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International Tropical Log Prices
Sarawak Log Prices  

Sarawak Log Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$110-120 (

   small

US$90 (

   super small
US$65 ( 

Keruing  SQ up

US$130-135


   small

US$100-105


   super small
US$70-75

Kapur     SQ up

US$135-140

Selangan Batu SQ up
US$140-150

Solomon Isands

Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


     Forestry Department   SIFIA


         Indicative Price
 Forecast


          per Cu.m
            Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$ 95

no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''
 
no change 

Group 2

Canarium
US$ 80

no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$ 75-80
no change 

Celtis

US$ 75-80
no change 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$75-80
no change 

Parinari 
      US$70    
no change 

Marathes          
        '' 

no change 

Mixed white    
        ''

no change 

Mixed red
        ''
   
no change 

Low Grade Logs  US$70
no change 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1425 (
Ayous     80cm+LM-C
FFR 1025 (
Sapele     80cm+LM-C
FFR 1725 (
Iroko
   70cm+LM-C
FFR 1600 (
Myanmar

Latest available prices.

Logs per Hoppus ton FOB 

Logs 
              per Hoppus ton FOB
  

Teak

March

April

3rd Grade
US$3368
-

4th Grade
US$2899
US$2950

SG-1 Grade
US$2089
US$2265

SG-2 Grade
US$1520
US$1494

SG-3 Grade
-

-

SG-4 Grade
US$980
US$973

Padauk

3rd Grade
-

-

4th Grade
-

-

Assorted
US$701
-

Pyinkado
US$241
US$237

Gurjan

US$184
US$186

Thingan
US$307
-

Yamane
US$235
-

Hnaw

US$369
US$353

Ingyin

-

US$175

Sagawa

-

US$260

Thit Kar
-

US$215

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.   Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

FOB

 
per Cu.m 

Taun


US$70

Calophyllum

US$70

Group 2

Amoora, Hopea

US$55-60

Group 3

Celtis, Watergum
US$45-50

Group 4

Mixed Reds/Whites
US$40

The situation in PNG continues to worsen.  No buyers are active

Gabon Log Prices

SNBG has suspeneded all purchases.  Log stocks are high and there is reportedly some 300,000 Cu.m of logs at the port.  SNBG is in serious finanacial difficulties brought on by the virtual collapse of the log market. The official price list below has been aal but abandoned.

Okoume, FOB

per Cu.m

Grade

LM


F.CFA 147000


QS


F.CFA 130000


CI

  
F.CFA 100000


CE

  
F.CFA   90000

CS

  
F.CFA   70000


Ozigo, FOB            
per Cu.m

Grade
        

LM


F.CFA 104000

QS

  
F.CFA 100000 

CI

  
 F.CFA   80000

CE

  
F.CFA   60000

Agba


F.CFA
55000

Niangon

F.CFA 78000

Sapelli


F.CFA  85000

Faro


F.CFA  90000 

Padouk


F.CFA  95000

Domestic Log Prices

Report From Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$350

Ipe



US$66

Jatoba



US$48

Guaruba


US$39

Mescla(white virola)

US$56

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$70-90

    Core logs

US$40-50

Sawlogs (Merantis')
US$50-80

Falkata logs

US$40-50

Rubberwood

US$28-30

Pine


US$52-60

Mahoni


US$350-380

Report from Malaysia

Logs

Domestic (SQ ex-log yard)  per Cu.m

DR Meranti
 
US$120-130   

Balau


US$110-120

Merbau


US$120-130

Peeler Core logs
US$60-70

Rubberwood 

US$22-25

Keruing

US$130-135

Report from Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba

(Swietenia macrophylla)
US$275

Capirona

(Calycophylum spruceanum)
US$41

Catahua (Hura crepitans)
US$16

Cedro (Cedrela odorata)

US$134

Estoraque

(Miroxilon balsamun)

US$43

Huayruro (Ormosia sp)

US$45

Tornillo

(Cedrelinga catenaeformis)
US$72

International Sawnwood Prices

Brazil

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$980

Jatoba Green (dressed)US$520

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira

no business 

Pine (AD)

US$150

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$838

Cedro
(Red Cedar)
US$540

Cumala (Virola)
US$211

Ghana

Rough Sawn Prices FOB

Niangon for France
per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m
DM730 

