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International Tropical Log Prices
Sarawak Log Prices

Sarawak Log Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$110-130 (

   small

US$90-100 (

   super small
US$60-70 

Keruing  SQ up

US$130-150


   small

US$100-110


   super small
US$70-80

Kapur     SQ up

US$135-150

Selangan Batu SQ up
US$140-160

Sabah

The Sabah State Government announced a new system of royalty collection for timber products under which a forest rent is imposed based on  stumpage value. The payment at source system is aimed at simplifying royalty collection as the present method of royalty assessment involves different rates for export, processing and  individual timber products.

The revised rates are RM70/Cu.m (approx. US$19.5/Cu.m) for all types of timber, irrespective of species and grade; RM45/m3(US$12.5/Cu.m) for small logs from state land and alienated land measuring 40 cm  diameter and below.  

These revised rates took effect from 1 April 1998.  The rates will be reviewed quarterly depending on the market conditions and other factors.  These revised rates are in addition to the premium of RM30/Cu.m (US$8.5/Cu.m), the rehabilitation fee of RM5 (US$1.4/Cu.m) and the community forest development fund of RM0.83/Cu.m (US$0.25).

Solomon Isands

Prices remain unchanged and the industry is feeling a little more optimistic as there have been some positive moves by government to assist loggers.   The Ministry of Finance has reportedly agreed a 50% cut in export duties to help exporters dispose of log stocks, however implementation of the new regulations has run into some snags.  It is understood that this scheme will be in operation for an initial period of 12 weeks.

Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


  Forestry Department   SIFIA


      Indicative Price     Forecast


         per Cu.m
        Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$ 95
no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''
 
no change 

Group 2

Canarium
US$ 80

no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$ 75-80
no change 

Celtis

US$ 75-80
no change 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$75-80
no change

Parinari 
      US$70    
no change

Marathes                    '' 

no change

Mixed white              ''

no change

Mixed red
        ''
   
no change

Low Grade Logs  US$70
no change

Cameroon Log Prices

FOB


per Cu.m

N'Gollon70cm+ LM-C
FFR 1450

Ayous     80cm+LM-C
FFR 1075

Sapele     80cm+LM-C
FFR 1750

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Latest available prices.

Logs per Hoppus ton FOB 

Logs 
              per Hoppus ton FOB
  

Teak

Feb 98

March

3rd Grade
US$3969
US$3368

4th Grade
US$3099
US$2899

SG-1 Grade
US$2183
US$2089

SG-2 Grade
US$1517
US$1520

SG-3 Grade
-

-

SG-4 Grade
US$991
US$980

Teak Flitch
-

Padauk

3rd Grade
-
-

4th Grade
-
-

Assorted
US$701
US$701

Pyinkado
US$241
US$241

Gurjan

US$212
US$212

Thingan
US$307
US$307

Yamane
-

US$235

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer. Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

FOB

 
per Cu.m 

Taun


US$70-80

Calophyllum

US$70-88

Group 2

Amoora, Hopea

US$55-65

Group 3

Celtis, Watergum
US$45-55

Group 4

Mixed Reds/Whites
US$40-50

few buyers

Gabon Log Prices

Okoume, FOB

per Cu.m

LM


F.CFA 147000


QS


F.CFA 130000


CI

  
F.CFA 100000


CE

  
F.CFA   90000

CS

  
 F.CFA   70000


Ozigo, FOB            
per Cu.m

LM


F.CFA 104000

QS

  
F.CFA 100000 

CI

  
F.CFA   80000

CE

  
F.CFA   60000

Agba


F.CFA
 55000

Niangon

F.CFA 78000

Sapelli


F.CFA  85000

Faro


F.CFA  90000 

Padouk


F.CFA  95000

Domestic Log Prices
Report From Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$353

Ipe



US$66

Jatoba



US$48

Guaruba


US$39

Mescla(white virola)

US$58

IBAMA has canceled logging permits in south Bahia. This has created a lot of confusion in the industry who say that the Organization does not have capacity to resist NGO pressure.  As a result of the changes some 300 timber companies are suffering from log shortages, say local observers.  Forestry and the timber industry is an important activity in the region and more than 30,000 persons depend on the sector for a livlihood.

Changes in the Ministry of Environment have been proposed. A new Minister will be appointed and this also means change for IBAMA.  In fact IBAMA is expected to be changed to a Development Agency. 

Report from Peru

Domestic Log Prices Pucallpa





per Cu.m

Caoba


(Swietenia macrophylla)
US$251

Capirona

(Calycophylum spruceanum)
US$39

Catahua (Hura crepitans)
US$23

Cedro (Cedrela odorata)

US$196

Estoraque 

(Miroxilon balsamun)

US$47

Huayruro (Ormosia sp)

US$57

Tahuari (Tabebuia sp)

US$51

Tornillo

 (Cedrelinga catenaeformis)
US$66

Indonesia

The Indonesian Minister for Forestry and Plantations is reported to have said that the government will phase the reduction in log export taxes over two years to avoid over exploitation for export .  By the end of December the export tax will be down to 20%.

