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International Tropical Log Prices
Sarawak Log Prices  

Sarawak Log Export Prices  

(FOB)


per Cu.m

Meranti  SQ up

US$120-130 (

   small

US$90-100 (

   super small
US$60-70

Keruing  SQ up

US$120-130 (

   small

US$90-100 (

   super small
US$70-75

Kapur     SQ up

US$135-140

Selangan Batu SQ up
US$130-140 (
Solomon Isands

Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


      Forestry Department   SIFIA


          Indicative Price
 Forecast


            per Cu.m           Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$ 95

no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''
 
no change 

Group 2

Canarium
US$ 80

no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$ 75-80
no change 

Celtis

US$ 75-80
no change 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$75-80
no change 

Parinari 
      US$70    
no change 

Marathes        
       '' 

no change 

Mixed white  
       ''

no change 

Mixed red
       ''
   
no change 

Low Grade Logs  US$70
no change 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1420 ( 

Ayous     80cm+LM-C
FFR 1075 ( 

Sapele     80cm+LM-C
FFR 1650 ( 

Iroko
   70cm+LM-C
FFR 1650 (
Myanmar

Latest available prices.

Logs 
              per Hoppus ton FOB
  

Teak

April

May

3rd Grade
-

-

4th Grade
US$2950        US$2848 (
SG-1 Grade
US$2265        US$2195 (
SG-2 Grade
US$1494        US$1633 (
SG-3 Grade
-

-

SG-4 Grade
US$973          US$969  (
Padauk

3rd Grade
-

-

4th Grade
-

-

Assorted
-

Pyinkado
US$237
US$225 (
Gurjan

US$186
US$200 (
Thingan
-

-

Yamane
-

US$419

Hnaw

US$353
-

Ingyin

US$175
-

Sagawa

US$260
-

Thit Kar
US$215
-

Myauk Ngo
-

US$150

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.   Teak grade 1-4 for sawmilling.   SG Grade 3 

3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

FOB


 per Cu.m 

Taun


US$70

Calophyllum

US$70

Group 2

Amoora, Hopea

US$55-60

Group 3

Celtis, Watergum
US$45-50

Group 4

Mixed Reds/Whites
US$40

Domestic Log Prices

Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$350

Ipe



US$66

Jatoba



US$48

Guaruba


US$39

Mescla(white virola)

US$56

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$65-80 (
    Core logs

US$35-40 (
Sawlogs (Merantis')
US$50-70 (
Falkata logs

US$30-40 (
Rubberwood

US$25-28 (
Pine


US$45-50 (
Mahoni


US$350-380

Malaysia

Logs

Domestic (SQ ex-log yard)     per Cu.m

DR Meranti
 
     US$130-145 (   

Balau


     US$115-130 (
Merbau


     S$120-130

Peeler Core logs
    US$60-70

Rubberwood 

    US$22-25

Keruing

    US$130-140 (
Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$275

Capirona

(Calycophylum spruceanum)
US$41

Catahua (Hura crepitans)
US$16

Cedro (Cedrela odorata)

US$134

Estoraque

 (Miroxilon balsamun)

US$43

Huayruro (Ormosia sp)

US$45

Tornillo 

(Cedrelinga catenaeformis)
US$72

Ghana

There has been no change in the domestic prices levels for Mahogany, Wawa and Odum.  "Market logs are in very short supply.

International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$980

Jatoba Green (dressed)   US$520

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$150

Latin America Outperforms Asia

Last year, for the first time, Latin America's developing nations outdid those of SE Asia, according to the Pacific Economic Co-operation Council in its latest regional economic outlook.   Only two of the seven economies that the council said were 1997's "star performers" are in Asia: Taiwan and Hong Kong.  The others are the US, Canada, Colombia, Mexico and Peru.  All seven economies earned praise for combining accelerated growth with declining inflation.   The council predicts that only Australia and Colombia will grow faster this year than in 1997, thanks to domestic factors that are offsetting the negative effects of the Asian crisis.

Peru

Export Sawnwood FOBCallao/Lima




per Cu.m

Caoba (Mahogany)
US$838

Cedro
(Red Cedar)
US$540

Cumala (Virola)
US$211

Ghana

Sawnwood export prices remain largely unchanged.

