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International Tropical Timber Organization

G

Errfam^^.

<8^H

in

6* my. "
D

.inO

Q $;^:,,*%

D cry in

a!g

a!'*

in

e:C

in

mm

mm^

Domestic Log Prices

BR

in

or,

Moron

Others (,,,
Otfo^,:s, (re4i

Generally the trade is anticipating slightto moderate falls
in Groups I-3. In the lower priced, Group 4, only slight
falls are expected.

Cameroo"LogPrices

in, O

inO

mm

at

Min

83
Mat

j, .*t

G""r

M

at

CLIin

mr

48'

A

,;

Gfo@""

The felling of Aburamay resume as early asthe firstweek
of June according to trade sources

An apparent shortages of diesel fuelin the country is
affecting the trucking of logs and productmovementto the
ports
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Sawnwood Prices
International Prices
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Brazil

I,

Brazilis the eighth ranked softwood lumber producer in
the worldandthe4thrankedproducerofhardwoodproducts
but only4 percentofitsproductionenters the international
market. Domestic consumption of wood products is high
and gowing, driven in partbythe 3.5 - 5 percentgrowth in
construction. \Eat. ^

Considerable quantities of Brazilian hardwoods are being
shipped to SE. Asia, especially Thailand andthePhilippines
and buyers in these countries are especially active now
fearing increases in sauniwood prices as new export taxes
are considered.
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A recent FAO study forecasts a jump in dome^tic
consumption of wood"proslucts from .I^9 inil. Cu. in in 1990
to 59 inil Cum in 2010. Anal^tsts in Brazil, who do not
dispute this figure, pointou^that the grf;,w^jinconsumption
canonlybemetftomplan^ation, resources. analystsst!^;gest

C

DemandforOdum ishighbutmillersare facing logsupply
problems and are reluctantto quote. Only smalllots, 20 -
50 Cu. in being sold

that the long tenn future for commodity exports ishleak. .
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domestic value added in^!:kets in the main ponsumer areas..-. L. c. ,\ * .\ .<^...
of Sao Paulo (esp, "for-packaging), Parana, -Santa Catarina
and Rio Grande do Sulfor furniture and also for furniture
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International Tropical Timber Organization

Malaysi"

TimberMaster Industries Bhd, a timber-based company
listed on the Kuala Lumper Stock of EXchange (Second
Board), is reported to have acquired a 100 % equity in Et
Scirie DU Gabon, for Us$17.6 million from Dushan
HoldingsLtd. The companyisreportedtohave some30,000
ha. of forest concessions, a sawmill and a veneer mill.
TimberMaster plans to upgrade and expand the existing
timber operations.
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The Indonesian Minister of Forestry recently a!11. !19unced
that any further expansion of the wood-based. 1:14u^tries
will be controlled. According to the Government
Regulations, companies are onlyal!owedtoexpand capacity,
by up to 30%withoutrequiringanewlicense. The Ministry
believes that too 1:1}!c^, g, ^paC;;^IDC;^g^ills;qncjn I^,,;.\^ribe, I-
based industries will have anegative impact, especially as

^Vtlb. ,. I. .,,,\\.;J\,\S 1/1\, ^ '

own timber concessions.
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The MDF manufacturing capacity in Malay^ia is fast
apptoaching 12 ini!lion Cu, in. per year. ' Currently, the
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t^at, bibearl^', ne;, t year, a'newline !A, i!. I. be ^9mi;!, issio!led.
With' over production of MDF gibbaily, ,the I^ialaysian
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mouldings. MDF floor' b6artis are"also another po^sible
value-added enduse forthis product.
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Report From Japa

rinportedP!ywood^
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Japan's imports of plywood are stillrunningatahigh level.
AreportbytheJapanPlywoodManufacturers' Associ^tion,

'..,,^;- C, \, \ It \' .'

last year. Imports for the first two months of the year

increased by over 50% compared to the same Ile^ioq last
year. This increaseishavingamt!jorimpactonth6domestic
plywoo^int\{kG^-,, ., s n;'11/9. ,!rib, . ' *
I^40nesiaii. ^Iyw^qd mad^! up 6^9, ^, of impol'I^1306;000
<u. in), onincr^ase of. I^%, g};^r^I^,rival^,, nat14\. si^n
plywood, ingipor!^, showed q rSCOrd breakii!^, 12,0^,"0 increase
inlayvary, and for February. importwere 1'40,009 Cu. in, an..' a" .', I:,,'11 il a if n019UDTt! "/ IV
incleas^pf'6^^6. --' ' ~Jus D'I '31' I' ViaViOSt?1.3 I ,,'.
h, 1.72 If; r. ,!^a ,. ." ambna'waribns fir .. J),.