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$80-100 (
    Core logs

US$40-60 (
Sawlogs (Merantis')
US$60-90 (
Falkata logs

US$50-60 (
Rubberwood

US$28-30 (
Pine


US$52-60

Mahoni


US$350-380

Report from Malaysia

Logs

(SQ ex-log yard)
per Cu.m

DR Meranti
 
US$120-135 (   

Balau


US$115-125 (
Merbau


US$120-130

Peeler Core logs
US$60-70 (
Rubberwood 

US$22-25

Keruing

US$130-140 (
Report from Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba


(Swietenia macrophylla)
US$257

Capirona

(Calycophylum spruceanum)
US$48

Catahua (Hura crepitans)
US$28

Cedro (Cedrela odorata)

US$176

Estoraque

(Miroxilon balsamun)

US$48

Huayruro (Ormosia sp)

US$64

Tornillo

(Cedrelinga catenaeformis)
US$76

International Sawnwood Prices
Brazil

A Working Group on Mahogany is expected to meet early in June.   The objective is to discuss aspects related to the sustainability of the species and international trade.   This is a Brazilian initiative following the Harare CITES meeting.

Export Sawnwood 
 per Cu.m

Mahogany KD FAS FOB

UK market

US$980

Jatoba Green (dressed)US$520

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$160

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$869

 No Change

Ghana

Rough Sawn Prices FOB

Niangon for France
per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m
DM730 

Afzelia


per Cum

31 x 81mm and 105mm

AD


DM840

KD


DM960

Plantation Teak

Flooring Specs for 

Hong Kong and Macau
US$630-700

Garden Furniture blanks 

for UK


US$900-1200

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$420-450

Seraya

Scantlings (75x125 KD)US$520-550 (
Sepetir Boards

US$190-200 (
Perupok (25mm&37mm KD)





US$680-700 (
K.Semangkok

(25mm&37mmKD)
US$660-680 (
Taiwan Province Imports

Rubberwood

per Cu.m

25mm boards

US$250-260 (
50-75mm squares
US$280-300 (
75-100mm squares
US$350-360 (
 Sepetir

GMS (AD)

US$210-230

Ramin less than 2 ft.
US$490-520

       greater than 2 ft.
US$580-600

Oak 25mm  boards
US$800-830

Maple


US$1400-1500

Cherry


US$1300-1400

Domestic Sawnwood Prices
Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$728

Ipe


US$398

Jatoba


US$358

Eucalyptus AD

US$154

Southern Mills

Pine (KD) First Grade
US$155

Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$605

Capirona

(Calycophylum spruceanum)
US$151

Catahua (Hura crepitans)
US$83

Cedro (Cedrela odorata)

US$454

Huayruro (Ormosia sp)

US$166

Shihuahuaco (Dipterex sp)
US$181

Tornillo

(Cedrelinga catenaeformis)
US$197

 Copaiba (Copaifera)

US$113

Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Report from Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$230-250

KD


US$310-350

AD  3x20x400cm
US$300-340

KD


US$400-420

Keruing 

AD  6x12-15cmx400
US$200-230

AD  2x20cmx400
US$210-250

AD  3x30cmx400
US$250-280 

Malaysia

Sawnwood

per Cu.m

Balau(25&50,100mm+)US$160-180 (
Kempas50mm by

     (75,100&125mm)
 US$100-120

Red Meranti

(22,25&30mm x180+mm)US$200-220

Rubberwood

25mm & 50mm Boards
US$140-150


50mm squares
US$190-200


75mm+

US$210-220

Myanmar



per ton  (1.4Cu.m)

Sawn 6 ft. and up length

Teak


Kyat 80,000

Pyinkado

Kyat 65,000

Padauk


Kyat 60,000

Gurjan


Kyat 36,000

Mixed Species

Kyat 28,000

Philippines

The Philippines has temporarily lifted a 10-year ban on lumber exports.   Officials, have said lumber exports will be allowed until the end of December.  The lifting of the ban is expected to bring in more hard currency.

A lumber export ban was imposed in March 1989 to save the country's older growth forests.  The government estimates that virgin forests account for around only 14% of the forest land.  Overall, forests cover about 18% of the country's land area.  Only kiln-dried lumber processed locally will be allowed for export.  The new regulation limits exports to companies that have the facilities for kiln-drying.   The government will, apparently,  set a minimum price for export lumber.

