up

Length 1.8m&up mostly 3-4m






per Cu.m 

Air Dry


DM310-350

Kiln Dry

DM390-500

Wawa Square Edged AD Lumber

Squares 23x23mm up to 75x75mm

Boards 100mm & up 

width 0.9m & up LengthDM300-505

Wawa Square Edged KD Lumber

range


DM400-600

Plantation Teak

Flooring Specs for 

Hong Kong and MacauUS$630-700

Garden Furniture blanks 

for UK


US$900-1200

Malaysia

Sawn Timber 

Export(FOB)

        per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$435-440

Seraya

Scantlings (75x125 KD)     US$545-550

Sepetir Boards

     US$180-190

Perupok (25mm&37mm KD)





     US$680-700

K.Semangkok

(25mm&37mmKD)
    US$690-700

Taiwan Province Imports

Rubberwood

per Cu.m

25mm boards

US$230-235 (
50-75mm squares
US$280-290

75-100mm squares
US$340-350 (
Sepetir

GMS (AD)

US$190-200

Ramin less than 2 ft.
US$500-520 (
       greater than 2 ft.
US$610-620 (
Oak 25mm  boards
US$840-850

Maple


US$1400-1500

Cherry


US$1400-1500

Domestic Sawnwood Prices

Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$705

Ipe


US$390

Jatoba


US$320 (
Southern Mills

Eucalyptus AD

US$150 (
Pine (KD) First Grade
US$135 (
Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$681

Capirona

(Calycophylum spruceanum)
US$121

Catahua (Hura crepitans)
US$61

Cedro (Cedrela odorata)

US$348

Huayruro (Ormosia sp)

US$151

Shihuahuaco (Dipterex sp)
US$151

Tornillo

(Cedrelinga catenaeformis)
US$189

 Copaiba (Copaifera)

US$132

Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$210-220

KD


US$300-310

AD  3x20x400cm
US$290-300

KD


US$380-390

Keruing 

AD  6x12-15cmx400
US$180-200

AD  2x20cmx400
US$190-210

AD  3x30cmx400
US$220-230 

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$160-170

Kempas50mm by

     (75,100&125mm)
US$110-120

Red Meranti

(22,25&30mm
 by180+mm)





US$200-210

Rubberwood

25mm & 50mm Boards
US$150-160


50mm squares
US$190-200


75mm+

US$210-220

Myanmar



per ton  (1.4Cu.m)

Sawn 6 ft. and up length

Teak


Kyat 70,000

Pyinkado

Kyat 60,000

Padauk


Kyat 60,000

Gurjan


Kyat 35,000

Mixed Species

Kyat 25,000

International Plywood and Veneer Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$260-270 (
3mm


US$230-240 (
6mm 


US$200

Ghana

The supply of mahogany “crotches” for slicing is becoming extremely difficult.  The export of unprocessed curls is being criticised as affecting local veneer production.

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$245

Koto 30% jointed allowed




US$510-520

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer

No significant changes in the export market have been reported by exporting companies.  Markets continue to be  weak, and prices are low.  Some upward movement was felt in the plywood market earlier this month, but not sufficient to allow a return to normal production levels.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$200-260 (
Pine Veneer (C/D)
US$165-185 (



Mahogany Veneer
per Sq.m

0.7mm


US$2.50

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$290

  15mm BB/CC (MR)
US$270

For Caribbean countries

White Virola 4mm
US$370 (
                      9mm
US$300

Pine USA market

  9mm C/CC (WBP)
US$240

  15mm C/CC (WBP)
US$230

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$280-290 (
3mm


US$250-260

3.6mm


US$210-220

9-18mm

US$180-190

Domestic plywood 

3.6mm


US$200-210 (
9-18mm

US$190-200 (
Myanmar

Hardwood plywood, FOB.




per Cu.m

9mm BB/CC

US$300

9mm Utility

US$281

9mm B2

US$262

9mm B3

US$244

15mm BB/CC

US$289

15mm Utility

US$267

15mm B2

US$256

15mm B3

US$233

Domestic Plywood Prices

Brazil

The plywood market has been seriously affected by price reductions by  particleboard and MDF suppliers.  Large plywood producers are trying to keep prices at constant level, but small producers have no alternative and have reduced prices. There are reports of  price reductions of as much as  30%.   Some large producers have stopped their production.

