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Domestic Log Prices
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log prices are expected to increase in the near future as a
result of the recent budget which increased prices of fuel,
lubricants and electricity.
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At presentBrazil's exports of pine, mainly southernyellow
pine, to the Us amountto around 240,000 Cu. in of which
about 35-40% is thought to be for fencing products. The
balance is currently destined for finger jointing and for
mouldings. Some analysts foresee Brazilbecoming,
perhaps, the second largest lumbersupplierto the Us after
Canada.
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More andmore importersiiitheUKare looking to African
suppliers but the performance of some suppliers has
importersworriedandtheyaresayingthatthiscouldprevent
Ghana (and Carriero0n) from taking advantage of this
situation. Some trade analysts are reporting that competition
in the Ul<. trade is now so strong that FAS can now mean
20180 as opposed to the previous 80120.
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International Tropical Timber Organization

The Ghanaian authorities now seem determined to

implement the law regarding levies on the export of
unseasoned lumber and the trade is concerned that export
perfonnancewillbe affected and they are pointing outthat
somemarketsdonotdemandkilndrylumbersuchas Saudi
Arabia, SpainandneiglibouringAfticancountries. The levy
is a percentage of the FOB value of the goods. The rates
are as follows: Afromosia, 30%; 0dum, 15%; Hyedua,
15%; Editiam, 10%; Mallogany, 10%; Sapele, 10%; Utile,
10% and Wawa, 10%. Shippers are doubting that the
international markets can absorb the levy at present.
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Initie UK, intense competition in the DIY market between
the leading players has, according to financial analysts, put
them allunder considerable pressure.

Sapele seemsto have become the preferred redwood in Gfo"""
placeofbothDarkRedMerantiandMahoganybutthetrade
is worried that supplies will failifdemandcontinuestOgrOW- Domestic demand hasreactedtowhatis considered aharsh

budget and consumption basslowed. The local marketis
quiet, what business is being done seemsto be dominated
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by lumber from illegal sources, prices for whichcanbeonly MCI"ysic"Domestics"winwoodPrtces
50% of whatregular sawmillers can accept
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No prices changes have been reported.
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With a 41% increase in plywood sales, year on year, it has
come as a surprise to manythatthe value of timber stocks
on the Kuala Lumpurstock eXchange have notimproved
from the low levels seen last year. Some analysts are
suggesting that ifthe good export markets hold then there
may be a surge in interest in timber stocks.
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Brazilian clear pine blocks and finger joint blanks are
imported by millsintheUS southeastandTexasand, more
recently, into New Mexico and California. Some Us
companies have invested in plantationsinBrazil, believing
that these plantations in Brazilwillfeature prominently in
the Us manufacturing industries. Asdomestic capacity for
added value processing increases in Brazilthe Us market
will be seeing Brazilian pine mouldings, joinery products
(including doors) and filmitore.

,,

Pane
,;, e.

^I

*

{^^# I"^:,
\^e @,,,

Tatw@" 1'7.0i, inceof Chinc

Consumers Report

,, b * at *^,\, F
4^', q, c, ,!s, 4.
' . "^ '? "'*
$ ^!2 ,^,^;'

rin. ;;^,, \

Jim^,,,,, 0^i, ,;#" ^ ^*^
,,,:^^" $ti, $

ReportF'rom Japan

@
9

W'eck Ye"P"shesrmportCosts

my
1:1

In Sarawak logging is reportedIy stillslowand demand for
logs in local marketsisstrongandthisis affecting the supply
of logs for exports. Exporters are taking a fun stand on
prices. Prices in the first halfofFebruary were Us$210-
215 for Merantiregular sort logs, SQ andup, per one cubic
meter, FOB vessel at loading port and Us$180-185 for
Merantismalllogs.
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The Japanese Yen weakened to Yen 124 to the dollar
prompting Japanese importers to request cuts in exporter
prices. However, the trade is expecting exporter prices to
go up further in late February and early March. Import
costs would be Yen 8,800 perone koku of Merantiregular
logs, CIF Japan (lot to include 20 percent smalllogs).

