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International Tropical Log Prices
Sarawak Log Prices  

Sarawak Log Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$110-130


   small

US$90-100


   super small
US$60-70 

Keruing  SQ up

US$130-150


   small

US$100-110


   super small
US$70-80

Kapur     SQ up

US$135-150

Selangan Batu SQ up
US$140-160

Solomon Isands

The Minister for Forests is reported to have stated that the government will nationalise the logging industry.  This is in response to a reported failure of the logging industry to ensure an improvement in the living standards of forest resource owners.  The Minister is reported as saying that the time was now right to move in this direction as many foreign logging companies had ceased operation because of the market collapse.  Local resource owners would be provided with access to capital and training to assist their management of the industry. 

Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


  Forestry Department   SIFIA


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$ 95

no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''
 
no change 

Group 2

Canarium
US$ 80

no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$ 75-80
no change 

Celtis

US$ 75-80
no change 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum   US$75-80
no change 

Parinari 
      US$70    
no change 

Marathes       
       '' 

no change 

Mixed white    
       ''

no change 

Mixed red
       ''
   
no change 

Low Grade Logs     US$70
no change 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1475 (
Ayous     80cm+LM-C
FFR 1075

Sapele     80cm+LM-C
FFR 1750

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Latest available prices.

 Logs per Hoppus ton FOB 

Logs 
              per Hoppus ton FOB
  

Teak

Feb 98

March

3rd Grade
US$3969
US$3368

4th Grade
US$3099
US$2899

SG-1 Grade
US$2183
US$2089

SG-2 Grade
US$1517
US$1520

SG-3 Grade
-

-

SG-4 Grade
US$991
US$980

Teak Flitch
-

Padauk

3rd Grade
-
-

4th Grade
-
-

Assorted
US$701
US$701

Pyinkado
US$241
US$241

Gurjan

US$212
US$212

Thingan
US$307
US$307

Yamane
-

US$235

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer

Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

FOB


per Cu.m 

Taun


US$70-80

Calophyllum

US$70-88

Group 2

Amoora, Hopea

US$55-65

Group 3

Celtis, Watergum
US$45-55

Group 4

Mixed Reds/Whites
US$40-50

few buyers

Gabon Log Prices

During 1997 FOB price for logs from Gabon remained unchanged. In recent months declining demand in SE Asia, coupled with increased competition from low cost Asian logs, is having a negative effect on the trade and the order book position has weakened.  

Gabon exports over 60% of its production to SE Asia, mainly Japan and China,  there has been a notably drop in demand.  The decline has prompted SNBG members to agree to a 50% cut back in production.  It is reported that SNBG has suspended purchases of Ozigo and CS grade Okume.  The trade is anticipating a fall in the list price for most logs.  

Okoume, FOB

per Cu.m

LM


F.CFA 147000


QS


F.CFA 130000


CI

  
F.CFA 100000


CE

  
F.CFA   90000

CS

  
F.CFA   70000


Ozigo, FOB            
per Cu.m

LM


F.CFA 104000

QS

  
F.CFA 100000 

CI

  
F.CFA   80000

CE

  
F.CFA   60000

Agba


F.CFA
 55000

Niangon

F.CFA 78000

Sapelli


F.CFA  85000

Faro


F.CFA  90000 

Padouk


F.CFA  95000

Domestic Log Prices

Brazil

Logs at mill yard
per Cu.m

Mahogany Ist Grade
US$350 (
Ipe


US$66

Jatoba


US$48

Guaruba

US$39

Mescla(white virola)
US$56 (
Philippines 

In a surprise move, the Philippines government declined to lift a ban on lumber exports after widespread criticism that the move would result in further destruction of the country's forests.  Environment Secretary Victor Ramos is reported to have said that he  suspended the lifting of the export ban "in view of growing public concern,"  at the same time he called for national and regional public consultations on lumber exports.