International Plywood and Veneer Prices
Indonesia

Abbas Adhar is the new chairman of APKINDO.  Mr. Adhar is the  president of ITCI, a large forest products company.  The new chairman has forecast that 1998 plywood exports from Indonesia would be down 30 percent from last year to six million cubic metres at a value of around US$2 billion.  He also said that log production in Indonesia was around 28 million cubic metres per year and that 23-25 million cubic metres were for the  domestic market.

South Korea is reported to have resumed importing plywood from Indonesia this month following the opening of L/Cs.  The country was not able to open L/Cs since  December '97 due to the nation's economic situation.  As a result, Indonesia could not export its plywood to South Korea, traditionally among the biggest market for Indonesian plywood.

In another announcement, the Indonesian Minister of Trade and Industry said that APKINDO was no longer a joint marketing body for Indonesian plywood. APKINDO now only provides information on quality and technology to its members.

APKINDO was mentioned among the monopolies that the IMF wanted to disband. (The Joint Marketing Body of APKINDO was actually established on 15 October 1984. It was made up of seven groups of joint marketing bodies). 

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$250-260 (
3mm


US$220-230 (
6mm and above

US$160-190

Ghana

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$280

Koto 30% jointed allowed




US$640

Thickness 0.55mm, Width 950 - 1250mm, Length 1550, 1850, 2150, 2450 mm.

Species
Grade
  
 DM per Sq m.

Angre 

Interior

3.05

Angre

Backing
2.28

Sapele

Backing
2.25

Makore

Backing
2.25

Khaya, Edinam, Kosipo



Backing
2.06

Plywood 1220 x 2440 mm Grade BB/CC,  FOB Ceiba for the UK market



         per Cu.m



WBP

MR

4mm

Stg347

Stg278

6mm

Stg296

Stg249

9mm

Stg284

Stg248

12mm

Stg275

Stg238

18mm

Stg270

Stg230

25mm

Stg282

--------

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$250-310

Pine Veneer (C/D)
US$170-190



Mahogany Veneer
per Sq.m

0.7mm


US$2.70

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$350

  15mm BB/CC (MR)
US$290

For Caribbean countries

White Virola 4mm
US$400

                      9mm
US$310

Pine USA market

  9mm C/CC (WBP)
US$240

  15mm C/CC (WBP)
US$230

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$270-280 (
3mm


US$240-250 (
3.6mm


US$210-220

9-18mm

US$180-210

Domestic plywood 

3.6mm


US$230-250 (
9-18mm

US$210-230 (
Myanmar

Hardwood plywood, FOB.

Prices remain unchanged.




Per Cu.m

9mm BB/CC

US$300

9mm Utility

US$281

9mm B2

US$262

9mm B3

US$244

15mm BB/CC

US$289

15mm Utility

US$267

15mm B2

US$256

15mm B3

US$233

Domestic Plywood Prices
Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$168

White Virola Core

US$132

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$520

15mm
White Virola

US$360

4mm Mahogany 1 face

US$1,210

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$230-260

12mm


US$240-260

15mm


US$220-250

18mm


US$210-230

Ghana

Decorative Sliced Veneer Surfaced Plywood 

Avodire/Walnut/FiguredAnegre/ Hyedua/Mansonia/Sapele faces



Cedi per Sheet

4mm

20,000

6mm

23,000

9mm

25,000

12mm

30,000

15mm

33,00

18mm

36,000

Mahogany/Edinam Faces

4mm

18,000

6mm

20,700

9mm

22,500

12mm

27,000

15mm

29,700

18mm

32,000

India

Ex-mill prices of Plywood 
per Cu.m

MR Grade (commercial)



4mm   


US$ 400


12mm 


US$ 360

Phenolic Bonded WBP


4mm  


US$ 700


12mm 


US$ 550

Other Panel Product Prices
Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$245

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$460

15mm Mahogany Faced

US$850

Particleboard

15mm



US$235

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$85-115 (
Domestic Particleboard

9mm


US$160 (
12-15mm

US$140-160 (
18mm


US$130-140 (
MDF  Export (FOB)

12-18mm

    US$135-170

MDF Domestic 12-18mm US$200-210

Taiwan Province of China, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$220-250

16-18mm x 4' x 8'
US$160-190 (
Particleboard

per Cu.m

12-18mm (4x8)

US$120-150 (
Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$100-130 (
Domestic

6mm & above

US$130-140 (
MDF (FOB)

per Cu.m

Less than5mm

US$160-180

Greater than 6mm
US$130-150

Domestic Price

US$160-180

Prices of Added Value Products
Indonesia

Mouldings

Ramin casings

   per Cu.m

(for the Italian market)
US$680-700 (
Laminated Scantlings
US$420-460 (
Laminated Boards



Falkata wood

US$280-300

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$650-680 (
Grade B

US$450-480 (


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$500-530

Laminated Scantlings

72mmx86mm

US$480-500

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$630-680

Grade B

US$520

Ghana

Wawa

10mmx23mmx2.16m - 2.45m per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762      Stg660-780

(for the Irish market)

Rubberwood Parts and Furniture

Malaysia

The Malaysian International Furniture Fair is reported by the organisers to have chalked up sales worth some RM1.28 billion.  The March show, which saw the participation of 265 exhibitors, was reported to have attracted 20,427 trade visitors, including 4,278 foreign trade visitors from 88 countries. 

