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International Tropical Log Prices
Sarawak Log Prices

Sarawak Log Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$120-140


   small

US$100-110


   super small
US$70-80

Keruing  SQ up

US$130-150


   small

US$100-110


   super small
US$70-80

Kapur     SQ up

US$135-150

Selangan Batu SQ up
US$140-160

Solomon Isands

Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


  Forestry Department   SIFIA


    Indicative Price
 Forecast


        per Cu.m               Movement

Group 1A

Kwila

US$120
signif. fall

Group 1B

Palaquium
US$ 95

signif. fall 

Planchonella
     ''

no report

Calophyllum
     ''

signif. fall 

Pometia
     ''

signif. fall 

Gonostylus


no report

Schizomeria
     ''
 
signif. fall 

Group 2

Canarium
US$ 80

signif. fall 

Burckella
     ''

signif. fall 

Terminalia
     ''

signif. fall 

Group 3

Dillenia

US$ 75-80
signif. fall 

Celtis

US$ 75-80
signif. fall 

Alstonia
     ''

signif. fall 

Dysoxylum
     ''

signif. fall 

Eugenia
     ''

signif. fall 

Endospermum
     ''

signif. fall 

Vitex

 US$120
signif. fall 

Amoora
 US$90

signif. fall

Group 4

Campnospermum  US$75-80
signif. fall 

Parinari 
      US$70    
signif. fall 

Marathes              '' 

signif. fall 

Mixed white         ''

signif. fall 

Mixed red
     ''
   
signif. fall 

Low Grade Logs  US$70
signif. fall 

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1450

Ayous     80cm+LM-C
FFR 1075

Sapele     80cm+LM-C
FFR 1750

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Latest available prices.

Logs per Hoppus ton FOB 

Logs 
              per Hoppus ton FOB
  

Teak

Jan 98

Feb

3rd Grade
-

US$3969

4th Grade
US$3214
US$3099

SG-1 Grade
US$2150
US$2183

SG-2 Grade
US$1518
US$1517

SG-3 Grade
US$862
-

SG-4 Grade
US$996
US$991

Teak Flitch
-

-

Padauk

3rd Grade
-

-

4th Grade
US$800
-

Assorted
US$510
US$701

Pyinado
US$253
US$241

Gurjan

US$235
US$212

Thinwin
-

US$307

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer

Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea




FOB per Cu.m 

Taun


US$75-80

Calophyllum

US$75-80

Group 2

Amoora, Hopea

US$60-70

Group 3

Celtis, Watergum
US$55-60

Group 4

Mixed Reds/Whites
US$55-60

few buyers

Gabon Log Prices

Okoume, FOB

per Cu.m

Grade

LM


F.CFA 147000


QS


F.CFA 130000


CI

  
F.CFA 100000


CE

  
F.CFA   90000

CS

  
F.CFA   70000


Ozigo, FOB            

        

LM


F.CFA 104000

QS

 
F.CFA 100000 

CI

 
F.CFA   80000

CE

  
F.CFA   60000

Agba


F.CFA
 65000

Niangon

F.CFA 78000

Sapelli


F.CFA  85000

Faro


F.CFA  90000 

Padouk


F.CFA  95000

Korea
L/Cs for imported logs have not been placed since December 1997, except where shippers provided credit.  Only small volumes have been imported for plywood and packaging manufacture. The landing costs for logs are now much higher because of the high value of US Dollar. 

Sarawak Meranti, 
per Cu.m

Regular 

W399,600

Solomon Is. 