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$80-100

    Core logs

US$40-60

Sawlogs (Merantis')
US$60-90

Falkata logs

US$50-60

Rubberwood

US$28-30

Pine


US$52-60

Mahoni


US$350-380

A new government decree permits plantation companies to establish oil palm estates in forest areas outside Riau and North Sumatra.  The government had announced that North Sumatra and Riau provinces were barred from new plantation developments to prevent a further decline in their forests.  Investment in the plantation sector would be directed to the country's eastern provinces where land resources remained abundant.   Reports indicate that, currently, the government has converted 3.4 million hectares of forests into plantations, 2.4 million of which were palm oil estates

Malaysia

Logs  Domestic (SQ ex-log yard)



per Cu.m

DR Meranti
 
US$120-135   

Balau


US$115-125

Merbau


US$120-130

Peeler Core logs
US$60-70

Rubberwood 

US$22-25

Keruing

US$130-140

Ghana

The draft Timber Resources Management Regulation is under discussion. Under the draft reulation  timber concessionaire’s Ground Rent would be doubled, a stumpage would be paid and companies granted felling rights are to undertake reforestation to yield, at maturity, 10 times the annual cut allowed in the natural forest.  The industy’s immediate reaction is that, if implemented, this will make Ghana’s wood products uncompetitive on the world market. 

International Sawnwood Prices
Brazil

Export Sawnwood 
 per Cu.m

Mahogany KD FAS FOB

UK market

US$980

Jatoba Green (dressed)  US$520

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$150 (
Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$869 




No Change

Ghana

Rough Sawn Prices FOB

Niangon for France
per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m
DM730 

Afzelia


per Cum

31 x 81mm and 105mm

AD


DM840

KD


DM960

Wawa Boules, FOB



For Germany, France,UK and Italy

Thicknesss 16-100mm

Width 100mm and up

Length 1.8m&up mostly 3-4m






per Cu.m 

Air Dry


DM310-350

Kiln Dry

DM390-500

Wawa Square Edged AD Lumber

Squares 23x23mm up to 75x75mm

Boards 100mm & up width 0.9m & up Length


DM300-505

Wawa Square Edged KD Lumber

range


DM400-600

Plantation Teak

per Cu.m

Flooring Specs for 

Hong Kong and Macau
US$630-700

Garden Furniture blanks 

for UK


US$900-1200

Malaysia

The Malaysian government has proposed lifting the export levy on selected timber species in the light of problems faced by local exporters.  In the proposal, the export levy for some sawntimber products will be abolished to help local exporters cope with the over supply by competitors as well as the escalating price war caused by the regional economy problems and the currency turmoil. 

The proposed new levies are meant to be temporary to cope with the current economic situation and this will be reviewed when the situation changes.

Under the proposed new levy structure there will be no levy on Jelutong and Ramin from Group A species, charges for the other five species in the group remain the same. The proposal also abolishes all but one levy on Group B species. The exception is for Rubberwood, which is considered as an important raw material for domestic furniture making. Other export levies abolished include those on railway sleepers and crossings, transmision poles, pallets, dressed timber mouldings and plywood. 

To encourage local use of timber strips the it is proposed to introduced a new levy of RM120/m3 for Jelutong, DRM, LRM and Red Seraya strips.

The government is apparently planning to introduce the new levy sometime this month and hopes this new effort will alleviate the current downturn in the timber industry.   The government is also examining promotional efforts in markets other than the traditional markets of Japan, South Korea and China. 

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$420-450

Seraya

Scantlings (75x125 KD)US$520-550

Sepetir Boards

US$190-200

Perupok (25mm&37mm KD)


US$680-700

K.Semangkok

(25mm&37mmKD)
US$660-680

Taiwan Province Imports

Rubberwood

per Cu.m

25mm boards

US$250-260

50-75mm squares
US$280-300

75-100mm squares
US$350-360

Sepetir

GMS (AD)

