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^SG. JGr"de DSS196DSS1968

DSS1486

DSS969
Us$1021

SG-2 Grade
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Assorted

1/1'jin"do
G, ,nam
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Oct97

DSS3366

DSS2864

Us$1949

DSSZ467

DSS911

DSS960

Hoppus ton equivalentt0 1.8 Cu. in. Teak 3-4th Grade for equipped as far as logging and ha
sliced veneer

Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11'' European buyers are reluctantto
yet, but there are reports of Igirth, other grades 5ft girth minimum
companies ready to place orders.
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The rain season has started in the Amazon. Present

inventories of tropical veneers and veneer logs are low
Some problems might be faced on the supply side in the
next months.
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Sawnwood exports to the Asian market are slowly
recovering, but-volumes are still smalland prices are always
under discussion. Other sawood market are selling well,
the only problem is that the traditional markets onlytake a
limited number of species

The Us market for pine clear blocks and moldings has
reached the lowest level ever. Many producers of clear
blocksare closing down, orchangingtootherproducts. One
of the alternatives is fencing material, butthismay resultin
an oversupply in the near future with a negative impact on
prices
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Report/Fom, Brazil

Even at these low prices demand is
have stopped production due to in
Producers are taking advantage ofth
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Markets for the Brazilian plywood
slow. Prices haveagt, jindropped. M.
selling as prices offered, arenow"1.0, to I,
months ago. Malaysian and hidone
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The Government announced lastweek

the interest rate. - The stock exchang
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prive the competitiveness of I"domesi"
s in the international market
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Starts of wood-frame housing have been particularly badly
hit. It has been estimated that the number of units of

traditional post and beam construction method notincluding
wood-frame prefabricated houses and two-by-four
construction houses, will be below the level of 1965 and
this has had a considerable dampening effect on deniand
for wood products

Consu

Report romJapan

er's Re ort

Prices Dow"

Demand/orNort1, ,4meric"" Timbers

The NorthAmericanLogandLumberConferenceofJapan
has made projections forthe supply and demand for North
American species log and lumber in 1998. The trade in
NorthAinerican lumber, that hasdoubled in the pastdecade,
has declined in 1997 and this trend is expected to continue
into 1998. Imports are expected to fall below 6 million
cubic meters

In addition to the depressed market, supply and demand of
woodproductshavebecomeseriouslyoutofbalance. Prices
for lumber and building materialshave andeclined. Prices
of processed productswentdown firstfollowedbythoseof
rawmaterials such aslogs. Plywood prices went down first
and then those of SoutheastAsian logs.

Howsi"gSt@rts

While the actual 1997 statistics will be reported by the
Ministry of Construction at the end of January, the current
estimate is that housing starts are 1.35 million, or roughly
18 percent less than last year. Housing starts have been
above one million units for the past 30 years

f998 Tropic"If"!1707tsDow"

The SoutheastAsian LogConference of Japanhasprojected
demand fortropicallogs for 1998. For Southeast Asia and
Africaprojectionsforimportsare at 5,430,000 cubicmetres,
down 10.5 percentfrom the average of the firstnine months
this year. Some 4,887,000 cubic metres will be for plywood
manufacturing, down 10.7percentand 543,000 cubicmeti'es
for sawmill use, down 8.2 percent

Manyfactorshave contributed to the drop in housing starts,
the rateofconsumptiontax hasbeenraised, untilDecember
there was no reduction in income tax as was seen last year
and on top of this the family budget has had top absorb
increases in medical expenses as subsidies have been
drastically reduced. These factors, combined with
uncertainty in the employment sector, has undermined
confidence and reduced purchasing power

Projections of demand for plywood for the first quarter of
1998 stand at 2,050,000 cubic metres. Imported plywood
is projected at 1,100,000 cubic metres and domestic
production at 950,000 cubic metres. Forthe second quarter
demand is expected to rise moderately to 2,260,000 cubic
metres, of which, imported plywoodwillbe 1,160,000cubic
metres and domestic production 1,100,000 cubic metres

Logs imports are forecast at 4,765,000 cubic metres from
Southeast Asia, down 5.5 percent, 575,000 cubic metres
form Africa, down 4 percentand 1,680,000 cubic metres of
softwood logs, up 7.7 percent. The opinion of the trade is
that increasing amounts of softwood will be used.