In a related development it has been reported that this year, Malaysian furniture exports will exceed RM3.2 billion comparted to the 1996 export of RM2.4 billion and the 1997 export of RM2.8 billion.  

Finger jointed

per Cu.m
    

laminated boards
US$580-600 (
top grade

US$630-650 (
Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$30-35ea

Same with 

Oak veneered MDF
US$45-50ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-12.0ea

Queen Anne Chair (with soft seat)

without arm

US$14-16ea

with arm

US$17-20ea

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 



Last price US$570

US Market

     US$500

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$110-120per set  

Dining table Cheery veneer

Occasional table Cherry veneer

top 2ftx4ft
US$20-25ea

Report From Japan
Demand for Wood Products Down

The Forestry Agency has revised downwards its projections for 1998 demand for wood products.  As a result lower housing starts, total demand is projected at 108,503,000 Cu.m, down 1.4 percent from 1997. 

Indonesian Plywood

NIPPINDO has announced a rise in price for Indonesian plywood for concrete formwork and underlays of  yen 100 per sheet as of 1 April.   The producers are saying that the cost of production has increased in Indonesia and that export prices are at the bottom  Prices were at around yen 150 per sheet less than domestic plywood.  The current wholesale price is now yen 850 per sheet for concrete formboards and yen 800 per sheet for underlays.

 European Imports Up

Lumber arrivals from Europe in 1997 totaled 2.28 mil. cubic metres, up sharply by 43 percent from 1996.  Compared to levels in 1993, when European lumber imports became more regular, imports are up 7.5 times over the five years

Stock Adjustments

Arrivals of logs from SE. Asia are down and stocks are falling slightly in a weak market,   demand for plywood logs is dull.    Domestic plywood manufacturers intend to ease the mill short times, however, they remain slow in purchasing logs. Log producer prices continue to weaken.

Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,000 (
Meranti (Hill, Sarawak)

STD Mixed


5,800 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,300 (
Taun, Calophyllum (PNG) 

and others


5,300 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,000 (
Okume (Gabonese)

8,300

Keruing (Sarawak)

Medium  MQ & up

7,800

Kapur (Sarawak) Medium

MQ & up


6,500 (
Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
100,000 (
Mixed Seraya  24x48mm,

1.8 - 4m, S2S


40,000 (
Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

February Wholesale Prices



Report from Korea

Logs

Domestic Wholesale Prices
per Cu.m

Sarawak Meranti Regular          W343,000 

Solomon Taun Regular
            W249,750 

Solomon Taun Low Grade        W216,450 

Solomon Dillenia Low Grade    W199,800 

Plywood and other panels

Plywood, Combi 




per Cu.m

12mm 4' x 8' Type 1
W17,500

12mm 4' x 8' Type 2
W16,600

12mm 3' x 6' Type 1
W10,000

12mm 3' x 6' Type 2 
W 9,200

Tego Plywood

12mm  4' x 8'

W25,000

12mm  3' x 6'

W15,000

Particle Board

12mm  4' x 8'

W 7,500

15mm  4' x 8'

W 8,000

18mm  4' x 8'

W10,000

Report From China
1998 Import Forecasts

During the 9th National People's Congress, China established policies for strengthening the infrastructure to promote construction and house building to stimulate the economy.  It is expected that real estate values will increase and that this will drive demand for timber and building materials.  It is projected that the demand for timber will rise and that the timber markets will be better than last year.

It is reported that 49.4 million cubic metres of timber is to be produced in 1998.  Total demand for timber is projected to be 59.2 million cubic meters.  To meet market demand,  around 9 million cubic metres timber will be imported in 1998, of which  2.5 million cubic meters will be plywood.

State Bureau of Forestry

The Ministry of Forestry has been renamed the State Bureau of Forestry, its tasks have not been changed and its responsibility has been strengthened.

It is reported that the reorganization of the Ministry of Forestry will not weaken the importance of the forestry but allow forestry to develop more rapidly within the socialist market economy.

