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International Tropical Log Prices
Sarawak Log Prices  

Sarawak Log Export Prices  

(FOB)


per Cu.m

Meranti  SQ up

US$120-130


   small

US$90-100


   super small
US$60-70

Keruing  SQ up

US$120-130


   small

US$90-100


   super small
US$70-75

Kapur     SQ up

US$115-120 (
Selangan Batu SQ up
US$125-135 (
Solomon Isands

Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


  Forestry Department      SIFIA


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$ 95

no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus
     ''

no change 

Schizomeria
     ''

no change 

Group 2

Canarium
US$ 80

no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$ 75-80
no change 

Celtis

US$ 75-80
no change 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$75-80
no change 

Parinari 
US$70    
no change 

Marathes                 '' 

no change 

Mixed white            ''

no change 

Mixed red
      ''
  
no change 

Low Grade Logs  US$70
no change 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1390 ( 

Ayous     80cm+LM-C
FFR 1050 ( 

Sapele     80cm+LM-C
FFR 1650 (
Iroko
   70cm+LM-C
FFR 1650 (
Myanmar

Latest available prices.

Logs 
              per Hoppus ton FOB
  

Teak

April

May

3rd Grade
-

-

4th Grade
US$2950      
US$2848

SG-1 Grade
US$2265      
US$2195

SG-2 Grade
US$1494     
 US$1633

SG-3 Grade
-

-

SG-4 Grade
US$973
US$969

Padauk

3rd Grade
-

-

4th Grade
-

-

Assorted
-

Pyinkado
US$237
US$225

Gurjan

US$186
US$200

Thingan
-

-

Yamane
-

US$419

Hnaw

US$353
-

Ingyin

US$175
-

Sagawa

US$260
-

Thit Kar
US$215
-

Myauk Ngo
-

US$150

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.   Teak grade 1-4 for sawmilling.   SG Grade 3ft - 4ft 11" girth, other grades 5 ft girth minimum.

Papua New Guinea

Indicative Prices June Shipments



FOB 


          per Cu.m  

Group 1
Taun 
         US$ 70-73



Calophyllum US$ 71-75

Group 2
Amoora, Hopea 




         US$50-55

Group 3
Celtis, Watergum 




        US$ 47-50

Group 4
Mix Reds/Whites 




       US$ 40-45 

Buyer interest in mixed lots is limited to small quantities.

Group 1 species currently account for 70-80% of export volumes.

The signs were that prices may have bottomed out during May but further weakness in Yen/US$ rates are now causing some concern that Japanese buyers may seek further price reductions.

Log exports in first four months of 1998 fell 40% to 587,000 cubic metres.  The average FOB price in April was US$58 per Cu.m, down 53% on April 1997 and down 28% since January 1998.   The fall in both prices and volumes has resulted in total export earnings falling by 67% from US$125 million for the four months to April 1997 to only US$41 million in the first quarter of 1998.

The long promised review of export tax rates appears to have stalled as the Government is unprepared to take any action without the consent of the World Bank.  A reduction in rates is seen by producers as allowing them to maintain limited operations and a presence in export markets.  Industry's concern is to avoid a total shutdown of operations which may result in a permanent loss of export markets.  The export tax currently averages 25% of FOB value and a reduction of 13% in rates was proposed.

Sawn timber prices and demand both export and domestic remain soft.  Exports are being affected by the generally weak Asian markets and prices for mixed run mill lumber now at US$200-250 per Cu.m. 

Prices for premium species, select grades in the Australian market remain firm at US$300-475 per Cu.m.  The domestic market is currently oversupplied as mills divert production from export markets.  The domestic economy remains weak and outlook for building and construction industry is for downturn in the second half of the year as many major projects reach completion

Domestic Log Prices

Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$350

Ipe


US$66

Jatoba


US$48

Guaruba

US$39

Mescla(white virola)
US$56

Ghana

Many independent loggers are moving to arranging custom sawing of their logs instead of offering them to the established millers.  Anegre log prices are moving up as they become scarce.  Prices around US$425 per Cu.m are being offered for top quality logs for slicing.  Veneer quality Sapele and Makore are fetching US$150 per Cu.m