Log importer are saying that at currentprices business has
been marginal. They will propose a prices increase to
plywoodmanufacturersasimportcostsjumpup. Presently
Merantiregular logs are sold at Yen 8,200 per one koku.
The price could go up by Yen 200-300 by early March.
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Plywood

Marketsforbothdomesticandimportedplywoodarestr. orig.
Building activity is stillforgingalieadbeforethe scheduled
rise in consumption tax. Many house builders have a
backlog of orders untilJune, therefore, plywood shipments
are likely to be steady for the time being.

V01.2N0.4 Feb

IntrieTokyomarket, softwoodplywood, for structural use,
leads the market. Seihoku plywood manufacturing group
decided to review prices every three months, watching the
trends in housing construction.

NIPPINDOproposesapriceofYen 1,350persheet. Prices
for Malaysianplywoodare going up asexporterpriceshave
increased. Market prices are Yen 1,320-1,330 in both the
Tokyo and Osakaareas.

1997

The situation is changing for thin plywood and medium
thickness plywood production. Manufacturers continue
reducing production monthbymonth. Currently production
is onlyhalf that for lastyear. There is anoticeable switch
to ^^inF.

Tropical Timber Marketlnfonnation
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Sfo^, me"ts qfPb, woodCo, ,tm"ing

Over the pastmonthplywood demandhasremained steady
but the demand for lumber appears stagnant. A price of
Yen340wasquotedfor2.3mm(thin)plywoodbyaplywood
manufacturer in TokyoatttieendofNovemberfordeliveries
in December and January.

The current price for the domestic 4mm plywood is Yen
520andYen640fbr5. Sinm. The priceofimportedplywood
is about Yen 10 per sheet higher by than the domestic
product.

The costforimportedproductscontinuestorisesduetothe
fluctuations of the Yen/Dollar eXchange rate. At present
much of the price increase for imports is not being past on
in flinto the consumer. It is a common view among the
distributors that the price of imported plywood must be
raised.

The major domestic plywood manufacturers are
progressiveIy shifting to softwood logs. One plywood
manufacturer says that the rate of substitution of thin
plywood (2.3mm) by unF is growing rapidly. The trade
is now looking to see how AmF, Particleboard, OSB and
others penetrate the plywood market. A major Japanese
distributor believes that plywood is such an excellent
material that will maintain its position in most enduses

I!, F""""';',
,

14, ^{$ A^i

ofi, ^41^14, I:.oar, !;*^: j, , %,,
' "^;^.^^ ,,,,,,, j * *!,f '@,",, i*it^, t^;^, e^^;$! myflint^;;^;IQ'j^!!4 '^"'P'"^' ' I, j, ,;; -"vb$ fin ""
$4, !*;{^' ^ t;^@@
,^^^;<. !

has '^'*^ ^&"$

Delivered Prices

,.

FO
I !^;;^ """""

9Z",
A, .

,\*,,* ,,

1'4 q!!40* S^"*.bad, *
,. ,, ,,,** ,. 1'<1e", F

70^4'4^!4' *
M nit, ,"sarongk
",* , *. I

@111, ", .&trim
in^' 4194'
., f,^ g"#^woo
\66 fin ^,'
o. ' "' (;'@a
K&, t' 8' $'^;"qc*
44.4 " 44'^' "'
kqi^"15 s^Ii^ ^f
^!^^;,&^!'I '

in

Plywood

Fir

I#^; ^
,4/'"'^^@^'#^ ^'^, 4""
,;?, *!,@!! ,. Fir'''e, *#'j!- 00
Iz, sac9 xi j^^,^! j^'n^IC ''

^!. 8 fur ~

NG

;!", I '.

^9, !@!c, ^^,"";!)?re\, 4
,90^,'2~^^, ini^pe;^, '

V01.2 No. 4 Feb

TokyoM"rketPrtce

do@
,?-

BS

",,,

lye

8

? IPP@
XI^ ;^
f, .