The State Council announced changes in forestry administration.  The heads of the State Bureau of Forestry are, Wang Zhibao, Director, Lin Yucai and Lin Changjian, Deputy Directors, Jiang Zehui, party member of the State Bureau of Forestry.  Chen Yaobang, the former Minister of the Ministry of Forestry, is appointed Minister of  Agriculture.   Zhu Guangyao, the former Deputy Minister, is appointed as the Deputy Minister of the General Environmental Preservation Bureau.

China-US Joint Venture

It is reported that EMS, a US paper recycling company, and Huawen Company, directly administrated by the People's Daily press of China, will invest US$119 million to build a joint-venture newsprint paper factory with an annual capacity of 102, 000 tons in Shi Jiazhuang, Hebei Province. The factory is scheduled to put into a production in January 2000.

Korea Pine Paper Invests

It is reported that Korea Pine Paper of South Korea will invest US$100 million in China in a joint-venture paper plant with an annual capacity of 100 000 tons.  Negotiations have been ongoing since August 1997 and an agreement has been reached on producing paper for educational textbook use.  The Group will finalise the feasibility study in June 1998, and will then cooperate with Jincheng Paper-making Corporation Limited, to build a factory in Jinzhou, Liaoning Province.  It is expected that the factory will be in production in the year 2000.   Korea Pine Group takes over 50 per cent share in the joint venture. Thirty  per cent of its raw material is bleached sulphate coniferous wood pulp imported from northern America and 70 per cent is APMP pulp from its own resources.

The annual demand for colour paper for educational textbook use in China is projected to reach about 240 000 tons in the current year.  If the middle schools and colleges are included, the annual demand will be up to 1 million tons.

Furniture from Hong Kong 

The Hong Kong Trade Development Bureau says that the amount of furniture sold to mainland in the first 11 months of last year was 0.6 billion Hong Kong dollars, up 15 per cent over same period of last year.   At present, more and more furniture manufacturers from Hong Kong are attracted by the market in mainland China and have set up plants in Zhujiang.

Prices in China

Shanghai   

yuan per Cu.m Radiate pine log

length:6m, dia. 26cm+
        790-870 (
Douglas fir log ( mixed)

1520 (
Lauan log ( mixed)

1900 (
Merbau Log


2400

White oak lumber  2 ins
  6500-13500 (
Canadian sawlog  4m+

1600

US maple lumber 2 ins
  6500-13500 (
Teak sawlog 4 m+g

8200

Flooring


yuan /pc

T&G Cherry 1.8x9.1x76
120-140

T&G Elm 1.6x5x60-90

125-140

T&G Beech 1.6x5x60-90 
150-170

Beijing


    yuan per Cu.m

Lauan log ( mixed)

3900

Keruing log 


3900

Teak sawlog  4m+

10000

Qindau

Douglas fir log ( mixed)

1200

White oak lumber

 2 inches thick


11600

American maple lumber 

2 inches


9500

Keruing log 


1100

Nanjing

Douglas fir log


1600

Lauan log


2800

Teak sawlog 4 m+

9500

Sawlog from SE Asia

4000

Hangzhou

Canadian sawlog length:

 more than 4m


1350

Guanzhou

Keruing log 


1800

White oak sawnwood

8000

Canadian sawnlog 

length: 4m+


1400

US maple Lumber 2 ins

7000

Teak sawlog 4 m+

8000

Sawlog from SE Asia

4000

Hong Kong  CIF




per Cu.ft

Sarawak Logs mixed 54"-71"   HK$20-22

Meranti Sawnwood Sabah        HK$43-46




  per Sq.ft

Taiwanese Ply 2.7mm
HK$1.8

Taiwanese Ply 3mm
HK$1.9

Malaysian Ply 12mm
HK$3.5-4.0

Malaysian Ply 18mm
HK$4.2-4.5

S. Korean Ply 12mm
HK$3.2-3.5

S. Korean Ply 18mm
HK$4.4-4.7

Philippine Ply 12mm
HK$3.3-3.6

Philippine Ply 18mm
HK$4.2-4.5

Wholesale Prices Indonesian and Malaysian  plywood   3mm  1220x2440




yuan per sheet

Beijing


35

Shanghai

38

Harbin


41

Shenyan

40

Zhengzhou 

41

Lanzhou 

45

Shijiaozhuang

45

Yingchuan 

42

Xian
 

32

Jinan 


40

Hefei


40

Qindau


40

Chongqing

38

Chengdu

39

Nanjing


41

Hangzhou

37.5

Wuhai


32

Changsha

39

Guanzhou

35

Other News from China

The Export-Import Bank of China will increase lending to exporting companies by as much as 60% in 1998, the state media has reported.  The move is part of an emerging stimulus package aimed at supporting China's exporters.  Asian currency devaluations have made China's goods more expensive in the export markets and heightened fears that exports may fall, reducing domestic growth rates.