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$60-70 (
    Core logs

US$35-40

Sawlogs (Merantis')
US$45-60 (
Falkata logs

US$30-35 (
Rubberwood

US$24-26

Pine


US$45-50

Mahoni


US$330-350 (
Malaysia

Logs

Domestic (SQ ex-log yard)   per Cu.m

DR Meranti
 
US$125-140 (   

Balau


US$115-125 (
Merbau


US$120-130

Peeler Core logs
US$60-70

Rubberwood 

US$22-25

Keruing

US$130-140

Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$275

Capirona

(Calycophylum spruceanum)
US$41

Catahua (Hura crepitans)
US$16

Cedro (Cedrela odorata)

US$134

Estoraque

(Miroxilon balsamun)

US$43

Huayruro (Ormosia sp)

US$45

Tornillo

(Cedrelinga catenaeformis)
US$72

International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$980

Jatoba Green (dressed)  US$520

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$150

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$838

Cedro
(Red Cedar)
US$540

Cumala (Virola)
US$211

Ghana

Sawnwood export prices remain unchanged local analaysts are reporting that the FPIB is trying to discourage the export of boules.

Rough Sawn Prices FOB

Niangon for France
per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m
DM730 

Afzelia


per Cum

31 x 81mm and 105mm

AD


DM840

KD


DM960

Wawa Boules, FOB



For Germany, France,UK and Italy

Thicknesss 16-100mm

Width 100mm and up

Length 1.8m&up mostly 3-4m





per Cu.m 

Air Dry

DM310-350

Kiln Dry
DM390-500

Wawa Square Edged AD Lumber

Squares 23x23mm up to 75x75mm

Boards 100mm & up 

width 0.9m & up LengthDM300-505

Wawa Square Edged KD Lumber

range


DM400-600

Plantation Teak

per Cu.m

Flooring Specs for 

Hong Kong and MacauUS$630-700

Garden Furniture blanks 

for UK


US$900-1200

Malaysia

Malaysia has lifted the ban on the import of timber products from Indonesia.

Malaysia banned the import of logs, sawn timber and plywood from Indonesia on Jan 22 last year to help the Indonesians prevent excessive smuggling out of their timber products due to high export taxes

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$435-445 (
Seraya

Scantlings (75x125 KD)     US$550-560

Sepetir Boards

     US$180-190 (
Perupok (25mm&37mm KD)





    US$680-700 (
K.Semangkok

(25mm&37mmKD)
    US$700-710

Taiwan Province Imports

Rubberwood

per Cu.m

25mm boards

US$240-250

50-75mm squares
US$280-300

75-100mm squares
US$360-380

Sepetir

GMS (AD)

US$190-205

Ramin less than 2 ft.
US$480-500 (
       greater than 2 ft.
US$580-600 (
Oak 25mm  boards
US$820-830 (
Maple


US$1400-1500

Cherry


US$1300-1400

Domestic Sawnwood Prices

Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$700

Ipe


US$416

Jatoba


US$357

Eucalyptus AD

US$148

Southern Mills

Pine (KD) First Grade
US$155

Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$681

Capirona

(Calycophylum spruceanum)
US$121

Catahua (Hura crepitans)
US$61

Cedro (Cedrela odorata)

US$348

Huayruro (Ormosia sp)

US$151

Shihuahuaco (Dipterex sp)
US$151

Tornillo

(Cedrelinga catenaeformis)
US$189

 Copaiba (Copaifera)

US$132

Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Indonesia

Sawn timber

Domestic construction material

Kampar


per Cu.m

AD  6x12-15x400cm
US$210-220 (
KD


US$300-310

AD  3x20x400cm
US$290-300

KD


US$380-390 (
Keruing 

AD  6x12-15cmx400
US$180-200 (
AD  2x20cmx400
US$190-210 (
AD  3x30cmx400
US$220-230 ( 

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$160-170

Kempas50mm by

     (75,100&125mm)
US$110-120

Red Meranti

(22,25&30mm by180+mm)





US$200-210

Rubberwood

25mm & 50mm Boards US$150-160


50mm squares
US$190-200


75mm+

US$210-220

Myanmar



       per ton  (1.4Cu.m)