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$150 (
White Virola Core

US$120 (
Plywood

(ex-mill Southern Mill)


Grade MR

per Cu.m

4mm White Virola
US$520 (
15mm
White Virola
US$360 (
4mm Mahogany 1 face
US$1,120 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$210-220

12mm


US$200-210

15mm


US$180-200

18mm


US$170-180

Other Panel Product Prices

Brazil 

The Government has reacted to intentions of European Commission to impose high import duties on Brazilian wood products.  Apparently there was a proposal to place a 38% import duty tax on wood based panels produced in Brazil, particularly hardboard.   Around 50% of all hardboard production in Brazil is exported at the moment, and a high import duty in the EU would have a serious effect on the competitiveness of Brazilian production.  This issue is not yet resolved and the trade is reporting that possibly other wood panels could also be affected.

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$230

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$420 (
15mm Mahogany Faced

US$810 (
Particleboard

15mm



US$230 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$80-90 (
Domestic Particleboard

9mm


US$125

12-15mm

US$110

18mm


US$100

MDF  Export (FOB)

12-18mm

US$115-130 (
MDF Domestic 12-18mmUS$160-180

Taiwan Province, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$220-230 (
16-18mm x 4' x 8'
US$170-180               

Particleboard

per Cu.m

12-18mm (4x8)

US$130-135

Malaysia

Particleboard (FOB)
per Cu.m

6mm & above

US$100-110

Domestic

6mm & above

US$120-130

MDF (FOB)

per Cu.m

Less than5mm

US$160-170 (
Greater than 6mm
US$125-135 (
Domestic Price
US$150-165-

Prices of Added Value Products

Indonesia

Mouldings

Ramin casings

per Cu.m

(for the Italian market) US$680-700 (
Laminated Scantlings
US$350-360 (
Laminated Boards



Falkata wood

US$260-270

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-500

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$620-630

Grade B

US$500

Ghana

Wawa



per Cu.m

10mmx23mmx2.16m - 2.45m 


some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762  Stg660-780

(for the Irish market)

Furniture and Rubberwood Parts  

Malaysia

Finger jointed

per Cu.m
    

laminated boards
US$530-550

top grade

US$610-620

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea (
Same with 

Oak veneered MDF
US$43-46ea (
Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-11.0ea (
Queen Anne Chair (with soft seat)

without arm

US$16-16.5ea (
with arm

US$21-23ea (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 


Last price 
US$570


US Market
US$500

Taiwan Province 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$115-125per set (  

Occasional table Cherry veneer

top 2ftx4ft
US$20-25ea

Report From Japan

Industry Bankruptcies Doubling

Bankruptcies resulting from mounting losses and difficulties in collecting receivables, the effect of the economic problems in the country,  accounted for 63% of total bankruptcies in the first half of this year.  The number of bankruptcies in the wood industry has doubled.  The number of bankruptcies in the first half was 10,162 (more than 10 million yen liabilities),  this is 28% higher than the same period of last year.  Two of publicly traded companies have failed, which reflects on how bad the situation is.

Plywood Import Down in May

Statistics for May plywood imports just available show imports to have been 299,000 Cu.m, 23% less than the same month a year ago, May's figures represent the ninth consecutive month of double-digit declines.  

Imports from Indonesia were down 47%,  which was less than April when the volume dropped drastically from a year ago.  Plywood imports from Malaysia  were down 31%  and Softwood ply imports from Canada were down 62%.

Domestic Plywood Production in May

May domestic production of commodity plywood was 269,000 Cu.m, or 24% less than during May last year.  This is the eighth consecutive month of double digit decline in domestic plywood production.

The only good news is that consumption in May was only down by 1.5% after fourteen months of double digit declines.  This improvement in consumption reduced total inventories to around 310,000 Cu.m.

Plywood Prices Decline in July

Plywood mills and importers are trying to raise the prices of plywood but the market is not responding.  The market seemed to show some upward move at one time but it simmered down due to lack of demand.  Total inventories were down for both domestic production and import but the demand is absent.  