'ri'lhe'rati'^';j. '6.12^:in!Ij'c!, h' ,," '16 , 11 a .,,, , ,,,I <'01, 1/10,160,113 n: L. ,!.. ';10 ~nlOiU,

Im onsofsoftwood 'I 6:1^h^'ve^is6t;c^;asedafffioti h
the volumes are small compared to tropical hardwood
plywood imports. Canadian plywood imports increased
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16% to 21,000 Cu. in in February. Us plywood imports Plywood
increased 76% to 6,400 cubic meters in February.

Prices of Indonesian plywood for May shippment are not
changed from April. Concrete-form plywoodU$440, Base
board for flooringU$500, Thin plywood U$550 (percu. in,

Statistics released by the Ministry of Construction on 30 C&F).
Aprilshowthat housing startsinMarchwere 113,218 units,
7.5%down from the samemonth 1996. Housing startshave
been dropping forthiee straight months

Ho"si"g Coins, r"orion

Delivered Prices
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increased by 67% over 19^, aj^. va!ue. .bf\I, ^$32 ,
million. Veneer exports fell from a value ofU^$535;0bO
to Us$411,000, adrop of 23%. Log exports were down
by 16%. Hardwoodsimported from the United States are
used mainly for producing thin veneer. Hardwood
lumber from Us includes red oak, white oak, ash, maple,
and tulip. China now also imports beech from Europe,
and maple from Canada.
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In 1996, the demand for wood flooring strip increased
rapidly in China, particularly in Shanghai and Beijing,
where foreign companies especially prefer wood flooring
strip and veneer flooring strip with a light colour. Now
some temperate species in China, such as white oak and
white ash are widely used for making flooring strip.
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Shanghai, Shenyang, Befjing and Guangzhou have
become the main business and economic centres in China

and they are attracting a lot of domestic and overseas
investment. Construction of hotels and upmarketresiden- Bamboo plywood manufacture is developing very fast in

China. Currently there are more than 190 bambooplywoodtialis active and this will create more demand for Us

making enterprise with total yield of nearly 300,000 Cu. in.hardwood products.
The success of bamboo plywood has beentheresultofthe

irisexpectedthatmoreflooringstripmanufacturersin following.
China will use red oak, maple, and ash for construction,
but at the moment, beech is still used most widely.

Pricesfor rinported7'Fopic"1,700dProd"ctsi"Shamg-
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chipswas 18,162tonworthUS$2.68 million, down by 63%
in value terms over 1995.
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Plywood made from bamboo has excellent properties and
is widely used. It is reported that it has high strength, a
smooth surface. maddition, it is water resistantandexhibits
a low degree swelling when wet giving it an advantage in
many fields, for example, cement fomiboards made from
bamboo are strong and easily cleaned. Bamboo plywood
has become the second most popular formboard product
after steeland is very popular in construction sector.
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The valuejo^r^tail sales of furniture (including, ,jig^^. ing)
was 1370 higher in January than a ^:^^!I, ^^r:!it^.^:,\^!111:^. U!3h
sales rose by 11.5% only compared to December I, ^9^. Tarie
increase is set to continue when the February figuresjare
revealeds. w, ith. theayalue-of household. goods. also. showing
double :!jg-!t annual, growni, \s^ ;!.mm. ^ ,