,

than

@,",
hair

lap
ae9 inn

yw o4 I^^",^,
6:13 x2, on",^

1997

^!e, $
,

y a

64

@

e, ,

Tropical Timber Marketlnformation



International Tropical Timber Organization

rentiia'tv Wholesale Prices in Japan
*. * __

16nPer

.,:"^,^ ,^, eel

920,183024"",(t}^"^,^ ,460^ 350

36nm (^fuzzhic^, 01^ 500910,1820

52nm @^, foe, ,, 01^ 910,1820 630

8.5mijbrshec^by, (or^ 910,1820 930

910,182011.5"infor^n 1210

Dim, on^toyb, in^,(^ , 900ci800 .. 1300

11.5"inIfoor^^toado'A^ 945x1840' -1710

86036th&,,^'toadjb, oredys(01^ 1230^?440
52nm/br, , 1230c2440 970

1230c2440 ' " 1480851", for^k^
^,^

24"innh^,^^ ,4^ 9201c1830

36nm(^It^, 01^ 910,1820

52nm(hmm, j}at, ,00 91th:1820

a5"infor. shadhi^my 910,1820

11.5"inforjb"^" 910,1820

11.5"in00,200te, 16impfy, (720^I^^ 00^18, ,
11.5"info, ,t^'^'\,'fad^ 945x1840

36nmBzseha. djbro^!sol^ 123^2440
,^amm^mm .

95nmi^"QINulmy
125"in^^^'(T&GJ^
155"inI^"(7^I^
95", dor^*fr^fro^I^

. .

1277mj6, 'fro^10^
bum/b",,^,*^

<1^

,,,,,, of, ' '" "in of"''"'
95nmFor""^millbr2Zy4
65"info, ^^^^to^14^
95"info, packfr^"(7.0, hlA$)

t \
\

.
.

NewZe"mind's Exporrs

Japan and Australia are New Zealand's largest export
markets for forest products. In 1996 each purchased close
to 30% of the country's exports. Currently one-third ofNZ
exportsto Japan are of relatively low value logs, whereas
exportstoAustraliaaredominatedbysawntimberandpaper
products. Although Japan imports a significantly greater
volumeofNewZealandwoodproducts, the valueofexports
to Australia and Japan are almost equal.

At presentRadiataPinesawntimberisusedinJapanmainly
for packaging. In New Zealand and in Australia, Radiata
Pine is them am structural timber, its versatility:all6{;^, ing it
to be used for awidevarietyofbuildingnarudsesiiiblfi'ding
framing, cladding, joinery as well ^s fdr'ii^'a^Iwere
appearance is important. A key-, a'ith Of, Nei^, Zt;ajarid's
forestry export strategy is to incfedse 'the '^f6^bi'tibn of
processed woodproductsexportedtoJapan. A sec6fidiiiqjor
objective is to gain both regulatory and market acceptance
for the use of Radiata Pine in a range of higher value
structural uses.
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Last year Asia represented the most important area for
Chile's forest products exports and the Chilean company,
CMPC Forestry, sold 72% of its total sales (logs, lumber
and manufactured products)to Japan. Japan is the largest
market in Asia for Chilean forest products and CMPC is
emphasising its role as a company with strong links with
Japan. For sevenyear, the companyhashadaTokyooffice.
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Tlie latest available statistics indicate that China's filmi-

tore exports for 1996 reached Us$13 bil. The export of
wooden seating totaled Us$ 183mil. or 41% seating made
of rattan and bamboo earned Us$178 inn. While furniture

partsexportstotaledUS$ 89mil. amongthe other types of
furniture exported, wooden furniture totaled Us$ 515 inil.
or67% andrattariandbamboo furniture eamed Us $55mil.
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From Europe An

Woode" Windows

Recently available statistics indicate that in the first ten
months of 1996 the production of chairs and upholstered
furniture increased by 8%, that of officefumiture increased
by 2%, while production of household furniture decreased
by 6% and kitchensregistered a decrease of 3.1%.