The market for 12mm concrete formboard plywood is down.  Indonesian products are traded around 820-830 yen/sheet, 20-30 yen lower than June.  Nippindo is demanding 900 yen to no avail.  Domestic panels are traded at around 880-900 yen.  For sheathing plywood, Indonesian and Malaysian 11.5mm is moving at around 720-730 yen, 50 yen lower than June.

Domestic softwood plywood is much worse than hardwood plywood because of slow orders from homebuilders.

Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5300

Meranti (Hill, Sarawak)

STD Mixed


5,400

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,500

Taun, Calophyllum (PNG) 

and others


4,500

Mix Light Hardwood

(PNG G3-G5 grade)

3,500 (
Okume (Gabonese)

7,000

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


5,500

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,000

Agathis (Sarawak)

Select



 8,000

Lumber

FOB Price Yen per Cu.m




White Seraya (Sabah)

24x150mm, 4m 1st grade
105,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

July Wholesale Prices in Japan



Economic Report

In a report from the Japanese Economic Planning Agency  the Japanese economy is described as stagnant and this situation is compounded by falling confidence in the financial system and concerns about the slowdown in SE Asian economies.

The report noted that government measures to help the economy recover and to stabilise the financial system acted only to avoid instability in the financial system at the end of the financial year. 

US Trade Deficit

In figures just released May's huge trade deficit hints that the US economy may have contracted in the second quarter, the first such decline since 1991.   However, nearly all economic analysts are saying that it is premature to declare the US economy in the early stages of recession.

The latest trade report prompted a number of analysts to estimate that US gross domestic product growth was near zero or even negative in the April-to-June period.  A group of  economists released a report suggesting a 1% annualised rate drop.

Report from Korea

Due to the worsening domestic market most panel manufacturers are concentrating on getting back into the export market which was nearly lost to Korea because of competition with Indonesia and Malaysia.   Korean plywood manufacturers intend to return to the export market with softwood plywood or combi plywood with which they could be comparatively stronger than Indonesia and Malaysia.

The export of the plywood in period of January-June this year has been reported as 46,229 cu.m which averages only 7,700 cu.m per month but this is a tremendous increase from 2,819 cu.m recorded in November and a mere 1,706 cu.m in December, 1998.

The Korea Plywood Association expects total exports of plywood from its members could be reached about 120,000 cu.m in this year.

Log Imports

The estimated import of hardwood logs, mainly from Sarawak, PNG and Solomon Islands in the first half of this year was recorded at only 332,000 cu.m which is 51% of the same period in 1997.  Softwood  logs come mainly from New Zealand, Russia and Chile and total some 1,530,000 cu.m which is only 43% of same period in 1997.

Manufacturers stocks of  hardwoods stand at only about 30,000 cu.m which is very unusual but with the market not moving at all no real change is expected soon.

Domestic wholesale prices





        per Cu.m

Sarawak Meranti  regular     W333,000 

Solomon Taun  regular         W233,100 (
Solomon Taun  Low grade   W149,850

Solomon Dillenia  regular    W199,800 (
Solomon  Logs Low grade    W166,500

NZ Radiata

        W144,400

Panel Production
Domestic Plywood production in the first half of this year totalled 301,863 cu.m which is only 62% of the same period of last year, most  mills are running 3.5 days or 4 days a week during this period.

Particle Board production for the same period was 242,545 cu.m only 67% of the same period of last year and MDF production was recorded 268,738 cu.m which is 68 % of same period of last year.  All mills have no plan to increase production in the second half of this year due to the continuing bad market.

Domestic Sales

The market is not expected to improve in a near future and total domestic sales of plywood in January-June, 98 was 222,384 cu.m , 49% of the same period of 1997.

Particleboard sales in the same period were 218,910 cu.m, 59% of that in the same period in last year.   MDF sales stood at 205,398 cu.m, 58% of last year.

Export Sales

Plywood export in the first half of this year was steadily increased due to the utmost effort to returned to world market and it was increased from 1,706 M3 in December, last year to 12,224 M3 in June, 1998 and total of January-June, 1998 was 46,229 M3.