Taun Low grade 
W233,100

Dillenia, Low grade  
W216,450

Domestic Log Prices

Report From Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$369

Ipe



US$66

Jatoba



US$49

Guaruba


US$39

Mescla(white virola)

US$58

Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$251 (
Capirona

(Calycophylum spruceanum)      US$39 (
Catahua (Hura crepitans)
US$23 (
Cedro (Cedrela odorata)

US$196 (
Estoraque 

(Miroxilon balsamun)

US$47 (
Huayruro (Ormosia sp)

US$57 (
Tahuari (Tabebuia sp)

US$51 (
Tornillo 

(Cedrelinga catenaeformis)
US$66 (
Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$90-100

    Core logs

US$70-90 

Sawlogs (Merantis')
US$80-120

Falkata logs

US$55-60

Rubberwood

US$30-32

Pine


US$52-60

Mahoni


US$350-400

Report from Malaysia

Logs

(SQ ex-log yard)
per Cu.m

DR Meranti
 
US$110-130 (
Balau


US$120-130 (
Merbau


US$120-130

Peeler Core logs
US$60-80 (
Rubberwood 

US$20-25 (
Keruing

US$140-160

Report from Peru

Domestic Log Prices Pucallpa

Caoba



per Cu.m

(Swietenia macrophylla)
US$257

Capirona

(Calycophylum spruceanum)
US$48

Catahua (Hura crepitans)
US$28

Cedro (Cedrela odorata)

US$176

Estoraque 

(Miroxilon balsamun)

US$48

Huayruro (Ormosia sp)

US$64

Tornillo 

(Cedrelinga catenaeformis)
US$76

International Sawnwood Prices

Asian Timber Companies

Most forest product companies in Asia have been rated as speculative investments by financial analysts reflecting most company's ability to service debt obligations in a timely manner under the current difficult economic and financial conditions.  "To service substantial foreign currency debt obligations, Asian forest product companies will maintain high operating rates without building inventories and seek to rapidly expand exports to Europe, the US and Japan", S&P are reported to have said.  

In many cases companies are reducing prices to establish new markets and this is  creating downward pressure on prices world wide.  Analysts expect considerable  rationalisation in the Asian timber industry.  SE Asian-based companies have become more cost-competitive compared to temperate producers and SE Asian producers are expected to remain globally low-cost. 

In addition, long-term regional growth prospects and the industry's cost position are highly attractive features to foreign investors, particularly those companies currently focused on established European and US markets.  Foreign investment is likely to increase in Asia if investors can obtain reasonable confidence in new government policies on foreign ownership and control.

Brazil

No sawnwood trade has been reported to the Asian markets during the last weeks.

Prices for  pine blocks, blanks and moldings for the US market have reached the lowest level ever recorded.  As an example blocks are presently sold to the US for US$270.00 per Cu.m, against US$370 earlier last year.

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$990

Jatoba Green (dressed)US$520

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira

no business 

Pine (AD)

US$165

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$869 

Ghana

Rough Sawn Prices FOB

Niangon for France
per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m
DM730 

Afzelia


per Cum

31 x 81mm and 105mm

AD


DM840

KD


DM960

Plantation Teak

Flooring Specs for 

Hong Kong and Macau
US$630-700

Garden Furniture blanks 

for UK


US$900-1200

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$430-480 (
Seraya

Scantlings (75x125 KD)US$530-560 (
Sepetir Boards

US$190-210

Perupok (25mm&37mm KD)





US$700-750

K.Semangkok

(25mm&37mmKD)
US$660-700

Taiwan Province of China

Rubberwood

per Cu.m

25mm boards

US$250-280

50-75mm squares
US$280-310

75-100mm squares
US$350-380

Sepetir

GMS (AD)

US$210-230

Ramin less than 2 ft.
US$490-520

       greater than 2 ft.
US$580-600

Oak 25mm  boards
US$800-830

Maple


US$1400-1500

Cherry


US$1300-1400

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$768

Ipe


US$398

Jatoba


US$354

Eucalyptus AD

US$154

Southern Mills

Pine (KD) First Grade
US$175

Peru

Caoba



per Cu.m

(Swietenia macrophylla)
US$605 (
Capirona

(Calycophylum spruceanum)
US$151 (
Catahua (Hura crepitans)
US$83 (
Cedro (Cedrela odorata)

US$454 (
Huayruro (Ormosia sp
)
US$166

Shihuahuaco (Dipterex sp)
US$181 (
Tornillo

 (Cedrelinga catenaeformis)
US$197 (
 Copaiba (Copaifera)

US$113 (
Korean Sawn Timber
Many of the importers/dealers of  Meranti S4S for door frames are suffering from lack of demand and the number of dishonoured promissory notes issued by the bankrupt construction companies 3-5 month ago before they went bankrupt.