US$210-230

Ramin less than 2 ft.
US$490-520

       greater than 2 ft.
US$580-600

Oak 25mm  boards
US$800-830

Maple


US$1400-1500

Cherry


US$1300-1400

Domestic Sawnwood Prices

Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$701 (
Ipe


US$416 (
Jatoba


US$357 (
Eucalyptus AD

US$148 (
Southern Mills

Pine (KD) First Grade
US$155

Peru





per Cu.m

Caoba


(Swietenia macrophylla)
US$605

Capirona

(Calycophylum spruceanum)
US$151

Catahua (Hura crepitans)
US$83

Cedro (Cedrela odorata)

US$454

Huayruro (Ormosia sp)

US$166

Shihuahuaco (Dipterex sp)
US$181

Tornillo 

(Cedrelinga catenaeformis)
US$197

 Copaiba (Copaifera)

US$113

Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$230-250

KD


US$310-350

AD  3x20x400cm
US$300-340

KD


US$400-420

Keruing 

AD  6x12-15cmx400
US$200-230

AD  2x20cmx400
US$210-250

AD  3x30cmx400
US$250-280 

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+) US$160-180

Kempas50mm by

     (75,100&125mm)
US$100-120

Red Meranti

(22,25&30mm by180+mm)





US$200-220

Rubberwood

25mm & 50mm Boards
US$140-150


50mm squares
US$190-200


75mm+

US$210-220

Myanmar



     per ton  (1.4Cu.m)

Sawn 6 ft. and up length

Teak


Kyat 80,000

Pyinkado

Kyat 65,000

Padauk


Kyat 60,000

Gurjan


Kyat 36,000

Mixed Species

Kyat 28,000

International Plywood and Veneer Prices
Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$250-260

3mm


US$220-230

6mm and above

US$160-190

Ghana

The main exporter is reporting that the export market export market has virtually collapsed.  The company is switching production to peeled veneers in the hope that markets can be found for this product in the US.

Stock levels are high throughout the industry 

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$280

Koto 30% jointed allowed




US$640

Thickness 0.55mm, Width 950 - 1250mm, Length 1550, 1850, 2150, 2450 mm.

Species
Grade
  
    DM per Sq m.

Angre 

Interior

3.05

Angre

Backing
2.28

Sapele

Backing
2.25

Makore

Backing
2.25

Khaya, Edinam, Kosipo



Backing
2.06

Plywood 1220 x 2440 mm Grade BB/CC,  FOB Ceiba for the UK market




 per Cu.m



WBP

MR

4mm

Stg347

Stg278

6mm

Stg296

Stg249

9mm

Stg284

Stg248

12mm

Stg275

Stg238

18mm

Stg270

Stg230

25mm

Stg282

--------

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



er Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$240-300 (
Pine Veneer (C/D)
US$165-190 (



Mahogany Veneer
per Sq.m

0.7mm


US$2.61 (
Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$340 (
  15mm BB/CC (MR)
US$280 (
For Caribbean countries

White Virola 4mm
US$400

                      9mm
US$310

Pine USA market

  9mm C/CC (WBP)
US$240

  15mm C/CC (WBP)
US$230

Malaysian Plywood

Malaysia's timber exports contributed over RM14  billion (US$3.75 billion) or 7 % of the county's total export export revenue in 1997.  Logs contributed about RM2.2 billion, sawntimber RM2.75 billion, plywood RM4.3 billion, furniture RM2.3 billion, veneer RM0.74 billion, mouldings RM0.72 billion, MDF RM0.38 billion, joinery RM0.46 billion and others RM0.23 billion.

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$270-280

3mm


US$240-250

3.6mm


US$210-220

9-18mm

US$180-210

Domestic plywood 

3.6mm


US$230-250

9-18mm

US$210-230

Myanmar

Hardwood plywood, FOB.

Prices remain unchanged.