Plywood Imports

Import of plywood in January-June period were recorded at 173,659 cu.m mainly thin plywood 2.5 - 6mm, these sizes are comparatively cheaper than domestic production but this figures also shows sharp decreasing from 489,754 cu.m in same period of last year.

Stocks

Mill stocks of plywood at the end of June, 1998 stood at  81,293 cu.m equivalent to  2.2 months consumption and shows a 160% increase from the end of last year.

Particleboard stocks at end of June, 1998 reached 30,098 cu.m  which is 564% above the level of stocks at end of last year.   MDF stocks have not changed so much from end of last year and show only 83,561 cu.m, 9% up on the end of last year but this stock level is sufficient for 2.5 months consumption under current market conditions.

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 W14,500 (
12mm x 3'x6' T-1 W 8,500  (
12mm x 4'x8' T-2 W13,000 (
12mm x 3'x6' T-2 W 7,500  (
Tego Plywood

12mm x 4'x8' Tego W23,000

12mm x 3'x6' Tego W12,500

Particle Board

12mm x 4'x8' W6,900

15mm x 4'x8' W7,430

18mm x 4'x8' W8,900

For softwood plywood, Sung Chang Enterprise Co. Ltd. is a leading exporter and their export sales target this year is  US$25 mil including decorative flooring.  Eagon Plywood is exporting large quantities of specialized container flooring to China.

Sawnwood

Stocks of Merant are are almost finished but demand is so slow few are thinking about imports.




per Cu.m

Meranti  S4S 40mm
W540,000

Meranti Rough Sawn


45mm

W480,000

Report From China

Economy Decelerates

As China's economy continues to decelerate, economists believe the chances of any recovery this year are disappearing.

China's State Statistical Bureau said growth during the first half of the year slowed to 7%.   With growth reported at 7.2% during the first three months, that suggests that growth during the April-June period slowed to approximately 6.8% - a full two percent down from last year's 8.8% rate.  Growth has now slowed to its lowest level since 1990, when GDP grew 3.8%.

While China's economy remains strong its growth rate is dangerously low because the economy must provide jobs for its growing population and for workers to be laid-off from its collapsing state-owned sector.   The government has said an 8% growth is necessary to maintain social stability, to continue ambitious reforms and force state-owned companies to operate in a competitive market.


Changes in Timber Imports

Since the early 1990's, changes have been taking place in China's production, markets  and consumption patterns for timber:

The share of logs in the total volume of the imported forest products has fallen while imports of paper products have increased.  It is estimated that  proportion of log imports fell to 11.3% of imports in 1997 from 36% in the 1980's, on the other hand imports of paper products increased to 57.5% from 26%.  The top four imported forest products in China in 1997 are as follows:  Paper and paperboard 57.5%,  pulp and recycled paper 13.9%,  logs 11.3%, and plywood 10%.

Of the total volume of imported logs, the proportion of softwood logs is down, and that for hardwoods is up considerably. The volume of softwood imported for construction has fallen considerably dropping to only 21% of imports in 1997 from 80% in the late 1980's.  The volume of imported hardwood (mainly for plywood and interior decoration) has increased rapidly from less than 20% in the 1980's to around 80% today.

Tropical hardwood log imports are a major component of total log imports.  Most of China's imports of logs for plywood production are of tropical hardwoods.  It is estimated that imports of tropical hardwood logs has jumped to 64% of imports 8.8% in the period 1988-1997.  The supply of tropical hardwood logs has shifted recently to Gabon from Malaysia and other Southeast Asia countries. The main cause for the change is that tropical hardwood logs from West Africa are more economical.

Of imported temperate softwood logs, US logs have lost market share while softwood logs from Russia, North Korea and NZ have grown continually.  US softwood logs accounted for about 60% of total imported softwood logs in 1988, but fell to 3% in 1997.  Imported softwood logs from Russia, North Korea and NZ increased to 57%, 28% and 3.2% respectively in 1997.
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From Europe, An Update on Italy

In 1997, Italian production of kitchen furniture was worth ECU 1,911.5 million.  In the same year Italy exported ECU 284.3 million of kitchen furniture, while imports were ECU 15.8 million.   Italy is the second largest European producer and consumer of kitchen furniture, accounting for 20.1% of total European production and for 18.3% of total European consumption (in 1996 the Italian consumption of kitchen furniture was worth ECU 1,643 million). 