Sawn 6 ft. and up length

Teak


Kyat 70,000

Pyinkado

Kyat 60,000

Padauk


Kyat 60,000

Gurjan


Kyat 35,000

Mixed Species

Kyat 25,000

International Plywood and Veneers Prices

Indonesia

 Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$250-265 (
3mm


US$230-240

6mm 


US$200

Ghana

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$245 (
Koto 30% jointed allowed




US$510-520 (
Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer

Veneer
FOB
per Cu.m

White Virola Face

2.5mm


US$240-270

Pine Veneer (C/D)
US$165-190



Mahogany Veneer
per Sq.m

0.7mm


US$2.61

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$320

  15mm BB/CC (MR)
US$260

For Caribbean countries

White Virola 4mm
US$400

                      9mm
US$310

Pine USA market

  9mm C/CC (WBP)
US$230

  15mm C/CC (WBP)
US$220

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$280-300

3mm


US$250-260

3.6mm


US$200-220

9-18mm

US$180-190

Domestic plywood 

3.6mm


US$200-220

9-18mm

US$190-210

Myanmar

Hardwood plywood, FOB. Per Cu.m

9mm BB/CC

US$300

9mm Utility

US$281

9mm B2

US$262

9mm B3

US$244

15mm BB/CC

US$289

15mm Utility

US$267

15mm B2

US$256

15mm B3

US$233

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$160

White Virola Core

US$125

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$530

15mm
White Virola

US$350

4mm Mahogany 1 face

US$1,200

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$210-220 (
12mm


US$200-210 (
15mm


US$180-200 (
18mm


US$170-180 (
Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$240

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$471

15mm Mahogany Faced

US$850

Particleboard

15mm



US$238

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$75-85 (
Domestic Particleboard

9mm


US$125 (
12-15mm

US$110 (
18mm


US$100 (
MDF  Export (FOB)

12-18mm

US$120-135 (
MDF Domestic 12-18mmUS$160-180 (
Taiwan Province of China, Imports

MDF

per Cu.m

Domestic Prices




3mm thick

US$210-220 (
16-18mm x 4' x 8'
US$160-180 (               

Particleboard

per Cu.m

12-18mm (4x8)

US$125-135 (
Malaysia

Both the export and the domestic panel products markets continue to be very weak.  For the particleboard and MDF, the difference in price for these two commodities is getting narrower to the extent that for some low end products some manufacturers can now use MDF as the raw material.   Local board manufacturers are competing vigorously for the finite domestic furniture market.  The domestic panel furniture market once consumed  quite substantial amounts of panels before the currency crisis.

For the export market the Malaysian manufacturers have to contend with competition from relatively low price panels from Indonesia and Thailand.  With an installed capacity for MDF at around 1.15 million Cu.m and particleboard capacity at an estimated and 0.82 million Cu.m  per annum, Malaysian manufacturers are faced with an oversupply and reduced margin.  Some manufacturers are venturing into value added products, such as flooring manufacturing to alleviate the cash flow and profitability problem.

Particleboard (FOB)





per Cu.m

6mm & above

US$100-115 (
Domestic

6mm & above

US$120-130 (
MDF (FOB)

per Cu.m

Less than5mm

US$160-180

Greater than 6mm
US$120-135 (
Domestic Price

US$150-170

Prices of Added Value Products

Indonesia

Indonesian manufacturers, particularly the furniture manufacturers, are facing difficulty in securing sufficient containers to ship their production overseas. This has resulted in delayed shipments as well as increased shipping costs.  The container crisis is due to serious decline in imports over the last few months as a result of the currency situation.   Empty containers are being sourced from neighbouring countries.

Mouldings

Ramin casings

per Cu.m

(for the Italian market) 
US$660-680 (
Laminated Scantlings
US$370-400 (
Laminated Boards



Falkata wood

US$260-28 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$590-610 (
Grade B

US$450-460


In view of the uncertain situation in Indonesia, window manufacturers in the EU have been considering alternative species just in case supplies of meranti slats from Indonesia should be interrupted.  

During the past weeks very low-priced meranti lots have been shipped these had been purchased at prices of US$2.50-2.60per metre.  But subsequent supplies have not been shipped as no containers are available.  The latest offers are up to US$2.80-2.90 per m. 