9mm BB/CC

US$300

9mm Utility

US$281

9mm B2

US$262

9mm B3

US$244

15mm BB/CC

US$289

15mm Utility

US$267

15mm B2

US$256

15mm B3

US$233

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$165 (
White Virola Core

US$130 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$560(
15mm
White Virola

US$370(
4mm Mahogany 1 face
           US$1,200(
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$230-260

12mm


US$240-260

15mm


US$220-250

18mm


US$210-230

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$240 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$471 (
15mm Mahogany Faced

US$850

Particleboard

15mm



US$238 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$85-115

Domestic Particleboard

9mm


US$160

12-15mm

US$140-160

18mm


US$130-140

MDF  Export (FOB)

12-18mm

     US$135-170

MDF Domestic 12-18mm   US$200-210

Taiwan Province of China, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$220-250

16-18mm x 4' x 8'
US$160-190

Particleboard

per Cu.m

12-18mm (4x8)

US$120-150

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$100-130

Domestic

6mm & above

US$130-140

MDF (FOB)

per Cu.m

Less than5mm

US$160-180

Greater than 6mm
US$130-150

Domestic Price

US$160-180

Prices of Added Value Products

Indonesia

Mouldings

Ramin casings

per Cu.m

(for the Italian market) 
US$680-700

Laminated Scantlings
US$420-460

Laminated Boards



Falkata wood

US$280-300

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$650-680

Grade B

US$450-480


Rattan Deregulation

The recent deregulation of the rattan trade will stimulate investment and boost exports, Director General of Forest Utilization Titus Sarijanto has said. 

The government reduced export taxes on rattan to a maximum of 10 % starting from 1 February as a part of the reforms agreed with the IMF.  Previously, the government imposed an export tax of  US$15 per kilogram for raw rattan and US$10 per kilogram for semi-finished rattan.  In addition to the reduction of the export tax, the move also included the removal of the export marketing system and quotas for rattan carpets, of lampit, and the removal of formal and informal levies, fees and administrative burdens on rattan bound for export.  

The country produced an average of 375,000 tons per year of raw rattan from 1993 to 1998, a sharp drop from an annual average of 511,000 in 1988/1993.

Indonesia had the potential to produce up to 696,900 tons of raw rattan annually, but only 120,000 tons of this can be absorbed by the country's rattan processing-industries.  To boost export production, the royalties on rattan would be replaced by resource rent taxes whose amount would be announced soon.

Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$500-530

Laminated Scantlings

72mmx86mm

US$480-500

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$630-680

Grade B

US$520

Ghana

Wawa

10mmx23mmx2.16m - 2.45m 
per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 

1273,1800


Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762  Stg660-780

(for the Irish market)

Rubberwood Parts and Furniture

Malaysia




per Cu.m

Finger jointed

    

laminated boards
US$580-600

top grade

US$630-650

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$30-35ea

Same with 

Oak veneered MDF
US$45-50ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-12.0ea

Queen Anne Chair (with soft seat)

without arm

US$14-16ea

with arm

US$17-20ea

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 



Last price US$570

US Market

     US$500

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$110-120per set  

Dining table Cheery veneer

Occasional table Cherry veneer

top 2ftx4ft
US$20-25ea

Report From Japan

Arrivals of SE Asian Logs 

March imports of logs from SE Asia were 190,000 Cu.m, down 90,000 Cu.m from February and arrivals in April are expected to be about the same.  At this rate the yearly total would be around four million cubic metres, below the past low of 4,468,000 Cu.m recorded in 1959. Inventories of SE Asian logs at the end of March were reported to be around one million cubic metres.

Radiata Pine logs

Prices for Radiata Pine logs from New Zealand for April and May shipment log have been determined US$63-65 per Cu.m, FOB, down US$5 form the first quarter.   This translates to US$85-87, C and F Japan (two port discharge).  Demand for packaging lumber has been slow for months.

Plywood Imports from Malaysia

Imports of plywood during February totaled 319,000 Cu.m,  some 34% less than February last year.   Imports from Indonesia were 204,000 Cu.m, down more than 30 percent from last year.  Malaysia's exports stood at 91,000 Cu.m in the same period, down 35 percent.

Domestic Plywood Production

Plywood production in February has been reported at 305,000 Cu.m, which is 15 percent less than February last year.   On a  month-to-month basis there has been a double digit decline over the past five months.  Plywood stocks have been growing and are said to be up by more than 50 percent.