ExportPrices/or, 4st""Logs

The trade is beginning to feelthatexport prices of Southeast
Asian logs are at the bottom of theirrange. At lower prices
logging will be discontinued as unprofitable. At present it
is the rain season which is easing the situation. Some
exporters are pushing for price increases. Prices of Us$150-
155 perCu. in for Merantiregular, FOB outofSarawakwere
the lowest this year

V01.2 No. 24 December 1997 Tropical Timber Marketlnfonnation
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Plywood markets are weakand Japanese importerscontinue
to request lower prices especially as the Malaysian and
Indonesian currencies continuetoweakenagainstUS dollar
Prices of TaunandCalophyllum logs are steady at Us$140-
145 and Us $130-135.
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China is to abolish quotas on lending by state run
coinmercilabanks in abidtoaidthe development of amore
modern commercial banking sector.
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rom European pdate, oncermany
B I (. r'11

According to CSIL5 the Milan ^^s^a'market reS'earch
organisation, in the period 19b8:199^file Gennaiif'urniture
sector will still Only partly benefit from the'acceleration 'in

1.7"( ~

private consumption expected in Gennany and in the other.
European countries. This is because it is expected that any
increase in doiliestic demand (forecast 2.8% in 1998 anti
3.5% in 1999) will translate into high import flows
(respectively 6.1% and 7. ^%) but exports will fail'to take'
off. The prospects forthe furniture sector are therefore for
a further two years of stagnation. .

I.

HansFeierab6ndGnibH, tht:German kitchenmanufaCfuY. er
located'in'Einb6ck, has been bought'b^ AUStrian Regina'!n , I

Holding At} !^^'eikersdorf) from' Robert BOSch QinbH
(Stungart): "tile 14u^hal'coifipaxiy (which is part of the
Swiss group Eines66) produces kitchen'and b^tlfro'om
furniture and has an annual tnnldv6f of a^outDM'230-250'
million. Feierabend will continue to produce BOSch
11 .. ISIj I_
kitchens. ~.

J

Sachsenk Chen Gin^}j, the German kitche^ furnitute
orbducer'based in Obercarsdorf, has inaugutatod a new

, .

M

production mill. The new mill should generate an annual
turnover of about DM 80 million
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Initiethird quarter of 1-997E!<omes, the Norwegianfunitmye
manufacturer, registered a 60% increas^ in pre-tax profits
toNK 118.4 million, compared to tilesamequarterof. 1996.
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The company, which produces the famous Stressless The surprising resilience of the expansion should carry
armchair, reported strong growth in all markets including growth forward until at least the end of this century
Japan (+779"0) and Germany(+73%). The bestperformance However, recent increases in interest rates ti set in motion
was registered in the domestic market, with an increase of as the result of Federal Reserve Board concerns that the

economy might be overheating a will curb growth toNK 60 million.

something in the order of 2.7 percentin 1998 and 2.2 percent
According to the UK Office of National Statistics, in the in 1999. Table I summarizes some macro-economic
three month period June-August 1997 the output of sawmills variables of importance to the Us office furnitureindustry.
and planing mills registered a 2.7% decrease compared to

Anticipated Growth in 11/@ Service Ind"sinesthe same period of 1996.

In the first six months of 1997 Danish furniture exports Employment in the "office intensive" sector (defined as
increased by 5% to DKr 6.4 billion, compared to the same finance, insurance and real estate, business services
period of 1996. Significant increases were reported for industries and government) is expected to grow at a pace
exports to Norway (+108% to DKr 501 million), the UK exceeding that for the economy as a whole during the
(+89%, to DKr 452 million), Sweden (+43%) and France remainder of the 1990s. The Us economic outlook
(+26%), while exports to Germany, which is the most described above calls fortotal employment growth of about
important market for Danish furniture, declined by 2%. 1.0 percent per year in each of 1997 and 1998, and a slight

slowdown to just 0.8 percent in 1999.
Following strong growth in trading between Norway and
Italy and arrangements to boost investments and trade Table 2 compares total employment growth in the United
between the two countries, Norwegian furniture producers States over the last decade with that of the 'office intensive
are setto penetrate the Italian market with specialty furniture sector. Office employment is projected to grow by 1.5

percent in each of 1997 and 1998 and by 1.3 percent infor the elderly and the disabled
1999.

The IIS Office Furniture Market

Brickgro",, dEco"Qinic Growth
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dinticjp"ted Commercial Colas, F1, ctio"

Table 3 compares the time profile of investment in
commercial structures to overall
business investment In

noriresidential structures, in
constant dollar ternis, over the
course of the period 1981 to

Over this period1996.

commercial structures accounted
for about one-third of all non-
residential structural investment

in the us.

The American economy grew by 2.7 percent in 1996 and
3.8 percent in 1997. The only sectors not growing last year
were defense and non-defense spending which continued
to decline in Teal tenns.

V01.2 No. 24 December 1997

The table shows clearly that
activity in commercial buildings
outstripped non-residential
expenditures in general during
the 1980s and 1990s, except
during the early 1990s recession.
The higher rates of growth
among commercial structures

were propelled by the general decline in office vacancy rates
in recent years, especially in those urban areas where
vacancy rates have dropped wellbelowthe national average.

