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The outlook remains very serious. Many companies have
stopped felling and are concentrating on marketing their
current stock
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Hoppuston equivalent to 1.8 Cu. in. Teak 3-4th Grade for
sliced veneer

Teak grade 1-4 for sawmilling. SG Grade 3 3ft, - 4ft 11"
girth, other grades 5ft girth minimum
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OSLOgE'xportsCons mer's Report
I. \ ^.\Lit . , \,, \

Arrivals of Us logsinDecemberare likely to be welldown
at around230,000 Cu. in, much lower than forecast. ,CurrentReport From Japa!!
imports are the lowest since 1965 when import figures
started to be recorded in Volume tenns

More BC"kr"ptcies*

SEASi""Logs
Thenumber of banjo'uptciesinthetimberindustrycontinues - ,
to grow. Namera, animporterof^Us, .SEASian. andChinese ,,.,. .,
productshascollapsedwithatotaldebtofYen25.7billion. ., , ~.,, ..
TeshiogwaLumberOtganisation, has. filedfortbar!kruptcy -- I-
protection I^, ith debts amounting to Yen-7 billion. Akita-
keriWoodenHousinghas. alsofiled, forbankruptcy "
protection. "

11

Underthepresentcircumstanceswithbanksandfiriancia1 .. I , 51. , ^
institutionsfightingforsurvival, pressureisispillingoyer. s .JP':c , I'
to the weaker companies who have depended^heavily ,011 ~LI ,~ " ""~,.,
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Imports in October. are down 37% from last year. Imports
mrOctoberftom Indonesiaar6-dowii35% to 214,000 Cu. in

and imports from Malaysia. are down to 119,000 Cu. in a
drop of some40%
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Other News From Ja, an
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'APEC leaders ^runmit4ecj4gdto liberalisetrade in the forest
products sector

The JapaneseMinistryofAgriculture, Forestry andFisheries
says participating in this liberalisation is voluntary andthat
it cannot accept any stricter agreement than agreed at the
UruguayRound

OSBtoJ@PC, ,10,1997

Amsworth Lumber Co. , Ltd. , amajorCanadian supplier of
OSB to Japan estimates that theirOSB supply to Japanwill
bedownabout30%for 1997comparedt0 1996. Thereasons
for decline is falling demand in the Japanese market and
the substantial volumes of the stocks which exist. Japan
imported about 200,000 cubic metres of OSB last year, of
which 50-60% wassupplied by Ainsworth.
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From E rope an Update on the inK

The UK plywood marketis depressed, with weak demand
and fierce competition amongst importers. Purchasing
decisionshavebecomedifficult, particularly for FarEastem
hardwood plyjwQq^, wbj;re -pii9g, d. GP!me^ ;;rid, ,, PI\certainty
about f^!!!!Go^qpplies, .a. r^3, mg. !, ing, buying^Ief;. i^ions very
difficult:.!~, I ' I' I <. 1 . 1:3 am

Sri, ,3220Tq , I',;'11 . ., I} 0 R"
The trend seen earlier in the year for 1114g;It;sj, ;!11 p. Iywood

in

prices to steadily increase, moving up to Indo96 + 10%,
has drastical!>j, g^t^!!ggq. ;I;!;!!e q:figialjp!igg I^. POW around
Indo96 + 79<1; bi\t, .ag;3!!!^ .^rt:;illdjp;nipg that prices. below
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Prices in U

Despite a strong economy and a strong currency Little
movement has been seen in consumer spending in the
furniture sector. The market is looking for some
improvement to begin in the first quarter of 1998. In the
pasttwo months no price increases have been recorded
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Some producers reported that instead of bigger orders
customers are demanding smaller parcels and that prices
are under severe pressure. Most seriously affected are
imported scantlirigsaswellas finger-jointed spruceandpine
scantlings. Merantiprices have reportedIy dropped by 10-
15% as areSUIt of devaluations in Malaysiaand Indonesia.
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S Report

Raw M"termlPrice Tre"ofs

This year's review of price movements for wooden raw
materials and finished secondary wood products in the Us
does not distinguish itselfmuch from the previousreports.
Prices continue theirupwardtrend. In almostevery month
of 1997, prices reached record levels only to be exceeded
again in the monthsthereafter. The inflationary pricetrend
is not confined to 1997, its beginning goes back to the
secondquarterofthe lastyearand coincides with the general
turnaround of the Us economy.

Tropical-Timber Marketlnfonnation
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The price index for rough domestic hardwood lumber stood Som reference ices for lumber in selected producer
at 102.7 as of October 1997, which is 7.5% above the level regions are shown bel w as of December, 1997:
twelve month ago. Certain species exceeded this average
by a wide margin. Cherry and Maple costs have risen Prices for 1000 board at (NIBF). I inch thick, top quality)
dramatically. There is a strong demand for these and other
species both in North America and overseas. This applies
especially to thicker lumber, often cut from prime grade
logs. Veneer mills are also demanding the best logs and
pay top dollar for them.
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A few species experienced a moderate price decline in
November, but the trade believes that this does not indicate
the beginning of a turn-around. The general price trend
will likely continue upward, at least as long as the econoinic
expansion prevails.