Declining Demand for N.American Logs

Arrivals of North American logs remain at low levels.  Japanese mills cutting North American logs have reduced their log consumption significantly.  Since most large volume mills cutting Douglas Fir have reduced prices, medium size sawmills are having to follow with price cuts.

Plywood Markets

The plywood market in Japan is showing no sign of recovery.  Housing starts have been down since April.  Although the market seems to have bottomed out, there is still little business even at low prices, under these circumstances, the market forecast remains weak.  Half-inch plywood for concrete formwork from Indonesia is sold at around yen 780-800 per sheet.  NIPPINDO has announced a price increase of yen 100 per sheet for half-inch plywood, it will take time for this to be accepted by the markets.  Prices for domestic products are at yen 880-890 per sheet, down yen 20-30 from last month

Currently there is an over-supply of softwood plywood from domestic mills despite manufacturers reducing production.  Sales to the house construction market, the major users, is inactive.  Construction companies are buying SE Asian products which are sold at lower prices.

Asian Log, Lumber and Panel Prices


Prices have not weakened further in the past 14 days

Logs For Plywood Manufacturing




   CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,000 

Meranti (Hill, Sarawak)

STD Mixed


5,800

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,300

Taun, Calophyllum (PNG) 

and others


5,300

Mix Light Hardwood

(PNG G3-G5 grade)

4,000

Okume (Gabonese)

8,300

Keruing (Sarawak)

Medium  MQ & up

7,800

Kapur (Sarawak) Medium

MQ & up


6,500

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
100,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


40,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Plywood (Indonesian)

Yen per sheeet

2.4mm 910x1820

   280

4.0mm



   440

5.5mm



   550

11.5mm  945x1840

   800

3.6mm  1210x2420 (printing)
   750

February Wholesale Prices



Report from Korea

The 20th annual meeting of Korean, Japanese and Taiwanese plywood manufacturers was held in Kyungju, Korea for 4 days in mid April.  Nineteen  members from the 3 countries discussed matters of mutual interested regarding panel production, log markets and  imports of Indonesian.  They have agreed to work together to stabilise the log market and to balance plywood imports with domestic production.

Imports of hardwood logs totalled  64,796 Cu.m and softwood log imports totalled  373,164 Cu.m. in February.   The market for logs is still very weak due to the  continued sawmill closures and also because of the large stocks of softwood at Inchon port which stood at 300,000  Cu.m. at end of March.  Last year this quantity represented only one month consumption but under current economic situation it represents nearly 3 months consumption.

Domestic Wholesale Prices

Sarawak Meranti
per Cu.m

Regular

W299,700-280,500 (
Solomon Taun

Regular


W249,750

Solomon Taun

Low grade

W199,800

Solomon Dillenia

Low grade
W199,800-183,150

New Zealand 

Radiata Pine
W114,000-105,000

Sawn Timbers

The price for S4S Meranti has not changed 

Plywood and Other Panels

Since the foreign currency crisis last November, Korean plywood manufacturers have been trying to return to the plywood export market which was almost lost through competition with Indonesian manufacturers.  Eagon Ind. a leading manufacturer of plywood for container floor has exported 6,000 TEU of this special item  every month in last 1997 and they have now reported that  they succeeded in increasing this to 7,000 TEU in January, to 13,000 TEU in February and to 19,000 TEU in March, 1998  and the company is forecasting sales at  US$50,000,000 in this year.

Sungchang Enterprise Co. Ltd., who has arguably the  most up-to-date production line for using softwood plywood in Korea has succeeded in resuming exports of plywood to Europe and America in addition to their usual export of parquet floors. The domestic market still does not show any sign of improvement.  Domestic sales prices are  still  weak, especially the price of particleboards.  Hyundai Timber Co., a member of the Hyundai group has decided to close down their ply-wood factory in Ulsan from May,  1998.  This mill produced  combi-plywoods since 1991.