Domestic sales price of Meranti S4S for door frames from Indonesia  is between Won660,000 – Won840,000 per Cu.m depending on quality.  This price is nearly the same as in November last year even though the won has fallen against the US dollar.

Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Report from Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$230-250

KD


US$310-350

AD  3x20x400cm
US$300-340

KD


US$400-420

Keruing 

AD  6x12-15cmx400
US$200-230

AD  2x20cmx400
US$210-250

AD  3x30cmx400
US$250-280 

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)US$170-200

Kempas50mm by

     (75,100&125mm)
     US$100-120

Red Meranti

(22,25&30mm by180+mm)US$200-220

Rubberwood

25mm & 50mm Boards
US$140-150


50mm squares
US$190-200


75mm+

US$210-220

International Plywood and Veneers Prices

Indonesia

Apkindo has decided to remove the proposed deposit requirement due to a continued decline in plywood prices.  The price of Indonesian plywood had gone down since August last year because of weak demand.  Plywood to China sold at $220 per Cu.m in February, down from its average price of $400 per Cu.m last year.  Plywood prices to  Europe and the US have also dropped by about 30 percent since late January

Apkindo has restated that Indonesian exporters are now free to deal directly with foreign buyers as required under the government's agreement with the IMF.  Apkindo now functions mostly as communication forum for plywood producers and a liaison agency between its members and government.

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$270-300  (
3mm


US$240-270  (
6mm and above

US$190-210  (
Korea

The county’s economic crisis has seriously affected the timber sector as the construction business has slowed.

Panel production in Korea from January – December 1997 declined. Industrial capacity in 1997 was down ( 92% for plywood, 93% for MDF and 77% for  Particle board). The figures in January, 1998 have been sharply lower at 53% for plywood, 83% for MDF and 60% in Particleboard.

In the period of January – November, 1997 Korea imported  thin plywood (2.5-3mm) for furniture use from Indonesia and Malaysia and imports reached 890,209 Cu.m.

Because of the comparative production cost advantage , Korea mills have produced 9-18mm panels for construction with the hardwood face and back and softwood cores (combipanels).  But from the second half of 1997 , the domestic construction market collapsed and the crisis dealt a fatal blow to this business. Local demand for plywood dropped sharply.

Another negative influence affecting importers was the rapid collapse of creditability in business in terms of payment.  The normal payment method for domestic sales before November, 1997 was payment by promissory notes ( which became due in 3 to 5 months after sales),  since the crisis, everybody has requested cash payment for sales.  Wholesalers are facing problems of liquidity and the stocks are growing daily even though production has been slowed.  Most of plywood mills are now operating only 3.5 days a week  (Monday afternoon to Thursday).

Sales of Panels.

Domestic sales prices in January and February, 1998 have dropped by more than 10% from December, 1997 even though log prices are down.

Prevailing Market Price 

Plywood  Price/piece 

12mm x 4’x8’ Type 1 Won18,900

12mm x 4’x8’ Type 2 Won17,600

12mm x 3’x6’ Type 1 Won10,800

12mm x 3’x6’ Type 2 Won 9,720 

Tego Plywood 

12mm x 4’ x 8’ Won27,000

12mm x 3’ x 6’ Won16,200 

Particle Board 

12mm x 4’ x 8’ Won 8,300

15mm x 4’ x 8’ Won 9,300

18mm x 4’ x 8’ Won11,200

Ghana

Plywood 1220 x 2440 mm Grade BB/CC,  FOB Ceiba for the UK market



         per Cu.m



WBP

MR

4mm

Stg347

Stg278

6mm

Stg296

Stg249

9mm

Stg284

Stg248

12mm

Stg275

Stg238

18mm

Stg270

Stg230

25mm

Stg282

--------

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer

Brazilian plywood exporters are continuing to face severe competition from Asian producers.  Agents in UK and USA have reported prices for plywood as low as INDO list minus 20%.   Most local producers are not willing to follow this prices, and volumes exported are dropping significantly.