12 Tropical Timber Marketlnfonnation
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Non-residential building spending is
expected to continue growing throughoutthe
forecast horizon, though at a reduced pace
from that recently. It is projected that gains
of4 percentin each of 1997 and 1998 and
about 3.5 percent in 1999 will be achieved.
It is expected that commercial building
activity will also slow down, but that its pace
of expansion will continue to exceed that of
the broader category. Gains in commercial
building activity could be in the order of 5
to 7 percent range in 1997 and remain above
5 percentin each of 1998 and 1999.
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dintic;!,"red Office F, ,r"it"re Dew""d

Using fairly conservative
assumptions regarding the
average rate of depreciation for
office furniture and the

historical stock of office

furniture per office worker
forecasters estimate that the

underlying annual need for
office furniture replacement,
that is the amount required
simply to replace worn out and'
or discarded existing furniture
stock, accounted for about 75
percent of office furniture
purchases in 1996. That means
that, of Us $10.0 billion of
office furniture shipped in
1996, Us $2.5 billion
represented a net new addition
to the existing stock of office
furniture.

Office employment growth is
expected to continue to
increase at a steady pace over
the course of the next few

According toyears'

projections, office furniture
purchases aiributable to new
office job creation will slow
slightly overthe nexttwo years'
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Adding these amounts to the
underlying replacement need,
which increases slightly each
year as the existing capital
stock increases, and the
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domestic demand for office furniture to meet both needs,

should increase to demand to a projected Us $10.6 billion
in 1997, andUS$11.2 billionin 1998 andUS$11.8 billion
in 1999, ( all measured in current dollars). In realtenns it
is expected that office furniture purchases to increase by
2.5 percent t 's year, 2.3 percent in 1998 and 2.1 percent
in 1999, Table 4 summarizes this forecast

dintic;!,"toof Office F1, r"it, ,re Dem""of by Type

Table 5, separates the forecast for overall office furniture
demand by major furniture types. The largest market
segmen, if the trends by type emerge as projected here,
would be sy terns at Us $4.0 billion. followed by seats at
Us$3.0 billion and filing cabinets at Us $16 billion.
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Australia 1,5244Dollar

Schi!ling 12,4345Austria

36.48FrancBelgium
Bolivian0 5.34Bolivia

Real 1,1145Brazil

RielCambodia 3000

C. F. A. Franc 592.07Cameroon

Dollar 1,427Canada

Central African Republic CF. A. Franc 592.07
China 8,2797Yinn

1287.4PesoColombia

Congo D. R NewZaire 110500

Congo, People's Rep. C. FA. Franc 592.07

Cote dlvoire C, F. A. Franc 592.07

Denmark 6,7347Krone

Ecuador SICre 4450

Pound 3,4025Egypt

F^i Dollar 1,5477

Finland Markka 5,342

5,9207FrancFrance

Gabon CF. A. Franc 592.07

Germany 1,7678Mark

Ghana Cedi 2243.5

Greece Drachma 278.52

DollarGuyana 142.8

LempiraHonduras, Rep. 13.2

India 39.19Rupee

World Value of the Us Dollar 19th December ,997

RupiahIndonesia 5300

Ireland Punt 0,6861

Italy Lira 1735,4

YenJapan 128,675

Korea, Rep. of 1575Won

Liberia Dollar

Malaysia Ringgit 3.84

Myanmar 6,3896Kyat

RupeeNepal 56.95

Netherlands Guilder 1,9921

New Zealand NZDollar 17/22

Norway 7,2149Krone

BalboaPanama

KinaPapua NewGuinea 1,7241

New SolPeru 2,708

Philippines Peso 39.27

ESCudoPorttigal 180.85

Russian Fed. Ruble 5945

Spain 149,655Pesata

Sireden 7,7251Krona

Switzerland Franc 1,431

Thailand Baht 45.15

C. F. A. Franc 592.07Togo, Rep.

Trinadad and To bago Dollar 6.2

United Kingdom Pound 0,5967

Bolivar\'enezLia!a 502.7

EU ECU 1,1133

LM Loyale Merchant, a grade of log parcel
FOB Free-on-Board

SSQ Select Sawmill Quality
AD Air Dry
Boule A Log Sawn Throngli and Through
the boards from one log are bundled
together
BB/CC Grade B faced and Grade C backed

Plywood
MBF I 000 Board Feet

Sq. Ft Square Foot
FFR French Franc

Koku 0,278 Cum or 120BF
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4bbrevi"fro"s

Cubic Metre

Sawmill Quality
Kiln Dry
Sawnwood Grade First and

Second

WBP Water and Boil Proof

Moisture ResistantMR

PC per piece
eachea

Board FootBF

MDF Medium Density Fibreboard
F, CFA CFA Franc

11 it Price has moved up or down

Cum

SQ
an

FAS
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This Market Service can be accessed on the ITrO Internet Home Page at

http://WWW. itto. or. ip

It is also freely available by, E-mail.
To be included on our E-mail mailing list please send your E-mail address to:

ninjadams@itto. or. ip or itto@mail. itto-umet. ocn. "e. ip
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