Afzelia


per Cum

31 x 81mm and 105mm

AD


DM840

KD


DM960

Wawa Boules, FOB



For Germany, France,UK and Italy

Thicknesss 16-100mm

Width 100mm and up

Length 1.8m&up mostly 3-4m






per Cu.m 

Air Dry


DM310-350

Kiln Dry

DM390-500

Wawa Square Edged AD Lumber

Squares 23x23mm up to 75x75mm

Boards 100mm & up 

width 0.9m & up Length    DM300-505

Wawa Square Edged KD Lumber

range


DM400-600

Plantation Teak

Flooring Specs for 

Hong Kong and Macau
US$630-700

Garden Furniture blanks 

for UK


US$900-1200

Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)





US$420-450

Seraya

Scantlings (75x125 KD)US$540-560

Sepetir Boards

US$180-200

Perupok (25mm&37mm KD)





US$700-720

K.Semangkok

(25mm&37mmKD)
US$680-700

Taiwan Province Imports

Rubberwood

per Cu.m

25mm boards

US$250-260

50-75mm squares
US$280-300

75-100mm squares
US$350-360

Sepetir

GMS (AD)

US$210-230

Ramin less than 2 ft.
US$490-520

       greater than 2 ft.
US$580-600

Oak 25mm  boards
US$800-830

Maple


US$1400-1500

Cherry


US$1300-1400

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$700

Ipe


US$416

Jatoba


US$357

Eucalyptus AD

US$148

Southern Mills

Pine (KD) First Grade
US$155

Peru





per Cu.m

Caoba

(Swietenia macrophylla)
US$681

Capirona

(Calycophylum spruceanum)
US$121

Catahua (Hura crepitans)
US$61

Cedro (Cedrela odorata)

US$348

Huayruro (Ormosia sp)

US$151

Shihuahuaco (Dipterex sp)
US$151

Tornillo 

(Cedrelinga catenaeformis)
US$189

 Copaiba (Copaifera)

US$132

Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Report from Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$230-240

KD


US$310-330

AD  3x20x400cm
US$300-320

KD


US$400-410

Keruing 

AD  6x12-15cmx400
US$200-220

AD  2x20cmx400
US$210-230

AD  3x30cmx400
US$250-260 

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)





US$160-170

Kempas50mm by

     (75,100&125mm)
US$100-120

Red Meranti

(22,25&30mm by180+mm)US$200-210

Rubberwood

25mm & 50mm Boards
US$140-150


50mm squares
US$190-200


75mm+

US$210-220

Myanmar



      per ton  (1.4Cu.m)

Sawn 6 ft. and up length

Teak


Kyat 70,000

Pyinkado

Kyat 60,000

Padauk


Kyat 60,000

Gurjan


Kyat 35,000

Mixed Species

Kyat 25,000

International Plywood and Veneers Prices

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$240-250 (
3mm


US$220 (
6mm 


US$200

Ghana

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$280

Koto 30% jointed allowed




US$640

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer

The UK market is anticipating a sharp rise in Brazilian plywood prices in the short term.  Buyers are reportedly getting increasingly concerned about continuity of supply from SE Asia.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$240-270 (
Pine Veneer (C/D)
US$165-190



Mahogany Veneer
per Sq.m

0.7mm


US$2.61

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$320 (
  15mm BB/CC (MR)
US$260 (
For Caribbean countries

White Virola 4mm
US$400

                      9mm
US$310

Pine USA market

  9mm C/CC (WBP)
US$230 (
  15mm C/CC (WBP)
US$220 (
Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$280 (
3mm


US$240 (
3.6mm


US$200-210 (
9-18mm

US$180-190

Domestic plywood 

3.6mm


US$210-230 (
9-18mm

US$200-210 (
Myanmar

Hardwood plywood, FOB.

The following were the latest FOB prices.