No business has been reported for this year for veneer sales to Asia.  Veneer sales to other markets, including USA and the Middle East countries continue at the same level.

Veneer
FOB
per Cu.m

White Virola Face

2.5mm


US$250-310

Pine Veneer (C/D)
US$175-195



Mahogany Veneer
per Sq.m

0.7mm


US$2.80

Plywood FOB

White Virola (US Market)

  5.2mm OV2 (MR)
US$350

  15mm BB/CC (MR)
US$290

For Caribbean countries

White Virola 4mm
US$410

                      9mm
US$310

Pine USA market

  9mm C/CC (WBP)
US$240

  15mm C/CC (WBP)
US$230

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$280-310 (
3mm


US$250-280 (
3.6mm


US$210-240 (
9-18mm

US$200-220

Domestic plywood 

3.6mm


US$250-280 (
9-18mm

US$230-250 (
Myanmar

Hardwood plywood, FOB.

Prices remain unchanged.

9mm BB/CC

US$300

9mm Utility

US$281

9mm B2

US$262

9mm B3

US$244

15mm BB/CC

US$289

15mm Utility

US$267

15mm B2

US$256

15mm B3

US$233

Domestic Plywood Prices

Brazil

Prices in the domestic market continue very to be very weak and moving further down.   Competition among plywood manufacturers for a share of the domestic market  is increasing as very few business are trading in the international market

Rotary Cut  Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face

US$168

White Virola Core

US$128

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$520

15mm
White Virola

US$360

4mm Mahogany 1 face

US$1,123

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$250-290 (
12mm


US$260-280 (
15mm


US$250-260 (
18mm


US$240-250 (
Ghana

Decorative Sliced Veneer Surfaced Plywood 

Avodire/Walnut/Figured Anegre/Hyedua/Mansonia/Sapele faces



Cedi per Sheet

4mm

20,000

6mm

23,000

9mm

25,000

12mm

30,000

15mm

33,00

18mm

36,000

Mahogany/Edinam Faces



Cedi per Sheet

4mm

18,000

6mm

20,700

9mm

22,500

12mm

27,000

15mm

29,700

18mm

32,000

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$245

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$472

15mm Mahogany Faced

US$850

Particleboard

15mm



US$235

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard   FOB

9-18mm

US$125-135 (
Domestic Particleboard

9mm


US$180  (
12-15mm

US$160-170 (
18mm


US$140-160 (
MDF  Export (FOB)

12-18mm

US$135-170 (
Domestic 

12-18mm

US$200-210 (
Taiwan Province of China, Imports

MDF

per Cu.m

Domestic Prices




3mm thick

US$220-250 (
16-18mm x 4' x 8'
US$180-200

Particleboard

per Cu.m

12-18mm (4x8)

US$155-170 (
Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-140 (
Domestic

6mm & above

US$140-150 (
MDF (FOB)

per Cu.m

Less than5mm

US$160-180 (
Greater than 6mm
US$140-160 (
Domestic Price

US$170-190 (
Prices of Added Value Products

Indonesia

Mouldings

Ramin casings

per Cu.m

(for the Italian market) 
US$700-750 (
Laminated Scantlings
US$460-500 (
Laminated Boards



Falkata wood

US$280-300

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$680-720

Grade B

US$480-520


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$500-530 (
Laminated Scantlings

72mmx86mm

US$480-500 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$630-680 (
Grade B

US$520 (
Ghana

Wawa

10mmx23mmx2.16m - 2.45m per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762   Stg660-780

(for the Irish market)

Rubberwood Parts and Furniture

Malaysia

Finger jointed

per Cu.m
    

laminated boards
US$620-630

top grade

US$670-680

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$30-35ea (
Same with 

Oak veneered MDF
US$45-50ea (
Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-12.0ea

Queen Anne Chair (with soft seat)

without arm

US$14-16ea

with arm

US$17-20ea

The Malaysian International Furniture Fair '98 was held in Kuala Lumpur recently.  The organiser is confident that the show will generate some US$250 million in domestic and export orders. The last three shows had added some 7 - 10 % in annual export turnover for the Malaysian furniture industry claim the orgainers.