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-500

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$620-630 (
Grade B

US$500 (
Ghana

Wawa

10mmx23mmx2.16m - 2.45m per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762     Stg660-780

(for the Irish market)

Rubberwood Parts and Furniture

Malaysia

The demand for wooden furniture in the export market, particularly the solid wood products has been increasing steadily over past  one to two months.  Dining suites are the most popular items.   However the prices have remained relatively unchanged, partly due to the high production capacity as well as the currency situation.   The recent increase in demand for the solid wood furniture could partly be attributed to orders being shifted from China due to the strong yuan and the higher costs of wood in the country.  Rubberwood is still the cheapest raw material available and, despite the cheaper labour cost, China would have to import the lumber, from Thailand or Malaysia.   Under the present situation the manufacturers in Thailand and Malaysia are very competitive, particularly in the solid wood sector.  However many furniture manufacturers in China are switching to using Pine to produce furniture for the traditional US and Europe market in competition with Rubberwood.

Finger jointed

per Cu.m
    

laminated boards
US$530-550 (
top grade

US$610-620

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-32ea (
Same with 

Oak veneered MDF
US$45-48ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$9.5-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$15-16ea

with arm

US$19-22ea

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 



Last price US$570

US Market

     US$500

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$110-120per set  

Dining table Cherry veneer

Occasional table Cherry veneer

top 2ftx4ft
US$20-25ea

Report From Japan

The recent sharp fluctuations in the value of the yen have affected importers.

The yen fell below 140 in the second week of June and this resulted in the suspension of many import negotiations.  The weak yen has pushed import costs up sharply.  Adding to the problem is the indication that housing starts this year are likely to remain slow for the rest of the year.  Projections for imports of forest products are showing a fall of 28 percent from last year.

The market for plywood appears to have strengthened late last month and the beginning of this month.  However, the markets have now stopped moving up as demand remains slow.   Domestic manufacturers have been reducing production to balance demand and there are no large volume orders, under these circumstances business is tough.

A price for half-inch plywood for concrete forming, an index item, is yen 850-900 for Indonesian products in eastern Japanese markets.   NIPPINDO is offering at yen 900. 

Prices for domestic half inch panels remain unchanged from the last month at  yen 880-900.  In eastern Japan, Seihoku manufacturing group announced yen 970 on 22 June.  Plywood for underlays from Indonesia and Malaysia are selling at yen 780-800 for 11.5mm thickness, which is yen 100 higher than last month.

Sales of domestically manufactured softwood plywood are slow as housing construction activities are slow.  Prices are yen 780-800 for structural plywood and yen 730-750 for underlays.  Indonesian 3.6 mm plywood, is selling at yen 340-350 and domestic panels of 4.0 mm thickness are moving at yen 430-440.   Indonesian 5.2mm plywood is at yen 450-460 and domestic 5.5mm plywood, yen 540-550.  Thin plywood is sold at yen 270-280 for both the imported and domestic products.

Softwood Plywood

The production of softwood plywood from January to March was 293,000 cubic meters, down 28.5 percent, continuing a second straight quarter's decline.  Softwood plywood represents about 34 percent of domestic production.  

Softwood log consumption was 359,000 cubic meters in the first quarter, down 18 percent.   The main item, Russian log was 186,000 cubic meters down 33 percent, Radiata pine from New Zealand and Chile was 68,000 cubic meters, down 40 percent.  The only US log consumption increased up 50.3 percent to 11,000 cubic meters.  Veneer consumption was 42,000 cubic meters down 25.3 percent.

Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price    Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,200

Meranti (Hill, Sarawak)

STD Mixed


5,300

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,400

Taun, Calophyllum (PNG) 

and others


4,400

Mix Light Hardwood

(PNG G3-G5 grade)

3,200

Okume (Gabonese)

7,000

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


5,500

Logs For Sawmilling  



FOB Price Yen per Koku

Melapi (Sarawak) Select
9,000

Agathis (Sarawak)Select
8,000

Lumber

FOB Price    Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
105,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Plywood (Indonesian)
   Yen per sheeet

2.4mm 910x1820

   290 (
4.0mm



   430

5.5mm



   540

11.5mm  945x1840

   900 (
3.6mm  1210x2420 (printing)
   600 (
June Wholesale Prces



Forest Products Tariff at APEC

The U.S., New Zealand, Indonesia have insisted on a phasing out of the tariffs on forest products.  They have provided a plan to reduce tariffs from January 1998 and remove tariffs completely by 1 January 2001.    The Liberal Democratic Party, the ruling party of Japan, and the Forestry Agency are resisting these suggestions since the Japanese forest products industry itself is facing severe economic conditions and  tariff removal would negatively affect domestic manufacturers 

Report from Korea

Both the construction and furniture sectors are still performing badly.