9mm BB/CC

US$300

9mm Utility

US$281

9mm B2

US$262

9mm B3

US$244

15mm BB/CC

US$289

15mm Utility

US$267

15mm B2

US$256

15mm B3

US$233

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$160 (
White Virola Core

US$125 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$530

15mm
White Virola

US$350

4mm Mahogany 1 face

US$1,200

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$230-250

12mm


US$230-240

15mm


US$210-220

18mm


US$200-220

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$240 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$471

15mm Mahogany Faced

US$850

Particleboard

15mm



US$238

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$85-110

Domestic Particleboard

9mm


US$150

12-15mm

US$130-150

18mm


US$110-130

MDF  Export (FOB)

12-18mm

US$135-160

MDF Domestic 12-18mm  US$180-200

Taiwan Province of China, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$220-230

16-18mm x 4' x 8'
US$160-180

Particleboard

per Cu.m

12-18mm (4x8)

US$130-150

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$100-130

Domestic

6mm & above

US$130-140

MDF (FOB)

per Cu.m

Less than5mm

US$160-180

Greater than 6mm
US$135-150

Domestic Price

US$160-180

Prices of Added Value Products

Indonesia

Mouldings

Ramin casings

   per Cu.m

(for the Italian market)  US$700-720

Laminated Scantlings
US$420-450

Laminated Boards



Falkata wood

US$280-300

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$650-680

Grade B

US$450-480


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-500

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$630-680

Grade B

US$520

Ghana

Wawa

10mmx23mmx2.16m - 2.45m per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762  Stg660-780

(for the Irish market)

Rubberwood Parts and Furniture

Malaysia




per Cu.m


Finger jointed

    

laminated boards
US$580-590

top grade

US$620-640

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$30-35ea

Same with 

Oak veneered MDF
US$45-50ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-12.0ea

Queen Anne Chair (with soft seat)

without arm

US$14-16ea

with arm

US$17-20ea

Brazil

Edge Glued Pine Panel




  per Cu.m

for Korea 1st Grade
no business 


Last price 
US$570

US Market

 US$500

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$110-120per set  

Dining table Cheery veneer

Occasional table Cherry veneer

top 2ftx4ft
US$20-25ea

Report From Japan

Housing Starts below 100 mil

Housing starts for March were 99,713 units, which is 12% less than March last year.  Starts have been falling for 15 months and the  figure for March of below 100,000 was the first since March 1984.

Housing starts of wood-frame units were down 10% to 43,710 units.  The share of wood-frame units to total starts is up 2.3%  to 44%.   Starts of prefabricated units were down 11%, declining for 16 consecutive months.  Starts for two-by-four construction are down 17%.

Plywood Prices

Seihoku plywood manufacturing group has announced an increase in plywood prices this month.  Prices are yen900 for half-inch plywood for concrete forming, three by six size sheet and yen630 for the same, two by six size sheet.  Prices for softwood plywood are yen750 and yen700 for each structural use and underlayment use.  The company are hoping to raise prices again towards the end of May.

Southeast Asian Logs

The domestic market continues down.   Markets for  SE Asian logs remain weak influenced by falls in plywood prices.  Log arrivals in April were 185,000 Cu.m, down 3.0 percent from March.  Unless there is an improvement in demand for plywood, arrivals of logs from SE Asia are likely to remain at a low level.

Price for Meranti regular logs has gone down to yen5,400-5,500 per koku, CIF Japan, for a lot including 20 percent small logs.   Importers do not think the prices have reached the bottom yet and further falls are likely.  Price for a lot 50:50 of small logs and super small logs is yen4,600-4,800 per koku, CIF.  

Exporters are trying to push prices several importers are hoping for recovery in the domestic market prices.   Exporter prices for Taun and Calophyllum from Papua New Guinea are US$80-85 per Cu.m, FOB, which is comparatively high compared to Sarawak logs..

Plywood Plant Closures

More Japanese plywood companies are closing.  On account of the prolonged slump in the housing sector, the plywood market has been seriously depressed and mills are facing tough competition from imported plywood.  Japanese mills are no longer able to operate profitably.  Production has been going down and as a result labour costs components are increasing.

Yuasa Industry, having scheduled closure of its plywood plant in 2001, has now hastened to withdraw from plywood production using lauan logs, only the LVL division will  continue.  The 150 people in the plywood plant will be laid off, and the mill site will be sold.  The company expect to obtain five to six billion yen from this sale, which will be used to clear their accumulated losses amounting to some three billion yen as of the end of March 1998.  Production of their other building materials will be concentrated at their Kinuura plant.

Showa Plywood Industry will cease plywood production in June.  The company have used lauan logs and imported veneer at a 7 to 3 ratio and produced 1,000 Cu.m of lauan plywood  per month.  Seventy people in the plywood plant will be laid off, but they will be rehired in processed items division. 