The '98 show exposed the intense competition among local manufacturers to secure orders.  Over the past few months demand was quite low and most mills have very weak order book positions.  In the past 6-8 months there has been a virtual price war between manufacturers in China, Thailand, Vietnam and Malaysia.  Competition amongst local manufacturers is also very intense.  Prices are coming down almost daily, to the extent that buyers are so nervous about the pricing that they are not giving the usual three to six months duration for orders to be filled for fear of further price declines.   Buyers are giving small orders and demanding  immediate shipment. Local manufacturers, because of the lack of orders in hand, are more than willing to comply with buyers demands. 

Analysts observe that the price war among local manufacturers is so intense that, despite the weaker local currency (and also due to the wide fluctuations in the exchange rate), furniture manufacturers are not really benefitting from the weaker ringgit.  Currently,  Malaysian solid wood furniture products are some 10 %  cheaper than that of China and 8% below prices in Vietnam.  However the general over capacity in the industry for low to medium priced designs, coupled with the weak market for furniture, has resulted in a very unhealthy situation for the furniture industry.

Brazil

One of the largest pine plantation area (around 50,000ha), established in Minas Gerais State (Center part of Brazil) was sold last week.  The seller, BRADESCO (largest private bank in Brazil) established a minimum price of about US$55 million for the forest and the land.   The price paid is said to be around 20% higher than the minimum value established.   

The plantation was purchased by SATIPEL one of the largest producers of particleboard in Brazil.  It seems that the plantations will be used to expand particleboard production and to supply a planned MDF plant.

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 



Last price US$570

US Market

     US$510

Export demand in markets other than Asia for value added products based on tropical timber, such as flooring material, has not declined, and demand and prices remain steady.

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$110-120per set (
Dining table Cheery veneer

Occasional table Cherry veneer

top 2ftx4ft
US$20-25ea (
Report From Japan

Plywood Prices

Recent attempts by domestic manufacturers to raise selling prices has failed because the market is a a state of confusion.  Several times this year there have been announcements of price hike in an efforts to recover profits.

Housing starts have been below 120 thousand units a month for six consecutive months since July last year.

Plywood markets have been hit by sharply declining prices for Indonesian panels which are down to about yen 850 a sheet, delivered to wholesalers. Many price discounts have been offered in order to clear stocks in expectation of a weakening market and to contribute to turnover

The All Japan Federation of Lumber Association and the All Japan Lumber and Forest Industry Federation have requested the national government consider measures in view of the confused forest products markets.

Softwood Imports

Last year the combined imports of logs from New Zealand and Chile were down 9 percent from the previous  year to 1,938,000 Cu.m  while imports of lumber were up 40 percent to 895,000 Cu.m.  Log imports from New Zealand were down 12 percent to 1,799,000 Cu.m in 1997.  Radiata Pine, the major species imported, was down 11 percent.   Radiata logs for plywood manufacture were down almost 30% to  303,000 Cu.m.

Consumption of softwood logs for plywood manufacturing in 1997 was 1,696,000 Cu.m, some 6% less than the preceding year, however consumption of African logs increased.

Plywood Demand

Plywood demand is falling fast and currently there is an over supply in the market. Demand remains inactive forcing some sellers to cut prices as the financial year comes to an end.

Half-inch plywood for concrete formwork from Indonesia is selling at yen 800-810 per sheet in Eastern Japan.  Prices for domestic products have follow and are down to yen 900-910 per sheet.  The price difference between domestic and imported panels is around yen100 and closing.  Plywood for underlays has followed down the price for half-inch plywood

African Logs

African log inventories are as high as 9 months supply (January 1998).  Arrivals in February dropped to 8,200 Cu.m, or by 78% from January.  In 1997 imports of African logs reached a high of around 666,000 Cu.m, up 6.4% on 1996.