92, I:^'11

In 1996 the 111< prQduction of offjc, : fu^!^itii!^ ill,cJe^.^e^I by
14% (at currentprices)to ECU I, 0^6 milli9i!,\.^^;^95:.^,.\;\, ere
worth ECU 134 million (+15% compared. tp I;^95. )By!'^ite

ingtothelateststatisticsfi'omChina's Customs, the country imports were worth ECU 137 million (+14%). Office
exported 1.85 million ton of wood chips worth Us$162.8 furnitureaccountsforabout15%of the totalU^;.;prq!!!!;stiOn
million in 1996. Of this totalsoftwood chipstotalled 1.83 of furniture. In 1:9;!61wooden Qince funiiture*acgo!!!Ited
million ton worth Us$160.14 million, dropping in value for about 10% of total furniture production (excluding
terms by 7.7%compared to 1995. The exportofhardwood seating)
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^

Bambooplywood is used widely in wag6n deckstin:\, ehicle,
flooring strip in houses and p^^Raging*Qt;alli66'0plywood
can be treated with insecticide giving it ^!^!i;^. ide range of
enduseincludingftimiture. A1, - \^^.;I' ^

,,& I

China has a very rich bamboo {esourc'e, re^8'^i:edl^ theSL .~ ,
richest resource in the world, with litor^:friari. 46 ^'6nus and
more than 400 species. The current bambd6tar^;^ is more
than 7 million ha, of which bamb06 plan'1:1. fib'its die more
than 4 millionha. The total gowing. ^jusl^i^about9^ million
ton, and the yield of bamboo pole i^'^slitii^tea ^it9 million
ton aimually. It is forecast that the foml bambot31;;ield in
China will reach 10.2 million ton b^,^h^ ^11'111bftlf^'^:^ntury,
and 25.63 million ton in 2010. '
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Other News/FomE"rope

Ikea has plans to rationalise its production. The Swedish
chainwillcutitsproduction costs by aboutlO% andreduce
its productrange as well asthe number of sub-contractors
by 25%. Overthenext2-3 yearsthecompanyexpects2,400
subcontractors (among them 260 Swedish firms) to be
reduced to some 1,800.
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MeublesTricoire, the Frenchcompanywhichhad been put
into receivership, is to betakenoverbyChamaleau, another
French furniture producer.

Danish office furniture manufacturers are being positively
affected by the booming Danish economy. M4jorproducers
are allreportingprofits for 1996, twoyears ago about40%
of office furniture companies in Denmark reported losses.
SIS International is the most profitable company in this
sector with a Dkr 19.7 million net profit.

Drevokombinat Saris, aslovakwood processing company
located in Tresov, is looking for partners to invest in new
products. The company, which registered a loss ofSk27.5
million in 1995, wants to expand the production of sawn
timber, chipboard and large wooden boards. Saris is also
planning an eXchangeofcapitalstakeswith SIovakfumiture
producers andthe creation of newfinnsandjoint-ventures.

In 1996 the French upmarket furniture company, Roset,
registered a net profit of Ffr 18.5 million (+26.79'0) and
postedFfr636millioninconsolidated sales(+13%). Roset,
which sells its products in 30 countries, is toopentwo new
outlets in Russia. In 1996 export markets accounted for
60% company's tornover.

Moda en Casa, the Spanish designer furniture company,
willsetup aretailfranchise network in Spain, Portugal and
France
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IIS Ind"stry Report

The general direction of prices has, not change much since
the last report. As of ^;latch 1997, average piic6s of raw
materials are 2% to 6% ^igii6r than one year agq, :111d:are
at, or close to, their peak for the preceding 12 months. The
highest price adva!ICF!allpii^st61^^jugiiH^rd^!^qdi, urn^er,
u 5.89' between'Inar^if'1996'and Mart:h'19^7,

There are significant differences in the price movements
between species and between regions, Recently, Hard
Maple and Cherry from the Northern and Appa!achian

*^.\,.\ ' \C, .\

f 11' f !J, . 0.0 it' 9P!! 130 ' I' I 6'1 I.
Sout^, At^Gritarii^i'p8rt^di, ;I^I^0^^fly ^as se^n sti^starttial
rit:^ adv^ridesP Tin^ is fi;^i^!" $1s a'^^'SUIt 'foal^ of the

consequences of Us and Bolivian moves to add this wood
to the~list'0^ endangered specie"s (A^p^ridi\ 11) at the
fo^th. cbming Convent'i6n 'on Internal^ibnai Trade ill
Endangered Species (CITES) in Iun^I' d'n^^^ other hand,
,I;!ices for. ^hilippineMahogar!\,^a\^,,;;^maine^fairly stable
'for in ore man one year. ,* ,TIC 351 , ,,' 971"*;