Ehime Plywood Industry will also discontinue its plywood production at the end of May.  The sales division will continue and will handle distribution of imported plywood.  Earlier this year, Dantani Plywood also decided to withdraw from plywood production entirely.  Altogether there are four major plywood mill closures this year.

Some of the foremost Japanese plywood corporations such as Seihoku, Sanko Plywood and Ishinomaki Plywood have been forced to declare losses, and the industry is indeed in midst of a severe slump.  A reduction in the high level of stocks of imported plywood is urgently required, domestic plywood manufactures are reducing their production but the  question is how long they will be able to keep going under these circumstances.

Market Prices

The market for concrete forming plywood has been falling and extremely low prices are quoted.  The current prices are 850 to 880 yen (wholesale price) for lauan plywood, and 670 yen for softwood structural plywood and 650 yen for sheathing grade, all of domestic production.

Asian Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5,200 (
Meranti (Hill, Sarawak)

STD Mixed


5,300 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,400 (
Taun, Calophyllum (PNG) 

and others


4,400

Mix Light Hardwood

(PNG G3-G5 grade)

3,200 (
Okume (Gabonese)

7,000 (
Keruing (Sarawak)

Medium  MQ & up

7,500 (
Kapur (Sarawak) Medium

MQ & up


5,500

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select


              9,000 (
Agathis (Sarawak)

Select



 8,000

Lumber

FOB Price Yen per Cu.m




White Seraya (Sabah)

24x150mm, 4m 1st grade
105,000 (
Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Wholesale Prices for May



Report from Korea

Timber markets still remain very dim amid the negative growth of Korea's GDP in the first quarter of 1998.   The construction sector was especially badly hit having contracted 7.6 percent, the largest fall since 1970, Korean trade analysts think it is unlikely to improve in the second quarter.

The number of the bankrupt housing construction companies in the first quarter has reached 175 and this has affected timber suppliers badly.

The import of logs in the first quarter totalled 1,097,724 Cu.m which is only 60 percent of that for the same period of 1997.  Imports of hardwood logs from Sarawak, PNG and Solomon Islands declined sharply since December 1997.  Stocks in Korea are reported as moderate but demand is almost zero and no buyer's are moving.

Softwood log imports were 293,169 Cu.m in March, 1998 and temperate hardwood imports were only 54,944 Cu.m, these logs were mainly as raw material for plywood manufacturers who export, not for  domestic sales.

The price for  good quality logs is moving up slightly because there have been no new  arrivals of logs.  Prices for low grade logs is weaker than the last month because of poor demand.

Domestic whole sale prices





     per Cu.m

Sarawak Meranti  regular   W333,000 

Solomon Taun  regular 
     W266,400

Solomon Taun  Low grade W166,500

Solomon Dillenia  regular  W216,450 

Solomon Dillenia Low grade W166,500  

Plywood and other Panels

Plywood manufacturers decreased production again in April and now most of them run production for only 3 days a week the exception being  1 or 2 factories who have export orders.

Total production of plywood in March was 54,149 Cu.m and stocks have built up to 96,842 Cu.m which is nearly 3 months demand under current market condition. Domestic sales in March were only 36,016 Cu.m.

In the March and April season, when new construction starts after the winter, the stock levels are normally only 2-3 days demand.  The current high stocks at this time of the year is very unusual.

Only 2 factories, Sungchang Enterprise Co. Ltd and Eagon Plywood exported in March to Europe, America and China exports of plywood and container floorings totalled US$5,545,000.

Import of plywood, mainly 2.5-3mm thin panels was recorded at 98,597 Cu.m in the first quarter of 1998, this is only 37 % of import in the same period in 1997.

The production of the Particleboard in March was 39,874 M3 and stocks at the end of March were 26,226 Cu.m.    MDF production in March was 46,046 Cu.m and stocks at the end of March had reached  88,440 Cu.m, nearly 2.5 months demand.