SICC, the Italian sectional kitchen producer based in Monsano, reported very positive results so far for 1998.  In the first three months of the year, the Italian company has increased its sales by 10.5% and its orders by 14.5% compared to the first quarter of 1997.

Italy is the leading European producer of upholstered furniture.  In 1997 Italian production reached ECU 3,014 million (up 6.6% compared to 1996), accounting for more than 30% of the total European production.   Italy ranks first also as exporting country, accounting for about 55% of total European exports of upholstered furniture, with ECU 2,013 million exports in 1997, while imports were only ECU 37 million.  In 1997 the Italian consumption of upholstered furniture was worth ECU 1,037 million.

Other News from Europe

Alno AG, the leading German producer of built-in kitchen furniture, is to start operating in the bathroom furniture sector with its subsidiary Puris Bad GmbH (Brilon).  Alno is entering new business fields as part of a plan to get into the black, after the group registered a decrease in turnover from DM 909.4 million to DM 892 million and reported losses for DM 3 million (after profits of DM 7.2 million in the previous year) in 1997.  Alno expects good results in the second half of 1998, after operating losses of DM 11 million in the first half.


Conforama, the French chain with 175 outlets selling furniture and domestic appliances, has announced that it will take over 10 units from Teka, to increase to 14 the number of its outlets in Spain.  This is part of a plan aimed at making about 25% of Conforama's turnover outside France by the year 2000, compared to 11% out of FFr 9.37 billion in 1997.  In order to do this, Conforama is focusing on Europe and on emerging countries, mainly in Asia and Latin America.


In 1998, Sedus Stoll AG, German office furniture producer, is expecting a growth in turnover of at least 10% and a proportional increase in profit.  In 1997 Sedus returned to the black, with an increase in turnover from DM 114.7 million to DM 139.4 million and profits of DM 10.4 million, after reporting losses of DM 1.3 million for the previous year.

The French group Seribo is likely to take up 50% equity stake in Gautier India Ltd, a joint-venture of Groupe Seribo and Indian Zuari Industries Ltd which is undertaking production of ready-to-assemble furniture in Kaddalur (near Chennai).  Gautier India, which already has 12 showrooms in Tamil Nadu, is planning to export 70% of its products made from fibre and particleboard.

B&Q, the UK DIY chain, is selling garden furniture that is independently guaranteed. Its Santa Cruz range comes from the Bolivian San Miguel forest, which has Forest Stewardship Council certification.  The FSC logo pledges that the product comes from a forest which has been assessed and guaranteed as well managed.
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Report from North America

US Furniture Imports

US imports of residential furniture advanced 17% in 1997 pushing them to US$ 7,079 million mark.   The 1995-1996 increase in imports was 12% for a total of US$ 6,045 million.  Wooden furniture makes up almost 47% of all imports, followed by upholstered furniture (16.1%), metal furniture (15.6%), and furniture parts & components (15.3%). 



The top furniture supply county remains Canada with shipments amounting to US$ 1528 million in 1997.  This is 21.6% of overall US imports.   Canada is followed by China (18.2%), Taiwan (11.3%), Italy (10.3%), and Mexico (9.0%). 



The fastest import growth performance was achieved by Argentina where furniture exports to the US were up a staggering 56% to US$ 49 million from $ 19 million in 1996. More than 90% of Argentina's furniture exports to the United States are seating products. Cut-and-sew leather upholstery from Argentina, and several other South American countries, is another product category which is on the increase. 

A 46% rise in Chinese made imports is also a remarkable performance.  Household furniture imports from China totalled US$ 1290 million in 1997.  China is now the second largest foreign supplier of residential furniture to the United States.   If this fast growth continues, as the AKTRIN market research institute expects, China is likely to capture the number one position in the very near future. 