Rough Sawn Prices FOB

Niangon for France

per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m

DM730 

Afzelia



per Cum

31 x 81mm and 105mm

AD



DM840

KD



DM960

Wawa Boules, FOB



For Germany, France,UK and Italy

Thicknesss 16-100mm

Width 100mm and up

Length 1.8m&up mostly 3-4m






per Cu.m 

Air Dry


DM310-350

Kiln Dry

DM390-500

Wawa Square Edged AD Lumber

Squares 23x23mm up to 75x75mm

Boards 100mm & up 

width 0.9m & up Length DM300-505

Wawa Square Edged KD Lumber

range


DM400-600

Plantation Teak

Flooring Specs for 

Hong Kong and Macau
US$630-700

Garden Furniture blanks 

for UK


US$900-1200

Teak lumber stocks are reported as high because of the slump in the Asian flooring market.  Prices have been easing up and are now at US$550-600 per Cu.m for flooring blanks.

Malaysia

Export(FOB)

      per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$440-445 (
Seraya

Scantlings (75x125 KD)   US$550-560 (
Sepetir Boards

   US$180-200

Perupok (25mm&37mm KD)





  US$700-720

K.Semangkok

(25mm&37mmKD)
  US$700-710

Taiwan Province Imports

Rubberwood

per Cu.m

25mm boards

US$240-250 (
50-75mm squares
US$280-300

75-100mm squares
US$360-380 (
Sepetir

GMS (AD)

US$200-210 (
Ramin less than 2 ft.
US$510-520 (
       greater than 2 ft.
US$600-620 (
Oak 25mm  boards
US$800-830

Maple


US$1400-1500

Cherry


US$1300-1400

India's Housing Focus

The maiden budget from the Bharatiya Janata Party-led governing coalition offers home buyers a higher tax shield on home loans.  The government also has announced ambitious plans to build two million houses in the coming year, with the help of housing-finance institutions, and has declared a five-year tax holiday for private-sector property developers, to stimulate investment.  In addition, the government has removed a decades-old law, the Urban Land Ceiling Act, that restricted the availability of land for home-building.  Property developers had long complained that his law was the main reason for the short supply of building land in India.

Domestic Sawnwood Prices

Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$700

Ipe


US$416

Jatoba


US$357

Eucalyptus AD

US$148

Southern Mills

Pine (KD) First Grade
US$155

Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$681

Capirona

(Calycophylum spruceanum)
US$121

Catahua (Hura crepitans)
US$61

Cedro (Cedrela odorata)

US$348

Huayruro (Ormosia sp)

US$151

Shihuahuaco (Dipterex sp)
US$151

Tornillo

(Cedrelinga catenaeformis)
US$189

 Copaiba (Copaifera)

US$132

Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$210-230 (
KD


US$300-310 (
AD  3x20x400cm
US$290-300 (
KD


US$380-400 (
Keruing 

AD  6x12-15cmx400
US$190-200 (
AD  2x20cmx400
US$200-220 (
AD  3x30cmx400
US$240-250 ( 

Malaysia

Sawnwood

         per Cu.m

Balau(25&50mm,100mm+)US$160-170

Kempas50mm by

     (75,100&125mm)
US$110-120 (
Red Meranti

(22,25&30mm by180+mm)US$200-210

Rubberwood

25mm & 50mm Boards
US$150-160 (

50mm squares
US$190-200


75mm+

US$210-220

Myanmar



per ton  (1.4Cu.m)  

Sawn 6 ft. and up length

Teak


Kyat 70,000

Pyinkado

Kyat 60,000

Padauk


Kyat 60,000

Gurjan


Kyat 35,000

Mixed Species

Kyat 25,000

International Plywood and Veneers Prices

Indonesia
Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$250-280 (
3mm


US$230-240 (
6mm 


US$200

Ghana

Manufacturers are reporting very difficult market conditions with low priced SE Asian plywood dominating the market.  Mills are now focusing on stepping up production of rotary veneers for the US market.  There has been a marked increase in production and exports of Ceiba rotary veneers.