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 W15,800 (
12mm x 3'x6' T-1 W 9,000

12mm x 4'x8' T-2 W15,000

12mm x 3'x6' T-2 W 8,300

Tego Plywood

12mm x 4'x8' Tego W23,000 (
12mm x 3'x6' Tego W13,000 (
Particle Board

12mm x 4'x8' W6,900 (
15mm x 4'x8' W7,430 (
18mm x 4'x8' W8,900 (
Report From China

China's Log Imports to Increase

China will implement a program to protect its natural forest in order to secure its natural forest resource in state-owned forests. The log harvest will be greatly reduced. The State Forestry Administrative intends to set aside 60% of the forest land in state-owned forests for ecological benefits, felling in these forests will be stopped. By 2000, the log production of the state-owned forest region will fall to 13 million cubic metres from current 23 million cubic metres,a fall of 43%.

The reduction in log production will have a drastic impact on the domestic market. The impact on China's timber market, according to expert analysis, will be as follows:

Supplies to timber markets in North China, Central China and Northwest China will be seriously affected.  The harvest from forests in Heilongjiang province, Jilin province and Daxinganling to Beijing, Tianjing, Hebei province, Shanxi province, Shandong province and Henan province totalled 6.88 million cubic metres, or 48% of their total requirements.   During the next three years, as a result of reducing log production by 10 million cubic metres, North China and the middle-west region will be short of logs to the tune of  1.5 million cubic metres annually. As it is planned to reduce log production this winter, it is forecast that log supplies to north China and the Middle West region will affected at the end of 1998 and 1999.

The shortage of logs will affect wood processing manufacturers in the region, especially those producing sawnwood, plywood and joinery.

Natural forests usually provide large diameter logs of  species such as korean pine, white pine for construction use, and Manchurian Ash and Oak for furniture and joinery.  The domestic market demand for these timbers can no longer be supplied.

In order to make up for deficiency of big diameter log, China will increase log imports, especially of logs for plywood, furniture and joinery and some construction use.  China will become more dependant on log imports.  The regions demanding imported logs will expand from the traditional east China and south China to north  and central China.   This will mean that north and central China will become  important markets for imported logs.

As a result of the changes in log supply it is anticipated that the market for substitute non-veneer panels will increase in the regions affected by the log shortages.

Furniture manufacture Developing

China's furniture industry has taken a long time to modernise.  After the reform and opening to the outside of the world,  great changes have taken place in China's furniture industry due to reform and adjustment of its industrial structure, ownership and technology.  Now there are about 30,000 furniture manufacturers in China with a total annul production of more than 70 billion yuan.    A total of 650 of these enterprises involve overseas joint capital.   With input of foreign funds and improvements in production technology, the export market for Chinese furniture is expanding. The export of furniture reached more than US$ 1 billion in 1997.

According to the by the Chinese Furniture Association, China's furniture production will increase by 10% annually during the next 10 years.  Domestic demand could reach 100 billion yuan annually and it is felt that the international export market has potential for Chinese furniture manufacturers.  The international furniture trade is estimated to be worth about US$ 46 billion annually, and China only captures 2.2% of that.

China's domestic market for furniture will develop as a result of :

Expanding renovation of residential units

Expansion and renovation of tourist units, hotels and restaurants

Building of some 10 millions sq. metres of office buildings annually, which require huge amounts of office furniture including furniture used in reception halls, conference halls as well as furniture for office automation.   Demand for these types of furniture is expected to account for some 25-30 % of total demand in the next few years.

An estimated 10 million couples will marry annually during the next 10 years.

The residential house construction will develop at speed of 15% annually during future 15 years. During the Ninth five-year Development period, 1.2 billion cubic meters of residential house in cities and towns will be constructed with annual construction no less than 240 million cubic meters (about 3.1 million flats). At present, the furniture consumption of residential house occupies more than 50% of the total.

Some 6.4 billion square metres of rural housing will be constructed in the next 10 years.  It is expected that furniture purchases by rural households will increase by 30% annually.

Home Loans

China is seeking to reverse the slowdown in economic growth by making more money available to house buyers,  cheaper loans will be provided and banking restrictions on mortgage lending will be lifted.

The expected boost to house sales will hopefully stimulate consumer demand and reverse an deflationary trend which is depressing corporate profits and investment.

The president of the Shanghai branch of the People's Bank of China, announced that all banks in China's biggest city may now extend mortgage loans through the Public Fund Reserve, to prospective house buyers and their employers.

Previously, only the Shanghai branch of the Construction Bank was allowed to supply mortgages through the Pubic Fund Reserve.   Banks have been advised to earmark about 15% of their new lending for mortgages this year.