Divania Srl, the upholsteredfiimitoremanufacturer, which
is part of the F1ep group (Bitonto), will invest about L30
billion in the construction of a new production plant in
Madugiio(near Bad)ItsIy. Thenew30,000sqmetrefactory
will produce high quality upholstered furniture, 60% of
which do be sold in the Unites States. Allproduction from
the new plant will be exported. The plant will start
production by the endof1998 andwillemploy250people.
Divania expects to double its turnover from L80 billion,
achieved in 1996, to LISO billion.
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Solidlyo0de"Doors

Prices in Italy
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No price changes have been reported from the Italian
manufacturers in the past 2 months.
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Other Newsfrom Europe

Small and medium furniture producers and retailers are
planning anewstrategyto competewiththe largefiimiture
group, Ikea. Europa MUGbles, an association of about 90
retailers, will cooperate with agroupofmanufacturerswith
the aim of strengt}16ning retail associations and to create
trademarks
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Deutsche Werkstetten Hellerau, an East Gemian furniture
producer with a minover of DM 19 million in 1995, is
planmingto investDM20millionin 1998 in the construction
of a new factory. The company, which expectsto report
profits in 1997, has received a DM 7.6 million order from
Deutsche Bahn to build the furnishings for a luxury train.
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Reppisch-Werke Dietikon of Switzerland will take over
Nyffeler & Fordi AG, a furniture company located in
Strengelbach. The acquisition iseffective ftom 1st February
1997

I^;,;I
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*'^

Fraunhofer Institute furThe German company,

Holzforschung (Braunschweig), has developed a furniture
recycling method which is now applied by a plant in
Germersheim. Discarded furniture is processed, old
furnitureissoaked machemicalmixtureofureaandsulfuic

acid, andthe fibres and shavings are dried andprocessedto
new fibre plates. The Germersheim plantis the firstlarge
scale application of this technique
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In 1996 the Finnish market for furniture was worth about

Fink 3.2 billion (at production prices). hamcrease in
exports(mainly to Russia)andtherecovery of the domestic
market has rescued the furniture industry from a difficult
situation. Some 1,350 companies operate in this sector in
Finlandandaimost90%of them employlessthan 10 people

V01.2 No. 4 February 1997
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In 1996 furniture production in Belarus increased by 14%.
Exports, mainly to Russia, Central Asia and Western
Europe, aregi'owing. In 1997Belarussianfumiturefactories
will be turned into joint stock companies.
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IIS Industry Report

Trends in the IIS Furniture Market
partl of a, 'wo PartPresenlatio")

The American furniture market amounted to an estimated $50.0 billion in 1996. A breakdown of the market by major
product categories is shown below:

Upholstered Fomiture
Wooden Furniture

Other Indoor Wooden Furniture

Metal and Other Furniture

Bed Springs, Mattesses, Bases, F

Historically, consumer spending on household furniture has been uneven. Over the lastthree decades household furniture
purchases increased significantly from less than $4.8 billion peryearin 1961 to $50.0 billionin 1996, or more than ten
fold. This represents an average amiual growni rate of almost 7%. The fastest pace was achieved in the 1970s, when
gowth exceeded 10 % per year for five years out of ten. On the other hand, the slowest pace occurred during the early
1990s. In fact, household furniture sales dropped in 1990 and 1991.

limited States Market for Household Furniture
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Much of the market growth is the result of higlier prices as the price index for household filmitLire tripled between 1961
and 1996. Over the last 35 years household furniture spending, measured in constant 1992 dollars, increased from about
$13.6 billion in 1961 to $44.9 billion in 1996, or more than three fold. This represents an average annual growth rate of
just 3.4 %.
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Market Size by State

The state of California is the largest market for household furniture in the United States with a sales estimated at $57
billion in 1995. New York ranks second followed by, Texas, Florida and Illinois. These five states together account for
almost 37 % of the entire Us market for household furniture.