Plywood, Combi 




per Cu.m

12mm 4' x 8' Type 1
W15,800 (
12mm 4' x 8' Type 2
W15,000 (
12mm 3' x 6' Type 1
W9,000 (
12mm 3' x 6' Type 2 
W8,300 (
Tego Plywood

12mm  4' x 8'

W24,000 (
12mm  3' x 6'

W14,000 (
Particle Board

12mm  4' x 8'

W7,000 (
15mm  4' x 8'

W7,500 (
18mm  4' x 8'

W9,000 (
Report From China

Market Situation in 1998

The recently concluded national wood trade fair held in Xi'an indicated that the growth in demand for wood in China during 1998 will not be significant.  Analysts think that the current situation in China's wood market is characterised by stability.

At present some of logs, such as Chinese fir, for pulp and paper and small diameter logs are still difficult to sell, however, some timbers for decoration and furniture (Machurian ash, Oak, Basswood, Maple) have a very good market and are maintaining good prices,.  

Demand for construction timber is increasing compared to the same period of last year.  The price decline for Korean pine, White pine and Larch has eased.  The price of Korea pine log of 6m length and 30+ cm diameter in Beijing, Tianjing and Shanghai markets has increased to 850 yuan, 750 yuan and 900 yuan  and is up to 1100 yuan in Guangzhou, Changsha and Hanghou this represents an increase of 50 yuan per cubic metre.

Analysts believe imported timbers have a good opportunity in China under current conditions.  Douglas fir is selling well because construction activity is up, and the previous large stocks have declined.  Imported Douglas fir is currently priced at 300 yuan more than the previous stock.  Okoume logs for plywood are seriously over stocked in China as a result of huge imports last year.   The financial turmoil in SE Asia and the very low prices for plywood from Indonesia and Malaysia, has resulted in a lot of plywood factories in China stopping production or going on short time. Until these stocks are sold any large scale import will be delayed and any price increase is unlikely until stocks are down.

Forestry in Guangdong 

Favorable policies on investment have resulted in more and more foreign businesses being attracted to invest in forestry in Guangdong province.  At a recent Guangdong forestry meeting it was revealed that there have been 61 foreign investment projects up to now and the total amount of investment is around US$950 million for establishing around 4 million mu (1 hectare = 15 mu) of plantations.

In Guangdong province, measures were introduced in August 1997 to encourage foreign investment in forest plantations, these provided foreign investors with good opportunities in the plantation sector.  Large financial groups, commercial firms and international companies from Netherlands, Indonesia, Japan, Korea, the United States, Thailand, Singapore, United Arab Emirates and investors from Hong Kong and Taiwan P.o.C are embarking on establishing high-yield plantations for pulp.

Prices in China

Shanghai   

yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+
790-870

Douglas fir log ( mixed)
1380 (
Lauan log ( mixed)
2250 (
Merbau Log

2400

White oak lumber  2 ins
12500 (
Canadian sawlog  4m+
1600

US maple lumber 2 ins
12500 (
Teak sawlog 4 m+g
8200

Flooring


yuan /pc

T&G Cherry 1.8x9.1x76
120-140

T&G Elm 1.6x5x60-90

125-140






T&G Beech 1.6x5x60-90 
150-170

Beijing


    yuan per Cu.m

Lauan log ( mixed)

3900

Keruing log 


3900

Teak sawlog  4m+

10000

Qindau

Douglas fir log ( mixed)