The move is part of a drive to stimulate housing demand before July, after which the government plans to gradually abolish subsidised housing.  Banks have promised to make available more than RMB100bn (US$12bn) in mortgages, up by more than RMB72bn from last year.

Economists believe that if all these loans are taken up, the resultant hosing investment this year could contribute 1.8 percentage points to growth in GDP.




yuan per Cu.m

Shanghai                 




Radiate pine log

length:6m, dia. 26cm+

1000 (
Douglas fir log ( mixed)

1330 (
Lauan log ( mixed)

1800 (
White oak lumber  2 ins

12500

Canadian sawlog  4m+

1600

US maple lumber 2 ins

12500

Teak sawlog 4 m+g

8000 (
Flooring


yuan /pc

T&G Cherry 1.8x9.1x76
120-140

T&G Elm 1.6x5x60-90

125-140

T&G Beech 1.6x5x60-90 
150-170

Beijing


    yuan per Cu.m

Lauan log ( mixed)

3500 (
Keruing log 


3900

Teak sawlog  4m+

9500 (
Qindau

Douglas fir log ( mixed)

1200

White oak lumber

 2 inches thick


11600

American maple lumber 

2 inches


9500

Keruing log 


1100

Nanjing

Douglas fir log


1540 (
Lauan log


2800

Teak sawlog 4 m+

9500

Sawlog from SE Asia

4000

Hangzhou

Douglas Fir sawlog length:

 more than 4m


1800 (
Lauan 
log


2200

Guanzhou

Lauan Log


1500

Keruing log 


1800 (
White oak sawnwood

11,000

Canadian sawnlog 

length: 4m+


1400

US maple Lumber 2 ins

10,000

Teak sawlog 4 m+

7000 (
Sawlog from SE Asia

3000

Hong Kong  CIF




      per Cu.ft

Sarawak Logs mixed 54"-71"
HK$20

Meranti Sawnwood SabahHK$43-46




       per Sq.ft

Taiwanese Ply 2.7mm
        HK$1.8

Taiwanese Ply 3mm
        HK$1.9

Malaysian Ply 12mm
        HK$3.5-4.0

Malaysian Ply 18mm
        HK$4.2-4.5

South Korean Ply 12mm       HK$3.2-3.5

South Korean Ply 18mm       HK$4.4-4.7

Philippine Ply 12mm
        HK$3.3-3.6

Philippine Ply 18mm
        HK$4.2-4.3

Wholesale Prices Indonesian and Malaysian plywood 3mm  1220x2440





yuan per sheet

Beijing


42 (
Shanghai

31 (
Harbin


41

Shenyan

40

Zhengzhou 

34

Lanzhou 

33 (
Shijiaozhuang

48 (
Yingchuan 

35 (
Xian
 

31.5 (
Jinan 


40

Hefei


40

Qindau


40

Chongqing

38

Chengdu

30 (
Nanjing


39 (
Hangzhou

34 (
Wuhan


30.5 (
Changsha

37 (
Guanzhou

32

From Europe, An Update on Italy

After a negative performance in      1996 (-3%), recently released data shows that in 1997 the Italian production of office furniture increased by 2.6% (at constant prices) to Ecu 1,340 million.  Domestic consumption of office furniture decreased by 2.2% to Ecu 762 million, but the sector is showing signs of recovery: this was in fact a less negative performance than that registered in 1996 (-6%). Analysts expect a 3% growth in 1998.  As far as prices are concerned, in 1997 a 1.2% increase on 1996 levels was recorded and a further +1.5% is expected in 1998.


Italian exports of kitchen furniture in 1997 were worth L 3,677 billion.  Exports amounted to L 549 billion, while imports were only L 31 billion.  Domestic kitchen furniture consumption registered a 2% decrease at constant prices (following a 6% fall in 1996), but is expected to growth by 2% in 1998. 

In the period January-November 1997 Italian  furniture exports registered a 6.8% growth to   L 12,868.8 billion; upholstered furniture accounted for L 3,574.5 billion, followed by seating (L 1,502.2 billion), living rooms (L 1,434.8 billion), bedrooms (L 832.7 billion) and office furniture (L 665.9 billion).  About 70% of Italian exports are destined for European countries.  Eastern European markets have increased their imports of Italian furniture by 22%, however the EU and Western European markets registered a slight decrease.