Construction permits for the period of January- April, 1998 have dropped by 70% for  commercial sites, by 69% for factory sites and by 53% for housing, compaed to the same period of last year.

Analysts are saying that the construction sector can not be recover in next 6-12 months and that timber consumption will not expand.

The furniture sector is reported as being in a worse situation.

Of the 10 big furniture manufacturers, 7 companies are under receivership or closed and 1 company has been liquidated.

The Korea Institute of Finance (KIF) has reported that the wood and furniture industry showed a contraction of 100.2  percent in their business activities in first 4 months of this year.

Logs

Imports of hardwood logs in April was 72,910 M3 and 249,729 M3 for softwoods, the total of 322,639 M3 represents a further 10% decrease from March.

Stocks of hardwoods have nearly finished and most plywood mills will have to import demanding July shipment.

Good quality hardwood logs already are not available in the domestic market as no company has imported in past several months except a few plywood mills.  The hardwood log market is very quiet with no stocks and no buyers.

Plywood and Other panels

The production of plywood in April was 54,205 M3 and the mill stocks have gone up to 101,000 M3 an increase of 4,158 M3.

Imports of plywood in April totalled  25,403 M3 only. Total January-April imports of  thin panels stood at only 124,000 M3,  a mere 36% of the volume in the same period in 1997.

In April plywood mills were operating at only 55% of capacity and other panel mills at around  65% however their stocks still have gone up because of weak demand.

The Korean government has extended the system for import of duty free logs to the second half of this year and decided to maintain 2.5% import duty on veneer imports to help the manufacturers.

Many of the plywood wholesalers are been suffering because of drastic contraction of demand due to the unprecedented shock of the economic turmoil,   their efforts to sell stocks at prices below ex factory prices has seriously affected the market.

Domestic wholesale prices





      per Cu.m

Sarawak Meranti  regular   W333,000 

Solomon Taun  regular       W266,400

Solomon Taun  Low grade W149,850 (
Solomon Dillenia  regular  W216,450 

Solomon Dillenia Low gradeW149,850 (  

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 
W15,000 (
12mm x 3'x6' T-1 
W 9,000

12mm x 4'x8' T-2 
W14,000 (
12mm x 3'x6' T-2 
W 8,000 (
Tego Plywood

12mm x 4'x8' Tego 
W23,000

12mm x 3'x6' Tego 
W12,500

Particle Board

12mm x 4'x8' 

W6,900

15mm x 4'x8' 

W7,430

18mm x 4'x8' 

W8,900

Report From China

Stable RMB

The President of Chinese People's Bank is reported as saying that the impact of East-Asian financial turmoil on China is growing. The economic adjustments in East-Asia and the economic recession in Japan with the depreciation of the Japanese yen has had a negative influence on exports, import and inflows of foreign investment in China. He said also that China is committed to reform its financial system and will keep the RMB stable. China's determination to keep the yuan stable was the subject of recent discussions with the US Treasury Secretary.

Forestry Cooperation, China and Korea

The President of the State Forestry Administration of China met Li Puzhi, President of Mountain and Forestry Department of Korea recently.

The Chinese government is paying great attentions to forestry.  With the implementation of the new forest law,  forestry's position has been strengthened. 

China is implementing a protection programme for natural forest in order to improve ecological environment.  To meet the demand for timber for industry use, China will increase the establishment of timber plantations.  Some 130 forest industry enterprises will establish 9.5 million ha of timber plantations.

The Korean government has been encouraging Korean enterprises to invest in plantation establishment overseas.  Now 17 Korean forest industry enterprises have established joint-venture enterprises in China.