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$280

Koto 30% jointed allowed




US$640

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$240-270

Pine Veneer (C/D)
US$165-190



Mahogany Veneer
per Sq.m

0.7mm


US$2.61

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$320

  15mm BB/CC (MR)
US$260

For Caribbean countries

White Virola 4mm
US$400

                      9mm
US$310

Pine USA market

  9mm C/CC (WBP)
US$230

  15mm C/CC (WBP)
US$220

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$280-300 (
3mm


US$250-260 (
3.6mm


US$200-210 (
9-18mm

US$180-190

Domestic plywood 

3.6mm


US$200-220 (
9-18mm

US$190-210 (
Myanmar

No plywood export sales were made in May, the market remains very depressed.

Hardwood plywood, FOB per Cu.m.

9mm BB/CC

US$300

9mm Utility

US$281

9mm B2

US$262

9mm B3

US$244

15mm BB/CC

US$289

15mm Utility

US$267

15mm B2

US$256

15mm B3

US$233

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$160

White Virola Core

US$125

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$530

15mm
White Virola

US$350

4mm Mahogany 1 face

US$1,200

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$210-230 (
12mm


US$210-220 (
15mm


US$200-210 (
18mm


US$180-200 (
Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$240

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$471

15mm Mahogany Faced

US$850

Particleboard

15mm



US$238

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$80-100 (
Domestic Particleboard

9mm


US$135 (
12-15mm

US$130 (
18mm


US$110 (
MDF  Export (FOB)

12-18mm

US$130-150 (
MDF Domestic 12-18mmUS$160-190 (
Taiwan Province of China, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$220-230

16-18mm x 4' x 8'
US$170-185 (               

Particleboard

per Cu.m

12-18mm (4x8)

US$130-145 (
Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$100-125 (
Domestic

6mm & above

US$120-135 (
MDF (FOB)

per Cu.m

Less than5mm

US$160-180

Greater than 6mm
US$130-140 (
Domestic Price

US$150-170 (
Prices of Added Value Products

Indonesia

Mouldings

Ramin casings

        per Cu.m

(for the Italian market)       US$680-700 (
Laminated Scantlings
     US$400-420 ( 
Laminated Boards



Falkata wood

    US$270-290 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

    US$630-650 (
Grade B

    US$450-460 (
Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-500

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$640-650 (
Grade B

US$510 (
Amendments to the Sarawak Timber Industry Corporation Act will enable the Corporation to become the main driving force in promoting forest plantations. The Corporation will become more effective in ensuring sustainability supply of raw materials for the downstream industry to meet the government's target of one million hectares in forest plantations. The amendments empower the involvement of the Corporation in the distribution of timber through its wholly-owned subsidiary Hardwood Timber Sdn Bhd to timber processing plants.

Ghana

Wawa

10mmx23mmx2.16m - 2.45m   per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273,

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks   KD 14% PAR

25,28x66,  90x674,728,762    Stg660-780

(for the Irish market)

Rubberwood Parts and Furniture

Malaysia




per Cu.m

Finger jointed

    

laminated boards
US$550-560 (
top grade

US$610-620 (
Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-33ea (
Same with 

Oak veneered MDF
US$45-48ea (
Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$9.5-11.0ea (
Queen Anne Chair (with soft seat)

without arm

US$15-16ea (
with arm

US$19-22ea (
Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 


Last price 
US$570

US Market

US$500

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



        US$110-120per set  

Dining table Cherry veneer

Occasional table Cherry veneer

top 2ftx4ft
        US$20-25ea

Report From Japan

Economic Summary

The value of the yen has been falling against the dollar, hitting 142 recently, the lowest since June 1991.  A major factor behind the fall is the contrasting economic conditions in Japan and the US.   Japan's sluggish economy and extremely low interest rates have encouraged yen-selling and dollar-buying.   While the cheaper yen contributes to Japanese exports, a sharp currency plunge will further the financial turmoil in the rest of Asia and, in turn, hurt Japanese corporate activity as well.  Tokyo and Washington have apparently not intervened in foreign exchange markets to sell dollars for yen in recent weeks.



Prices in Japan

Export prices to Japan markets seem to have touched bottom.  Some importers have started buying at very low prices. Housing starts in Japan remain slow. While some movement is expected in the short-term housing starts are not expected to go up sharply.  Therefore, recovery of housing and building materials markets is likely to be slow.  One favourable factor is tightened supply and demand balance for building materials. However, steady imports are not likely because of the weak yen and uncertain currency situations in Asian countries.  The firming of exporter prices does not necessarily mean that Japanese market prices go up.