Despite forecasts of a drop in Chinese exports in 1998, statistics suggest Chinese goods are still competitive.  Exports for the first two months of 1998 grew 16% to US$24.8 billion, resulting in a US$7.14 billion trade surplus, compared to a $40 billion surplus recorded for all of 1997.   The figures reflect contracts negotiated before the worst of the currency crisis took effect.  Despite the good results the government will be supporting exporters.

An Update on the UK
UK Furniture Sector Forecasts

An increase in domestic consumption in the region of 5.5% at the end of the year, enabled 1997 to close with a 4.2% increase in furniture production.  Although fairly lively, growth in supply is limited by the net contribution of foreign trade.  Compared to an increase of 3% in exports, the rate of growth in imports in 1997 was around  9.5%.

Over the two years 1998-99, domestic demand is expected to continue to be a determining factor in the sector's development, but will likely be less active than in 1997.  Domestic consumption of furniture may increase by 4% in 1998 and by 3.5% in 1999.  As the net contribution of foreign trade will probably continue to be negative, industrial production of furniture will record growth rates of 3.6% in 1998 and 3.3% in 1999.

OFFMA estimates that the production of office furniture in UK in 1997 was Stg880 million. The industry suffered badly in the 87-94 recession, sales only recovered to 1990 levels in early 1995.  Since then growth has averaged 10% pa. and reached 13% in the latter part of 1996 and early 1997.  The long term trend is for a 3-4% growth which, allowing for price increases, leaves a real growth in line with GDP.  Imports account for about Stg150 million.  The UK is the fourth largest European market, accounting for about 11% of EU total.  The market conforms very much to the macro-economic cycle, with growth driven by general economic confidence.  At present it is benefiting from business investment, office developments and premises moves. OFFMA expects this general level of activity continue to mid 1998 and then tail off.


Spring Ram, the UK bathrooms, kitchens and cabinets group, returned to profit in 1997 thanks to the sale of non-core operations, the closure of a kitchens manufacturing plant and a more accurate cost control.  The good performance is particularly important as this is the first profit for Spring Ram since 1994.

Last year Ikea registered a huge increase in sales in the UK market.  The Brent Park store, the largest Ikea outlet in the world, posted a 30% sales increase.  The Swedish chain, which increased its turnover in the UK by 285% in the last four years, is now planning the opening of 7-8 new stores in the next years: Bristol, Manchester, Glasgow and Edinburgh are some of the new locations.

The UK furniture retail group Courts reported a 29% increase in sales orders during winter sales ending on 28 February. Court's performance is particularly good when compared to those of MFI and DFS, both reported significant declines in sales in January and February.

Manufacturer's Prices

Wooden Windows

Upper Price Hardwood 120x135cm 




Sterling, 301.15

Medium Price Hardwood 120x135cm




Sterling 244.75

Lower Price Softwood 120x135cm




Sterling 115.20

Solid Wooden Doors

Upper Price Meranti (new range) 

76.2x198.1x3.5cm
Sterling 351.00

Medium Price Sapele

76.2x198.1x3.5cm 
Sterling 142.20

Lower Price Veneered

 76.2x198.1x3.5cm
Sterling 49.00

Kitchen Chair

Upper Price Solid Oak




 Sterling 333.00

Dining Chair

Upper Price African Mahogany




Sterling 333.00

Medium Price African Mahogany




Sterling 214.00

Dining Table

Upper Price African Mahogany


80x160cm
Sterling 1134.00

Medium Price African Mahogany


80x160cm
Sterling 906.00

Lower Price African Mahogany


80x160cm
Sterling 693.00

Furniture and Components

Wardrobe Door

Lower Price 50x180cm 




Sterling 63.15

Kitchen Cabinet Door 71.5x49.5cm

Medium Price Oak 





Sterling 19.90

Drawer Front

Upper Price

Melamine Faced Particleboard 


100x10cm
Sterling 0.74/pc

Medium Price

Melamine Faced Particleboard 


100x10cm
 Sterling 0.59/pc

Lower Price

Melamine Faced Particleboard


100x10cm
Sterling 0.53/pc

Sawnwood Prices in the UK

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2655

Brazilian Mahogany


FAS 25mm


Stg715

Tulipwood FAS 25mm

Stg225

Cedro FAS 25mm

Stg425

DR Meranti Sel/Btr 25mm
Stg275

Keruing Std/Btr 25mm

Stg219

Sapele
FAS 25mm

Stg330

Iroko
FAS 25mm

Stg335

Khaya
FAS 25mm

Stg310

Utile
FAS 25mm

Stg365

Wawa
No1. C&S 25mm
Stg192

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$450

      "  Mahogany 6mm

US$1290

Indonesian WBP BB/B 6mm
US$450

Eire, MDF BS1142
per 10 Sq.m

12mm


    Stg31.5

Manufactured Items


     
CIF
           Wholesale

Carolina Door
US$25.50
Stg34.00

Directors Chair
US$9.00
Stg9.00

8" Wood 

Salad bowl
Stg2.00

Stg5.00

News from Other European Countries

Geant du Meuble the French furniture retailing chain, is to increase its capital from FFr 5 million to FFr 30 million to finance its expansion plans.  In 1997 the chain registered a decrease in turnover to FFr 100 million (it was worth FFr 120 million in 1996); in 1998 3-4 new shops are to be opened to increase sales up to FFr 120 million and net profits to FFr 7 million.