Price increases have been felt most strongly for low-
processed raw materials, notably logs and green lumber.
This is a clear indication of the general shortage of quality
hardwood lumber.
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Prices of wooden products with a higher value-added
increased to a much lesser extent. This starts with kiln dried

lumber and dressed lumber, all the way up to dimension
stock, plywood and veneer.
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Prices of imported tropical species are subject to the same
price movements as domestic species, above all the higher
quality grades. During the past twelve months, prices for
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South American Mahogany increased by more than ten
percent. This is all the more remarkable in light of the fact
that the proposal to list the species under Appendix H of
CITIES) was defeated' The relatively poor quality of
mahogany on the market and the number of mahogany
substitutes now being offered by hardwood importers are
moderating some price increases. For instance, the price
index for Merenti wood (Philippine Mahogany) advanced
by only 5.7% between October 1996 and October 1997. This
is just slightly over half the pace recorded by genuine
Mahogany.
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Particleboard and Medium Density Fiberboard (MDF)
provide the fomiliar exception to the general price trend. Both
products have suffered price declines in the 8% range since
October 1996. The reason is to be found in the continued

oversupply of these engineered boards. The use of PB and
MDF has grown substantially, and the demand/supply
equation may become balanced toward the end of 1998 or
early 19'' '
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Among the items monitored, only living room cabinets
(up 6.1%), office desks (up 3.7%), furniture frames (up
2.4%), and dining room chairs (up 2.1 %) experienced price
increases in excess of 2% between October 1996 and

October 1997. Prices of all other products went up by
less than 2% during the same period. In the case of
bedroom dressers the increase was even less than I %, and
since August 1997, prices experienced a minor decline

MDF

Paradeboard

Fad^d Vanea.

Sep

Finisl, ed@"of semi-Finished Prod"CIS

1997

Oct

F^^d Ry^

Finished and semi-finished wood products are also moving source CSil Italy
up in price, induced by the healthy economy and strong Growth of furniture imports by the Us has been robust for
demand. Most items are priced at record levels. However, as the past several years' The American Furniture
mentioned earlier, prices of high value-added products Manufacturers Association is forecasting good prospects
advanced to a much lesser extent than prices of low-value for the us furniture market in 1998 w'th
added products (logs and rough lumber). It is therefore spending expected to grow by 2% in real ternis.
conclude that the secondary wood working industry finds
itselfin the unenviable position of rapidly rising raw-material Exportled recover of Asian economies is expected to bring
prices, which can be passed-on only partially the consumers more competitiveIy priced imported furniture into the Us
of the final products. market.

J" A1g Sep oct

Uj*'Idstay Finrr"
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The following table illustrates the trends in furniture
imports to the Us in the first half of I 997
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Canada 702

China 619

Taiwan P. 0. C 398
350Italy

Mexico 292

191Malaysia
Indonesia 125

World Total 3337

Jan-June

1997

Us$ millions

ian-June

1996

578

4/8

452

317

227

176

108

2858

Percent

Change

+21

+48

-12

+lI

+29

+9

+!6

+17
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Australia Dollar 1,4889

Austria Sohilling 12,4775

Belgium 36.58Franc

Bolivian0 5.34Bolivia

Brazil 1.1104Real

1<ielCambodia 3000

C. F. A. Franc $93.45Cameroon

Canada Dollar 1,4219

Central African Republic C. F. A. Franc 593.45
China 8.28Yuan

Colombia 1300.55Peso

Congo D. R New Zaire I 15000

Congo, People's Rep. C. F. A. Franc 593.45

Cote dlvoire C, F. A. Franc 593.45

Denmark Krone 6,7489

Ecuador SICre 4325

Egypt Pound 3,4043

Fiji Dollar 1,5257

Finland Markka 5,3587

France 5,9345Franc

Gabon C, F. A. Franc 593.45

Germany Mark 1.7726

alaria CGdi 2241.5

Greece Drachma 278.26

Guyana Dollar 142.8

LempiraHondiras, Rep. 13,385

India 38,885Rupee

World Value of the Us Dollar 5th December, 997

Indonesia

Ireland

Italy

Japan

Korea, Rep. of
Liberia

Malaysia

Myanmar

Nepal
Netherlands

New Zealand

Norway
P ariam a

Papua New Guinea
Peru

Philippines

Portugal
Russian Fed

s^, am
S\\eden

S\, itzerland

Thailand

Togo, Rep.

Tnnadad and To bago

United Kingdom
Venezuala

EU

Rupiah 4025

0,6826punt

Lira 1737.25

Yen 129.55

Won 1230.5

Dollar

Ringgit 3. .7153

Kyat 6.4096

56.95Rupee
Guilder 1.79

NZ Dollar 1,6624

7,1865Krone

Balboa

Kina 1,6736

New Sol 2,7165

Peso 35.25

ESCudo 181.13

Ruble 5925,5

P e sat a 149.77

Krona 7,7892

Franc 1,432

Baht 40.3

C. FA. Franc 593.45

Dollar 6.2

0,6015Pound

Bolivar 501,805

ECU 1,112

LM Loyale Merchant, a grade of log parcel
FOB Free-on-Board

SSQ Select Sawmill Quality
Air DryAD

Boule A Log Sawn Through and Through
the boards from one log are bundled
together
BB/CC Grade B fitced and Grade C backed

Plywood
MBF 1000 Board Feet

Sq. Ft Square Foot
FFR French Franc

Koku 0,278 Cu. in or 120BF

V01.2 No. 23 December 1997

Abbrevi"ito"s

CU. in

SQ
I'D

FAS

Cubic Metre

Sawmill Quality
Kiln Dry
Sawnwood Grade First and

Second

WBP Water and Boil Proof

Moisture ResistantMR

PC per piece
eachea

Board FootBF

MDF Medium Density Fibreboard
F, CFA CFA Franc

I it Price has moved up or down

15 Tropical Timber Marketlnfonnation
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This Market Service can be accessed on the InO Internet Home Page at:

inttp://WWW. itto. or, ip

It is also freely available by E-mail.
To be included on our E. mail mailing list please send your E-mall address to:

injadams@it10.0r. ip or itto@mail. itto-minet. ocn. ne. ip
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