SE Asian log prices seem to have touched bottom especially for smaller diameter logs and lower quality logs.  Prices for small and super small Meranti logs from Sarawak have gone up to US$85 and $70 per Cu.m, FOB, up from US$75 and US$60 respectively.  

Prices for regular logs have gone down to the US$100-103 level.  There is expectation of prices US $100. Prices for MLH, G2-G4 logs from Papua New Guinea have gone up by US$5.  Buyers in China and India remain in the market which has encouraged exporters in SE Asia.  Prices for Indonesian half-inch plywood for concrete forming, hit US$220-230 per Cu.m, C and F Japan, US$170-180 for Malaysia boards for underlays and US$200 for plywood for concrete forming.   These prices are up about US$20-30 per  cubic meter.   Some Malaysian exporters have proposed a price of US$250 for half-inch plywood for concrete forming, taking advantage of the recent confusion in Indonesian.

Plywood production Down

Plywood production in Japan during March was 264,000 Cu.m, which is 30% less than in March last year.  Double-digit decreases has been seen for the past six consecutive months.

Double-digit Decrease in Plywood Imports 

Plywood imports in March totalled 381,000 Cu.m, some 13% less than March last year, there has been a double-digit decrease for seven consecutive months.  Imports from Indonesia were 245,000 Cu.m, down 1.9 percent, those from Malaysia, 109,000 Cu.m, down 3.1 percent and those from Canada, 17,000 Cu.m, down 69 percent.

Imports from Northern Europe

The Nordic Timber Conference, established to promote export of the forest products from three northern countries, held a seminar for Northern European forest products producers in Tokyo.  The Conference expects exports to Japan to be sharply down to 800-900,000 Cu.m this year.

Asian Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price   Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,200

Meranti (Hill, Sarawak)

STD Mixed


5,300

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,400

Taun, Calophyllum (PNG) 

and others


4,400

Mix Light Hardwood

(PNG G3-G5 grade)

3,200

Okume (Gabonese)

7,000

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


5,500

Logs For Sawmilling    FOB 



      Price Yen per Koku

Melapi (Sarawak)

Select



9,000

Agathis (Sarawak)

Select



 8,000

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
105,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Plywood (Indonesian)
    Yen per sheeet

2.4mm 910x1820

   280

4.0mm



   430

5.5mm



   540

11.5mm 90x1800 (formboard)
   850

11.5mm  945x1840 (flooring)
   1100

3.6mm  1210x2420 (printing)
   700

Report from Korea

Domestic whole sale prices





per Cu.m

Sarawak Meranti  regular 




W333,000 

Solomon Taun  regular 
W266,400

Solomon Taun  Low grade 




W166,500

Solomon Dillenia  regular 




W216,450 

Solomon Dillenia Low grade 




W166,500  

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 W15,800

12mm x 3'x6' T-1 W 9,000

12mm x 4'x8' T-2 W15,000

12mm x 3'x6' T-2 W 8,300

Tego Plywood

12mm x 4'x8' Tego W23,000

12mm x 3'x6' Tego W13,000

Particle Board

12mm x 4'x8' W6,900

15mm x 4'x8' W7,430

18mm x 4'x8' W8,900

Report From China

Investment in China Rebounds

Foreign investment in China increased 12.24% in the first four months of the year, after three years of  downtrend. The Ministry of Foreign Trade and Economic Co-operation has said that "after three years of falling foreign investment, the growth trend recovered in the period between January and April this year".   Foreign investment, so far this year, has topped US$13.56 billion.

China will only be able to meet this year's targeted growth rate of 8% if exports remain strong, according to economists.  Domestic demand is weakening but infrastructure spending is up.  The question is, can exports remain strong, especially as the Japanese yen weakens ?.   Strong growth would require exports to increase by 10% this year.  From January to April, exports rose 11.7%.   However, analysts say that growth will taper off.  In April the growth rate was 7.9%.