According to Statistisches Bundesamts, VDM/HDH, German production of furniture decreased by 4.4% to DM 28.079 billion in 1997.  The production of kitchen furniture in wood suffered a 3.7% decrease to DM 6.692 billion, while that of office furniture in wood decreased by 1.1% to DM 2.480 billion.  In 1997 the turnover of the German furniture industry was worth DM 41.516 billion (-2.2%  compared to 1996).


US Report
Developments in the First Quarter

Hardwood lumber production has been adversely affected by El Nino weather in many regions of the US during the first quarter of this year.  While the Northeast benefited from above average temperatures, there was flooding in the West and Southeast. The El Nino effect is likely to be felt for at least one more month and logging conditions may not improve before May. 

In spite of the unfavorableweather, the supply of hardwood lumber has met demand, and no major price changes occoured so far this year.  However - as mentioned often before - wood prices differ substantially from region to region and from species to species.   By way of example, top quality, kiln dried Cherry from the Appalachian region may cost up to US$ 2685, up more than  US$ 150 since the beginning of this year.

The table below lists the price movements by species and growing region during the month of March 1998. 

Prices for 1000 board feet (MBF), 1 inch thick, top quality)

Mahogany (at West coast port of entry)


KD US$2885 No Change


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Cherry

Appalachians KD US$2580 (  US$30


          AD US$2010 (  US$10

If furniture sales continue to improve demand for all popular furniture timbers such as Cherry and Hard Maple will strengthen.  There is also a healthy demand for Cherry in foreign markets.   With production likely to remain fairly low, Cherry prices will probably firm during the next few months. 

Hard Maple

Northern Region KD US$2135  ( US$30



   AD US$180   ( US$35

Appalachians
   KD US$2090 ( US$65



   AD US$1775 ( US$20

With the sharp increase in Hard Maple prices earlier this year, the market is now resisting any more change.  As prices rose to near record levels, end-users turned to other species.  This was particularly true in the export market where European Beach has become the major competitor.   High prices for Maple are now stimulating more production.  The combined effect increased supply and lower demand resulted in price declines for the species during the past month.  Demand for the premium white Maple stock is expected to strengthen again.  Analysts in N. America believe that the present weakness in Hard Maple prices will be short lived. 

Due to the severe ice storms which heavily damaged the forests in the NE. 

US and Canada an abundance of Hard Maple timber is now flooding the market;  However, most of the extra supply is of secondary quality.  While this may depress prices of low-grade Maple it will have Little or no effect on the prices of the better grades. 

Red Oak

Northern Region KD US$1613 (   US$10 



    AD US$1300 ( US$10 

Southern Region KD US$1308 (   US$5 



 AD US$1040 No Change

Appalachians     KD US$1468 No Change



 AD US$1155 No Change

White Oak

N. Region  
KD US$1360  No Change 



AD US$1000  No change 

S. Region
 KD US$1285 No change



 AD US$940    No change

Appalachians     KD US$1423  No change 



 AD US$1078  No change

 There may be a price increase for White Oak in the near future. Some mills seem to be cutting back on production of this species even though the wood is in high demand by flooring mills.

Walnut

Appalachians
  KD US$1943 No change 



  AD US$1385 No change

Walnut demand should be steady no prices changes are anticipated in the near future. 

Medium Term Outlook

Domestic Demand

 The medium term outlook for hardwood sales continues to look good for at least the next few months. New home starts, and resales are at high levels.  For 1998, forecasters expect that new home sales will be about 1.4 million units (1.1 million single family units and 300,000 apartment dwellings), only slightly less than in 1997. Existing home sales are expected to exceed 4 million units for the forth year in a row.

Consumer confidence is at the highest level since the index was established in the mid-1960s.  Unemployment in the US remains under 5% and interest rates continue to decline.   Consumers' disposable income is on the rise, partially due to lower heating costs during the past mild winter months.  This favorable economic framework coincides with an accumulated "pent-up" demand and low inventories at retail furniture stores.   Aktrin, N. American analysts anticipate that shipments of residential furniture in 1998 may grow as much a 7% to 7.5%, up from 6.8% last year.  This would make 1998 the best year for the furniture industry since 1994.  Bedroom furniture is enjoying the best growth rate but dining room furniture and occasional furniture are also advancing at an above average pace. 