Shanghai    

yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

1050 (
Douglas fir log ( mixed)

1330 (
Lauan log ( mixed)

1800 (
White oak lumber  2 ins

12500

Canadian sawlog  4m+

1550 (
US maple lumber 2 ins

12000 (
Teak sawlog 4 m+g

8000

Flooring


yuan /pc

T&G Cherry 1.8x9.1x76
120-140

T&G Elm 1.6x5x60-90

85-130


T&G Beech 1.6x5x60-90 
110-130

Beijing


    yuan per Cu.m

Lauan log ( mixed)

2500 (
Keruing log 


3900

Teak sawlog  4m+

9500

Qindau

Douglas fir log ( mixed)

1200

White oak lumber

 2 inches thick


9100 (
American maple lumber 

2 inches


9500

Keruing log 


1000 (
Nanjing

Douglas fir log


1450 (
Lauan log


1900 (
Teak sawlog 4 m+

7500 (
Sawlog from SE Asia

3200 (
American maple lumber 

2 inches


12000

Hangzhou

Douglas Fir sawlog length:

 more than 4m


1800

Lauan 
log


2200

Keruing log 


2200

Canadian sawlog  4m+

1250

Teak sawlog  4m+

8500

Guanzhou

Lauan Log


1500

Keruing log 


1800

White oak 2 ins sawnwood
9000

Canadian sawnlog length: 4m+
2300

US maple Lumber 2 ins

12,000(
Teak sawlog 4 m+

6500 (
Sawlog from SE Asia

2600 (
Hong Kong  CIF





per Cu.ft

Sarawak Logs mixed 54"-71"
HK$16

Meranti Sawnwood Sabah      HK$43-46





per Sq.ft

Taiwanese Ply 2.7mm

HK$1.6

Taiwanese Ply 3mm

HK$1.7

Malaysian Ply 12mm
       HK$2.3-3.0

Malaysian Ply 18mm
       HK$3.6-4.0

South Korean Ply 12mm      HK$2.7-3.0

South Korean Ply 18mm      HK$3.8-4.0

Philippine Ply 12mm
       HK$2.7-3.0

Philippine Ply 18mm
       HK$3.7-4.1

Wholesale Prices Indonesian and Malaysian plywood 3mm  1220x2440




yuan per sheet

Beijing


35 (
Shanghai

28 (
Harbin


41

Shenyan

38 (
Zhengzhou 

31 (
Lanzhou 

36 (
Shijiaozhuang

35 (
Yingchuan 

35

Xian
 

30 (
Jinan 


40

Hefei


39 (
Qindau


48 (
Chongqing

33 (
Chengdu

30

Nanjing


28 (
Hangzhou

34

Wuhan


29.5 (
Changsha

35 (
Guanzhou

25 (
From Europe, An Update on Germany

In 1998 a 2% growth is expected in the turnover of the German furniture industry. This is despite a fall in sales of  2.2% in 1997 to DM 41.5 billion..   The industry is planning new distribution channels as furniture traders are keeping the prices low, and is to intensify exports, direct selling and marketing via catalogues and internet.  

In Germany, the five largest purchasing co-operatives account for more than 50% of the industry's turnover.  In Asia the German furniture manufacturers are entering new markets together without the help of traders.

Prices in Germany 

No price changes have been recorded.

Wooden Windows

Medium Price Meranti,

120x135cm

DM448

Lower Price PVC,

120x135cm

DM388

Solid Wooden Doors

Upper  Price, 

Meranti,

DM1,605

Medium Price,

Meranti,

DM1,498 

Lower Price, PVC
DM1,119

Furniture and Components

Kitchen Chairs

Medium Price, Beech,

DM169 

Lower Price, Kauri Pine,
DM69

Dining Chair

Upper Price, Beech

DM540 

Medium Price, Beech

DM400

Lower Price, Beech,  

DM169

Kitchen Table

Lower Price, Pine,  80x140
DM329 

Dining Table

Upper Price, Beech 90x180    DM1,667

Medium PriceBeech 90x180
DM1,061

Lower Price Beech 80x180
DM689

Kitchen Doors

Upper Price, 

Solid Oak, 57x50cm.

DM230

Medium Price,Oak Frame

and Veneer 57x50cm.

DM175

Wardrobe Doors

Upper Price. Beech Veneer

180x45cm


DM340

Medium price, Beech Veneer

 180x45cm 


DM212

Lower Price, Beech Veneer

194x40cm.