Asian Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,800  (
Meranti (Hill, Sarawak)

STD Mixed


6,600  (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

6,000  (
Taun, Calophyllum (PNG) 

and others


6,000  (
Mix Light Hardwood

(PNG G3-G5 grade)

4,500  (
Okume (Gabonese)

8,500

Keruing (Sarawak)

Medium  MQ & up

8,000

Kapur (Sarawak) Medium

MQ & up


7,000

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,500  (
Agathis (Sarawak)

Select



 5,500 (
Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
115,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


47,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

February Wholesale Prices



Report From China

Economic Stimulus

Bankers have said that China will advance the start date for many construction projects, loosen bank lending controls and provide help to exporters.  As a regional power, China has an "ethical and moral" duty to ensure it does not cause further turmoil in Asian markets, central bank governor Dai Xiang Long said at a recent news conference.  

Since 1996 China's economic growth has fallen to 8% last year. The financial crises in SE Asia has reduced the prospects for an export led recovery.  Because of this economists are looking to its huge domestic market to make fill the void left by falling SE. Asian demand.

Reports are circulating that China plans to spend around US$1 trillion to stimulate the domestic economy.  The US$1 trillion is said to include public and private investment, and would be spread over the next three years.  Also by reducing the amount of funds banks must hold as reserves to service withdrawals, the government hopes to encourage lending  to stimulate consumer demand.

Guangdong Capital Flows

The governor of Guangdong, one of China's most dynamic provinces, is reported as saying that the Asian financial crisis would not limit its flow of foreign capital but could hurt exports. In 1998 foreign investment in the province could exceed $10 billion.

Foreign capital invested in Guandong in 1997 was over $14 billion, accounting for around 25% of the national total.  China's economy, so far, has weathered the Asian financial crisis, but weak SE. Asian currencies could reduce export growth from Guangdong in 1998.  Despite this Guandong will still be the country's largest exporter, accounting for about 40 percent of total exports. Guandong has led China's fast economic growth, benefiting from investments from, and markets in, Hong Kong.

Tropical Forests in Hainan

Around 26.5 million ha of China is in the tropics, accounting for almost 3% of the total land area.  The tropical areas are in Hainan, Yunnan, Guangdong, and Guangxi provinces. In recent years the government has been paying more attention to environmental maintenance. In the forestry sector management has been shifted from an emphasis on allowable cut to developing a multiple-use patterns for forestry and fdorest industries.  Since 1993, felling in the natural tropical forests in Hainan province has been fobidden.

In order to develop sustainable tropical forestry, the forests in Hainan are divided into three categories,  public welfare forest, commercial forest, and multi-use forest. The development of commercial forests and high quality and high yield plantations is encouraged.  The existing natural tropical forests and water-catchment forests are protected.  Meanwhile, large areas of the multi-use forests, with both productive and ecological functions, have been established to make up the shortage of the timber.  At present, the establishment of some 780,000 ha of public welfare forests are planned, preliminarily in Hainan.  The plan is to establish 26,000 ha plantations for pulp using foreign investment.

The government of Guangdong province will allocate  30% of its total forest land for public welfare forests, and encourages the people in tropical areas to develop multi-use management to increase their incomes.

Three Billion Yuan Furniture Market

It is reported that consumption of furniture in the Shanghai market in 1998 could reach a record 3 billion yuan and the indications are that furniture style and quality demands will also reach a new peak.

Since 1990, the Shanghai furniture market has been very acive.  The total value of the furniture sales in Shanghai reached 1.5 billion yuan in 1995, grew to 2 billion yuan in 1996, nearly up to 2.5 billion yuan in 1997.  The average annual growth in demand was above 25%.