China's furniture export boom has been fuelled by a vast increase in production capacity, with many new factories coming on-line.   Most of the new factories are very proving to be very versatile and resilient.  Market watchers say that the quality of Chinese furniture is improving fast and prices remain attractive to North American buyers. 

Last year, China saw high double and triple-digit increases in exports of a number of furniture categories, and most price points.  The largest category, miscellaneous wooden furniture, was up 34% to US$ 336.8 million.  Metal furniture was up 101% to US$ 147.3 million.   Already dominant in occasional furniture and dinettes, Chinese manufacturers are now making significant inroads in the bedroom furniture market. 

Other countries with above average growth rates include Mexico (28%), Indonesia (19%), and the United Kingdom (19%).   Mexico is now a serious challenger for Italy's number four slot as a source country.   Canadian furniture registered high double-digit import increases for the fourth consecutive year.  Growth in 1997 matched the overall average of 17%. 

In view of the current economic crisis, most South East Asian countries recorded below average growth of exports to the US, for example Thailand (6%) and Malaysia (4%). Several countries even suffered declining exports to the United States, including Singapore (down 21%), South Korea (down 13%), Japan (down 11%) and Taiwan (down 8%).  Taiwan was the number one furniture source for the US in 1994 but it fell to number three position last year.   Analysts  predict that Taiwan's share will further slip in the years to come. 

US Furniture Exports

US furniture exports made strong gains in the late 1980s and early 1990s.  After two years (1995 and 1996) of very slow or declining growth, exports rebounded again in 1997.   Export growth in 1997 was up 15% reaching a value of US$ 1,620 million. 

The largest export category is "Miscellaneous wooden furniture" amounting to US$ 412 million in 1997.  This category comprises a wide variety of occasional furniture and similar products.  Furniture parts are the second largest export category, valued at US$ 262 million in 1997, up 24% from 1996.  Other important export items are metal furniture and upholstered seats. 



Canada is by far the largest buyer of American residential furniture.  In 1997, the US sold to Canada household furniture in an amount of US$ 663 million.  A distant second is Mexico with purchases amounting to US$ 118 million, followed by Japan with US$ 114 million.  Other important importing countries are Saudi Arabia, the United Kingdom and Brazil, but all of them only imported US household furniture for less than US$ 100 million in 1997. 



Latin America is not yet a major buyer of US household furniture, but some countries increased their purchases very substantially.  US Furniture imports by Chile advanced by 127% and  Venezuelan imports were up by 109%.  In value terms, shipments to Venezuela advanced from US$ 9.7 million in 1996 to US$ 20.4 million in 1997.   

Other high growth destinations include Kuwait (up 53%), Brazil (up 29%) United Kingdom (up 23%), and Mexico (up 21%).   The 21% increase of furniture shipments to Mexico, however, is still not enough to bring it back to the previous peak level of US$ 198 million in 1994, that is the year prior to the peso devaluation.  Canada's import growth of 17% came as a welcome surprise as shipments in the previous year (1996) were down 13%. 

At the low end of the export table are several Asian countries.  In fact, South Korea and Japan reduced their imports of household furniture from the United States by 15% and 3% respectively.   Nevertheless, Japan remains the only Asian nation that buys more furniture (US$ 114 million) from the United States than it exports to the US (US$ 12 million). 

Among the US's other primary Asian trading partners - China, Taiwan, Malaysia, Indonesia, Thailand and the Philippines - the US imported furniture worth some US$ 3,120 million in 1997 but exported only US$ 12 million. 

Trade Gap

Even though, furniture exports are growing at a fast pace, the American trade gap in furniture continued to widened from US$ 4,639 million in 1996 to US$5,459 million in 1997.   In 1993, the total dollar amount of exports was 30% of the value of imports.   Last year, the export/import ratio was down to 23%.



If  any of your colleagues would like to receive an  E-mail  copy of our twice monthly market report, please send their E-mail  address to:     


mjadams@itto.or.jp



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 3 September 1998 and this is for activities that can begin in December 1998 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  

E-mail      itto@mail.itto-unet.ocn.ne.jp
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