Manufacturer's Prices

The market is fairly boyant and some price increases have been noted.

Wooden Windows

Upper Price, 

Douglas Fir, 150x120cmLira 824,700

Medium Price

Douglas Fir, 150x120cmLira 654,200

Lowest Price 

Pine, 150x120cm
Lira 471,300

Medium Price

Mahogany, 150x120cm
Lira 567,000

Lowest Price

Mahogany, 150x120cm
Lira 385,500

Solid Wooden Doors

Upper Price,


Mahogany
Lira 1,100,000

                      Oak/Elm   Lira   894,600

Medium Price, Tanganika Lira   576,200

                        Mahogany  Lira   742,000

Lowest Price,  Tanganika Lira   329,700

                       Mahogany  Lira   270,000

Furniture and Components

Kitchen Chairs

Medium Price, Beech
Lira 172,000

Lowest Price, Pine
Lira 43,000

Dining Chair

Upper Price, Walnut
Lira 675,000

Medium Price, Walnut
Lira 448,050

Lowest Price, Beech
Lira 170,000

Kitchen Table

Upper Price, Walnut edge glued

 80x160cm

Lira 3,345,745 (
Medium Price, Walnut edge glued

 80x160cm

Lira 2,776,080 (
Lowest Price, Oak/Walnut

80x120cm

Lira 320,000

Lowest Price, Pine

80x140cm

Lira 299,000

Dining Table

Upper Price, Walnut edge glued

90x180cm

Lira 4,296,876

Medium Price, Walnut edge glued

90x160cm

Lira 3,071,954

Lowest Price, Beech Cherry Walnut

90x180cm  

Lira 1,100,000

Wardrobe Doors

Upper Price, Walnut edge glued

250x45cm

Lira 1,050,576 (
Medium price, Walnut edge glued

250x45 cm

Lira 690,408 (
Lowest Price, Pine 

201x40cm

Lira 380,000

Drawer Fronts ( Office Furniture )

Upper Price, Birch multilayer

100x10cm

Lira 2,150

Medium Price, Birch multilayer

100x10cm

Lira 1,800

Lowest Price, Birch multilayer

100x10cm 

Lira 1,500

Wooden Shelving

Upper Price, Walnut edge glued 

100x24cm

Lira 376,680 (
Medium Price, Walnut edge glued

100x24cm

Lira 237,360 (
Lowest Price, Walnut 100x24cm




Lira 100,000

Other news from Europe

Data just released shows that In 1997  Spanish production of office furniture was worth Ecu 361 million (+1.5% at constant prices), accounting for 4.4% of total European production. Domestic consumption registered a recovery (+1.9%) after five years of negative results and market watchers expect a further 2.5% increase in 1998.  Prices increased by 3% last year and should increase by another 3% in 1998.


The German Mann Group is looking for a partner or a buyer for its Mann Mobilia GmbH (furniture trade).  Mann Mobilia, which comprises five furniture houses and five self service stores, has a turnover of about DM 1 billion. Mann Group has recently sold its Wertkauf retail group.

Airfeu, the French office furniture manufacturer, will take  95% of the capital of Atal, another office furniture company in France.  In 1997 Airfeu registered a 1% decrease in turnover to FFr 251.4 million, while its net profits collapsed by 45% to FFr 10.1 million.

Sawnwood Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2655

Brazilian Mahogany


FAS 25mm


Stg712

Tulipwood FAS 25mm

Stg240 (
Cedro FAS 25mm

Stg429 (
DR Meranti Sel/Btr 25mm
Stg285 (
Keruing Std/Btr 25mm

Stg215 (
Sapele
FAS 25mm

Stg305 (
Iroko
FAS 25mm

Stg320

Khaya
FAS 25mm

Stg307 (
Utile
FAS 25mm

Stg340

Wawa
No1. C&S 25mm
Stg186 (
Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$450

      "  Mahogany 6mm

US$1290

Indonesian prices remain uncertain. Traders are reporting very mixed price structures. Some traders are considering placing new orders for fear that the situation in Indonesia may erupt once more.  Malaysia is likely to benefit from this situation.