Shanghai   

yuan per Cu.m 


Radiate pine log

length:6m, dia. 26cm+

1000

Douglas fir log ( mixed)

1350 (
Lauan log ( mixed)

1500 (
White oak lumber  2 ins

12500

Canadian sawlog  4m+

1600

US maple lumber 2 ins

12500

Teak sawlog 4 m+g

8000

Flooring


yuan /pc

T&G Cherry 1.8x9.1x76
120-140

T&G Elm 1.6x5x60-90

85-130 (
T&G Beech 1.6x5x60-90 
110-130(
Beijing


    yuan per Cu.m

Lauan log ( mixed)

3500

Keruing log 


3900

Teak sawlog  4m+

9500

Qindau

Douglas fir log ( mixed)
1200

White oak lumber

 2 inches thick


11600

American maple lumber 

2 inches


9500

Keruing log 


1100

Nanjing

Douglas fir log


1540

Lauan log


2800

Teak sawlog 4 m+

9500

Sawlog from SE Asia

4000

Hangzhou

Douglas Fir sawlog length:

 more than 4m


1800

Lauan 
log


2200

Guanzhou

Lauan Log


1500

Keruing log 


1800

White oak sawnwood

11,000

Canadian sawnlog 

length: 4m+


1400

US maple Lumber 2 ins
10,000

Teak sawlog 4 m+

7000

Sawlog from SE Asia

3000

Hong Kong  CIF





per Cu.ft

Sarawak Logs mixed 54"-71"
HK$16 (
Meranti Sawnwood SabahHK$43-46





per Sq.ft

Taiwanese Ply 2.7mm

HK$1.6 (
Taiwanese Ply 3mm

HK$1.7

Malaysian Ply 12mm
      HK$2.3-3.0 (
Malaysian Ply 18mm
      HK$3.6-4.0 (
South Korean Ply 12mm     HK$2.7-3.0 (
South Korean Ply 18mm     HK$3.8-4.0 (
Philippine Ply 12mm
     HK$2.7-3.0 (
Philippine Ply 18mm
     HK$3.7-4.1 (
Wholesale Prices Indonesian and Malaysian

plywood 3mm  1220x2440





yuan per sheet

Beijing


42

Shanghai

31

Harbin


41

Shenyan

40

Zhengzhou 

34

Lanzhou 

33

Shijiaozhuang

48

Yingchuan 

35

Xian
 

31.5

Jinan 


40

Hefei


40

Qindau


40

Chongqing

38

Chengdu

30

Nanjing


39

Hangzhou

34

Wuhan


30.5

Changsha

37

Guanzhou

32

Pressure on the yuan

China's central bank governor has warned that the weak yen is having a severe impact on Beijing's foreign trade.  This has focused attention, once more, on China's pledge not to devalue its currency.  In an address to a financial seminar recently, the head of the People's Bank of China did not explicitly rule out a devaluation of the yuan in response to the tumbling yen.

China has promised in the past not to devalue the Chinese currency as a reaction to the financial crisis in Southeast Asia. Beijing expects Tokyo to halt the slide of its currency.  "The economic adjustment in Southeast Asia and the sluggish Japanese economy, especially the depreciation of the yen, have had very unfavourable effect on China's imports and exports and inflow of funds,"  said the bank chief.  "The recent sharp depreciation of the yen is detrimental to the financial stability and economic adjustment in East Asia and increases pressure on China's exports,"  he said.  "We hope the Japanese government will adopt effective measures to stabilise the yen."

Economists have generally accepted Beijing's repeated pledges to hold the exchange rate of its currency, despite the threat to its exports posed by countries in SE Asia where the value of the currencies have fallen.  The sliding yen adds an element of uncertainty by introducing a new risk to China from Japan.

A yuan devaluation could spark a vicious new round of currency depreciation in Asia and ultimately impact other areas of the world.

From Europe, An Update on the UK

Just released data shows that in 1997 the UK consumption of office furniture registered a positive performance, with a growth of 3.8% (at constant prices) compared to 1996 to ECU 1,331 million; in 1998 CSIL the forecasts a further 3.5 % growth. The United Kingdom is the second largest European producer of office furniture (with Germany ranking first), with a 1997 production worth ECU 1,362 million.

Hillsdown Holdings is selling the UK's two largest upholstery manufacturers, Christie Tyler and Walker & Homer, along with office furniture firm Carleton as one unit. Last year the three companies had a combined turnover of Sterling 367 million and an operating profit of Sterling 20.8 million.   Christie Tyler and Walker & Homer together account for about 20% of the UK upholstery market.