Furniture demand in Shanghai consists of mainly four categories, furniture for offices, furniture for hotels and restaurants, commercial furniture and furniture for households. It is said that 50 million sq.m of private housing is to be built and 15 million sq.m of housing will be renovated up to the year 2000.  An estimated  2.5 million residents will be moved into new houses every year.  The total value of all kinds of furniture bought by these people in one year will reach 1.5 billion yuan, accounting for 50% of the total demand for furniture in Shanghai.

Prices in China

Shanghai                 
yuan per Cu.m


Radiate pine log

length:6m, dia. 26cm+

980

Douglas fir log ( mixed)

1600

Lauan log ( mixed)

2250

Keruing (mixed)

2250

White oak lumber  2 ins

12500

Canadian sawlog  4m+

1600

US maple lumber 2 ins

12000

Teak sawlog 4 m+g

8200

Sawlogs from SE Asia

3100

Beijing


yuan per Cu.m


Lauan log ( mixed)

3900

Keruing log 


3900

Teak sawlog  4m+

10500

Qindau


yuan per Cu.m


Douglas fir log ( mixed)

1200

White oak lumber

 2 inches thick


11600

American maple lumber 

2 inches


9500

Keruing log 


1100

Nanjing


yuan per Cu.m


Douglas fir log


1600

Lauan log


2800

Teak sawlog 4 m+

9500

Sawlog from SE Asia

4200

Hangzhou

yuan per Cu.m


Canadian sawlog length:

 more than 4m


1350

Guanzhou

yuan per Cu.m


Keruing log 


1800

White oak sawnwood

8000

Canadian sawnlog 

length: 4m+


1350

US maple Lumber 2 ins

7000

Teak sawlog 4 m+

8000

Sawlog from SE Asia

4000

Hong Kong  CIF





per Cu.ft

Sarawak Logs mixed 54"-71    HK$20

Meranti Sawnwood Sabah       HK$43-46





per Sq.ft

Taiwanese Ply 2.7mm
       HK$1.8

Taiwanese Ply 3mm
       HK$1.9

Malaysian Ply 12mm
       HK$3.5-4.0

Malaysian Ply 18mm
       HK$4.2-4.5

South Korean Ply 12mm      HK$3.2-3.5

South Korean Ply 18mm      HK$4.4-4.7

Philippine Ply 12mm
       HK$3.3-3.6

Philippine Ply 18mm
       HK$4.2-4.5

An Update on France
Manufacturers Prices in France

Window

Venetian Blind 120x150cm
FFR2,376

Solid Wooden Doors

Upper Price, Oak,
           FFR10,018

Medium Price, Oak,
           FFR7,920

Lower Price, Oak,
           FFR6,073

Furniture and Components

Kitchen Chairs

Medium Price, Beech,  

FFR234 

Lower Price, Beech,

FFR140

Dining Chair

Upper Price,  Solid Cherry
FFR1,690 

Medium Price, Beech  

FFR280

Lower Price, Beech,  

FFR181

Kitchen Table

Medium Price, Beech

100x70cm


FF561

Lower Price, Melamine 

Covered 115x74cm

FFR238

Dining Table

Upper Price, Cherry

150x90cm

       FFR11,9 00 (
Lower Price, Softwood

115x74cm

         FFR1,000

Kitchen Doors

Upper Price, Solid Oak, 

58.8x49.5cm


FFR571

Medium Price, Solid Oak,

58.8x49.5cm New Line
  
FFR307

Lower Price, Solid Oak

58.8x49.5cm New Line

FFR269

Mouldings


per lin. m

Medium Price, Pine

1.4x4.8cm


FFR8.56

Lower Price, Pine 

1.0x2.9cm


FFR5.05

Other news from Europe

Sawnwood in the UK

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2655

Brazilian Mahogany


FAS 25mm


Stg715

Tulipwood FAS 25mm

Stg220(
Cedro FAS 25mm

Stg425

DR Meranti Sel/Btr 25mm
Stg310 (
Keruing Std/Btr 25mm

Stg210 (
Sapele
FAS 25mm
 
Stg310 ( 

Iroko
FAS 25mm

Stg320 (
Khaya
FAS 25mm

Stg320 (
Utile
FAS 25mm

Stg365

Wawa
No1. C&S 25mm
Stg187 (
Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$450