DM109

Drawer Fronts ( Office Furniture )

Upper Price, Particleboard

100x10cm  


DM37

Medium Price, Particleboard

100x10cm


DM30

Lowest Price, Particleboard

100x10cm


DM25

Wooden Shelving

Upper Price, Solid Alder
DM161

Medium Price, Beech Veneer
DM97

Lowest Price, Alder

DM42

Other News from Europe

In 1997 Italian production of upholstered furniture reached Ecu 3,014 million, registering a 4.7% increase compared to 1996.   Italy is the leading European producer, accounting for 30.5% of total European production, followed by Germany (Ecu 2,252 million, 22.8%) and by the UK (Ecu 1,187 million, 12% of total European production).   In the same year Italian producers exported Ecu 2,013 million of upholstered furniture, while imports were just Ecu 37 million; Italian consumption registered a 3.9% decrease to Ecu 1,037 million.

The kitchen and bedroom chain Magnet (213 stores) saw operating profit climb 69% to Sterling 5.9 million in the six months to March 28 and sales rise 12% Sterling 125.5 million. Average order values had risen by 6%. According to Magnet, increasing productivity at its Darlington factory had helped operating margins rise from 3.1% to 4.7%

The Swedish chain Ikea is in talks with the local authorities in Bilbao to build a major shopping mall.  The huge shopping complex would require investments totalling Pta 80,000 million and would involve the construction of eight skyscrapers, parks, food, furniture, DIY and sport retailers, inter-modal transport stations and car parks.

UK based retail group Marks & Spencer (involved in clothing, food and furniture) is holding discussions on the possibility of being involved in a major new retail development in France. The UK group is said to be interested in acquiring a store in the retail park which is being constructed by Segece near Disneyland Paris; the park will include a 21,000 sq metre Auchan hypermarket.

Sawnwood Prices in the UK

Malaysia’s move to reduce export levies on top of the uncertain price levels in Indonesia have added to the UK importers troubles.  Falling stock values, increasing interest charges and a weak market are of considerable concern.

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'      Stg2650 (
Brazilian Mahogany


FAS 25mm


Stg712

Tulipwood FAS 25mm

Stg248

Cedro FAS 25mm

Stg410 (
DR Meranti Sel/Btr 25mm        Stg3294 (
Keruing Std/Btr 25mm

tg210

Sapele
FAS 25mm

Stg310 (
Iroko
FAS 25mm

Stg339 (
Khaya
FAS 25mm

Stg330

Utile
FAS 25mm

Stg392 (
Wawa
No1. C&S 25mm
Stg195

Plywood and MDF in the UK   CIF 









per Cu.m

Brazilian WBP BB/CC 6mm
US$450

      "  Mahogany 6mm

US$1290

Indonesian WBP 6mm

US$357

Eire, MDF BS1142
         per 10 Sq.m

12mm



Stg35.50

Manufactured Items



CIF
      Wholesale

Carolina Door
US$25.50      Stg34.00

Directors ChairUS$9.00         Stg9.00

8" Salad bowl
Stg2.00         Stg5.00

Report from North America

The US economy shook off most of the drag from fading exports to Asia during the first quarter as growth raced ahead at the fastest pace in a year. 

Gross Domestic Product, the broadest measure of national economic activity, has been revised up to a booming 4.8 per-cent annual rate from 4.2 per-cent, well ahead of the 3.7 per-cent rate in last year's forth quarter. 

However, in view of sagging export markets and excessive inventory, GDP growth is likely to slow to around a 2.5 per-cent for the rest of 1998.

Consumer spending on goods and services - the largest single influence on total economic activity - was revised up to an annual rate of US$ 73.4 billion.  That is more that twice the US$ 29.9 billion annual rate of increase in the final three months of last year and the strongest quarterly growth in spending since the first quarter of 1992.  In spite of the strong domestic demand, inflation remains muted at a rate of only 1 per-cent.  

Americans bought furniture and bedding for US$ 53.4 billion in 1997, which is 7.7% above the value of 1996.  For this year Aktrin market researchers expect a similar performance, followed by a slightly slower increase of 5% in 1999.  If predictions are correct, the American market for household furniture and bedding would top the US$ 60 billion mark before the end of this century.