John Lewis, kitchen and furniture manufacturer located in Hungerford, has announced a decrease in its first-half pre-tax profits to Sterling 162,000 from Sterling 176,000. Sales increased from Sterling 1 million to Sterling 1.4 million but the company is cautious about its second-half results.


Manufacturer's Prices

Wooden Windows

Upper Price Hardwood 120x135cm 




Sterling, 301.15

Medium Price Hardwood 120x135cm




Sterling 244.75

Lower Price Softwood 120x135cm




Sterling 115.20

Solid Wooden Doors

Upper Price Meranti (new range) 

76.2x198.1x3.5cm
Sterling 351.00

Medium Price Sapele

76.2x198.1x3.5cm 
Sterling 142.20

Lower Price Veneered

 76.2x198.1x3.5cm
Sterling 49.00

Kitchen Chair

Upper Price Solid Oak




 Sterling 333.00

Dining Chair

Upper Price African Mahogany




Sterling 333.00

Medium Price African Mahogany




Sterling 214.00

Dining Table

Upper Price African Mahogany


80x160cm
Sterling 1134.00

Medium Price African Mahogany


80x160cm
Sterling 906.00

Lower Price African Mahogany


80x160cm
Sterling 693.00

Furniture and Components

Wardrobe Door

Lower Price 50x180cm 




Sterling 63.15

Kitchen Cabinet Door 71.5x49.5cm

Medium Price Oak 





Sterling 19.90

Drawer Front

Upper Price

Melamine Faced Particleboard 


100x10cm
Sterling 0.77/pc (
Medium Price

Melamine Faced Particleboard 


100x10cm        Sterling 0.62/pc  (
Lower Price

Melamine Faced Particleboard


100x10cm
Sterling 0.55/pc (
Sawnwood Prices in the UK

Demand is not showing any signs of expansion and supplies are adequate so there is Little price movement.  The reduction of export taxes and levies in SE Asia has resulted in softening prices.  Dark Red Meranti, it is thought will begin to get back into the UK market.  Agents are predicting a long tough summer period were consumption is traditionally down.  In reporting Meyer International company earnings financial analysts are reported as stating "importing timber yields slim margins and profits can be volatile which leads investors to discount company shares"  Mortgage rates in the UK have just risen to 8.95% as a result of the unexpected increased bank rate.

On a lighter note, traders are saying that World Cup fever is already having an impact on business saying  "if you don't contact offices before lunch, then just forget it".

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2655

Brazilian Mahogany


FAS 25mm


Stg712

Tulipwood FAS 25mm

Stg248 (
Cedro FAS 25mm

Stg425 (
DR Meranti Sel/Btr 25mm
Stg314 (
Keruing Std/Btr 25mm

Stg210 (
Sapele
FAS 25mm

Stg320 (
Iroko
FAS 25mm

Stg342 (
Khaya
FAS 25mm

Stg330 (
Utile
FAS 25mm

Stg376 (
Wawa
No1. C&S 25mm
Stg195 (
Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$450

      "  Mahogany 6mm

US$1290

Indonesian WBP 6mm

US$357

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg35.50 (
Manufactured Items



CIF
      Wholesale

Carolina Door
US$25.50    Stg34-44 (
Directors Chair
US$9.00      Stg9.00

8" Wood 

Salad bowl
Stg2.00
       Stg5.00

Other News from Europe

In 1998 the German furniture industry is expecting a 2% growth.  In 1997 the German furniture industry registered a decrease in turnover from DM 42.4 billion to DM 41.5 billion, but a 1.2% increase in turnover was registered in the period January/February this year.

In 1997 the Italian wood and furniture sector registered a 2% increase in sales to L 62,228 billion.  Exports were worth L 19,019 billion (+6.5%), while imports reached L 7,299 billion (+11%).   As far as exports are concerned, major increases were registered in the Nafta area (+32%), CIS countries (+26%) and South East Asia (+10%).

Valois,the French kitchen and bathroom furniture producer, which also manufactures automobile equipment, is going to merge with Arbel, another French group active in the railroad wagons and containers sector.  The new organisation will be structured into three industrial branches: the bathroom and kitchen furniture one is expected to reach a turnover of FFr 900 million.