1200

White oak lumber

 2 inches thick


11600

American maple lumber 

2 inches


9500

Keruing log 


1100

Nanjing

Douglas fir log


1600

Lauan log


2800

Teak sawlog 4 m+

9500

Sawlog from SE Asia

4000

Hangzhou

Douglas Fir sawlog length:

 more than 4m


1350

Douglas fir log


1600 

Guanzhou

Keruing log 


1800

White oak sawnwood

11,000 (
Canadian sawnlog 

length: 4m+


1400

US maple Lumber 2 ins

10,000 (
Teak sawlog 4 m+

8500 (
Sawlog from SE Asia

3000 (
Hong Kong  CIF





per Cu.ft

Sarawak Logs mixed 54"-71"   HK$20-22

Meranti Sawnwood Sabah        HK$43-46





per Sq.ft

Taiwanese Ply 2.7mm

HK$1.8

Taiwanese Ply 3mm

HK$1.9

Malaysian Ply 12mm
       HK$3.5-4.0

Malaysian Ply 18mm
       HK$4.2-4.5

South Korean Ply 12mm      HK$3.2-3.5

South Korean Ply 18mm      HK$4.4-4.7

Philippine Ply 12mm
       HK$3.3-3.6

Philippine Ply 18mm
       HK$4.2-4.5

Wholesale Prices Indonesian and Malaysian plywood 3mm  1220x2440




yuan per sheet

Beijing


35

Shanghai

33 (
Harbin


41

Shenyan

40

Zhengzhou 

34 (
Lanzhou 

48 (
Shijiaozhuang

45

Yingchuan 

42

Xian
 

30 (
Jinan 


40

Hefei


40

Qindau


40

Chongqing

38

Chengdu

36 (
Nanjing


41

Hangzhou

37 (
Wuhai


31 (
Changsha

38 (
Guanzhou

32 (
An Update on Germany

In 1997 the German woodworking industry registered a turnover of DM 74.2 billion (+0.4%), with different results in the various sectors. The turnover in the non-furniture woodworking sector increased by 9.5% to DM 7.1 billion while the turnover of furniture producers registered a 2.2% decrease to DM 41.5 billion.  In the same year the workforce in the woodworking industry decreased by 4.1% to 291,000.   The German woodworking industry expects further overall  growth in 1998.


Erpo Mobelwerke of Germany the upholstered furniture manufacturer located in ,, is taking over the former Dreipunkt Object- und Wohnmobel GmbH (Donzdorf) from DLW. The take-over does not include activities under the name "ArtCollection" (office furniture). The take over is to continue the build-up of a strong market position in the upper market segment for upholstery and to ease the delivery situation of Erpo in the short term (infact, despite a big expansion of capacity and an investment program of DM 3 million, the large number of incoming orders resulted in unacceptable extension of delivery times). The sales organisations of both companies will continue to operate separately.

De Sede, the Swiss leather upholstered furniture producer, acquired a 68% stake in  two German upholstered furniture companies, Hans Kaufeld GmbH and Schultz & Steinmetz GmbH (Bielefeld). The acquisition strengthens De Sede's position in the market for upholstered furniture with textile covers.


Prices in Germany 

No price changes have been recorded since the end of February.

Wooden Windows

 Medium Price Meranti,

120x135cm

DM448

Lower Price PVC,

120x135cm

DM388

Solid Wooden Doors

Upper  Price, 

Meranti,

DM1,605

Medium Price,

Meranti,

DM1,498 

Lower Price, PVC
DM1,119

Furniture and Components

Kitchen Chairs

Medium Price, Beech,

DM169 

Lower Price, Kauri Pine,
DM69

Dining Chair

Upper Price, Beech

DM540 

Medium Price, Beech

DM400

Lower Price, Beech,  

DM169

Kitchen Table

Lower Price, Pine,  80x140
DM329 

Dining Table

Upper Price, Beech 90x180    
DM1,667

Medium PriceBeech 90x180
DM1,061

Lower Price Beech 80x180
DM689

Kitchen Doors

Upper Price, 

Solid Oak, 57x50cm.

DM230

Medium Price,Oak Frame

and Veneer 57x50cm.

DM175

Wardrobe Doors

Upper Price. Beech Veneer

180x45cm


DM340

Medium price, Beech Veneer

 180x45cm 


DM212

Lower Price, Beech Veneer

194x40cm.