Estimated 1995 Us Market for Household Furniture

by State

A1abama
Alaska

Anzoria

Arkansas
California
Colorado

ConnedICUt

Delaware
Distrlct of Columbia
Florida

Georgia
Hawaii
Idaho

Illinois

Indiana
lowa

Kansas

Kentucky
Louisiana

Maine

Maryland
Massachusetts

Michigan
Minnesota

Mississippi
Missouri
Montana
Nebraska

Nevada

New Hampshire
New Jersey
New Mexico
New York

North Carolina

North Dakota
Ohio
Oklahoma

Oregon
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tennessee

Texas
Utah

Vermont

Virginia
Washington
West Virginia
Wisconsin

Wyoming

4,253
604

4,218
2,484
31,589
3,747
3,275
7t7

554

,4,166
7,201
1,187
1,163
I 1,830
5,803
2,842
2,565
3,860
4,342
1,241
5,042
6,074
9,549
4,610
2,697
5,324
870
1,637
1,530
1,148
7,945
1,685
I8,136
7,195
641

11,151
3,278
3,141
12,072
990

3,673
729

5,256
18,724
1,951
585

6,618
5,431
1,828
5,123
480

22

48

23
33

25

28

46

50
4

to
40
41

6

14

30
32

24

21

39
19
13
8
20
31

16

44

37

38

42

9

36
3

11

47

7

27
29

5

43
26
45

17

2

34
49
12

15

35
18

51

692

111

716

389
5,739
706
719
136

132

2,639
1,249
217

188

2,258
1,017
498
458

626

693

214

991

1,236
1,769
850

399

948

141

292

299

223

t, 669
262

3,646
1,241
104

1,999
526

564

2,240
184

590
120
902

3,155
290

,02

1,231
', 023
293
909

84

25

48

22
33

23

24

45

46

4

10

40

42

5

15

30

31

26

24

41

16

12

8

20
32

17

44

36

34
39

9

38

2

11

49

7

29

28

6
43

27

47

,9

3
37

50
13

14

35

18

51
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CF. AFnuicCameroon

Central African Repiidi CF. AFranc
CF. AFrancCongo, People's Rep
CF. AFrancCote dlvoire

CF. AFrancGabon

<1edi(^Iana

DoriarLiberia

CF. AFrancTogo, Rep.
NewZaireZaire, Rep.
RielCainbocha

DollarF^i
Incha Ripee

RiniahIntonesta

RinggitMalaysta

KyatMyanmar

PantiaNewQiiriea Kina

Philippines Peso

BahtThailand

BolivianoBolivia

RealBrazil

Colomhia Peso

SICreECLiador

Doriarbyaria

kiripiraHonchras, Rep.
BalboaPanania

NewsilPeru

TrimadadandTobago Doriar
Venenala Bonvar

World Value of^, e Dollar2, Feb ,997
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569.46

569.46

569.46

569.46
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146000.5
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1,4184

35,892

2388,5

24805

62621

13908

26,345

2594

5.22

10565

1073.25

3715

140.3

12.76

26255

61952

433.75

Airstratia

Canada

China

Egypt
Austria

Belgium
Denmark

Finland

Gennany
Geece

Ireland

Italy
Netherlands

Pornlgal

spam
S*^11

United King*>in

Japan

Nepal
NewZealand

Nomay

Korea, Rep. of
Skyitzerland

I^rssian Fed

Dowar

Doriar

Yinn

Pound

Schilfing
Franc

Krone

Markka

Mark

Dracluna

punt

Lira

colder

ESCixlo

Pesata

Krona

Pound

Yell

Ripee
NZ Dollar

Krone

Won
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Tropical Timber Marketlnfonnation



International Tropical Timber Organization

This Market Service can be accessed on the InO Internet Home Pa, ge at:

http://WWW. ito. 0r. ip

It is also freely available by E-mail.
To be included on our E-Mail mailing list please send your E-Mail address to:

injadams@it10.0r. ip
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