Eire, MDF BS1142

per 10 Sq.m

12mm


          Stg33.50 (
Manufactured Items


             CIF
         Wholesale

Carolina Door
US$25.50
Stg34/38

Directors Chair
US$9.00
Stg9.00

8" Wood 

Salad bowl
Stg2.00            Stg5.00

Report from North America

The Canadian Furniture Market 

The Canadian household furniture market in 1997 stood at C$ 5416 million measured at retail prices.  This was 8.9% higher than the value of C$ 4972 million in the previous year. If measured in real terms (after eliminating the impact of inflation) the 1997 market stood 8.4% above the 1996 value.  It is noteworthy that today's market size is still far below that of the pre-recession peak of C$ 5730 achieved in 1989.   Average spending per household on furniture amounted to $489 in 1997.

Changing Consumption Patterns 

The relative shares of the average household income devoted to spending on individual goods and services and to saving have shifted significantly over the last several decades. 

Percentage share of after-tax average household incomes allocated to saving and spending on major goods and services categories, 1961 to 1997.



Household saving averaged 9.8 percent of household incomes over the years 1961 to 1997.   Saving as a share of income increased steadily from the early 1960s to 1982 when it culminated at 18.5%.   Since that date it has been on a gradual downward path reaching a low of only 1.8% in 1997.  The share of  saving of income is largely a function of interest rates.  During the high inflation years of the late 1970s and the early 1980s interest rates were very high and, by implication,  savings skyrocketed.   In the present low-inflation / low-interest environment, saving rates have plummeted to an all time low. 

Canadian households have allocated a steadily declining share of their incomes to both non-durable goods (mostly food, beverages,  and energy) and semi-durable goods (mostly clothing, houseware, and reading materials).

On the other hand, durable goods (mostly motor vehicles, furniture and appliances) accounted for the same share of household incomes in 1997 (12.6 percent) as in the mid to late 1960s. The share of durable goods rose and fell with the state of the economy over this period, reaching a peak of 13.2 percent during the high economic growth year of 1973 and a trough of 8.9 percent in the recession year of 1982.  This cyclic trend reflects the nature of such purchases which can be postponed.

Household spending on furniture is a sub-category of durable goods, accounting for 8.2 percent of the durable goods purchased in Canada in 1997.  The share of household furniture expenditure in income, measured in current dollar terms, also varied significantly over the last three and a half decades (see Exhibit 2). From the early 1960s to the early 1980s household furniture's share hovered around 1.7 percent of household income, reaching as high as 2.0 percent in each of 1993 and 1974.  Over the last decade and a half, furniture's share has dropped to an average of just 1.2 percent.  Measured in constant dollar terms, however, furniture's share of the incomes of households has been remarkably steady. 

Average Household Expenditure by Furniture Category

The largest household furniture category, wooden furniture, is estimated to have accounted for a value of C$2328 million in 1997, or for 43 percent of the household furniture total. The major items within wooden furniture are bedroom furniture (estimated at C$807 million), dining room furniture (C$436 million), bookcases, wall-units, desks, etc. (C$407 million), kitchen furniture (C$235 million), living room furniture (C$194 million), nursery and bathroom furniture (C$117 million), and all other indoor and outdoor wooden furniture (C$ 611 million).  

The second largest category is upholstered furniture with spending at C $1978 million in 1997, or almost 37 percent of the household furniture total.  The major items within upholstered furniture are chesterfields (C$1520 million), convertible sofas (C$157 million) and all other upholstered furniture (C$255 million).

The next largest category is springs, mattresses, bases and frames which accounted for an estimated market size of C$768 million in 1997, or 14 percent of the household furniture total.

The smallest category is that represented by metal household furniture which is estimated to have accounted for C$345 million in 1997, or about 6.4 percent of the total. The major items within the metal category include outdoor furniture (C$194 million), dining room and kitchen furniture (C$67 million) and other indoor furniture (C$55 million).

In summary, approximately 60 percent of the total market  value, or C$3250, is derived from finished or semi-finished wooden products. Most of this is in the form of finished wooden household furniture (casegoods).   Apart from finished wooden household furniture, a considerable amount of wood is used in the manufacture of frames for upholstered furniture, and  -  to a lesser extent - for mattresses. 

Estimated total market value of household furniture by individual item, evaluated at retail prices including taxes in 1997.





ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship             programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 3 September 1998 and this is for activities that can begin in December 1998 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: Dr. Chisato Aoki, Fellowship Programme, ITTO,  

E-mail   itto@mail.itto-unet.ocn.ne.jp
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