DM109

Drawer Fronts ( Office Furniture )

Upper Price, Particleboard

100x10cm  


DM37

Medium Price, Particleboard

100x10cm


DM30

Lowest Price, Particleboard

100x10cm


DM25

Wooden Shelving

Upper Price, Solid Alder
DM161

Medium Price, Beech Veneer
DM97

Lowest Price, Alder

DM42

Other news from Europe

The Italian company Poliform, a furniture producer, is planning to open its own branded shops in the US, China, Australia and Eastern Europe. The aim is to increase its export share from 43% (1997) to more than 50% in 1999.  In 1997 Poliform posted a turnover of L 100 billion (+ L 20 billion on 1996) and plans to reach L 115 billion in 1998.


Airfeu, the French office furniture manufacturer, is to take a 95% share of the capital of Atal, another office furniture producer.  In 1997 Airfeu's turnover was FFr 251.4 million (-1% compared to 1996), while net profits decreased by 45% to FFr 10.1 Million.

The Spanish Teka Industrial (kitchen furniture and domestic appliances) is planning investments of Pta 2,600 million in its European plants in 1998.  Pta 800 million will be invested in the plant located in Santander, where 50 new jobs are to be created.  In 1997 Teka's turnover was over Pta 90,000 million.

Chabert Duval, a French manufacturer of kitchen and bathroom furniture, is to offer about one half of its capital into the Paris stock exchange.  The company will also increase its capital. In 1997 Chabert Duval posted a turnover of FFr 164.9 and a net profit of FFr 8.4 million; the company expects to increase these results to FFr 183 million and FFr 11 million respectively in 1998. 

In 1997 the volume of furniture sales in Finland grew by slightly less than 4%. The growth is almost entirely attributable to the growth in the sales of imported furniture. The retail sales of furniture amounted to Fmk 3.1 billion and about 50% of this was accounted for by imports. In 1998 furniture sales are expected to grow by 5%..


Sawnwood Prices in the UK

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2655

Brazilian Mahogany


FAS 25mm


Stg712 (
Tulipwood FAS 25mm

Stg235 (
Cedro FAS 25mm

Stg425

DR Meranti Sel/Btr 25mm
Stg300 (
Keruing Std/Btr 25mm

Stg210 (
Sapele
FAS 25mm

Stg320 (
Iroko
FAS 25mm

Stg320 (
Khaya
FAS 25mm

Stg310

Utile
FAS 25mm

Stg380 (
Wawa
No1. C&S 25mm
Stg192

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$450

      "  Mahogany 6mm

US$1290

Indonesian WBP BB/B 6mm    wide range

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg32.50 (
Manufactured Items



CIF
         Wholesale

Carolina Door
US$25.50
Stg34.00

Directors Chair
US$9.00
Stg9.00

8" Wood  Bowl
Stg2.00

Stg5.00

News from USA

IHPA President

Arthur M. Pond, of Evergreen Hardwoods (Seattle), has been unanimously elected president of the International Wood Products Association (IHPA) for 1998-1999.   Mr.. Pond has long been appreciated for his outstanding service and strong support of the Association.  He has served on the Board of Directors since 1994.


In his acceptance address, Mr. Pond stressed, "Our industry and the Association have faced some difficult times this past year and we will overcome them.  We welcome the coming year, another year to build goals and set new heights for IHPA.  We will continue efforts to expand membership, and more".  

Arthur Pond is a forestry graduate of the University of New Brunswick, Canada.  He began his career with Weyerhaeuser Company, leaving in 1978 to establish  Evergreen Hardwoods, Inc.   Evergreen Hardwoods is a major importer and exporter of veneers, plywood, and veneer logs. 

The International Wood Products Association (IHPA) represents the interests of companies importing the majority of woods into the US, companies with interests allied to the industry (manufacturers, sales representatives, steamship lines, customs brokers, port authorities), as well as overseas producers and exporters of wood products to the US, and the major organizations to which the producers belong.



ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship             programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 3 September 1998 and this is for activities that can begin in December 1998 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: Dr. Chisato Aoki, Fellowship Programme, ITTO,  

E-mail   itto@mail.itto-unet.ocn.ne.jp
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