Gruppe 98, a union of German timber traders, DIY stores, furniture and window producers who are committed to marketing timber produced according to FSC-Forest Stewardship Council criteria.   Obi, the DIY store chain, is one of the members and is working to extend the range of FSC certificated timber products in its stores, but trade sorces are saying that demand for certificated timber is still poor as consumers do not know the FSC label.

According to Febelbois, in 1997 the Belgian wood processing industry posted a surplus of BFr 12 billion; exports accounted for 57% of total production of processed wood, while imports accounted for 53% of total domestic consumption.  The gross turnover was worth BFr 141.2 billion (+3.2% compared to 1996).


Report from North America

The first quarter of 1998 ended on a good note for the American hardwood lumber industry, similar to the last quarter of 1997.   Most hardwood producers are optimistic and several operators are putting in new equipment or are building new sawmills. 

The outlook for the second quarter remains positive. The economic picture is characterised by strong corporate earnings, increases in income over inflation and a healthy consumer confidence.   Nevertheless, the pace of expansion may be slightly more moderate in the months to come.  While lumber demand will remain strong, competition will keep profit margins very tight and most prices will be steady. Lumber inventories of some producers may grow, above all in the Appalachian region.  

Due to the improvements in the furniture markets demand for hardwood from furniture manufacturers is likely to increase through the balance of 1998.   As quality becomes more important to consumers they will buy more solid hardwood furniture with an emphasis on both Cherry and Hard Maple.   Framestock sales to upholstery manufacturers are also healthy. 

With robust home sales, the kitchen cabinet market is booming.   Record setting sales of existing homes has generated a vibrant demand for cabinets in the remodelling market.  Similarly, the strong housing activity is providing a strong stimulus to the hardwood moulding and millwork industry.   Demand for quality hardwood products is particularly strong.   However, there are some indications that the hardwood flooring capacity will increase, possibly leading to some excess supply sometime in the future. 

The demand for lumber from the pallet industry should remain strong, but sawmill production is adequate to meet the demand.  The pallet business is very competitive and prices are not likely to increase. Demand for railroad ties continues to be strong and prices should remain firm. 

While demand from Taiwan P.o.C  and China is still fair, overall, exports to Asia will be down by as much as 50% from 1997 levels.  On the other hand, exports to Europe and Mexico are improving.   This will largely make up for the decline in shipments to South East Asia.   For this year it is expected that total hardwood export shipments will be slightly below last year's record levels.  Intense competition will keep margins tight in the export business and this may lead to some companies abandoning exports in favour of domestic sales. 

Over the next two months analysts expect to see a slowing of the hardwood lumber markets.  As is normal, most furniture plants will be reducing lumber purchases  between mid-June and mid-August.    If sawmills do not sufficiently adjust to the seasonal slower markets some oversupply may drive prices down.   However, not all species are equally affected.    The situation for the major species is described below. 

All prices refer to 1000 board feet (MBF, 1-inch thick, top quality.  Imported lumber prices are at West Coast port of entry.

Mahogany (at West coast port of entry)


KD US$2885 No Change


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Red Oak

Northern Region KD US$1603  ( US$10 



  AD US$1290  ( US$10 

Southern Region KD US$1313  ( US$5



  AD US$1020 ( US$10

Appalachians      KD US$1483 ( US$10



  AD US$1155  no change

Domestic demand for kiln dried Red Oak is strong, above all from Californian buyers. Prices are on a moderately upward trend.  During the next few months more Red Oak lumber will become dry, which will stabilise prices or in some cases drive them down slightly.  Much of the demand for the common grades stems from cabinet and furniture manufacturers.  Hardwood flooring plants also have a healthy appetite for the lower grades.  Moulding plants continue to be active buyers of Southern Red Oak. The darker coloured Red Oak wood from the Northern growing regions sells at a premium over the lighter coloured lumber from the Appalachian and Southern regions. Prices, however, are coming closer.   Exports to Asian destinations are slow, but shipments from Southern producers to Mexico are good. 

White Oak

Northern Region KD US$1360  no change 



   AD US$985   no change 

Southern Region KD US$1250   ( US$25



    AD US$940  no change

Appalachians      KD US$1393   ( US$10 



    AD US$1058 ( US$20

Domestic demand for White Oak is only fair.  Prices for all grades will be under pressure at least until fall.   The lower grades are doing better than the upper grades. Exports are also down, partially because of growing competition from other species, in Europe.  Export sales may improve after the summer holidays. 