      "  Mahogany 6mm

US$1290

Indonesian WBP BB/B 6mm
US$450

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg32.50(
Manufactured Items


                CIF
         Wholesale

Carolina Door
US$25.50
Stg34.00

Directors Chair
US$9.00
Stg9.00

8" Wood 

Salad bowl
Stg2.00
            Stg5.00

US Report

Price Trends

Throughout the past 12 months, raw material prices as well as prices of semi-finished and finished products have moved upward.  For most products monitored the lowest price point during the past twelve-month was at the beginning of the period.

Particleboard and MDF provide a notable exception to the general up-trend. Both products suffer under a situation of industrial over-capacity.  Aktrin, the N.American research center have commented extensively on this matter in past reports.  Prices for wooden doors have also dropped slightly during the past 12 months primarily because North American door manufacturers are increasingly using MDF door skins. 

Discounting MDF and particleboard, then raw material prices have advanced at a faster pace than prices of semi-finished and finished products.  Prices of dressed hardwood lumber - which is used as the representative product for all wooden raw-materials - advanced by 11.1% during the past 12 months.  Imported genuine Mahogany increased by 14%.  In contrast to this, the price of a typical dining room table - which is used as a representative finished product - advanced by only 2.2% and headboards for beds or bedroom dressers witnessed price increases of less than 2%. 

onger Term Trends

A different picture emerges if viewed over the longer term.  Again, disregarding MDF and particleboard, then prices for most raw materials, semi-finished and finished wooden products have moved up in unison, and to about the same extent.  During the three-year period from January 1995 to January 1998, prices for dressed hardwood lumber advanced by 7.8% and for furniture, with dining room tables as an example, the prices advanced by 8.5%.  

Many of the sought-after tropical woods, however, saw much steeper price increases. Genuine Mahogany is 26.5% more expensive than three years ago and Meranti is 16.1% more expensive. 

The table below lists the price movements by species and growing region during the month of February 1998. All prices refer to 1000 board feet (MBF, 1-inch thick, top quality).  Imported lumber prices are at West Coast port of entry.

Prices for 1000 board feet (MBF), 1 inch thick, top quality)

Mahogany (at West coast port of entry)


KD US$2885 No Change


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Cherry

Appalachians KD US$2550  ( US$10


          AD US$2000  (US$30

Hard Maple

Northern Region KD US$2185   ( US$35



 AD US$1835   ( US$30

Appalachians
 KD US$2155  No change



 AD US$1795  No change

Red Oak

Northern Region KD US$1623 No change 



  AD US$1310 No change 

Southern Region KD US$1303 No change 



  AD US$1040 ( US$10

Appalachians      KD US$1468  ( US$20



  AD US$1155 ( US$15

White Oak

Northern Region KD US$1360No Change 



  AD US$1000 No change 

Southern Region KD US$1285   ( U$10



  AD US$940 No change

Appalachians      KD US$1423 No change 



  AD US$1078   ( US$15 

Walnut

Appalachians
  KD US$1943 No change 



  AD US$1385 No change

As reported  earlier, the lumber price index does not explain the great variations which exist between different species and different growing regions.  Prices of some species not only move at a different pace, they may even move in different directions.  For instance, during the past month,  kiln-dried Cherry and White Oak lumber moved higher, while prices of Hard Maple and Red Oak generally declined.  Furthermore, green lumber seems to be more exposed to price escalations than kiln dried lumber, above all in the Southern growing regions.

The following graph depicts the movement of the price indices for some representative products. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com
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ITTO FELLOWSHIP PROGRAMME GRANTS
ITTO offers grants for training and technology transfer through its fellowship programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 3 September 1998 and this is for activities that can begin in January 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: Dr. Chisato Aoki, Fellowship Programme, ITTO,  

E-mail   itto@mail.itto-unet.ocn.ne.jp
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