American Spending on Office Furniture

For the corporate sector, the best economic news of 1998 is behind us and business conditions are set to slow.   Business started the year strongly and but is likely to finish  weak.   On the positive side, this will probably mean steady interest rates.

There are three main factors negatively affecting the corporate environment. 

reduced inventory accumulation, 

an Asian induced deterioration in trade, 

weaker business profits that are going to hamper business expansion.

The most damaging factor is a record addition to stocks, up at a US$ 101 billion annual rate.   That is about three times what is normal and comes on top of a huge US$ 74 billion addition during the forth quarter of 1997.   Such brisk stockpiling cannot continue.   As the Asian economic woes deepen, bulging imports will squeeze companies  preventing them from raising prices to offset higher wage costs, while overseas sales keep slowing and prices for many goods sold abroad were plummeting. 

Under this scenario, purchases of new office furniture may amount to $ 36.1 billion this year.   This represents a relatively slow growth rate of 5.6%. Growth in 1997 was in the 13.3% range.

Canadian Consumer spending 

Canadians reaped their biggest personal-income gains of the 1990s as the economy turned in a strong performance in the first three months of this year. 

The gain in personal income came at the same time that gross domestic product expanded 0.9% in the first quarter from the fourth quarter of last year, an increase that works out to 3.7% at annual seasonally adjusted rates.   That was a big improvement from the annualised 2.8% growth rate in the final three months of 1997.

Average personal income (after discounting the effect of inflation) was up 1.4% in the first quarter from the final three months of 1997: C$ 23,280 compared with C$ 22,957 expressed in 1997 dollars.   The after-tax increase was even larger as average income per person - which dropped 9% between 1990-97 - climbed 1.6%, the biggest quarterly increase in 9 years: C$ 17,456 compared to C$ 17,180, again in 1997 dollars.   With these developments, the decade-long drop in real per-capita income has finally come to an end.

The rise in income was driven largely by higher wages and salaries, a product of job growth in the first quarter, and higher income from interest and dividends, boosted by higher interest rates. 

Consumer spending continued to grow.   But the rate of growth slowed from the forth-quarter pace despite higher income because Canadians saved larger proportions of their income.

Consumers spent more on household furnishings and equipment including  furniture and large appliances.  

The size of the household furniture market - including mattresses - stood at $ 5,416 million in 1997 and may advanced to $ 5,816 million this year. This represents a growth rate of 7.4%. Growth in the previous year (1996 to 1997) was with 8.9% even higher. For 1999, we predict a somewhat slower pace of approximately 5%. This would bring the market size for the first time above $ 6 billion.

Canadian Spending on Office Furniture 

Canadian businesses conditions have deteriorated in recent months.  Companies have built up too high inventories as they kept producing goods in anticipation of future sales. Lower commodity prices and Asia's economic crisis are eating into the returns of Canadian exporters.   Corporate profits during the first quarter declined by  6.6%, following two quarters of strong growth.   Falling oil and gas prices pulled down earnings in the energy industry, and property insurers suffered from higher claims as a result of the huge ice storm that hit Eastern Canada.

Canadian business investments in capital goods - including furniture - fell in the first quarter of this year, after two solid years of sometimes spectacular increases. The overall economic growth will slow as the year wears on, and GDP for 1998 as a whole will be up only 3.3% from 1997. 

Not all is gloom and doom. There is no sign of inflation. The GDP price deflator - the broadest measure of all price changes in the economy - fell 0.2% at annual rates. Also, corporate take-overs created new records in the cross-border flow of capital for direct investment. Foreign companies - mainly from the USA - spent C$ 7.5 billion on Canadian assets in the first quarter of 1998. Mergers and acquisitions are frequently followed by capital investments, including furniture.  

The Canadian market for office furniture was valued at C4 2.3 billion in 1997, up 13% from the previous year. We expect a slower growth performance of approximately 7.7% in 1998. This would push up the market valuation to C$ 2.5 billion.

If  any of your colleagues would like to receive an  E-mail  copy of our twice monthly market report, please send their E-mail  address to:     

         mjadams@itto.or.jp



ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship             programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 3 September 1998 and this is for activities that can begin in December 1998 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: Dr. Chisato Aoki, Fellowship Programme, ITTO,  

E-mail   itto@mail.itto-unet.ocn.ne.jp
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