A significant amount of total hardwood lumber demand is for railroad ties or sleepers. For this year, demand for ties may approach 840 million board feet, some 16 million more than in 1997.  The project demand is for about 235000 ties requiring about 9.4 million board feet of lumber. 

Demand for low-grade hardwood is strong, mainly for Oak used in hardwood flooring.  The good building weather and low interest rates are keeping new home building at near record levels.  Demand for pallet cants and framestock has also been good for a long while.  Some price pressure on low grade Oak may occur later this year. 

Supply

Sawmill capacity in the US is anticipated to be sufficient to meet rising demand and to prevent major price increases for most species.  In fact, some industry observers believe that the improving weather conditions may lead to an oversupply of lumber by June of this year.  Some sawmills may resort to price discounting in order to move their stock.  The result would  be a decline in profitability for the industry

Export Markets

The Asian crisis is exerting a negative impact on US hardwood lumber exports. Overall exports in 1998 to Asian countries may decline by about 50% from the peak figures of 1996 or by approximately 150 million board feet. 

An additional potential risk exists in China.  The Chinese construction boom may be misleading as it appears largely supported by government-operated banks and the fear is that many of the loans will be non-performing.  It is said that more than a quarter of all buildings are vacant and loans are non-performing. If property values fall drastically loans will be in jeopardy and this could trigger a second economic crisis in Asia.

However, China and Hong Kong are still active in the lumber market and may be able to avoid the impact of the economic crisis in neighbouring countries.  Furthermore, it is to be hoped that business activity in Japan will slowly improve.   Also, it has to be kept in mind that most Asian furniture manufacturers are not producing for their domestic consumption, but rather for re-export.  As their exports are invoiced in US-dollars, their currency exposures to hardwood imports are, at least partially, hedged.

Fortunately, for the North American hardwood lumber industry, it seems that the  domestic markets will be strong enough in 1998 to absorb any shortfall in the export markets. The furniture industry alone consumes some 3 billion board feet of lumber. An increase in furniture sales of 7% represents an additional lumber demand of more than 200 million board feet. This is more than enough to offset any decline in export shipments. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com

[image: image1.wmf]  World Value of the US Dollar 10th April 1998

Australia

Dollar

1.5278

Indonesia

Rupiah

8,150.00

Austria

Schilling

12.8254

Ireland

Punt

0.724

Belgium

Franc

37.608

Italy

Lira

1799.95

Bolivia

Boliviano

5.46

Japan

Yen

133.14

Brazil

Real

1.1391

Korea, Rep. of

Won

1387.5

Cambodia

Riel

3590

Liberia

Dollar

1

Cameroon

C.F.A.Franc

611.83

Malaysia

Ringgit

3.68

Canada

Dollar

1.4239

Myanmar

Kyat

6.5063

Central African Republic

C.F.A.Franc

611.83

Nepal

Rupee

61.05

China

Yuan

8.2795

Netherlands

Guilder

2.0534

Colombia

Peso

1360.775

New Zealand

NZ Dollar

1.8147

Congo D.R

New Zaire

127500

Norway

Krone

7.56

Congo, People's Rep.

C.F.A.Franc

611.83

Panama

Balboa

1

Cote d'Ivoire

C.F.A.Franc

611.83

Papua New Guinea

Kina

1.992

Denmark

Krone

6.9515

Peru

New Sol

2.8095

Ecuador

Sucre

4881

Philippines

Peso

38

Egypt

Pound

3.3937

Portugal

Escudo

186.78

Fiji

Dollar

1.9466

Russian Fed.

Ruble

6.1225

Finland

Markka

5.5326

Spain

Pesata

154.66

France

Franc

6.1183

Sweden

Krona

7.9058

Gabon

C.F.A.Franc

611.83

Switzerland

Franc

1.5161

Germany

Mark

1.8235

Thailand

Baht

40.125

Ghana

Cedi

2302.5

Togo, Rep.

C.F.A.Franc

611.83

Greece

Drachma

317.34

Trinadad and Tobago

Dollar

6.205

Guyana

Dollar

144.3

United Kingdom

Pound

0.599

Honduras, Rep.

Lempira

13.31

Venezuala

Bolivar

528

India

Rupee

39.555

EU

Ecu

1.3385


ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship             programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 3 September 1998 and this is for activities that can begin in December 1998 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: Dr. Chisato Aoki, Fellowship Programme, ITTO,  

E-mail   itto@mail.itto-unet.ocn.ne.jp
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