Hard Maple

Northern Region KD US$1950  ( US$110



  AD US$1505  ( US$205

Appalachians
  KD US$1930  ( US$80



  AD US$1495  ( US$210

The recent slide in the price off Hard Maple was not a surprise.   Producers' attempt to process most of the available green stock before the onset of the warm summer weather resulted in a situation of oversupply and soft prices.   Much of the supply imbalance is now being worked off and by mid-summer, the Hard Maple lumber supply may become tighter again. 

Soft Maple

Sales of Soft Maple have been fair and prices could soften as we move into the summer months.   Manufacturers producing distressed (new antique look) furniture are seeking this wood. 

Cherry

Appalachians KD US$2655  ( US$45


          AD US$2080  ( US$35

Cherry is grown mainly in the Appalachian region.  The strengthening demand from furniture plants is likely to exercise a continued upward pressure on prices, mainly for the common grades.   The price pressure will intensify if harvesting in Pennsylvania should be reduced this summer.

Walnut

Appalachians
 KD US$1943  no change 



 AD US$1385  no change

Walnut sales have been mixed for the past several years.   Currently, the demand for the common grades is steady and prices are stable.   Export shipments continue to be slow.   The next few months should show no real change in either the demand or prices of Walnut.

Yellow Birch and Aspen

More kitchen cabinets and furniture are being constructed of Birch.  This should keep the demand and prices for this species steady.   The demand for Aspen is fairly strong, above all in the Northern growing regions.

Ash

The recent furniture market in High Point featured an increased amount of Ash.  While the lower grades have been steady sellers, the upper grades have been slow. Unfortunately, there is not much demanding the export market.  The Asian demand, especially from Japan, shows little signs of life.   Overall demand for Ash may rise in the next few months and it is possible that the supply will be less than presently assumed. 

Basswood

Sales have been slow and prices are soft.  Bass is a popular white wood used in many home furnishings products - such as wooden blinds. With the strong housing activity, sales of Basswood may pick up.

Poplar

Demand for upper grade Poplar is fairly strong and prices are rising.  The wood is sought mainly by domestic users and less so by foreign buyers.  As Poplar is not a profitable species for sawmills, some producers may curtail production thus preventing any major price erosion.   On the other hand, sales of the lower grades are slow and prices may decline in the months to come. 

Robust Economy Propels Home Sales

Spurred by a robust job market, high consumer confidence and low mortgage rates, new-home sales in the US hit a record in April.   Sales of new homes rose 5.4% in April to a seasonally adjusted annual rate of 888,000, up from 844,000 in March.   April's record is 16.5% above April 1997.  The healthy US economic conditions contributing to these robust home sales are expected to continue, according to the economists.  An index, considered a forecast of business conditions six to nine months in advance, rose slightly in April, to 105.3 from 105.2.

The indicators suggest that the economy is unlikely to be affected by cyclical imbalances and runs almost to risk of recession this year.  The pace of economic activity in April was "clearly below" the first quarter's 4.8%, said a New York-based business research group.  The Commerce Department said home buying in April was concentrated in the South, where dry, seasonable weather may have played a role.  Sales there jumped 19% from March.  Sales fell 9% in the Midwest and 3% in the Northeast and were virtually unchanged in the West.

US Economy

When a financial crisis spread from Thailand to other, bigger Asian countries last year, the fear was that Asia's problems would  affect the US.   US exports to Asia are down substantially, but the US economy remains resilient.  America's economy continues to grow.  There is no assurance, of course, that America's good news will continue.  Asia's problems could deepen, US stock prices could sink and confidence could wane. For now, the worst-case scenarios of last autumn have-not happened.

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com

If  any of your colleagues would like to receive an  E-mail  copy of our twice monthly market report, please send their E-mail  address to:     

         mjadams@itto.or.jp



ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship             programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 3 September 1998 and this is for activities that can begin in December 1998 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: Dr. Chisato Aoki, Fellowship Programme, ITTO,  

E-mail   itto@mail.itto-unet.ocn.ne.jp
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