The followin a hic shows tire trends in FOB and Us

Wholesale prices for Mahogany over the pa^t'six months.
FOB prices moved up again in Noyeml;er and again in
January but this did not translate into a Wholesale. price
increase until early in the year. Despite FOB price increases
Us importers have held there on selling prices remarkably
steady over the past year and are only now beginning to
have an opportunity to improve their prices,

Q^.'I^dL^R^^bU^

Reference Prices for Lumber

171"prices perMBf; linch thick, top q""!i^,)

Mohogq"y (a! West cogs!port dye"177)
2695 (KD) floss75
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In contrast to the prices movements of rough lumber, prices
of materials with a higher value added advanced at a much Prices of finished and semi-finished products have
slower pace. Hardwoodplywoodandveneerarenowquoted generally moved upwards. As of March 1997 most of
at about 3% up over March 1996, and dressed hardwood them reached a 12 month peak. Driven by a buoyant
lumber and dimension stock sell at only approximately I% building activity, wood mouldings cost almost 9% more

than one year ago. The office furniture sector is alsoabove the previous year's level.
experiencing healthy growth. This is reflected in the 5%
priceadvanceforofficedesks. AmonghouseholdftimitureReconstituted Boards

items, living room cabinets and RTA furniture withessed
Particleboard and MDF prices are stillsuffering from over- the strongest price rises of 3.6fo.
capacity in the industry, however, the steepprice decline has
slowed. In fact, on ayear-over-yearbasis, MDF is quoted at
prices which are marginalIy higher. On the other hand,
Particleboard prices are almost 39'0 lower than a year ago.
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NewsfrommP

ThenlFAhasapprovedarevisionofthevoluntaryplywood
standard for imported hardwood plywood. The new
standard is a refinement and combination-of the former

voluntary standards forthick and thin plywood.
liar 11/1 e n C, . I IqlliOJ ,11nO .I
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Copies of the new standard may be obtained from 111PA.
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Carriero0n

Central African Republic

Congo, People's Rep
Cote dlvoire

Gabon

Ghana

Liberia

Togo, Rep

Zaire, Rep
Cambodia

Fiti
India

Indonesia

Malaysia

Myanmar

Papiia NewGLiinea

Philippines
Thailand

Bolivia

Brazil

Colombia

ECLiador

GL^, aria

Hondiiras, Rep
Panama

Peru

Tnnadad andTobago
Veneanla

World Value of the Us Dollar 5th May ,997

CF. Ahanc

CF. A. Franc

CF. A. Franc

CF. A. Franc

CF. A. Franc

Cedi

Dollar

CF. A. Franc

NewZaire

Riel

Dollar

Runee

Runiah

Ringgit

Kyat
Kina

Peso

Baht

Boliviano

Real

Peso

SICrG

Dollar

Lempira
Balboa

New Sol

Dollar

Bonvar

580.75

580.75

580.75

580.75

580.75

1970

580.75

176300

2300

14/6

35.751

243 1.5

25078

63455

13937

26.37

26/065

5.24

10637

1070

3870

141.1

12.76

26655

6226

481.4

Australia

Canada

China

Egypt
Austria

Belgium
Denmark

Finland

Germany
Greece

Ireland

Italy
Netherlands

Porttigal

Spain
S\"eden

United Kingdom

Japan

Nepal
NewZealand

Norway

Korea, Rep. of
Switzerland

Russian Fed

Dollar

Dollar

Yunn

Pound

schjjiing
Franc

Krone

Markka

Mark

Drachma

punt

Lira

colder

ESCudo

Pesata

Krona

Pound

Yen

Runee
NZ Dollar

Krone

Won

Franc

Ruble

12755

13865

82945

3,3952

12/21

35.54

6,556

51938

17224

27455

0667

1705.5

19378

172.885

145.245

78167

06219

126.675

56.95

14492

7088

893.2

14698

5750
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This Market Service can be accessed on the InO Internet Home Page at

"tip://WWW. ino. 0r. ip

It is also freely available by E-mail.
To be included on our E-mail mailing list please send your E-mall address to:

injadamS@it10.0r. ip
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